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DEED OF TRUST
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THIS DEED OF TRUST (" Security Instrument®) is made on March 30th, 2000
The grantor is

ROSEMARY COSTELLO AND STEPHEN A COSTELLQ, AS HUSBAND AND WIFE

i - (*Borrower*/Grantor).
The trustee is _ CLARK COUNTY TITLE COMPANY B

("Trustee*/Grantee), The beneficiary I Washington Federsl Savings, which is organized and
existing under the laws of The United States of America, and whose address is
300 Ellsworth SW, Albany, Oregon 97321
(Lender*/Grantes). Borrower owcs Lender the principal sum of '

ONE HUNDRED THIRTY FOUR THOUSAND FOUR HUNDRED AND NO/100S

Dollars (U.S. _ $134,400.00 ). This debt is evidenced by Borrower’s note dated the same
date as this Security Instrument ("Note*), which provides for monthly payments, with the full debt, if
not paid earlier, due and payable on  May ist, 2030 ' ' .
This Security Instrument secures to Lender: (a) the repayment of the debl evidenced by the Note, with
interest, and all renewals, extensions, and modifications; (b) the payment of alt other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
of Borrower’s covenants and agreements under this Security Insirument and the Note. For this purpose,

Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
Skamania

property located in County, Washington:
AS PER ATTACHED EXHIBIT "A®

s AND BY THIS REFERENCE INCORPORATED HEREIN;

Assessor’s Property Tax Parcel Account Number(s) 02091900050000

which has the address of _ 421 NEWQUIST ROAD A WASHOUGAL
ST [Street]) [City)
Washington 98671 - (*Property Address");
2. RipCoge . .. . S
.TOGETHER WITH ali the improvements uow ‘or héreaft
easements, rights, appurienances, fents, royalties, mineral, oil and gas rights and profits, water rights
. and stock and all fixtures now or heréafter a part of the property. All replacements and additions shall
alsg_be'oovered,by this Security Instrument. All of the foregoing is referred to in this Security
Instrument as the *Property.” :

er erected on the preperty, -and all

BORROWER COVENANTS that Borrower is lawfully seised of the
the right to grant and convey the property and that the Propeniy
encumbrances of record. Borrower warrants and will defend generally the
claims and demands, subject to any encumbrances of record,

estate hereby conveyed and has
is unencumbered, except for
title to the Property against all

Borrower’s [mna]s ML,
o

WASHINGTOR- Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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. THIS SECURITY INST RUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction fo constitute a uniform security instrument covering real
_ property. e e _ » :
UNIFORM COVE_NANTS. Borrower and Lender covenant and agree as follows: )
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily
pay when due the principal of and interest on the debt evidenced by the Note and any prepayment and

late charges due under the Note. - - - ) . ) . . )

2. Funds for Taxes and Insurance. Subject to applicable law o to a wrilten waiver by Lender,

Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid

in full, a sum (*Funds®) for: (a) yearly taxes and assessments which may altain priority over this Security

Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if

any; (c) yearly hazard or property insurance premiums; (d) yearly fiood insurance premiums, if any; (e)
yearly mortgage insurance premiums, if any; and (f) any sums payable by Botrower to Lender, in
accordance with the provisions of paragraph 8, in lieu of the payment of morigage insurance premiums.
These items are called *Escrow [tems.”. Lender may, at any time, collect and hold Funds in an arount
not to exceed the maximum amount a lender for a federally related mortgage loan inay require for
Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended
from time to time, 12 U.S.C. Section 260] et seq. ("RESPA™), unless another law that applies to the S
Funds sets a lesser amount. If 5o, Lender may, at any time, collect and hold Funds in an amount not to =
exceed the lesser amount. Lender may estimate the amount of Funds du¢ on the basis of current data and
reasonable estimates of expenditures of future Escrow Hems or olherwise in accordance with applicable
law,

The Funds shall be held in an institution whose deposils. are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is such an institution) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender may not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make
such a charge. . However, Lender may require Botrower to pay a one-time charge for an independent real
estale fax reporting service used by Lender in connection with this loan, unless applicable law provides
otherwise. Borrower and Lender may agree in writing, bowever, thal interest shall be paid on the Funds.
Unless an agreement {s made or applicable law requires interest to be paid, Lender shall not be required
to pay Borrower any interest or earnings on the Funds.  Lender shall give o Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which
each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by
this Security Instrumeni.

