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THIS DEED OF TRUST ("Security Instrument*) is made on MAY 16, 2000

The grantor is HOWARD D. PELKY AND DEBORAH L. PELKY, HUSBAND AND
WIFE :

("Borrower"). The trustee is
6700 CORPORATION, A CALIFORNIA CORPORATION,

 Cheaqo T e Insivanc e (4. (Trste’). Tre beneficiary is
GN MORTGAGE CORPORATION

which is organized and existing under the laws of WISCONSIN :
and whose address is 4000 WEST BROWN DEER ROED, BROWN DEER, WISCONSIN
53209

) (“Lender®). Borrower owes Lender the principal sum of
ONE HUNDRED ELEVEN THOUSAND NINR HUNDRED AND 00/100
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Dollars (U.S. $ 111,900.00 7 ). This debt is evidenced by Borrower's
note dated the same date as this Security Instrument (*Note"), which provides for monthly payments, with
the full debt, if not paid earlier, due and payable on JUNE 1, 203¢ ) .
This Security Instrument secures to Lender: (8} the repayment of the debt evidenced by the Note, with
intcrest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the
performance of Borrower's covenants and agrecments under this Security Instrument and the Note. For
this pilrposc, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in

SKAMANTIA Courty, Washington:
LOT 34, WASHOUGAL RIVERSIDE TRACTS, ACCORDING TO THE RECORDED

PLAT THEREOF, RECORDED IN BOOK A OF PLATS, PAGE 80, IN THE
COUNTY OF SKAMANIA, STATE OF WASHINGTON.

which has the address of 402 LAUREL LANE, WASHOUGAL
[Street] [City]

Washington 98671 o (*Property Address”);
[Zip Code}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casemeals, appurtenances; and fixtures now or hereafter a part of the property. All replacements and
additions shall also bé covered by this Security Instrument.  All of the foregoing is referred to in this
Security Instrument as the *Property.*

BORROWER COVENANTS that Borrower islawfully scised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for

encumbrances of record.” Borrower warrants and will defend geverally the title o the Property against
all claims and démands, subjéct fo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform
covenants with limited variations by jurisdiction to constitute
property. ) : ]

UNIFORM COVYENANTS. Borrower and Lender covenant and agree as follows:

- ' Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
- when due the princips] of and interest on the debt evidenced by the Note and any prepayment and late
charges due under the Note. .

2. Funds for Taxes and Insurance. Subject to applicable law or to a wrilten waiver by Lender,
Borrower shall pay to Lendér on the day monthly payments are due under the Note, until the Note is
paid in full, a sum ("Funds®) for: () yearly taxes and assessments which may attain priority over this
Securify Instrament as a lien on the Property; (b) “yearly leaschold payments or ground rents on the
Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
ifany; {¢) yearly mortgsge insurance premiums, if eny; and (f) any sums payable by Borrower to Lender,
in accordance with the provisions of paragraph 8, in lieu of the payment of morigage insurance premiums.

covenants for national use and non-uniform
a uniform security instrument covering real
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These items are called "Escrow ltems." Leader may,
not to exceed the maximum amount a lénder for a
Borrower's escrow account under the federal Real Esta

from time to time, 12 U.5.C.§ 2601 et seq. ("RESPA®), unless another law that applies to the Funds sels
a lesser amount. If so, Lénder may, at any time, collect and hold Funds in an amount not to exceed the

lesser amount. Lender may estimate the amcunt of Funds due on the basis of curreni_ data and

reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable
law, -

at ahy time, collect and hold Funds in an amount
federally related mortgage loan may require for
te Scttlement Procedures Act of 1974 as amended

The Funds shall be held in an institution
instrumentality, ‘or enlity (including Lender,
Loan Bank. Lender shall apply the Funds to
for holding and applying the Funds,
unless Lender pays Borrower inte
charge. However, Lender may

whose deposits aré insured by a federal agency,
if Lender is such an institution) or in any Federal Home
pay the Escrow Items. Lender may not charge Borrower
annually analyzing the escrow account, or verifying the Escrow ltems,
rest on the Funds and applicable law permits Lender to make such a
require Borrower to pay a one-time charge for an independent real estate
tax reporting service used by Lender in conneclion with this loan, unless applicable law provides
ctherwise. Unless an agreement is made or applicable law requires inferest fo be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds. 'Borrower and Lender may agree in
writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds, showing credits and debits 1o the Funds and the purpose for which

cach debit to the Funds was made. The Funds are pledged as additional security for all sums secured by
this Security Instrument.

