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Legal Description{Abbreviated):

DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument®).is made on  March 27, 2000
The grantor is

JOHN E. KOVAC AND GLORIA KOVAC, HUSBAND AND WIFE

("Borrower").
The trustee is

First American Title
The beneficiary is

HER Block Mortgage Cérporation, a Massachusetts Corporation
which is organized and existing under the laws of MASSACHUSETTS and whose address i
20 Blanchard Rcad, Burlington, MA 01803 ("Lender®y. -
Borrower owes Lender the principal sum of
NINTY MINE THOUSAND

.. .AND NO/100THs .. Dollars (U.S. $99,000.00 ).
This debt is evidénced by Borrower's note dated the same date as this Security Instrument ("Nete*), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on

April 01, 2030 . . This Security Instrument securés (o Lender: (a) the repayinent

Insurance Company, a California Corporation ("Trustee").

Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee. in trust, with
power of sale, the following described property located in Skamania County,Washington:

LOT 5 AND THE EAST 40 FEET OF
TOWN OF STEVENSON, ACCORDING
BOOK A OF PLATS, DPAGE-21,

LOT 6, BLOCK 7 RIVERVIEW ADDITION TC THE
TO THE RECGRDED PLAT THEREOF, RECORDED iN
IN THE COUNTY OF SKAMANIA, STATE OF WASHINGTON.

4
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i
which has the address of 76 VANCCUVER STREET » STEVENSON R
. tStreet)y Wi
Washington 98648 ("Property Address™); —_—
(Zip Code)

TOGETHER WITH all the improvenlcﬁts now or hereafter erected on the property, and all easements,
WASHINGTON - Singic: Family °
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appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Sécurity Instrument. All of the foregoing is referred to in this Security Instrument as the
*Pro Wt :

Pel—t)lr301?.lrl()‘lh'l=.R COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant aad convey the Property and that the Prepenty is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Properiy against all claims and
demands, subject to any encumbrances of record. -

COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymeut of Principal and Interest; Prepaymcat and Late Chargss. Borrower shall promptiy pay
when due the principal of and inierest on the debt evidenced by the Note and any prepayment and late charges
due under the Note. :

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is paidin
full, 2 sum ("Funds®) for: (a) yearly taxes and assessments which may atlain priosity over this Securily
Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if any;
(c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e) yearly
nortgage insurance premjums, if any; and (f) any sums payable by Borrower to Lénder, in 2ccordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called
"Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a Lender for a federally related mertgage loan may require for Borrower’s escrow account under the
Federal Real Estate Settlement Procedures Act of 1974 as amended from time totime, 12 U.S.C. Section 2601
ef seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If s0, Lender may, at
any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the
amount of Funds due on the basis of current data and feasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with applicable law. .

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender; if Lender is such an institution) of in any Federal Home Loan
Bank. Lender shall apply the Funds (o pay the Escrow Items. Lender may not charge Borrower for holding
and applying the Funds, annually analyzing the escrow account, or verifying the Escrow {tems, unless Lender
pays Borrower interest on the Funds and applicable law perinits Lender to make such a charge. However,
Lender may require Borrower to Py a one-time charge for an independent real estate 1ax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interes! (o be paid, Lénder shall not be required to pay Borrower any
interest or eamings on the Funds. Borrower and Lender may agree in writing, however, thai interest shail be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit o the Funds was made. The Funds are
pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lendef exceed the amounts permitted to be held by applicable law, Lender shall
account (0 Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount
of the Funds held by Lender at any time is not sufficient to pay the Escrow ltems when dug, Lender may so

. notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make up
the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender's
sole discretion. - 1 | .

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund
(0 Borrower any Funds Leld by Lender. If, under paragraph 21, Lender shall acquire or sell the Property,
Lznder, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument. ]

’ 3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note;
second, (o amounts payable under paragragh 2; third, (o interest due; fourth, to principal due; and last, to aay
late charges due under the Note. : 5

4. Charges; Liens. Borrower shall pay all taxes)! assessments, charges, fines'and impositions

‘«ttributable to'the Property which may attain priotity over this Security Instrument, and [easehold payments
or ground rents, if any. Borrawer shall pay these cbligations in the manner provided in paragraph 2, or if uot
paid in that mannier, Borrower shali pay them on time ciréctly to thé person owed payment. Borrower shall
prompily furnish to Lénder all notices of ameunts to be paid under this paragraph. If Bofrower makes these
pavments directly, Borrower shdl promply furnish to Lender receipts evidencing the payments.