If the Funds held by Lender exceed the amounts permiitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender 4t any time is not sufficient to pay the Escrow Items when due,
Lender may so oibtify Borrower in writing, and, in such case Borrower shall pay to Lender the amount
necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monihily payments, at Lender’s sole discretion. i -

Upen payment in full of all sums sécured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lendeér. - If under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Propérty, shall.apply any Funds' held by Lender a1 the time
of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Paymeas. - Unless applicable law provides otherwise, all Ppayments seceived by
Lender under paragraphs 1 and 2 shall be applied: first, to any prépayment charges due under the Note;
second, 10 amounts payable undér paragraph 2; third, to irterest due; fourth, to principal due; and last,
{0 any late charges due under thé Note. : : ] -

© 4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges,” fines and impositions
attributable (o the Propérty which may. attain priority over this Security Instrument, and leasehold
payments or ground rents, if any. Borrower shall pay these obligations in the manner provided in

paragraph 2, or, if not paid in that mannér, Borrower shall pay them on time directly to the pérson owed

. payment. - Borrowér shall prompily furnish to Lender all notices of amounts o be paid under this
paragraph. - If Bor ower- nakes these payments directly, Borrower shall promptly furnish to Lender
receipls evidencing the paymenss. . - . R

Borrower shall promptly discharge any lién which has priority over this Security InStrument unless
Borrower: (2) agrées in writing to the payment of the obligation secured by the lien in a marner
acceptable to Lender; (b} contests in good faith the lien by, or defends against enforcement of the lien in,
legal proceédings which in the Lender's opinion operate to prevent the enforcement of the lien or
forfeiture of any part of the Property; or (c) secures from the holder of the lien an agreement satisfactory
to Lender subordinating the lien to this Security Instrumént. If Lender determiné that any part of the
Property is subject to a 'Iien‘which may attain priority over this Security Instrument, Lender may give

- Borrower a totice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions
set forth above within 10 days of the giving of notice. .- - : -

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term “extended
coverage™ and any other hazards, including floods or flooding, for which Lender requires insurance.
This insurance shall be maintained in the amounts and for the periods that Lender requires. The

(Page 2 of 7}
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insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which
shall ot be unreasonably withlield.  [f Borrower fails to maintain coverage described above, Lender
may, at Lender’s option, obtain Loverage to protect Lender’s Rights in the Property in accordance with
paragraph 7, = - L : ) co- -

All insurance policies and renewals shall be acceptable to Lender and shall include a standard
mortgagé clause. Lender shall have the right to hold the policies and renewals. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premivms 2nd renewal notices. In the event
of loss > I*yfrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. N )

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to
restoration or repair of the Property damaged, if the restoration or repair is economically feasible and
Lender’s security is not lessened. If the restorati
security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or ot then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance €arrier has offered
to settle a claim, thea Lender may collect the insurance proceeds. Lender may use the proceeds to repair
of restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The
30-day period will begin when the notice is given.

Unless Lender and Borrower otherwi

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and ‘use the Property “is Borrower's
principal residénce within sixty days after the exécution of this Security Instrument and shall continue to
occupy the Propérty as Borrower's principal résidence for at least one year afier the date of occupancy,
unless jender otherwise agrees in writing, which consent shall 1ot be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy,
damage or impair the Property, allow the Praperty o deteriorate, or commit waste on the Property.
Borrower shall be in default if any forfeiture action or proceeding, whether civil or crimina), is begun

the Property or otherwise materially

security iferest. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccuraté information or statements to Lender (or failed to provide Lender with any

 material information) in connection with the loan evidenced by the Note, including, but ot linited to,
representations concernirig Borrower’s occupancy of the Property as a principal residence, If thic
Security Instrument is on & leasehold, Borrower shall comply with all the provisions of the lease. If
Bortower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agm'totheme'rge’r_inwrit_ing'“; L T . ,

© 7. Protection of Lender rrower fails 0 perform the covenants and

forfeiture or to enforée laws of regulatioiis), then Lendér may do and pay for whatever is necessary 1o
. protect the valué of the Property and Lender’s tights in thé Property. Lender’s actions may include
ing ich has p [  Instriment, appearing in court,

fepairs. Although Lender may

“Any amounts disbursed by Lénder under this paragraph 7 shall become additional debt of Borrower :
secured by this Security Instrurnent. Unless borrower and Lender agrée to other terms of paymént, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payraent. & S .
~ - 8. Mortgage Fnsurance. iIf Lender requires mortgage insuranice as a condition of making the loan
secured by this Secuﬁty Instrument, Borrower shail pay thé prémiums réquired to maintain the morigage .
insurance in effect. If, for any reason, the 'fmrtgage_ insurance coverage required by Lender lapses or -

