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DEED OF TRUST

THIS DEED OF TRUST (*Security Instrument®) is made on March 31, 2000
The trustor is Matt R. Nyholm And Linda F. Nyholm

- ("Borrower"),
Thetrusteeis A T M Corporation Of America
] ("Trustee”).
The beneficiary is TMS Mortgage Inc., dba The Money Store
which is o1ganized and existing under the laws of New Jersey
: and whose address is 1625 N Market Bivd., 3rd Floor

Sacramento, CA 95834 X

t “Lender”).

. i (
Borrower owes Lender the principal sum of Sixty-One Thousand, Three Hundred and 00/100

Dollars (U.S.$ . 61,300.00 ), together with interest. This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument ("Note™), which provides for monthly payments, with the full
debt, if not paid earlier, due and payable on - , Aprit 15, 2030 - This Secufity Instrument
secures to Lender: (a) the repayment of th_e'del;t_‘t‘:videnced by the -Note, with interest, and all renewals,
- extensions and modifications; (b) the payment of sli other sums, with interest, advanced under Paragraph 8 to
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conveys to Trustee, in trust, w'irth power of sale, the following described probeny located in
Skamania < . County, Washington:
(SEE EXHIBIT "A’" ATTACHED) :

Ghagp @

being the same property commonly known as: 1652 Ryan-Allen Road, Stevenson, WA 98648
. ("Property Address®).

TOGETHER with all the improvements now or hereafter erected on the propérty, and all easements, rights,
appurtenances and rents, all of which shall be deemed to be and remain a part of the property covered by this
Security Instrument. All of the foregoing, together with such property (or the leasehold estate if this Security
Instrument is on a leaschold) are called the *Property.”

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right

to mortgage, grant and convey the Property, and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and covenants that Borrower will defend generally the title to the Property
against all claims and demands, subject to encumbrances of record. Bortower further warrants, represents and
covenants as follows: ’ ) o
1. Payment of Principal and Interest. Borrower shall prosiptly pay when due the principal and interest
indebtedness and all other charges evidenced by the Note. :
2. Funds for Taxes and Insurance. If required by Lender, and subject to applicable law, Borrower
shall pay to Lender on the day monthly payments aré dise under the Note, until the Note it paid in full, a sum
("Funds®) for: (a) yearly taxés and assessments which may attain priority over this Security Instrument as a
lien on the Property; (b) yearly leaschold payments or ground rents on the Property, if any; (c) yearly hazard
or property insurance premiums; (d) yearly flood insurance premiums, if any; and (¢} yearly mortgage
insurance premiums, if any. These itenis are called *Escrow Items.® Lender may, at any time, collect and
bold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage loan
may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974,
as amendéd from time to time, 12 U.S.C. Section 2601 et séq. ("RESPA"}, unless another law that applies to
the Funds sets a lesser amount. If so, Lénder may, at any time, collect and hold Funds in an amount not (o
exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimatés of expenditures of future Esciow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institation whose deposits are insured by a federal agency,
instrumentslity, or entity (including Lénder, if Lender is such an institution) or in any Federal Home Loan -
Bank. 'Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holding

snd applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, uniéss Lender
.. pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. However,
Lender may require Borrower to pay a oné-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless appiicable law provides otherwise. Unless an agreement is
made or applicable law requires interest to be paid, Lender shall not be required 10 pay Borrower any interest
or eamings on the Funds. Borrower and Lender may agree in writing, liowever, that interest shall be paid on
the Funds. Lender shall give to Borrower; without charge, an annual zccounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for all sums secured by this Security Instniment.
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If the Funds held by Lender exceed the
acoount to Borrower for the excess Funds in
amount of the Funds held by Lender at any ti
may so notify Borfrower in Writing,
make up the deficiency.” Botrower
Lender’s sole discretion; -

-Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender. If, under Paragraph 18, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument. - '

