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CAPSTONE, INC. DBA CAPSTONE HOME LOANS :
1313 WE 134TH ST. #220
VANCOUVER, WA 98685

Assessor’s Parcel or Account Number:  03-08- 17-4-0-2390-00
Atbreviated Legal Deséription:

: [include Jot, block and plat or section, township and range)
Full legal description located on page .

Title Order No.: 23390
ESCROW #: 23390
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DEED OF TRUST

LOAN #: 998099362

L)
THIS DEED OF TRUST (*‘Secarity Instrument®*) is made on  JUNE 15 , 2000, The grantor is
STEVEN L. FERGUSON, A SINGLE PERSON

(“*Borrower™’).
The trustee is  SKAMANIA COUNTY TITLE CO. :

. (" ‘Trustee").
The beneficiary is CAPSTONE, INC. DBA CAPSTONE HOME LOANS, A WASHINGTON
CORPORATION

. which is organized and
existing undes the laws of  TRE STATE OF WASHINGTON

and whosc addressis 1313 WE 134TH ST. #220, VANCOUVER, WA 98685

(“Lender’).
{ AND NO/100
t”.i.‘li**’*tiiiitﬁit-tilliiii*tiii_iit!tl-’t*lii' Do“ars
(Us. - $60,500.00 ). This debt is eﬁdemdbyBorrower’snotedaledthesa;nedaleasﬂﬁs Security
Instrument (*“Note"*), which provides for monthly payments, with the full debt, if not paid earlier, dueand payable ‘-
on JULY 1, 2015, TlxisSecuﬁtyInstmmmtseanestoI@ndel:(a)!hcrepajinmt
of the debt evidenced

aced by the Note, with interest, and allrenewals, extensions andmodifications of the Note, (o) the.

underparagn;ph?topmtectthgsecuﬁ?yofthisSecumy

Borrower owes Lender the principal sumof +##+#++81xTY THOUSAND FIVE HUKDRED

SRR R NSRS N ER LA AN R IRD

County, Washington:
ACCORDING TO THE RECORDED PLAT THEREOF, R
RECORDED IN BOOK A OF PLATS, PAGE 148, IN Tiik COUNTY OF SKAMANIA, STATE OF
WASHINGTON, L

AP #: 03-08-17-4-0-2390-00 Pprrvad <=
_-_dyed;'.b 7
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. LOAN #: 998099362
which has the address of 81 ALPINE LANE, CARSON, :
[Street, City],
Washington 98610 (**Property Address™),
[Zip Code]

TCGETHER WITH all the |mpr0\ eménts now or “hercafier crected on the property, and all easements,
appurtenances, and fixtures now or hereafler a part of the property. All replacements and additions shall also bc
covered by this Security Instrument. All of the foregoing is referred to inthis Sccurity Instrumient as the ** Property.””

- BORROWER COVENANTS that Borrower is lawfully scised of the estat2 hereby conveyed and has the right
1o gram and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all ¢laims and demands, subject lo
any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variaiions by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymentef Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pa) when
due the principal of and interest on the debt evidenced by lhe Note and any prepaymem and late charges du¢ under
the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower
shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum
(**Funds’’) for: (a) yearly taxes and assessments which may attain priority over this Security Instrument as a liea
onthe Pmpertr (b) yearly leaschold payments or ground rents on the Property, if any; (c) yearly hazard or property
insurance premiums; {d) yéarly flood insurance premmms, ifany; (¢) yearly morlgage insurance premlums, ifany;,
and (f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, inlicu of the
payment of mortgage insurance premiums. These ilemsare called*' Escrow Items.** Lender may, at any time, collect
and hold Funds in an amount not to exceed the: maximum amount a énder for a federally related mortgage loan
may require for Borrower's escrow asoount under thé federal Real Estate Settlement Procedures Act of 1974 as
amended fromtime totime, 12 U.S.C. Section 2601 et seq. ('RESPA'’), unless another law that applies tothe Funds
sets a lesser amount. If so, Lender may, at any time, coilect and hold Funds in an amount not 10 exceed the lesser -
amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of .
expenditures of future Escrow [tems or otherwisé in accordance with applicable law.