SS reserve payments may no
Borrower’s Initials @']L/
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longer be required, at the option of Leader, if morigage insurance coverage (in the amcunt and for the
period that Lender requires) provided by an insurer approved by Lender again becomes available and is
obtained. Borrower shall pay any premiums required to maintain morigage insurance in effect, or lo
provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any wrilten
agreement betweea Borrower and Lender or applicable law. .

9. Inspection. Lender of its agent may make reascaable entries upon and inspections of the
Property. Lender-shall give Borrower notice at the time of or prior lo an inspection specifying
reasonable cause for the inspection. . T

10. Condemnation. Theé proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation o other taking of any part of the Propetty, or for conveyance in lieu
of condemnation, are hereby assigned and shall be paid to Lender., L

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether of not then due, with any excess paid to Borrower. In the cvent of a partial
taking of the Property in which the fair market value of the Propenty immediately before the taking i§
equal to or greater than the amount of the sums secured by this Security. Instrument immiediately befoie
the taking, unless Borrower and Lender otherwise agree in writing, thé sums secured by this Security
Instrument shalt be reduced by the amount of the proceeds multiplied by the following fraction: (a) the
total amount of the sums secured immediately before the 1aking, divided by (b) the fair market value of
the Property immediately before the taking. Any balance shall be paid to Borrower. In Uie event of a
pantial taking of the Property in which the fair market value of the Property immediately before the
taking is less than the amount of the sums securéd immediately before the taking, unless Borrower and
Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be
applied to the sums secured by this Security Instrument whether 01 not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the
condemnor offers to make an sward or settle a claim for damages, Borrower fails to respond to Lender
within 30 days after the date the notice is given, Lender is authorized 10 collect and apply the proceeds,
at its option, either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change
the amount of such payments. - 1 :

11. Borrower Not Released; Forbearance By Leuder Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to any successor in interest of Borrower thall not operate to release the liability of the original
Borrower or Borrower’s successors in interest. Lender shall not be required to commence proceedings
against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the origina! Borrower
or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall

not be a waiver of or preclude the exercise of any right or remedy. h :

12. - Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreetmints of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject (o the provisions of paragraph 17. Borrower’s covenants and agreements shall be joint
and several. Any Bomrower who co-signs ‘this Security Instrument but does not execute the Note: (3) is
co-signing this Security Insirument only to mortgage, grant and convey that Borrower’s inlerest in the
Property under the terms of this Security Instrumesit; (b) is not personzlly obligated to pay the sums
secured by this Secw
extend, modify, forebear or maké any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent. -~ e

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
maximum loan charges, and that law is finaily interpreted 50 that the interest of other loan charges
collected of to be collected in connéction with the loan exceéd the pérmitied limits, then: (a) any such
loan charge shall be reduced by the amount necessary (o reduce the charge to the permitted limit; and (b)
aiy Sums already collected from Borruwer which exceeded. permiticd :limits will be refunded to
Borrower. Lender may chocse to make this refund by reducing the principal owed under the Note or by
making a direct payment to Boirower. ‘If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayinent charge under the Note. s
' 14.: Notices. Any notice to Bomower provided for in this Security. Instrument shall be given by
delivering it or by mailing it by first class mail vnless applicable Taw requires use of ancther method.
The notice shall be directed to the Propesty Address or any cther address Borrower designates by potice
to Lendér. Any notice to Lender shall be given by first class mail to Lendeér’s address stated herein or
any other address Lender designates by notice to Borrower: . Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this
paragraph. ) L ' o '

15.. Governing Law; Severability. This Security Instrument shall be governed by federal law and
the law of the jurisdiction in which the Property is located. In the event tha any privision or clause of
this Security Instrument or the Note conflicts with applicable law, such conflict shall mot affect other
provisions of this Security Instrument or the Nole which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared to be
severable, : ’

(Pege dof 1)

ity Instrument; and (c) agrées that Lender and any other Borrower may agree to
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security

Instrument. ) e L . - . S
17. Transfer of the Property or a Beneficial Interest in Borrower, If alt or any part of the .

Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender"s prior wrilten consent, Lender may, at
its option, require immediate payment in full of al} sums secured by this Security Instrument. However,
this option shall not be exercised by Lender if exercise is prohibited by federal law as of the daté of this
Security Instrument... . - . o : : 7 )

If Lender exercises this option, Lender shall give Borrower noticé of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay-all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower. ] '

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any lime prior 10 the earlier of: (a)
5 days (or such other period as applicable law may specify for reinstatement) béfore sale of the Property
pursuant to any power of sale containéd in this Secusity Instrument; or (b) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (2) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument; including, but not limited to, reasonable attorneys* fees; and (d) takes such action as Lender
may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property
and Borrower"s obligation to pay the sums secured by this Security Instrument shall continue unichanged.
Upon reinstatement by Borrower, this Security Instrumeént and the obligations sccured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall niot apply
in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer., The Nole or a partial interest in the Note (together
with this Security Instrument) may be sold one or more times without prior noticé to Borrower. A sale
may tesult in & change in the entity (known as the *Loan Servicer") that collects monthly payments due
under the Note and this Security Instrument. There also may be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordanice with paragraph 14 above and applicable law. The notice

will state the name and address of the new Loan Servicer and the address to which paymeats should be
made. The notice will also contain any other informalion required by applicable law. i

20. Hazardous Substances, Borrower shall not cause ot permit the presence, use, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone
¢lse to do, anything affecting the Property that is in violation of any Environmental Law. The preceding
two sentences shall not apply to the PIESEnce, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property. 0

Borrower shall prompily give Lender writien notice of any investigation, claim, demand, lawsuit or

T action by any governmental or regulatory agency or private party involving thé Property and any
.. Hazardous Substance or Environmental- {aw of which Boriower has actual knowledge. If Borrower

learns, or is notified by any governmental or regulatory authority, that any removal or other remediation
of any Hazardous' Substance affecting the Property is necessary, Borrower shall prompily take all
necessary remedial actions in accordance with Environmental Law: : , s

As uséd in this paragraph 20, *Hazardous Substances” are those siibstances defined as’ toxic ‘or
hazardous substances by Environmental Law and [the following substances: gasoline, kerosene, other
flammible or toxic petroleum products, foxic pesticides and herbicides, volatilé solvents, materials
containing asbestos or formaldehyde, and radioactive -materials. A's used in this paragraph 20,
“Environmental Law" means federal laws and laws of the jurisdiction Where the Property is located that

relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: -

21. Acceleration; Remedies. Lendér shall give notice to: Borrower prior_to acéelérq'jén
following Borrower’s breach of any covenant or agreement in this Security Insirument (but not
prior to acceleration under paragraph 17 unless applicable law provides otherwise),: The notice
shall specify: (a) the default; (b) the action required (o cure the default; (c} a date, not Tess than 30
days‘ from the date the notice is given to Borrower, by which the default must be cured; and (d) that

; the date specified in the notice may result in acceleration of

urif Tument and sale of the Property at-public auction at a date
not less than 120 days in the future. The notice shall further inform Borrower of the right to

reinstate after acceleration, the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale, and any other matters réquired to be
included in the notice by applicable law. If the default is not ¢ured on or before the date specified

Page 5 of 7) LOSTA-T (WA} 02/16/00
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in the notice, Lender at iis option may require immediate payment In full of all sums secured by

this Security Instrument without further demand and may invoke the power of sale and any other —— —

remedies permitted by applicable law. Lender shall be entitled 1o collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
~ attorneys’ fees and costs of title evidence. S o .

If Lender invokes the power of sale, Lender shall give written notice (o Trustee of the occurrence
of an event of default and of Lender's election fo cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices (o Borrower and to other
persons as applicable law may- require. After the time required by apyicable law and after

* publication of the notice of sale, Trustee, without demand on Borrower, sh:\l sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in cne or more parcels and in any order Trustee determines. Trustee may postpone
sale of the Property for a period or periods permitied by applicable law by public announcement at
the time and place fixed in the notice of sale. Lender or its designee may purchase the Property at
any sale. -

Trustee shall deliver to the purchaser Trusiee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facle
evidence of the (ruth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it or to the clerk of the superior court of the county in
which the sale took place.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Insirument and all notes
evidencing debt secured by this Security Insirument to Trustee. Trustee shall reconvey the Property
without warranty and without charge to the person or persons legally entitled to it. Such person of
persons shall pay any recordation costs. :

23. Substitute Trustee. In accordance with applicable law, Lender may from limk to time appoint a
successot trustee to any Trustee appointed hereunder who has ceased 1o act. Without conveyance of the
Property, the successof trustee shall succeed to ali the title, power and duties conferred upon Trustee
herein and by applicable law, :

24, Use of Property. The Property is not used principally for agricultural or farming purposes.