3. Application of Payments. All payments of principal and interest received by Lesnider shall be applied
as provided in the Note. If Borrower owes Lender any late charges, or other fees or charges (“other charges”),
they wiil be payable upon demand of Lender. Unless prohibited by law, the application of payments may be
affected by the imposition of other charges. Therefore, payments of other charges, whether paid to Lender in
addition to the monthly paymeni or separately, will be applied in a manner at the absolute discretion of the
Lender, subject 10 applicable law. Borrower agrees that Lender may apply any paymerl received under
Paragraphs 1 and 2, either first to amounts Payable under Paragraph 1, or first (o amounts payable under
Paragraph 2. ‘ _ _

4.  Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower’s

obligations under any morigage, deed of trust or other securily agreement with a lien which has priority over
this Security Instrument, if any, including Borrower’s covenants lo make payments when due. Borrower shall
pay or cause to be paid all {axes, assessments and other charges, fines and impositions attributable to the ‘
Property which may attain a priority over this Security Instrument, and leasehold payments or ground rents, if
any.

5. Insurance. Borrower shatl keep the improvements now existing or hereafter erecied on the Property
Insured against loss by fire, hazards included within the term *e

xiended coverage,” flood and any other
hazards as Lender may require, from time to time, and in such amount and for such periods as Lender may
require.

amounts permitted 1o be held by applicable law, Lender shall
accordance with the requirements of applicable faw. If the
me is not sufficient to pay the Escrow Iteris when due, Lender
“and, in such case Borrower shall pay to Lender the amount necessary to
shall make up the deficiency in no ore than twelve monthly payments, at

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by
Lender; provided that such approval shall not be unreasonably withheld. If the Borrower fails to maintain the
coverage described above, Lender may, at its option, obtain coverage to protect its rights in thé Property in
accordance with Paragraph 8. All insurance policies and renewals thefeof shall be in a form acceptable to
Lender and shall include a standard ' )

» Whether or

. not then due, with any excess paid to Borrower. . - .
.~ = _Unless Lender and Borrower othérwise agree in writing, any application of proceeds to principal shall
1ot extend or postpone the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the
amounts of the payments. If under Paragraph 18 the Property is acquired by Lender, Bofrower’s right to any
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insurance. Borrower authorizes and directs any insurer to list Lender as a loss payee on any payment of
insurance proceeds upon Lender's notice to insurer of Lender's interest in the insurance proceeds. .

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of 10ss if not made promply by Borrower. - . . )

If the Property is abandoned by Borrower, or if Borrower fails tg respond to Lender within 30 days
from the date notice is mailed by Lender to Borrower that the insurance carrier offers to sctile a claim for
insurance benefits, Lender is authorized to colléct and apply the insurance proceeds at Lender’s option either
to restoration or repair of the Property of to the sums secised by this Security Instrument. )
6. Preservation and Maintenance of Property; Leascholds; Condominiums; Planned Usit
Developments. Borrower shall keep the Property in good répair and shall not commii nor permit waste,
impairment or deteriotation of the Property. Borrower shall not do anything affecting the Property that is in
violation of any law, ordinance or govemment regulation applicable to a residential
shail comply with the provisions of any lease
Instrument is on a unit in a condominium or
Borrower's cbligations under the declaration or
unié development, the by-laws and regulation:
constituent documents. - -

Unless Leénder and

including

and compensation for any other Injury or loss, the (otal amcunt of such award, payment or judgment shall be
deemed compensation with respect to the Property and Borrower herchy consents to Lender's intervention into
any proceedings regaiding the Property.
7. Loan Application Process. Borrower shall
during the | i 3
i ion directly bearing on Lender's decisi
by the Note. .

If Borrower fails to perform the ‘covenants and
s a legal proceeding thal may significantly affect

Property (such as a proceeding in baakruptcy, probate, for condemnation, forfeiture or
to enforce laws or regulations), then Lender may o and pay for whatever is necessary to protect the value of
the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums secured by a
lien ‘which has priority over this i aring i it

" Any amounts disbursed by Lender under this Paragraph 8 shall become addiﬁonal debt of Borrower
secured by this Security Instrument. Unless Borfower and Lender agree to other terms of payment, these

amounts shall bear interest from the date of disbursement at the Noe rate and shall be payable, with interest,
upon demand of Lender. . ’ )
9.
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11.