Borrower shall premptiy discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writiig to the payment of the obligation secured by the lien in a manner acceptable
to Lender; (b) contests i,n/éood faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in lI;f;'énder’s opinion opzrate to prevent the enforcement of the lien; or (c) secures from
the holder of the lien an agreéinent satisfactory to Lender subordinating the lien to this Security Instniment.
If Lender determines that ‘any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter
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erccted on the Property insured against foss by fire, hazards included within the term "exténded coverage® and
any other kazards, including floods or floading, for which Lender requires insurance. This insurance shail be
maintaired in the amounls and for the petiods that Lender requires: The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld.
If Borrower fails {0 maintain coverage described above, Lender may, st Lender's opilion, obtain coverage to
protect Lenders rights in the Property in acoordance with paragraph 7. ] )
Ali insurance policies and renewals shall be acceptable to Lender an¢ shall includé a standard
morigage clause. Lender shall hiave the right to hold the policies and renewals. If Lender requires, Borrower
shall promptly give to Lender all receipts of paid premiums and renewal notices. In the cvent of loss, Borrower
shall give prempt notice to the insurance carrier and Lender, Lender may make proof of 1oss if nol made
promptly by Borrower. 1
Unless Lender and Borrower otherwise agree in writing, or applicable law otherwise requires,
insurance proceeds shall be applied first to reimburse Lender for costs and expenses incurred in connection
with obtaining any such insurance proceeds, and then, at Lender's option, in such order and propertion as
Lender may detérmine in its sole and absolute discretion, and regardless of any impairment of security or Jack
thereof: (i) to the sums secured by this Security Instrument, whethei or not then due, and to such components
thereof as Lender may determine in its sole and absolute discretion; and/or {ii) to Borrower 10 pay the costs
and expenses of necessary repairs or restoration of the Property 1o a condition satisfactory to Lender. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance
carrier has offered to setife a claim, Lender may collect the insurance proceeds. Lender may, in its sole and
absolute discretion, and regardless of any impairment of security or lack thereof, use the proceeds to repair
or restore the Property or to pay the sums secured by this Security Instrament, whether of not then due. The
30-day period will begin when the notice.is given. 5
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not exterd or postpone the due date of the monthly payments referred (0 .in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lénder, Borrower's right to any
insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.
If Borrower obtains carthquake insurance, any other hazard insurance, or any other insurance on the
Property and such insurance is not specifically required by Lender, thén such insurance shall (i) name Lender
as loss payee thereunder, and (i) be subject to the provisions of this paragraph’ 5.

G.W.WMMMPIMmof&Pmpmy;Bmmm's[m
Application; Léaicholds. Borrower zcknowledges that the Lender does not desire to make a loan to Borrower
secured by this property o the terms contaized in the Note unless the property is to be oocupied by Borrower
as’Borrower's primary/secondary residence. Lender makes non-owner residence loans of different terms.
Borrower promises and assures Lender tha 1
primary/secondary residence and that Borrower will so occupy this property as its sole primary/secondary
residence within sixty (60) days afier the date of thé Security. Instrument. If Borrower breaches this promise
10 occupy the propérty as Borrower's primary/secondary residence, then Lender may. invoke any of the
following remedits, in addition to the remedies provided in the Security Instrument; (1) Declare all sums
securcd by the Security Instrusient due and payable and foreclose the Security [nstrument, (2) Décrease the
. term of ke loan and adjust thie monthly payments under the Note accordingly, increase the interest rate and
adjust the monthly paynx:ms under the Note accordingly, or (3) require that the principal balance be reduced

10 a percentage of either the original purchase price or the appraised value then being offered on non-owner
occupied loans. - . 1 )

Borrgwer shall not destroy, damage or impair the Property, allow the Property to deteriorate, or
commit waste on the Property. Borrower shall be in default if any forfeiture action of procéeding, whether
civil or criminal, is begun that in Leader's good faith judgiment could résult in forfeiture of the Property or -
as provided in paragraph 18, by causing the action or proceeding to e
dismissed with a ruling that, in Lender's 20od faith determination, precludes forfeiture of the Bérrower'sv
interest in the Property or other material impairment of the len created by this Sécurity Instrument or Lender's
security interest. Borrower shall also be in default if Bo s
materially false or inaccurate information or statements
material information) in connection with the Ioan evide
fepresentations concerning Borrower’s occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehcld, Borrower <hall comply with all the provisions of the lease. If Borrower acquires
fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in
writing. —

to Lender (or failed to provide Lendef with any -
nced by the Note, including, bet not limited to,