25, Riders to this Security Instrument. If one or. more riders are executed by Borrower and

. recorded together with this Security Instrument, the covenants and agreements of each such rider shall be

incorporated into and shall amend and supplement the covenants and agreements of this Security

Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable box(es)]

" CJcondominium Rider 114 Family Rider [CJadjustable Rate Rider

(Uprasined Unit Development Rider [ XJother(s) [specify]
Addendum to Uniform Deed of Trust

) BY SIGNING BELOW, Borrower accepts and 2grees to'the tefms and covenants contained in this
Security Instrument ud in any rider(s) executed by Borrower and recorded with it.

5T éﬂﬁg A COSTELLO

(Over for notary acknowledéemems)
(Page 6 of 7}
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STATE pé Washinglo—

) ss.

COUNTYOF ‘feanbe ) , .
I centify that I know or have satisfactory evidence that &g [f_ Z@’}_&a: ﬂm_ & b
D2 VY VYR, IV L S — :
4 [Name(s) of person(s)]
isfare the person(s) who appeared before me, ;nifs-m'ltd\gerson(s) acknowledged that (helsh@igned
¢

this instrument and acknowledged it to be (his@er/théiry free and voluntary act for the uses and purposes
mentioned in the instrument. :

Dated: _4-7- Q0 M?”me LL‘J@O

(Signature)

(Seal or Stamp) Notary Public in and for the State of
A residing at VOUNC o7
1 'OODWARD My commission expires __ ~16 -

1 NOTARY PUBLIC

STATE OF WASHINGTON
1 commission
JANUARY 26, 2004

I g e e o

STATE OF )
’ ) ss.
COUNTY OF )
I certify that | know or have satisfactory evidence that

[Name(s) of person(s)) " F
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the instrument and
~ acknowledged it as the

] {Type of Authority, e.g., Officer, Trustee)
of

. ) (Name of the Party on Behalf of Whom the Instrument was Executed)
10 be the free and voluntary act of such party for the uses and purposes mentioned in the instrument.

‘Dated:

: ) : o (Signamre)
(Seal or Stamp) Notary Public in and for the Sfale of
B residing at
My commission expires

00096 1427 3214
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Exhibit A

A tract of land located in the South half of the Northeast quarter of Section 19, Township 2

North, Range § East of the Willametts Meridian in the County of Skamania, State of
Washington, described as follows: o

BEGINNING at the Southeast corner of the Nbrtheast quarter of said Seét!m 19; thence
North 417.42 feet along the quarter Section line; thence West 626.13 feet; thence South

417.42 feet 10 the quartsr Section line; thence East 626.13 feet along quarter Section line 10
the Point of Beginning.

EXCEPT the South 30 feet thereof as reflected in instrument racorded in Book 58 of Deeds
at page 452, records of said County.

"ALSO EXCEPT that portion conveyed to Skamania County In Book 76 6f Deeds at page
431, records of said County. _
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Addendum aitached to and formi
l_:elwecn -

g part of the IXwd of Trust (*Security Instrumnent*) of even date by and

ROSEMARY COSTELLO AND STEFIEN & COSTELLO, AS HUSBAND AND WIFE
as Grantor/Borrower; _ CLARK COUNTY TITLE COMPANY

as Trustee; and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PkOPERTY hY BORROWER.

There are two alternative covenants

stated below which refer to occupancy of the Property by the

Borrower, and only ope alternative shall be a part of this Addendum. Lender has determined which

checking below the appropriate box opposite the paragraph

immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower

has agreed to this chosen alternatjve by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender's loan commitment.