12.

under th

13, ¢

14.

secured immediately before the taking,
the taking. Any balance shall be paid
the fair market value of the Propérty i
immediately before the taking,

nts herein contained shall
assigns of Lender and Borrower
agreements of Borrower shall be joint and several.

agree to extend, modify, forbear or make any
Instrurnent or the Note without that Borrower*s
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Inspection. Lender may make or cause to be made reasonable entries upon and inSbections of the

Property, provided that Lender shall give Borrower notice
. ,cause therefor 25 related to Lender's Interest in the Property

. Condemnation. The proceeds of any

connection with any condemnation or other takin
of condemnation, are hereby assigned and shall ;
of trust or other security agreetnent with a lien which has priority over this Security Instriiment. :
In the event of total taking of the Property, the proceeds
Security Instrument, whether or not then due,
taking of the Property in which the fair market
or greater than the amount of the ‘sums secured
unless Borrower and Lender otherwise agrec in writing,
reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums
divided by (b) the fair market value of the Property immediately before
to Borrower. in the event of a partial taking of the Properiy in which
mmediately before the taking is less than the amoiint of the sums secured
unless Borrower and Lender otherwise agree in wrifing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or
not the sums are then due.
.. If the Property is abandoned by Borrower,
condemnnor offers to make an award or settle a claim for damages, Borrower fails 10 respond to Lender within
30 days after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option,
either to restoration or repair of the Property or the
then due. .
Unless Lender and Borrower otherwise agree in wriling,

not extend or postpone the due date of the monthly payments referred 1o in Paragraphs 1 and 2 of change the
amount of such payments. _ :
Borrower Not Released; Forbearance By Lender Not a Waiver; Acceptance of Partial Payment;
Extension of the time for payment or modificat
Instrument granted by Lender to Borrower or
release, in any manner, the liability of the orig
shall not be required to comamence proceedings
payment or ctherwise modify amortization of the
demand made by the original Borrower and Borrower's successors in interest. Any forbearance by Lender on
one or more occasions in exercising any right or remedy hereunder,
shall not be a waiver of or preclude the later exercise of that or any other right or remedy..——=—==
Lender may accept partial payments from Borrower,

is Security Instrument or under the Note even if su
with a notation of similar ineaning.

Successors and Assipns Bound;

be paid to Lender,

accommodations with régard to the ferms of this Security
consept. : :

Notice. Except for any notice required under
notice to Borrower provided for in this Securi
WASHINGTON DEED OF TRUST (9804}
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prior to any such inspection specifying reasonable 7
award or claim for damagei_; direct or‘coﬁsequentia], in
g of the Property, or part thereof, or for conveyance in lieu
subject o the terms of any mortgage; deed

shall be

applied to the sums secured by this

with any excess paid to Borrower. In the event of a partial
value of the Property immediately before the taking is

equal (o
by this Security Iustrument immediately before the /taking,

the sums secured by this Securily Instrument shall be

or if, after notice by Lender to Borrower ‘that the

sums secured by this Security Instrument, whether or not

any zpplication of proceeds to principal shall

ion of amortization of the sums secured by this Security

any suceessor in interest of Borrower shall not operate to
inal Borrower and Borrower's successors in interest. Lender

against such successor or may refuse to extend time for
sums secured by this Security Instrument by reason of any
or otherwise afforded by applicable law,

without waiving or forbearing any of its rights
ch payments are notated as a payment in full, or

Joint and Several Liability; Signers. The covenants and
bind, and the rights hereunder shall inure to, the respective successors and
» subject to the provisions of Paragraph 17 bereof. All covenants and