If the Funds held by Lender excesd the amounts

permitted (o be held by applicable law, Lender shall
account to Borrower for the excess Funds in acc

ordance with the requirements of applicable law. Ifthe
amount of the Funds held by Lender at any fime is not sufficient to pay the Escrow Items when due,
Lender may so notify Borrower in wriling, and, in such case Borrower shall pay to Lender the amount
necessary to meke up the deficiency. Borrower shall mzke up the deficiency in no more than fwelve
moathly ‘paymeis, al Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument,
to Borrower any Funds held by Lender. | f,under paragraph 21, Lender shal
Lender, prior to the acquisition or sale of the Property,
of acquisition or sale a5 a credit against the sums secu

3. Application of Payments. Unless applicable

Lender shall promptly refund
| acquire or sell the Property,
shall apply any Funds held by Lender at the time
red by this Security Instrument.

4. Charpes; Licns. Borrower shall pay all taxes, assessments, charges, fines and impositions
attributable to the Property which may attain priority éver this Security Instrument, snd leasehold
payments or ground reats, if any. Borrower shall pay these obligations in the manner. provided in
paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed
paymeat. Borrower shal] promptly furnish to Lender all nofices of amounts ‘(o be paid under this

paragraph. . If Borrower makes these Payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. .

- Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrawer:  (a) agreés in writing fo the payment of the obligation secured by the lién in a manner
acceplable to Lender; (b) contests in good faith the lien by, or défends zgainst enforcement of the lien
in, legal proceedings which in the Lender’s opinion operate (o prevent the enforcement of the lien; or
(c) secures from the holder of the lien an agreement satisfactory to Lender suberdinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which may
attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
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Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the
giving of notice. o ’ . : i o

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier
¢rected on the Property insured against loss by fire, hazards included within the term ®extended coverage®
and any oth¢r hazards, including floods or flooding, for whick Lender requires insurance. This insurance
shall be maintained in the amounts and for the periods thal Lender requires. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. If Borrower fails to majntain coverage described above, Lender may, at Lender’s
option, oblain coverage 1o prolect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renéwals shall be acceptable to Lender and shall include a standard
morigagé clause. Lender shall have the right to hold the policies and renewals. If Lender requires,
Borrower shall<promplly give to Lender all receipts of paid premiums and renewal notices. In the event
of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make procf
of loss if not made promplly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to
restoration or repair of the Property damaged, if the restoration or fepair is economically feasible and
Leader's sccurity is not lessened. If the restoration or repair is nol economically feasible or Lender's
security would be lessened, the insurance proceeds shall be applied (o the sums secured by this Security
Instrument, whether or not thén due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered
to seitle a claim, then Lender may collect the insurance proceeds. Lender may use the procesds to repair
or restore the Property or to pay sums secured by this Security Instrument, whethsr or not then due. The
30-day period will begin when the inotice is given. ! ‘

Unless Lender and Borrower otherwisé “agree in writing, any application of proceeds to principal
shall not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or
change the amount of the payments. If under paragraph 21 the Property is acquired by Lender,
Borrower’s right to any insurance policies and proceeds resulting from damage to the Property prior to
the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisifion.