Borrower shall; at Borrower's own €xpense, appear in and
to affect the Property or any portion thereof or Borrower’s title
created by this Security Instrument, or the rights or powers of Le

defend any action or proceeding purporting
thereta, the validity or priority of the lien
nder or Trustee with respect (6 this Security
ether accrued before or after the date of this
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of action arising in tort or contract and causes of action for fraud or conceal:_nem of a material face, are, at
Lender's option, assigned to Lender, and the proceeds thereof shall be paid directly to Lender who, after
deducting therefrom all its expenses, including reasonable attormeys' fees, may apply such proceeds to the sums
secured by this Security Instrument or to any deficiency under this Sécurity Instrement or may. release any
monies 5o received by it or any pan thereof, as Lénder may elect. Lender mnay, at iis option, appear in and
prosecule in its own name any action or proceeding to enforce any such cause of action and may make any
compromise or scttlement thereef. Borfower agiees lo execute such further assignments and any other
instruments as from time to time may be necessazy 1o effectuate the foregoing provisions and as Lender shall
uest. . )
i 7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture
then Lender may do and pay for whatever is necessary (o protect the value
ts in the Property. Lender's actio i
ing in court, paying reasonable altorneys’
er may take action under this paragraph 7,

be payable, with interest, upon notice from Lender (o Borrower requesting payment,

B. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan
secured by this Security Instrument, Borrower shell, pay the premivms required to maintain the mortgage
insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceascs
10 be in effect, Borrowes shall pay the premiums required to obtain coverage substantially equivalent (o the
morigage insurance previously in effect, at a cost substantially equivalent to the cost (o Borrower of the
mortgage insurance previousty in effect, fiom an aliemnate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay 1o Lender each month
a sum ¢qual 10 one-twelfth of ‘he yearly marigage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss
reserve in liev of mortgage instirance. Loss TESCIVE payments may no longer be required, at the eption of
Lender, if morigage insurarice coverage (in the amount and for the period that Lender requires) provided by
an Insurer approved by Lender again becomes available and is oblained. Borrower shall pay the premiums
required to maintain morigage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance 2nds in 2ccordance with any written agreement between Borrower and Lender or applicable

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Propetty.
Lender shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
inspection. :

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemmnation or other taking of any part of the Property, or for conveyance in licu of
condermation, are hereby assigned and shall be paid to Lender. Lender may apply, use or release the
condemnation proceeds in the same manner as provided in paragraph 5 hereof with respect (o insurance
Property is abandoned by Borrower, or if,

“not then due. -
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of the morthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments. n .

paragraph 17. Borrower's covenants and agreements shall be joint and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: () is co-signing
this Security Instrument only to morigage, grant and convey that Borrower's interest in the Property under the .-
terms of this Sécurity Instrumeni; (b) is not personally obligated o pay the sums secured by this Security
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Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommeodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent, o . .

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sels
maximum loan charges, and that law is finally interpreted so that the interest or other loan charges collected
or to be collected ir connection with the loan exceed the permitted limits, then: (a) any such loan charge shall
be reduced by the amourt necessary to reduce the charge 1o the permitted limit; and (b} any sums already
<ollected from Borrower which exceeded permitted limits will be refunded (0 Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment o
Borrower. If a refund reduces principal, the reduction will be treated as = ranial prepayment without any
prepayment charge under the Note, : o ‘

14. Notices. Any notice to Borrower provided for. in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to Lender.
Any notice to Lender shall be given by first class mail to Lender's address stated herein or any other address
Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed
ta have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be govemed by federal law and the
law of the jurisdiction in which the Property is focated. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shali not affect other provisions
of this Security Instrument or the Note which can bé given effect without the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared to be severable, ,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

17. Transfex of the Property or a Beneficial Interest in Borrower. If all or any part of the Property
or any inferest in it is sold of transferred {or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender's prior wriiten consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Securily Instrument. However, this opiion shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument. -

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Iristrument. If Borrower fails lo pay these sums prior o'
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower, .