Any Borrower who signs this Security [nstrument, but does

applicable faw (0 be given in another manner- (a) any

ty Instrument shall be given by delivering it or by mailing such
Original - Record
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notice by first class mail addressed to the Propeérty Address or 1o such other address as Borrower may

designate by notice to Lender as provided herein, and (b) any notice fo Lender shall be given by first class

mail to Lender's address stated herein or to such other address as Lender may designate by notice to Borrower

a3 provided herein. Any notice provided for in this Security Instrument shall be deemed to have been given to

Borrower or Lender when given in the manner designated herein. T )
1S.  Governing Law; Severability. The staté and local laws applicable to this Security Instrument shall be
the laws of the jurisdiction in which the Property is located. The foregoing sentence shall not limit the
applicability of federal faw to this Security Instrument. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicling provision, and to this
end the provisions of this Security Instrument and the Note are declared to be severable. As used heérein,
"costs,” “expenses” and ‘attorneys’ fees” include all sums to the extent not prohibited by applicable law or
limited herein. -

1s. Borrower’s Copy. Borrowet shall be furnished a copy of the Note and of this Security Instrument af
the time of executicn or after recordation hereof. L .

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a nalural person) without Lender's prior written consent, Lender may, at its option, require
immediate paymeni in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercisé Is prohibited by federal law as of the date of this Security Instrument. B

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall

provide a period of pot less than 30 days from the date the notice is delivered or mailed Within which

the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
furthet sotice or demand on Borrower. : o
18. ' Acceleration; Remedies. Except as provided in Paragraph 17 hereof, upon Borrower's breach of any
Covenant or agreement of Borrower in this Security Instrument, including the covenants to pay when due any
sums secured by thit Security Instrument, Lender prior to acceleration shall give notice to Borrower as
provided in Paragraph 14 hereof specifying: (1} the breach; (2) the action required to cure such breach; (3)a
date, not less than 30 days from the date the notice is mailed to Borrower, by which such breach must be
cured; and (4) that failure t0 curé such breach on or before the date specified in the notice may result in
acceleration of the sums . secured by ihis Security Instrument, foreclosure by judicial proceeding or
advertisement and sale of the Property at public auction at a date no less than 120 days in the future,

The notice shall further inform Borrower of the right to reinstate after acceleration and the right to

notice, Lender, at' Lender’s option may declare all of the sums secured by this Security Instrument to be
immediately due and payablé without further demand and may foreclose this Security Instrument by judicial
proceeding or invoke the power of sale hereby granted and any other remedies permitted by applicable law.
Lender shall be entiiled to collect all expenses of foreclosure, includicg, but not limited i0, reasonable

attorneys® fees, court costs, and costs of documentary evidénce, abstracts and title reports, even if the breach
15 cured prior to the completion of any foreclosure, L : )

. _If Lendér invokes the power of sale, Lender shall execute or cause Trustee 0 €xecute a written notice -
of the occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee shall .
cause this notice to be recorded in each county in which any pant of the Property is located. Lender or Trustee
shall mail copies of the notice as prescribed by applicable law to Borrower and to the other persons prescribed
by applicable law. Trustee shal] give public notice of sale to the persens and in the manner prescribed by
applicable law. Afier thé time required by applicable law, Trustee, without demand on Bormower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or
WASHINGTON DEED OF TRUST 68041~ Original - Record : ' '
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any parcel of the Properiy by public announcement at the time and place of any previously scheduled sale.
Lender o its désignee may pufchase the Property at any sale. T o, .

- Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant of
warranty, expressed or impliéd. The recitals in the Trustee's deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited 1o, reasonable Trustee's and attorneys' fees; (b) to all sums
secured by this Security Instruiment; and (c) any excess to the clerk of the supérior court of the county in
which the sale took place, of to any other person or persons legally entitled to it. - :