6. Occupancy, Prescevation, Maintenance and Proléction of the Property; Bormrower’s Loan

ication; Leascholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days afler the execution of this Security Inslrument and shall cantinue’ to occupy
the Property as Borrower's principal residence for at least one year after the date’ of occupancy, unless
Lender otherwise agrees in writing, which consent shalf not be unreasonably withheld, or unless
cxtenuating circumstances exist which are beycdd Borrower's control. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower
shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of the Propeiiy or otherwise materially impair the
lien ‘created by this Security Instrument or Lender’s security interest. Borrower may cure such a default
and reinstate, as provided in paragraph 18, by causing the action or proceeding fo be dismissed with'a
ruliny that, in Lender's good faith determination; precludes forfeiture of the Borrower's inlerest in the
Property or other material impairment ofthe lien created by tkis Security Instrument or Lender’s security
interest.  Borrower shall also be in default if Borrower, during the loan application process, gave
malerially false or inaccurate information or statements to Lender (or failed to provide Lender with any

material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property asa principal residence. Ifthis Security
Iustrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to
the merger in writing. . ]
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7.  Protection of Lender’s Rights in the Property, If Borrower fails to perform the covenants and
sgreements conlzited in this Security Instrument, or there js a legal proceeding hat may significantly
affect Lender's rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or
forfeitere or to_enforce laws or regulations), then Lénder fay do and pay for whatever is necessary to
protect the value of the Properly and Lender's wights in the Property. Lender’s actions may include
paying any sums secured by a lién which has priority over this Security Instrument, appearing in court,
paying reasonable altorneys’ fees and entezring on the Property to make repairs. Although Lender may
take action under this paragraph 7, Leader does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower
secured by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement. at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesling payment.

8. Morigage insurance. If Lender required morigage insurance as a condition of making the loan
secured by this Security Instrument, Borrowér shall pay the premiums required to mainfain the morigage
insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender lepses or
ceases to be in effect, Borrower shall pay the premiums required ‘fo oblain coverage substantially
equivalent to the mortgage insurance previously in effect, at
to Borrower of the mortgege insurance previously ini effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent morlgage insurance coversge is not available, Borrower shall pay
to Lender each month a sum equal to one-twelfih of the yearly morigage insurance premium being paid
by Borrower when the insurance caverage lapsed or ceased (5 be in effect,” Lender will accept, use and
rctain these payments as & 1oss reservé in lieu of mortgage insurance.  Loss reserve payments may no
longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the

period that Lender requires) provided by an insurer approved by Lender again becomes available and is
obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to
provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lénder of applicable law.

9. Inspection. Lender or its agent ‘may make reasonable entries upon and inspeclions of the
Property. Lender shall give Borsower notice at the time of or prior to an inspection specifying reasonable
cause for the inspection. ‘

10. Condemnstion. The proceeds of any award or claim for damages,
connection with any condemnation or other taking of any part of the Prope
of condemnation, are hereby assigned and shall be paid to Lender.

In the eveat of a total taking of the Property, the proceeds shall be applied o the sums secured by
this Security Instrument, ‘whether or not then due, with any excess paid to Borrower. In the event of a

partial faking of the Property in which the fair market value of the Property immediately before the
taking is equal to or greater than the amount of the sums securec'; by this Security Instrument immediately
before the taking, unless Borrower and Lender otherwisé “agree’ in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the procesds multiptied by the following fraction:
(2) the iotal amount of the sums secured immediately before the taking, divided by (b) the fair market
value of (he Property immediaiely before the taking. Any balance shall be paid to Borrower. In the
cvent of a partial taking of the Property in which the fair market valué of the Property immediately
before the taking is less than the amount of the sums secured immediately before the taking, unless
applicable law otherwise providés, the proceeds
strument. whether or not the sums are then due,

or if, after notice by Lender to Borrower that the
condemnor offers to make an award or settle a claim for damages, Borrower fails to respond to Lender

within 30 days after the date the notice is given, Lender is authorized to collect and apply the proceeds,

direct or consequential, in
rty, or for conveyance in lieu
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at its option, either to restosstion or repair of the
Instrument, whether or not then due. -

Unless Lénder and Borrower otherwise agrée in writing, any application of proceeds to principal
shall not exterd or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or
change the amount of such peyments. :