The Funds shall be held in an institution whose deposits arc insured by a federal agency, mstrumenlalnty. or
entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply
the Funds to pay the Escrow [(ems, Lendet may notcharge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of verifying the Escrow Items, unless Lender pays Borrower interest on the Funds
and applicable law permits Lender 10 make such a charge. However, Lender may require Borrower to pay 4 one-
time charge for an independent real estate (ax reporting service used by Lender in connection with this loan, uniess
applicable law provides otherwise. Unless an agreement is made or applicable law requires interest to be paid,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree
in writing, however, that inlerest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which eachdebit to
the Funds was made. The Funds are pledged as additional sécurity for all sums secured by this Security [nstrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall acoount
to Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds
held by Lender at any time is not sefficient (o pay the Escrow Items when due, Lender may so notify Borrower in
writing, and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower
shall make up the deficiency in no mére than twelve monthly payments, at Lender’s sole discretion.

Upon paymxent in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower
any Fl.mds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or salc of the Property, shall apply any Fuids held by Lender at the time of acqmsmon or sale as a credit
against the surns secured by this Security Instrument. =

3. Application of Payments. Unless applicable law provides otherwise, all payments recewed by Lender
under paragraphs | and 2 shall be applied: firsi, to any prepayment charges due under the Note; second, to amounts
payable under paragraph 2, tlurd, fo mteresl due fourth, 10 prmcnpal due; and last, to any lale charges due under-
Ihe Note.

4. Charges; Liens. Borrower shall pay al] Eaxes, assessmems, charges ﬁnes and 1mposmons attributable
. to the Property which may attain priofity ovei this Security Instrument, and leasehold payments or ground rents,
if any. Borrower shali pay thesé obligations in the manner provided in paragraph 2, or if not paid in that manaer,
Borrower shall pay them on time directly to the person 6wed payment. Borrower shall promptly furnish to Lender
all notices of amounts to be paid under this paragraph. If Borrower makes these pa)ments directly, Borrower shall
promptly furnish to Lender receipisevidencing the gayments.

- Borrower shall promptly discharge any lien which has priority over thls Security Instrumcnt unless Borrower =
(a) agrecs in writing to the payment of the obligation secured by the lién in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien i, legal proceedings which in the
Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrumént. If Lender determines that any
part of the Property is subject (o a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the tien. Borrower shall satisfy the lien or take one or more of the actions set forth’
abote within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep theimprovements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the t.2rm ““extended coverage’’ and any other
hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in
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the amounts and for the periods that Leader requirés. Theé insurance cartier providing the insurance shatl be chosen
by Borrower subject to Lender’s approval which shall not be unreasonably withheld, If Borrower fails to maintain
coveragedescribed abane, Leater may, at Lénder s option, obtaincoverage to protoct Lender's rightsinthe Property
i accordance with paragraph 7. - - Lo , o

Allinsurance poticics and renewals shall beacceptableto Lender and shallinclude a standard meortgage clause.
Lender shall have the right to hol i

whether or not then due. The 30-day period wili begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds (o principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount
of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right (o any insurance
policies and proceeds resulting from damageto the Property prior tothe acquisitionshall passto Lender fothe extent -
of the sums secured by this Sccusity Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and usé the Property as Borrower's principal residénce wilhin sixty

this Security Instrument and shall continue (o ocoupy the Property as Borrower's

less Lenderotherwise agrees inwriting, which

ircumstances exist which arebeyond Borrower's

, damage or impair the Property, allow the Property to deteriorate, or oommit

Property. Borrower shall be in default if any forfeiture aclion or procecding, whether civil or criminal,
* ithjudgment could resu!l in forfeiture of the Property or otherwise materially impair

Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or theze is a legal proceeding that may significantly affect
Lender’s rights in the Property (such ing in bankrupicy, probate, for’ condemnation or forfeiture or {o
enforce laws or regulstions), then Lender may do and pay for whatever is necessary (o protect the value of the
Property and Lender's rights inthe Property. Lender'saclionsmyinclude Paying any sums secured by alien which
has priority over this Security Instrumneat, appearing in court, paying reasonable altorneys’ fecs and entering on
g: Property to make repairs, Although Lender may take action under this paragraph 7, Lender does not have to

S0, :

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured
bry this Security Instrument. Unless Borrower and Lender agree toother lerms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender
to Borrower requesting t - '

In the event of a total taking of the Property, the proceeds shall be applied 10 the sums secured by this Secunt)
_Inst!qmgtnt, wh_e(heror notthen due, with any excess paid toBorrower. Inthe event of apartialtaking of the Property
in which the fair market value of the Property immediately before (he taking is equal (o or greater than the amount
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of the sums secured by this Sccurity Instrument immediately before the taking, unless Borrower and Lender
otherwise agrec in writing, the sums sccured by this Security Instrument shall be reduced by the amount of the
proceeds multiplied by the foflowing fraction: (a) the total amount of the sums sccured immediately before the
taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Bortower. In the event of a partial taking of the Property in which the faif markel value of the Property
immediately before the taking is Jéss than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicablé law ctherwise provides, the proceeds shall
be applied 16 the sums secured by this Security Instrument whether of not the sums are then duc. .

If the Property is abandoned by Borrower, or if, afler notice by Lender to Borrower that the condemnor offers

" to make an award or settle a claim for damages, Borrower fails lo respond (o Lender within 30 days after the date
“1he notice is given, Lender is authorized 10 col'oct and apply theprococds, al its option, cither to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether of not then due.

Unless Lender and Borrower otherwise agree in writing, any application of procecds 1o prircipal shall not
extend or postpone the due dale of the monthly payments referred to in paragraphs 1 and 2 or change ihe amount
of such payments. - .

11, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums securcd by this Security Instrument granted by Lender to any successor
in interest of Borrower shall not operate (o release the liabitity of the original Borrower of Borrower’s sucoessors
in interest. Lender shall not be required to commence procecedings dgainst any sucoessor in interest or refuse o
extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason
of any demand made by the original Borrower or Borrower's suocessors in interest. Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exerrcise of any right or remedy.

12, Succesmors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreenients
of this Security Instrument shalk bind and benefit the successors and assigns of Lender and Borrower, subject lo
the provisions of paragraph 17. Borrower's covénants and agreements shiali be joint and several. Any Borrower
who co-signs this Security Instrument but does nol execute the Note: (a) is co-signing this Security Instrument only
tomorlsage,gnnlandconvq'tlutBorrower'sinwinﬂlcPwpenyunderlhetmasofthisSecuﬁtylnstmmem;
(b) is not personally obligated to pay the sims secured by this Security Instrument; and {c) agrees that Lender and
any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms
of this Security Instrument or the Note without that Borrower's consent.

13. Loam Charges. If the loan secured by this Secusity Instrument is subjoct to a law which sets maximum
loan charges, and that law s finaliy interpreted 5o that the interest or othet loan charges collecied or to be collected
in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amour necessary to reduce the chaige (o the permitted limit; and (b) any sums already collected from Borrower
which exceeded permitted limits will be refunded (0 Borrower. Lender may choose to make this refund by reducing
the principal owed under the Note or by making a direct paymen to Borrower. If a refund reduces principal, ihie
reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice (o Borrower provided for in this Security Instrument shali be given by delivering it
or by mailing it by first class mail unless applicable Law requires use of another method. The notice shall be directed
to the Property Address o1 any other address Borrower designates by notice to Lender. Any notice to Lender shall
be given by first class mail 1o Lender’s address stated herein or any other address Lender designates by notice to
Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or
Leader when given as provided in this paragraph. ' .