19, Borrower’s Right to Reinstate. Notwithstanding Lendér’s acceleration of the sums secured by this
Security Instrument due to Borrower's breach, Borrower shall have the right to have any proceedings begun by
Lender to enforce this Security Instrument discontinued at any time piior to eleven (11) days {or such other
period as applicable law may specify for reinstatement) before the sale of the Property or entry of a judgment
enforcing this Security Instrument if: (a) Borrower pays Lender alt sums which would be then due under this
Security. Instrument and the Nofé had no acceleration occurred; (b) Borrower cures all bteaches of any other
covenarts or agreements of Borrower contained in ‘this Security Instrument; (c) Borrower pays ali reasonable
attorneys' fees, trustees® fees and court costs; and (d) Borrower takes such action as Lender may reasonably
fequire to assure that the lien of this Security Instrument, Lender’s interest in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unimpaired. Upon such payment
and cure by Borrower, this Security Instrument and the obligations secured hereby shall remain in full force
and effect as if no acceleration had occurred. This right to reinstate shall not apply, however, in the case of
acceleration pursuant to Paragraph 17.: i )

20. Assignment of Rents; Appointment of Recéiver. As additional security hereunder, Borrower hereby
assigns to Lender the rents of the Property, provided that Borrower shall, prior 10 acceleration under
Paragraph 18 hereof or abandonment of the Property, have the right to collect and retain such rents as they
become due and payable. . ) )

Upon acceleration under Paragraph 18 hereof or abandonment of the Property, Lender, in person, by

agent or by judicially appointed receiver, shall be entitled o enter upan, take possession of and manage the
Property and, subject to applicable law, to collect the rents of the Property including those past due. All rents
collected by Lender or the receiver shall be applied first to payment of the costs of management of the
Property and collection of rents, including, but not limited to, receiver’s fees, premiums on receiver’s bonds
and reasonable attorneys® fees, and then to the sums secured by this Security Instrument. Lendef and. the
receiver shall be liable to account only for those rents actually received.
21. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Properiy. Borrower shall not do, nor allow anyone else to
do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized o be appropriate for normal residential uses and for maintenance of
the Property. , : : ;

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private pany involving thé Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or
is notified by any govemmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shali promptly take all necessary remedial
actions in accordance with Eavironmental Law. o= o

. As:used in this Paragraph 21, "Hazardous Substances” are (hose substances defined as toxic or
hazardous substances by Environmental Law and the following substarices: gasoline, ketosene, . other
flammabie o toxic petroleum products, toxic pesticides and hérbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive materials. As used in this Paragraph 21, "Environmental Law*
means federal laws and laws of the Jurisdiction where the Property is located that relate o health, safety or
environmental protection. )
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permitted under applicable law,
Substitute Trustee. Lender, at its option, may from time to time
Trustee appointed hereunder by an i

the original Lender, Trustee and Borrower, and the book and page where this Security Instrument is recorded
and the name and address of the successor trustee. Without conveyance of the Property, the successor trusice
shall succeed to all the title, powers and duties conferred upon the Trusice herein and by applicable Jaw.

24. Use of Property. Borrower hereby represents and warrants to the Lender that the Borrower's
principal use of the Property shall not be for any agricultural or farming purposes.

Adjustable Rate Mortgage Loan Rider attached hereto and incorporated
herein by this reference.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Mortgage and in any rider(s) executed by Borrower simultaneously herewith and aitachad hereto.

\dw sy Mgk R

a F Nyholm i -Borower  Matt R Nyholm ¢
(Print Name) (Print Name)

(Print Name)

STATE OF WASHINGTON
Countyot K\ickidot } -
On this day peéonally appeared before me L'm&.o. r. N‘i\\o\m an g N\Gc“— . l\)t&‘\a\ m

to me known to be the individual(s) described in and who 'éxegu;ed the within and foregoing instrument, and
acknowledged that 4 signed the same as Ay o~ free and voluntary act and deed, for
the uses and purposes th mentioned. '

GIVEN under my hand and official seal this 3\’5} day of N\F\lc.l—\ » AdDa
PATRICIA BLESSING ) : - o
STATE OF WASHINGTON CA X €2 !