18. Borrower's Righi to Reimstate, If Borrower meels certain conditions, Borrower shall have the right

to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or -

such other period a applicablé law may specify for reinstatement) before sale of the Property pursuant to any
power of sale contained in thiy Security [nstrument; or (b) eniry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this
Security Instrument and the Note as if no acceleration had occurred; (b) cures ‘any default of any other
COvVCnants or agreements; (c) pays all expenses incurred in enforcing this Securily Instrument, including, but

effective as if no acceleration had
aoceleratioh under paragraph 17.
ial interest in the Note (together with
this Security Instrument) may be sold one or more times without prior nofice to Borrower. A sale may result
in & change in the entity (known as the *Loan Servicer”) that collecis monthly payments due under the Note
and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of thé Loan Servicer, Borrower will be given written notice of the change
in accordance with paragrzph 14 above and applicable law. The notice will state the name and address of the
new Loan Servicer and the address to which paynienis should be made. The notice will also contain any other
information required by applicable law. The bolder of the Note and this Security Instrument shall be deemed
to be the Lender hereunder.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall net do, nor allow anyone else
to do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
seatences shall not apply to the presence, use, or storage on the property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property.

Borrower shall promptly give Lender wriiten notice of any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private pariy involving the Property and any
Hazardous Substance or Environmental Law of which borrower has actual knowledge. If Borrower leamns, or
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" is notified by any governmenial or regulatory authorily, that any removal or other remediation of any

Hazardous Substance affecting the Property is necessary, Borrower shall promptiy take all necessary remed;al
actions in accordance with Environmental Law. : -
Borrower shall be solely responsible for, shall Indernnify, defend and hold harmless Lender, its

directors, officers, employces, attorneys, agents and their respective successors and assigns, from and against

any and all claims, demands, causes of action, loss, damage, cost (including actual attorneys’ fees and court
costs and costs of any required or necessary repair, cleanup or detoxification of the Propenty and the
preparation and implementation of any closure, abatement, containment, remedial or other required plan),
expenses and liability directly or indirecily arising out or atiributable to (a) the use, generation, storage,
release, threatened release, discharge, disposal, abatement or presence of Hazardous Substances on, under or
about the Property, (b) the transport to ur from the Property of any Hazardous Substances, (c) the violation
of any Hazardous Substances law, and (d) any Hazardous Substances claims.

As used in this paragraph 20, *Hazardous Substances” are those substances defined a3 toxic or
bazardous substances by Eavironmental Law and the foliowing substances: gasoline, kerosene, other flammable
or toxic petroleum products, toxic pesticides and herbicides, ~olatile solvents, materials containing asbestos
of formaldehyde, and radioactive materials. As used in this paragraph 20, "Environzuental Law® means federal
laws and laws of the jurisdiction where the Property is located that relate to hiealth, safety or énvironmental
protection,

22, Reconveymce. Upon payment of all sums secured by this Security Instrument, Lender shall
release this property without warranty to the person or persons legally entitled to it. Such person or persons
shall pay any recordation costs. Lender may charge such person or persons a fee for releasing the Property
for services rendered if the charging of the fee is permitted under applicable law. -

23. Subsiitute Trustee. In accordance with applicable law, Lender may from time to time appoint a
SUCCESSOT trustee (o any Trustee appoinied hereunder who has ceased to act. Without conveyance of the
property, the successor trustee shall suceeed to all the title, power and duties conferred upon Trustee herein
and by applicable law. . N - )

24. Usz of Property. The Property is not used principally for agricultural or farming purposes.

25. Misrcpresentation and Noudisciosure. Borrower has made certain written representations and

declare indebtedness secured by this Security Instrument, irrespective of the maturity date specified in the Note
or notes secured by this Security Instrument, immediately due and payable. To the extent permitted by
applicable law, Trustee, upon presentation to it of an affidavit signed by Lender setting forth facts showing
a default by Borrower under this paragraph, is authorized 1o accept as true and conclusive all facts and
Statements therein, and to act thereon hereunder.