13. Governimg Law; Severability, Security Instrument shall be governed by federal law and the lawof -
the jurisdiction inwhich the Property is located. In the event thatany provision or clause of this Secarity Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument
or the Note which can be given effect without the conflicting provision. Tothis end the provisions of this Security
Instrument and the Note are declared 1o be severable. : ) . N

16. Bermower’s Copy. Bartower shall be given one conformed copy of the Note and of this Security Instrument

17. Tramsfer of the Property or a Beneficial Interest in Borrower. [f all or any past of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferied and Borrower is not
a natural person) without Lendér’s prior written consent, Lender may, al its option, require immediaté payment
inﬁlllofallsums'mmdbythisSecuritﬂns{ljmnenLHowever’,thiso;xiénsha]lnotbeexercisedbyLenderif
exutiseispmhibitedhyfederallainsofmcdaleof}pissmmwmsmment : I

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums priof fo the expiratio of this period,
Lender may invoke any remediés permitted by this Security Instrument without further notice or démand o1t Borrower.

" 18. Borrower’s Right o Reinstate. If Borrower meéets certain conditions, Borrower shall have the right 10
have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such
other period as applicable law may spécify for reinstalement) before sale of the Property pursuant to any power of
sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument
and the Note asif no acceleration had occurred; (b) curesariy default of any other covenants or agreements; () pays
allexpensesincurred in enforcing this Security Instrument, including, but not limited Lo, reasonable atiorneys” fees;
and (d) takes such action as Lender may reasonably require o assure that the lien of this Secutity Instrument,
Lender’s rightsin the Property and Borrower’s obli gation to pay the sums secured by this Secusity Instrument shall
continue unchanged. Upon reinstatemeniby Borrower, this Security Instrument and the obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in
the case of acceleration under paragraph 17. -

19. Sale of Note; Change of Loan Servicer. The Note ora partial interest in the Note (together with this
Security Instrument) may be sofd one ot more times without pror notice to Borrower. A sale may resultina change
in the entity (known as the *‘Loan Servicer™’) that collects monthly payments due under the Note and this Security
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Instrument. There also may be one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there
is a change of the Loan Servicer, Borrower will be given written ofice of the change inaccordance with paragraph
14 above and applicable Iaw. The notice will state the name and address of the new Loan Servicer and the address
to which payrents should be made. The notice will als contain any othet information required by applicable law.

20. Hazardoos Substances. Borrower shall not caise or permii the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, rior allow anyone else to do, anything
affecting the Property that is in violatin of any Environmental Laiv. The preceding two seatences shall not apply
to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized 10 be appropriate to normal residential uses and to maintenance of the Property. -

Borrower shall promptly give Lender wrilten notice of any investigation, ctaim, demand, lawsuit oz othcr action
by any governmental o regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borcower has actual knowiedge. If Borrower learns, ot is notified by any
governmental or regulatory authority, that any removal or other remzdiation of any Hazardous Substanceaffecting
the Property is necessary, Borrower shall protaptly take all necessary remedial actions in accordance with
Environmental Law. - . e

As used in this paragraph 20, **Hazardous Substances™* are those substances defined as toxic of hazaudous
substances by Environmenta! Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materialscontaining asbesios or formaldehyds,
and radicactive materials. As used in this patagraph 20, **Envifonmental Law"* means federal laws and laws of
the jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenas{ and sgree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior 1o acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior fo acceleration
under paragraph 17 unless applicable law provides otierwise). The notice shall specify: (s) the default; (b)
the action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the defasit must be cured; and (d) that failure fo cure the defazlt on or before the date
. specified in the notice may result in scceleration of the sums secured by this Sccurity Instrument and sale
of the Property at pablic suction at a date not less than 120 days in the future, The notice shall further inform °
Borrower of the right to reinstate after acceleration, the right to bring a court action to assert the non-
existence of & defrult or any other defense of Borrower (0 acceleration and sale, and any other matters
required te be incinded in the notice by applicable law. If the default is not cured on or before the date specified
in the wotice, Lender, at its option, may require immediate paymest in full of il sums secured by thisSecurity
Instrument without further demand and may invoke the power of salz and any other remedies permitted by
applicable law, Lender shall be entitied to collect all expenses incurred in pursuing the remedies provided
in this paragraph 21, including, but oot limited {0, reasonable attorneys® fees and costs of title evidence.