E Occupancy of Property by Borrower Required.  Uniform Covenant 6 of the Security Instrument
is amended by substituting the following language:

*Borrower shali occupy, establish and use the Property s Borrower's principal residénce within

sixty (60) days after the execution of this Security Instrument and

Property as Borrower’s principal

7 shall continue to oocupy the
residence for at least one year after the date of occupancy, unless

lender otherwisé agrees in writing and in its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument-{s a ‘custom’ consiruction loan as defined by a Construction
Loan Agreement between 1ander and Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower's principal residence within sixty {(60) days after receipt of Certificate

of Occupancy, ‘or similar official document,
Lender in its discretion agrees in writing

from the applicable governmental authority, unless
to waive any governmental requirément. Borrower

acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of

" Lender  éxtending Borrower an

‘Occupancy Note Rate’ which is less_than the prevailing
If Borrower shall default on the terms of occupancy as

stated above, Lender may elect, at its option and notwithstanding any other terms of the Security
Instrument to the contrary, any of the following remedies: (a) Lendér may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan immediately due and payable in full, and if

Borrower fails to make payment in full, Lender
Securify Instrument, including suit on 't

Properiy; or (b) Lender may adjust the interes
occasioned by such adjustment) to Lender’s’
date of the Note ard Security Instrument and
immediately due and payable, including

may thereafter éxercise any remedy permitied by the
the Note or foreclosure upon the Security Interest and the
t rate on the Note (and any: monthly payment
*Non-Occupancy Note Rate® which existed as of the
require further consideration for mot calling the loan
but not limited to (i) having Borrower convey to Lender a

loan-to-value ratio conditions Lender would have required of a ‘Ndn-Owner—Ocmpied Loan’ on the

* Property as of the date of the Note

and Security Instrument. "

D Octupancy of Property By Bomm Waived.  Uniform Covenant 6 of the Sccurity Instrument

is deleted.

- 2. ADDITIONAL SPECIAL COVENANTS.

A. Additional Advance(s)

_This Secutity Instniment kalsor_s-ecur&s the paymemii_ot‘ any. further sums advanced
Lender to Borrower, or any of its successo t :
the future advance or loan specifically statés that it is secured by this Security Instrument, or (2) the

.of any or loa.ne& by
IS or assigns, if (1) the Noté or other wiiting evidencing

_ advance, including costs and expenses incurred by Lénder, is made pursuant fo this Security

Instrument or any other documents

Note and/or the Collateral, whether exécuted prior to

this Security Instrument (this Security Instrument, the Note and such other documents
any construction loan, laiid loan or other loan agreement, are héreinaf
the "Loan Documents®), together with interest theiéon®at the rate
otherwise specified in the Loan Documents or agreed to in writing;

executed by Borrower evidencing, securing, or relating to the

pri s contemporaneously with, or subséquent to
, including
er collectively referred to as
set forth in the Note unless

Borrower’s [nitials EV“L,
- {Page I of3)
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B. Lender’s Right of Acceleration and Judicial Foreclosure. . .
Uniform Covenant 19 and Non-Uriform Covenant 22 of the Security Instrument are amended by . 7 R
the addition of the following language, whick shall modify the terms of Uniferm Covenant 19 and - A
Non-Uniform Covenant 22 to the extent set forth immediately below: g Ca

“Borrower acknowledges that the terms and conditions of Uniform Covenant 19 and Non-Uniform
Covenant 22 are intendéd 1o avail Borrower of certain notice and reinstatément rights if Lender
elects non-judicial foreclosure under its power of sale in the event of default, and that Borrower has
a siatutory right of redemption protecting Borrower in the event of judicial foreclosure. Therefors,
notwithstanding any provision of Uniform Covenant 19 and Non-Uaniform Covenant 22 of this
Security Instrument, if Lender, at its own option, elects 1o accelerate the Security Instrument by
commencement of judicial foreclosure for any default or breack by Borrower, the Borrower shall
not have the right of reinstatement or entitlement to certain notices as provided for in Uniform
Covenant 19 and Non-Uniform Covenant 22." :

C. Reconveyance After Payment of Loan in Full, Non-Uniform Covenant 23 of the Security
Instrument is revised to read as follows: e
"23. Release or Reconveyance. Upon payment of ali sums secured by this Security Instrumient,
Leuder shall request Trustee to release or reconvey the Property and shall surrender this Security
Instrument and all notes evidencing debt secured by this Security Instrument to Trustee. Trustee
shall release or reconvey the Property without warranty to the person or persons legally entitled to
it. Such person or persons shall pay any recordation costs and reasonable trustee’s fee for release or
reconveyance., * :