1t. Borrower Not Released; Forbearance By Lendér Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument - granted by
Leader to any successor in inférest of Borrowes shall not operate 1o release the liability of the original
Borrower or Borroweér's successors in interesl. i2nder shall not be required to commence proceedings
against any successor in interest or fefuse to extend time for payment or otherwjse modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower
or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy,

12. Succeesors and Assigns Bound; Joint and Several Liability; Co sigaery. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject lo the provisions of paragraph 17. Borrower's covenants and agreemedts shall be joint
and several. Any Borrower who co-signs this Security Instrument bul does not execule the Note: (a) is
co-signing this Security Instrument only lo mortgage, grant and convey that Borrower's interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower inay agree fo
extend, modify, forbear or make any sccommodations with regard (o the letms of this Security Instrument
or the Note without that Borrower's consent. o

13. Loan Charges. If the loan sccured by this Security Instrument is subject to a law which sets
maximum loan charges, and that law s finally interpreted so that the interest or other foan charges
collscted or to be collected in connection With the loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount nécessary (o reduce the charge to the permitied limit; and
(b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose fo make this refund by reducing the principal owed under the Note or
by making a direct payment to Borrower. If s refund reduces principal, the reduction will be lreated as
a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by

il unless applicable law requires use of another methiod. ‘The

Property or to the sums secured by this Security

Lender. Any notice to Lender shall be given by first class mail to Lender's address stated herein' or any
other address Lender designates by nolice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this
paragraph. .

15. . w Law; Scverability. This Security Instrument shall be governed by federal law aind the

severable,
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Propérty or a Beneficial Interest in Borrower. If all or any part of the Property

i eficial interest in Borrower is sold or transferred and
*s prior wrilten consent, Lender may, at its option,
red by this Security Instrument. However, this option
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shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security
Instrument. . L .

If Leader exércises this option, Lendér shall give Borroweér fotice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums

prior to the expiration of this period, Lender may invoke any remedies permittéd by this Security £ T .
Instrument without further notice or demaid on Borrower. . . SR |
“18. Borrower's Right to Reinstate. If Borrowet meels certain conditions, Borrower shall have the A

fight to have enforcement * of this Security Instrument discontinued at any time prior to the earlier of:
(8) 5 days (or siuch other period as applicable law may specify for reinstalement) before sale of the
Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a judgment
enforcing ihis Security Instrument. Those conditions are that Borrower: (a} pays Lender ali sums which
then would be due under this Security Inslrument and the Note as if no acceleration had occurred; (b)
cures any default-of any othér covenants or agreements; (c) pays all expensés incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys® fees; and (d) takes such scticn
as Lendet may reasonably require to assure that the lien of this Security Instrument, Leader's rights in
the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall continue
unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no accéleration had occurred. However, this right to reinstate
shall not apply in the case of acceleration under paragraph 17,

19. Sdé of Note; Chaage of Losn Servicer. The Note or a partial interest in the Note (together
with this Security Instrument) may be sold one or more times without prior nolice {0 Borroweér. A sale
tay result in a change in the entity (known as the "Loan Servicer®) that collects monthly payments due
under the Note and this Security Instrumeni., There also may bé one or more changes of the Loan
Servicer unrelated to a sale of the Note. If thers js a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will
stale the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall niot cause or permit the presence, use, disposal; storage,
of release of any Hazardous Subslances on or in the Property. Borrower shall not do, nor allow anyone
else to do, anything affecting the Property that is in violation of any Environmental Law. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that sre generally recognized to be appropriate to normal residential uses and to
maintepance_of the Property. .