If Lender involces the power of sale, Lender shall give written notice to Trustee of the cccurrence of an
event of defamit and of Lender’s election to cause the Property to be sold. Trustee and Lender shai! take such
action regarding potice of sale and shall give such notices to Borrower and to other personsas applicabie law
may require. After the time required by applicable law and after publication of the notice of sale, Trustee,
without dessand on Borrower, shall sell the Property at public auction to the highest bidder at the time and
p!ueudnier&etermduigmmliuthcnmiceofulelnoneormfepmelundin any order Trusice
determines. Trastee may posipone sale of the Property for a period or periods permitied by spplicable lawr
by public snmouncement at the time and pisce fixed in the notice of sale. Lender orits designee may purchase
the Property at any sale. 2 ) a8

_Trustee shall deliver to the purchaser Trustee's deed conveying the Property without auy covenant or
warranty, expressed or implied. The, recitali in the Trustee*s decd shall be prima facic evidence of the truth -
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (2) to all
cxpenses of the sale, inclnding, but not limited (0, reasonable Trustee’s and attorneys’ fees; (b) to all sums
securcd by this Security Instrument; and (c) any excess to the person or persons legally entitled to it or to
the clerk of the superior tourt of the counify in which the sale took place.

22. Becomveyance. Upon payment of : all sums secured by this Securiiy Instrument, Lender skall request
Trustee tc reconvey the Property and shall surrender this Security Instrument and ali notes evidencing debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and withcut charge
to the person or persons legally entitled to if. Such person or persens shall pay any recordation costs.

23. Substitute Trustee. In acoordance withapplicable law, Lender may from time to time appoint a successor
Lrustee o any Trustee appointed hereander who has ceased to act. Withond conveyance of the Property, the successor
trastee shall succeed to all the title, power and duties donferred upon Trustec herein and by applicable law.

"24. Use of Property. The Property is not used principally for agricultural or farming purposes.

25. Riderstothis Security Instrument. If one or more ridersare executed by Eorrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shal}
amend aind supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of
this Security Instrament.

[Check applicable box(es)]
{1 Adjustable Rate Rider [_ICondominium Rider ’ {__11-4 Family Rider
[_1Graduated Payment Rider {1 Planred Unit Development Rider  [__Biweekly Payme:m Rider

[IBalioon Rider I Rate Improvement Rider F__JSecond Home Rider
CIV.A. Rider 1 Other(s) fspecify]
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BY SIGNING BELOW, Borrower accepts and agrecs Lo the terms and covenants contained in this Security
Instrument and in any nd-’f(s) exccuiod by Borrower and recorded with it

Witnesses:

Jﬁ;‘m/ j( eI

STEVEN L. FERGUSON

STATE OF WASHINGTON -
e - SOMGNO S
Shyen L &/rguson
to me known anu;beﬂwmdmdn:lm LLQ/ described si:;B a:&igchoﬁ?:sted ithin and fo¢g0ing

&eeandvuhnﬂmyactanddeed,forlhemandpmposesthemn mentioned. ©

l scal this Hotb gyt \I(,U/U- 25(7)

P Syomanc

Nduy?nbﬁcﬁnmdfmﬁz&auqfwaiingtmm&ngn

0

My Appomhnem Exp

0.6, 3001

'WASHINGTON- Single Family -FNMA/FHLMC UNIFORM INSTRUMENT

Form 3648 9/90 Amendcd 591 Page 6 of 6 WAVDEED