D. Mandatory Flood Insurance for Property in Special Flood Hazard Areas:  Uniform Covenants
3 and 5 are modified so as to add the following language which affects both covenants:

“If the Property is now or shall ever during this loan be detérmined by the Federal Emergency
Management Agency (FEMA), or its successor agency, o be within 2 Special Flood Hazard Area
(SFHA), then to the extent flood insurance is available for the Property, Lender will require, upoii
notice {0 Borrower of such determination, that adequate flood insurance be maintained for the ‘-
improvements of the Property at Borrower's expense, and Lender shall be entitled to collect, as part
of the Fuuds defined under Covenant 3, and to the extent authorized by federal law and regutation,
“Escrow ltems® (reserves) for flood insurance premiums; and if Borrower does not voluntarily pay
for the flood insurance as part of said Funds, Lender shall be entitled to obtain *forced place” flood
insurance coverage for the Property improvements and, in so doing, either capitalize the cost of
such coverage to the principal balance of tie loan or apply the payment as a "negative reserve®,
whereupon Borrower shall be deemed (o be in default of this Security Instrument.

E. "Custom® Construction Loans. ~ If this Security Instrument securcs permanent financing {o
construct or remodel a residential dwelling on the Property (* ‘custom’ construction loan”), then the
Construction Loan Agreement & “Assignment of ‘Account signed by Borrower along with this
Security Instrument and ‘Addendum shall be incorporated by reference in and be a part of this
Security Instrument, and any default or breach by Borrower of the Construction Loan Agreement &
Assignment of Account shall constitute a default or breach of this Security Instrument, thereby
entitling Lender to any and all remedies allowed by the Security Instrusnent and applicable law for
such default or breach. ’

g F. E-Z Pay Option. If Borrower clects the E-Z Pay option at the inception of this loasi, theén Lender
shell temporarily defer the two hundred doHar ($200) payment processing chargé whith is otherwise
due and payable in full at closing. However, if at any time, Botrower’s E-Z Pay bank account has )
insufficient funds to cover a payment when due, of if Borrower's E-Z Pay bank account is closed or 2

 otherwise becomes unavailable to Lendér for the payment of the 19an, of in the event Bofrower :

elects, at any titne, to terminate the E-Z Pay option, then Lender may reinstate and démand the two
huadred dollar ($200) payment processing charge from Borrower in which event this charge shall
then be due and payable in full. Lender shall inform Borrower of this election in writing and
Lender may, at Lender’s option, either require Borrower to pay the payment processing charge
within 10 days of receipt of written notice or add the amount of the charge to the remaining
principal balance of the loan. If the charge is added to the loan, thén it shall become additional debt
of Borrower secured by this Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the terms of the Note.
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anarﬁ, Property, or Flood Insuraace. Withoul'affecting the Eanguage contained in Covenants 3,
5, and 7 of the Security Instrument and paragraph C above, Bortower is advised as follows:

WARNING
Unless Borrower provides Lender with ev;'idence of the insurance coverage as reqﬁired by the deed
of trust or loan agreement, Lender may purchase insurance at Borfower's expense to protect
Lender’s interest. This insurance may, but need not, also protect borrower's imterest. If the
collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower

makes or any clairn made against Borrower. Borrower may [ater cancel this coverage by providing
evideoce that it has obtained property coverage elsewhere.

Borrower is responsible for the cost of any insurance purchased by Lender. The cost of this
insurance may be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlying loan will apply to this added amount. The effeciive date of coverage may be
the date the prior coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerabiy more expensive than insurance Borrower can
obtain on its own and may not satisfy any need for properly damage coverage or any mandatory
liability insurance requirements imposed by applicable law.

Late Charges and Other Fees. Lender may, at Lender's option, either! require Borrower to pay
any late charge for overdue payments or NSF/returned iterii fees related to any payments under the
Note, or add the amount of any siich charges or fees to the remaining principal balance of the loan.
If these charges and/or fees are added to the loan, then they shall become additional debt of
Borrower secured by this Security Instrument and shall bear interest at the Note rate aid shall be

payable in accordance with the terms of the Note.

Assignment of the Loan. I Lender transfers i« interest in or a right to receive Ioan payments
under the Note secured by the Security Instiument;: this Addendem, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without signature of Borrower, which may be necessary to give record
notice of such cancellation.

- Lo Lot
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