Borrower shall promptly give Lender written notice. of any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hezardous Substance of Environmental Law of which Borrower has actual knowledge. If Borrower
leams, or is notified by any governmental or régulatory authority, that any remeval or othér remediation
of any Hazardous Substance affecting the Property. is necessary, Borrower shall prompily take ali
hecessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® are those substances defined as foxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, matesials
confaining asbestos or formaldehyde, and radioactive materials.  As used in this paragraph 20,
"Environmental Law® means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

i g 1
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NON-UNIFORM - COVENANTS. Borrower and Lendef further covenant and agree as follows:

21. Accelération; Remedics. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covépant or agreement in this Security Instrument (but not prior lo acceleration
under paragraph 17 unless spplicable law provides otherwise). The notice shali specify: (2) the default;
(b) the aclion required 1o cure the default; (c) a date, not less than 30 days from the date the notice is
given to Borrower, by which the defsuit must be cured; and (d) that failure to cure the default on or
before the date specified in thé notice may result in acceleration of the sums secured by this Security
Instrument and sal¢ of the Property. at public auction at a date not less than 120 days in the future. The
notice shall further inform Borrower of the right to reinstate after acceleration, the right to bring a court
action {o assert the non-éxistence of a default or any cther defense of Borrower to acceléfation and sale,
and any other matters required to be inctuded in the notice by applicable law. If the default is not cured
on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may invoke the power of sale
and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorncys' fees and costs of title evidence. : o . r

If Lender invokes the power of salé, Lender shall give written ‘notice to Trustee of the occurrence
of an event of default and of Lender*s election to catise the Property to be sold. Trustee ‘and Lender shall
taks such action regarding notice of sale and ‘shall give such notices to Borrower and (o other persons
as applicable law may require. After the time required by applicable law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place énd under the ferms designated in the notice of sale in one or more
parcels and in any order Trustee delermines. Trusles may postpone sale of the Property for a period or
periods permitted by applicable law by public announcément at the time and place fixed in the notice of
sale. lender or its designee may purchase the Properiy at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustes’s deed shall be prima facie evidence of the
truth of the staternents made therein. Trustee shall apply the proceeds of the sale in the following order:
() to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’ fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons fegally
entitled to it or to the clerk of the superior court of the county in which the sale took placs.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debi. secured by this Security Instrument 1o Trustee. Trustee shall reconvey the Property
without warranty fo the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee
is permitted under applicable law.

Z3. Substitute Trustee.  In accordance with applicable law, Lender may from time to time appoint
a successor frustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of
the Property, the successor trustee shall suceeed to all the title, power and duties conferred upon Trustee
herein and by applicable law.

24. Use of Property. The Properfy is not used principally, for agricultural or farming purposes.

WASHINGTON-Single Family-FNMA/FHLMC WIFORM INSTRUMENT FORM 3048 9/90
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25. Riders to this Secusity Instrument.
recorded together with this Security Instrument,
be incorporated into and shall amend and suppl
Instrument  as if the rider(s) were a part of this

mAdjusuble Rate Rider

D Condominium Rider

BOOK 49 PAGE 345

If one or more riders are executed by Borrower and
the covenants and agreements of each such rider shall
ement the covenants and agreements of this Security,
Security Instrument. [Check applicable box(es)}

[ 14 Faraily Rider

DGnduated Payment Rider DPlannad Unit Pevelopment Rider DBiwoekly Payment Rider

D Balloon Rider

EJother(s) (specify)

DRalc Improvement Rider

[ second Home Rider

WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT

Documen Sysicrrs, bc. (8003 643-1362
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BY SIGNING BELOW, Borrower tccepls and agrees to the terms and covenants contained pages T e

1 through 10 of this Security Instrument and in any ridep(sPexecuted by Borrower and recorded with it.

Seal) —tzguha,///. L% __(Seal) SRR
-Borrower DEBORAH L. PELKY “Borrower -

e

E HOWARD D. PELKY

_(Seal) - (Seal) -
-Borrower -Borrower

(Seal) (Seal) : ;’J ;
-Borrower -Borrower Lo
Witness: Witness: . RS
@Y
N 05 o
STATE OF WASHINGTON, (Clark. sxamanza County ss: '

On this day personally appeared before me HOWARD D. PBPELKY, DEBORAH L,
PELKY b

» {o me known to be the individual(s)
ment, and acknowledged that he (she or
act and deed, for the uses and purposes

described in and who executed the within and foregoing instru
they) signed the same as his (her or their} free and voluntary
therein mentioned. NS