7 : O t
NOTARY —e— pusLic Notary Public in and fof the State of Washingion, res g ot

Sool E)lr\qezvx_l WA

WASHINGTON DEED OF TRUST (9804) ~Original - Record .
MOO03-8WA " Page8of8 0088862057 -

H
LIRS Y e g e L SR AC e et




ROOK 128 paci 139
EXHIBIT “A”

COMMENCING AT A POINT ON THB SOUTH LINE OF THB NORTHEAST‘ CORNER OF
SECTION 36, TOWNSHIP 3 NORTH, RANGE 7 EAST OF THE WILLIAMBTLE

MERIDIAN, SKAMANIA COUNTY,; WASHINGTON; WHICH POINT IS 345 FEET E‘\ST

OF THE WEST QUARTER CORNER OF SAID SECTION 36, THENCE EAST ALONG SAID .
SOUTH LINE A DISTANCE OF 645 FEET, THENCE NORTH TO THE SOUTHERLY LINE

OF A ROADWAY INTERSECTION OF RYAN ALLEN ROAD AND PIPER ROAD,

THENCE NORTHWESTERLY ALONG SAID ROAD INTERSECTION TO THE

SOUTHERLY LINE OF RYAN ALLEN ROAD THENCE WESTERLY ALONG THE
SOUTHERLY LINE OF RYAN ALLEN ROAD TO A POINT DUE NORTH OF THE POINT

OF THE BEGINNING, THENCE SOUTH TO THE POINT OF THE BEGINNING.




Loan No. 0088862057

ADJUSTABLE RATE RIDER
(LIBOR 6 Month Libor Index--Rate Caps)
THIS ADJUSTABLE RATE RIDER is made this 31t dayof March .
2000 - and is incorporeted into and shall be deerned 10 amend and supplement the Mortgage, Deed of

Trust or Security Deed (the "Security Instrument®) of the same date given by the undefsigned (the

-Borrower®) to secure Borrower’s Note (the *Note™) (o TMS Mortgage Inc., dba The Honey
Store

ity described in the Security Instrument and located at:
98648

{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE

LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MINIMUM
AND THE MAXIMUM RATE THE BORROWER MUST pAY. :

ADDITIONAL COVENANTS. In sddition to the covenants and agreements made in the Security
» Botrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initia] interest rate of
changes in the interest rate and the monthly payments, as follows:

(the "Lender”) of the same date and covering the prope
1652 Ryan-Allen Road, Stevenson, t&

11.350 %. The Note provides for

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates _ _
" Tbeintcrestratelwillpaymaychangeonthe 15th - dayor - April, 2004 and on the
15th day of every 6t month(s) thereafter. Each date on which my interest rate
could change is called 2 *Change Date," -

WASHINGTON ADJUSTABLE RATE RIDER
MOOSR1WA -
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(B) The Index g : , . :

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average of interbank offered rates for 6 Month Libor  U.S. doliar-denominaied deposits in the London
market based on quotations of major banks, as published by The Wall Streei Journol. The most recent Index
figure available as of the 20th day of the calendar month imimediately preceding each Change Date is called the
*Current Index.* . - :

If the Index is no longer avaitable, or is no longer published by The Wall Street Journal, the Note Holder
will choose a new Index or source of index that is based upon comparable information. The Note Holder will

- give me notice of this choice.
(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding STx and
10 percentage points ( 6.100 %) to the Current
Index. The Note Holder will then round the result of this addition up to the nearest one-eighth of one
percentage point (9.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be
my new interest rate until the next Change Date. ) A

The Note Holder will then determine the amount of the monthly payment that would be sufficient (o
repay the unpaid principal that I am expecied to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will _not be greater than

14.350 % or léss than 11.350 %. Thereafier, my interest rate will never be
increased or decreased on any single Change Date by more than  One ‘
percentage point(s) ( 1.000 %) from the rate of interest I have been paying for the preceding
6 month(s). My interest rate will never be greater than 17.350 %, or less
than 11.350 «.

(E) Effective Date of Changes

My new interest rate will become effective-on each Change Date. | will pay the amount pf my new
monthly payment beginning on the first monthly payinent dale after the Change Date until the amount of my
monthly payment changes again. i

(F) Notice of Changes

(Seal)
-Borrower

(Seal)
-Borrower
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