26. Time is of the Essence. Time is of the essence in the performance of each provision of this
Security Instrument. '

27. Waiver of Staute of Limitations. The pleading of the statute of limitations as a defense to
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enforceinent of this Security Instrument, or any and all obligations referred to herein or secured hereby, is
hereby waived to the fullest extent permiited by applicable law. : .
28. Modification. This Security Instrement may be modified or amended only by an agreement in

writing signed by Borrower or Lénder or lawful successors in interest. )

29. Reimbursement. To the extent permitied by applicable law, Borrower shall reimburse Trustee and -

Lender for any and all costs, fees and expenses which either may incus, expend or sustain in the execution of
the trust created hereunder or in the performance of any act required or permitted hereunder or by law or in
equity or otherwise arising out of or in connection with this Security Instrument, the Note, any other note
secured by this Security Instrument or any other instrument executed by Borrower in connection with the Note
or Security Instrument. To the éxtent permitted by applicable Jaw, Borrower shall pay to Trustee and Lender
their fees in connection with Trustee and Lender including, but not limited (o assumption application fees; fees
for payoff demands and, statements of Joan balance; fees for making, transmitting and transporting copies of
loan documents, verifications, full or partial lien reconveyances and other documents requested by borrower
or necessary for performance of Lender’s rights or duties under this Security Instrument; fees arisirig from
a returned or dishonored check; fees to determine whether the Property is occupied, protected, maintained or
insured or related puiposes; appraisal fees, inspection fees, legal fees, broker fees, insurance nid-term
substitutions, repair expenses, foreclosure fees and costs arising from: foreclosure of the Property and
protection of the security for this Security Instrument; and all other fées and costs of a similar nature not
otherwise prohibited by law. :

30. Clerical Error. In the event Lender at any time discovers that the Note, any other note secured
by this Security Instrument, the Security Instrument, or any other document or insirument executed in
connection with the Security Investment, Note or notes contains an error ihat was caused by a clerical mistake,
caIcula}\ion error, computer malfunction, printing error or similar error, Borrower agrees, upon notice from
Lender, to reexecute any documents that are necessary (o correct any such error(s). Borrower further agrees
that Len-3sr will not be liable to Borrower for any damages incurred by Borrower that are directly or indirectly
caused by any such error. B o

31. Lost Stolen, Destroyed or Miitilsied Securify Instrament and Other Documents. In the event of
the loss, theft or destruction of the Note, any other note secured by this Security Instrument, the Security
Instrument or any othér documents or instruments executed in connection with the Security Instrument, Note
or notes (collectively, the "Loan Documents®), upon Borrower's receipt of an indemnification executed in
favor of Borrower by Lender, or, in the event of the mutilation of any of the Loan Documents, upon Lender's
surrender to Borrower of the mutilated Loan’ Document, Borrower shall execute and deliver to Lender a Loan
Document in form and content identical 10, and to serve as a‘replacement of, the lost, stolen, destroyed, or
mutilated Loan Docurient, and such replacement shall have the same force and effect as the lost; stolen,
destroyed, or mutilated Loan Documents, and may be treated for all puiposes as the original copy of such
Loan Document. o

32. Assignment of Rents. As additional security hereunder, Borrower hereby assigns to Lender the

rents of the Property. Borrower shall have the right to collect and retain the rents of the Property as they -

become due and payable provided Lender has not exercised its rights to require immediate payment in full of
the sums secured by this Security Instroment and Borrower has not abandoned the Property.

33. Riders to this Security Instrursent. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s)
were a part of this Security Instrument. .

[Check applicable box(es)]

[} Adjustable Rate Rider [ condominium Rider 3 14 Family Rider
D No Prepayment Penalty Option Rider (I Planned Unit Development Rider N O Cccupancy Rider
Other(s) (specify)

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in tﬁis
Security Instrument and in any rider(s) exccuied by Borrower and recorded with it.

\ / -Borrower . -Borrower

GLORIA KOVAC -Borrower -Borrower
-Borrower -Borrower
Page 70i 8 WADI10017 (05/28/98)
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[Space Below This Line For Acknowledgment] )

STATE OF WASHINGTON, "~ County ss: :

o - N t(}oo .
-On this 4197 LA day of ﬂ/&/l C /L , 19— . - before me the

undersigned, a Notary ?bllc 2 and for the Slate of Wasglfton, duly co ss:oned and sworn, personally
appeared O Q. QC(iCn a./a C

to me known to be the individual(s) described in and
who executed the foregomg instrument, and acknowledged 0 me that 4‘*&:4 signed  2ad
sealed the said instrument

as__The,r free and voluntary sct and deed, for the uses and purposes therein mentioned.