Given under ﬂﬁﬂ“{ﬂs\ﬁki'al seal this |t day of Ma\f O0COH
> ."..“"“;"O, 1

7 o o ) .
7 T 49 O/ : )
{ ot Y CRS (S i
; ;% - z Notary Public in and Py the State c{yuhington residing at:
A %
[N 4 V@m@ovo/\/

My Commission expires: =i 3‘0‘\ DD

REQUEST FOR RECONVEYANCE
To Trus.t;:ez “

The undersigned is the holder of the nofe or nofes secured by this- Deed of Trust. Said note or

ess secured by this Deed of Trust, have been paid in full. You
or notes and this Deed of Trust, which are delivered hereby, and
estate now held by you under this Desd of Trus

to reconvey, without warranty, all the

t to the person or
persons legally entitled thereto.

Date: = ;

WASHINGTON Single Family-FNMA/FHLMC UNIFORM N6TRUNENT FORM 3048 9/9% R o
Docunces Systam, Fnc. (@00) 640-1362 Page 10 of 10 . :
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LOAN No.: 3116936
Date: MAY 16, 2000

ADJUSTABLE RATE RIDER
(IZ-MTA index - Payment and Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 16th dayof MAY, 2000 H
and is incorporated into and shall be deemed to amend and sepplement the Mortgage, Deed of Trust
or Security. Deed (the *Sscurity Instrument”) of the same date given by the urdersigned (the
"Borrower®) to secure Borrower's Adjustable Rate Note (the “Note®) to GN MORTGAGE
CORPORATION

(the "Lender®) of the same date and covering the property described in the Security Instrument and
located at:

402 LAUREL LANE, WASHOUGAL, WASHINGTON 98671
(Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY MONTHLY YMENT. THE MONTHLY PAYMENT
INCREASES WILL HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL
BALANCE UP TO 1i0% OF THE ORIGINAL AMOUNT AND IN A BALLOON
PAYMENT BEING DUE AT MATURITY. THE BORROWER'S INTEREST RATE
CAN NEYER EXCEED THAT LIMIT STATED IN THE NOTE.

ADDITIONAL COVENANTS. In addition to the covenanls and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree a3 follows:

L. INTEREST RATE AND MONTHLY PAYMENT CHANGES "
Interest will be charged on the unpaid principal until the full amount of principal has been paid.
1 will pay inlerest at the yearly rate of 3.950 % (“Initial Interest Rate®) until the first
Interest Rate Change Date. Thereafter, the interest rate will be subject to change in Accordance with
Section 2 of this Rider.
The Note provides for changes in the interest rate and the monthly payments’ as follows:

2. INTEREST RATE:AND MONTHLY PAYMENT CHANGES
(A) Change Dates ) -
The interest -rate I will pay may further change on the 1St  day of JULY N,
2000 , and on that day every month thereafier. Each date on which my interest rate could
change is called a *Interest Rate Change Date."

(B) The Index : :

Beginning with the first Interest Rate Change Date, my interest rate will be based on an Index.
The “Index"” is the Twelve-Month Average, defermined as set forth below, of the monthly yields
("Monthly Yields") on United . States Treasury Securities, adjusted to a constant maturity of one year
as made available by the Board of Govemors of the Federal Reserve System in the Federal Reserve
Statistical Release No. G. 13., entitled "Selected Interest Raiz.* The Twelve-Moath Average is
determined by adding together the Monthly Yields for the preceding twelve months and dividing the
result by 12. .