.. WITNESS my hand and official seal affixed the day year in this certificate above written.
My Commission expires: /
ntor L, iémééﬂ

; Notaxy Public in and, fof the State of Washington residing
at: Notary Publiic
$igle of Woshington

KIMBERLY D. HASSELL
My Commision Biphes Dee. 1, 2001

Page8of 8 WAD10018 (05128/98) )
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

Date: 03/27/00

THIS ADJUSTABLE RATE RIDER is ma_c_le- March 27, 2000

and js incorporated inio and shall be decmed 1o amend and

supplement the Morigage, Deed of Trust or

Security Deed (the-"Security Insirument®
secure Borrower's Adjustable Rate Note (

H&R Block Mortgage Corporation,

(the "Lender”) of the same date and cove
at:

76 VANCOUVER

} of the same date given by the undersigned (the *Borrower*) o

the “Note") to

a Massachusetts Corporation

ring the property described in the Security Instrument and| located

STREET, STEVENSON, KA 98648

{Property Address)

THE NOTE CONTAINS PROVISIONS
RATE AND THE MONTHLY PAYM

ALLOWING FOR CHANGES IN THE INTEREST
ENT. THE NOTE LIMITS THE AMOUNT THE

BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition {o the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

The Note provides for an-initial interest rae of 9.300% . The
Note provides for changes iii the interest rate and'the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Duics :

The interest rate | will pay may change on the first day of April 2002 .
and on that day every sixih month thereafier. Each date on which my interest rate could change is called a
"Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based ofi an [ndex. The "Index" is the

average of interbank offered rates for

six-month U.S. dollar-denofninated deposits.in the London market

(*LIBOR"), as published in The Wali Street Journal. The most recent Index figure available 2s of the first

business day of the month immediately

preceding the month in which the Change Daie occurs is called the

“Current Index.® . )

If the Index is no longer available, the Noie Holder will choose a new indéx that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of . . S "

Before each Change Date, the Note Holder will calculate my new interest rate by adding

FIVE AND 80/100 percentage point(s) ( 5_ggoy )
to the Current Index. The Note Holder witl then round the result of this addition to the next higher cne-eighth
of one percentage poimr(O. 125%). Subject to the limits stated in Section 4(D) belaw, this rounded amount witl

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Single Farmily
Page [ of 3 USRI0021 (02-23-99)
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be my new interest rate until the next Change Date.

) The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will bé the new amount of my
monthly payment.

(D) Limits on Intcrest Rate Changes

The interest rate | am required 10 pay at the first Change Date will not be greater than

12.300% orlessthan 9.300% - Thereafter, my interest rate will never
be increased or decreased on any single Change Date by more than one percentage point (1.0%) from the rate
of interest I have been paying for the preceding six months. In no event will my interest rate be greater
than 15.300% s orlessthan 9.300%

(E) Effective Date of Changes .

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date unil the amount of my
monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or inail to me 2 notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required

by law to be given me and also the title and telephione number of a person who will answer any question [ may
have regarding the notice.

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST iN BORROWER
Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Bencficial Interest in Borrower, If all or any part of the Propenty or any
interest in it is sold or (ransferred (or if a beneficial fnterest in Borrower is sold or transferred and Borrower
is not a natural person) without Lender's prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shail
not exercise this option if: (a) Borrower causes to be submitted to Lender information required by Lender to
cvaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender's security will not be impaired by the loan assumption and that the risk of a breach of
any covenant or agreement in this Security Instrament is acceptable to Lender.

To the extent permitied by applicable law, Lender may charge a reasonable fee as a condition to .
Lender’s consent to the loan assumption. _Lender may also require the transferee to sign an assumption
agreement that is acceptable to Lender and that obligates the transferee 1o keep all the promises and agreements
made in the Note and in this Security Instrument. Borrower will continue to be obligated under the Note and
this Security Instrument uniess Lender releases Borrower- in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice -
of acceleration. The notice shall provide a period of not fess than 30 days from the date the notice is deliverad
or mailed within which Borrower must pay all sums sccured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration/ of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

MULTISTATE ADJUSTABLE RATE RIDER LIBOR INDEX-Singlc Family
Page 2 of 3 USRI0022 (02-23-99)
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-

» Borrower accepts and agrees 1o the ¢ ms and covenants gontainéd in this

BY SIGNING BELOW
Adjustable Ri )
- l

N N
ﬂ// e

KOVAC

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Single Famity o
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