ADJUSTABLE RATE RIDER 12-MTA INDEX-PAYMENT AND RATE CAP3 T (1120/0598)
Doawncrt Syners, Tne. (900) 6451362 Page 1 of 4
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The most recent Index figure available as of the date 15 days before each Interest Rate Change
Date is called the *Current Index.* - o

If the Index, or any Index previously substituted under Seclion 2(d) of the Note is no longer
aveilable, or is otherwise unpublished, the Note Holder may choose a new Index and a new Margin
to result in a rat¢ similar lo the rate in effect at that lime which is based upon comparable
information. The Note Holder will give me notice of the choice. The Note Holder shall adjust_the
Margin set forth in Section 2(e) of the Note based upon the value of the substituted Index as of the
last preceding Interest Rate Change Date on which the prior Index was available or the date of the
Note, whichever occurs later, such that the sum of the substituted Index and the adjusted Margin will
be similar to the sum of the prior Index and Margin set forth in Section 2(e) of the Note as of such
datz. The most recent value of the substituted Index, as announced from time to time, and adjusied
Margin shall become the Index and the Margin for purposes of Section 2 of the Note.

(C) Interest Rale
Before cach Interest Rate Change Date, the Note Holder willcalculate my new inferest rate by
adding TWO AND 500/1000 percentage points
2.500 % ("Margin®jto the Current Index. Subject to the limits stated in Section 2(DD) below,
this amount will be my new intercst rate uniil the next Interest Rate Change Date.

(D) Interest Ratc Limmit -

My interest rate will never be greater than 11.500 % ("Lifetime Interest Rate Cap"),
except that following any sale or transfer of the property which secures repayment of the Note after
the first Interest Rate Change Date, the Interest Rate Cap will be the higher of the Lifetime Interest

Rate Czp or five (5) percentage points greater than the interest rate in effect at the lime of such sale
or transfer.

(E) Payment Change Daiés

Effeclive every year commencing JULY 1 , 2001 s and on the same
date each twelfth morith thereafter ("Payment Change Date*), the Note Holder will determine the
amcunt of the monthly payment that would be sufficient to repay the principal balance I am expected
to owe as of the Payment Change Dale in full on the maturity date at the interest rale effective 45
days prior to the Payment Change Date in substantially equal payments. The result of this calculation
is the new amount of my monthly payment, subject to Section 2(F) below.

(F) Monthly Psyment Limitations

Unless Section 2(H) and 2{I) below apply, the amount of my new monthly payment, beginning
with the Paymeni Change Date, will be limited to 7.50% more or less than the amount I have been
paying. ) '

(G) Changes in the Unpaid Principal Due to Negative Amortization or Accelerated

Since my payment amount changes less frequently than ‘the interest rate, and since the monthly
payment is subject to the payment limitations described in Section 2(F), my montbly payment could
be less or greater than the amount of the interest portion of the monthly payment that would be
sufficient to repay the unpaid principal balance ir full o the Maturity Date in substantially equal
payments. For each month that the monthly payment is less than the interest poition due, the Mote
Holder will subtract the monthly payment from the amount of the interest portion and will add the
difference fo my unpaid principal balance, and interest will accrue on the amount of this difference

ADJUSTABLE RATE RIDER 12-MTA INDEX-PAYMENT AND RATE CAPS

(1120/0598)
Docurent Syvems, Tnc. (300 649-1362 Page Zof 4
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at the current interest rate. For each month that the mon

thly payment is greater than the interest
portion, the Note Holder will apply the excess towards a p

rincipal reduction of the Note.

(H) Limit on the Unpaid Principal; Increased Monthly Payment
My unpaid principal can néver exceed a maximum amount equal o
originally borrowed. In tke event my unpaid principal would otherwise
begin paying a4 new monthly payment until the next Payment Change Date notwithstanding the 7.50%
annual payment increase limitation. The new monthly payment will be an amount which 'would be

sufficient to repay my then unpaid principal in full on the Maturity Date at the intefest rate in
substantially equal payments. -.

110% of the principal amount
exceed that limitaticn, I will

(M  Required Full Monthly Payment . -
On the fifth anniversary of the due date of the first monthly payment, and on the same day every

fiRh year thereaftér, the monthly payment will be adjusted without regard o the payment cap
limitation in Section 2(F).

()} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of my monthly
payment at least 30 days before the cffective date of any change. The notice will contain the new
interest rate and the payment amount " zpplicable to the loan. The notice will include information

required by law (o be given me and slso the itle and telephone number of a person who will answer
any questions I may have regarding the notice.

(K) Failure to Make Adjustments )

If for any reason the Note Holder fails to make an adjustment o' the interest rate or payinent
amount as described in this Rides; regardless of any notice requirement, | agree that Note Holder
may, upon discovery of such failure, make the sdjustment as ifit had been made on time.
not to hold Note Holder responsible for any damages to me which may result from Note Holder’s
failure to make the adjusiment and fo let the Note Holder, at its option, apply any excess monies
which I may have paid to partial prepayment of unpaid *Principal.®

1 also agree

3. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to read as follows: '

Transfes of the Property or a Beneficial Interest in Borrowes.
Property or any interest ia it is sold or transferred (or if a benefic
is sold or transferred and Borrower is not 2 natural person) without Lender's prior written
consent, Lender may, at its option, requiré immediate payment in full of all sums secured
by this Security - Instrument. . However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.  Lender also
shall not exercise this option if: (a) the request to assume is made aftér one year following
recordation of the Security Instrument; (b) Borrower causes’ to be submitted to Lender
information required by Lender (o evaluate the intended transferee as if a new loan weére
being made io the transferee; () Lender reasonably determines that Lender's security wifl
not be impaired by the loan ‘assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument or other obligations related to the Note or other [oan
document is acceptable to Lender; (d) assumning party executes an Assumption Agreement
acceptable to Lender at its sole choice and discretion, which Agreement may include an

-If all or any part of the
ial interest in Borrower

" ADIUSTABLE RATE RIDER T2MTA INDEXTA

YMENT AND RATE CATS
Docmnent. Sywicms, Inc. (300 &23-1362
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increase to the Lifetime Inlerest. Rate Cap as set forth below;
Assumption Fee'if requssted by Lender, - ) ) R
To the extenl permitted by applicable law, Lender may charge a reasonable “fee as a
condition to Lender's consent 1o the loan assumption, and Lender may increase the Interest
Rate Cap to the higher of the Lifetime Interest Rate ‘Cap as stated in the Note or five )
percentage points greater than the interest rate in e

ffect at the time of the transfer. Lender
may also require the transferee to sign an Assumption Agreement that is acceplable to
Lender and that obligates the transferee to keep all the promises and agreemen!s made in

the Note and in this Security Instrumeat. Borrowei will continue to be obligated under the
Note and this Security Insirument unless Lender has entéred into a writien Assumplion
Agreement with transferes and formally releases Borrower.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of accelération. The notice shall provide a period of not less than 10 days
from the date the notice is delivered or mailed (or, if the Federal National Morigage
Asscciation or the Federal Home Loan Mortgage Corporation buys all or part of Leader's
right under the Security Instrument, in which case the notice will specify a date, not less
than 30 days from the date the notice is given the Borrower) within which Borrower must
pay all sums secured by this Security Instrument.  If the Borrower fails to pay these sums
prior to the cxpiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand’ on Borrower.

and (e) payment of

BY SIGNING BELOW, Borrower acc

o rias

epls and agrees 1o the lerms and covenants contained in

>
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this Adjustable Rate Rider. Borrower pgrees {0 ex
Agreement to accurately reflect the te
if the original Note,
documents which wil

ccute any document necessary to reform this

rms of the Agreement between Bérrower and Beneficiary, or
Trust Deed of other document is lost, mutitated or 4

I have the effect of the original for all said purposes.

estroyed, to execute said

M’loj[‘ /%a”’w

Borrower

A Lol e

HOWARD D. PRLKY

Borrower Date
DEBORAH I,, PELKY

Borrower

Date Borrower

Borrower

ADJUSTABLE RATE RIDER 12-MTA IND

Date

Date Borrower

Doournese Sysierow, Tno. (BO0Y 6491362

EX-PAYMENT AND
Page 4 of 4

RATE CAFPs (1120/0558)




