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THIS DEED OF TRUST (*Security Instriment
Grantor Is Y COBR 2 MDA COBRE

) is made on____Jamnary 20, 2000 . The

("Trustee®),

The bmﬂcim"-y is
- - .+, which is organized and sxisting undar the laws
of Mamhingian . and whose sddress s i201 Third Avenue Séa

] === cOitd Avenue Séact]

ttle, WA 98101
("Lender*). Borrowet owss Lender the principal sum of —One Hundred
Thousand & Q07100 S
Dolisrs (U.S. § ). This debt e evid

Sectrlty Instrument {*Note®), which provides for monthly payments, with the full dett, if not paid earlier, due

and payabie on - I3 1, 2030 . This Security Instrument secures to Lender: () the
repayment of the debt evidenced by the Note, -with interest, and afl renswals, extensions and modifications

- of the Note; (b) the payment of alf other sums, with interest, advanced under paragraph 7 to protect the
security of this Security Instrument; and (c) the performasics of Borrower’s covenants and agreaments under

. For this purpose, Borower irsvocably grants and conveys 10 Trustee,
following described property located in- Clark-

County, Washington. “1 )
-LBGAL~ DESCRIPTION : A ) AND MADE A PART HEBREOF. ABBREVIATED
LBGAL: #5970 SECTIOQ_I 5, TOWNSHIP 1, RANGE S EAST.

i

enced by Borrower's note dated the same date as thig

In trust,” with power. of sale, the

) . b o ST
B0 B - - - Ipg=reg 1a- q/

i . N . : : dican
Tax Account No.(s): 01050522080000

' g LAY
which has the address of 39091 CANYON_CREEK_RD : : /" .
- ! . ‘ iStreet] i
. : m“___ » Washington ggg71 . {*Property Address”);
B _ [City) [Zip Code}
 WASHINGTON - Single Family - Fannie Mas/Freddie Mac UNIFORM INSTRUMENT Form 3048 9/90 (s, 1 0f6
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. TOGETHER WATH all the 'mprovementglihow' or hereaftsr eracted on the property, and all easements,
©  appurtenances, and “fixtures now or hercafter a part of the property. AK replacements and additions shall also be covered
by this Security Instrument. ANl of the foregoing Is referred to in this Security instrument as the "Properti® -
BORRQWER COVENANTS thet Borrower is lawiully seised of the estate hareby ccnveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for sncumbrances of record. Borrower -
n;munts and will deferid generally the tide to the Property against alt claims and demands, subject to any er brances
of record. - . -

THIS SECURITY INSTRUMENT combines uniform: covenants for fetional use and non-uriform covenants vith
limited variations by Jurisdiction to constitute a uniform security instrument covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follojis:. . S

- Payment of Princips! and interest; Propayment and Late Charges. Borrower shall prompiy pay whén due

ths principel of and interest on the debt evidenced by the Note snd any prepsyment and laie sharges due undér the Note.

2.. Funda for Texes and insurance. Subject to applicable law or to a written waiver by Lender, Borrower shali
pey to Lender on the day monthly payments are dus under the Note, unti the Note is paid in full,’ = sum ("Funds®) for: {a)
yearly taxes and asséssments which may attain priority over this Security lnstrument as a lien on the Property; (b} yearly
leasshold peyments ot ground rents on the Property, if any: [c) yeardy hazard or property insurance premiums; {d) yearly
flood insurence premiums, if any; (e} yearly mortguge insurance premiums, i any; and (fj any sums paysble by Borrowver
to Lender, if sccordance with the provisions of pstagraph 8, in lieu of the psyment of mortgage insurance premiums,
Thess items are called “Escrow ltems.~ Lender may, st any time, collect and hold Funds in an smount not to exceed the
maximunt emount & lender for s federslly relatsd mortgage Josn may cequire for Borrower’s escrow account under the
feders! Aeal Estate Setdement Procadures Act of 1974 as amended froni' time to time, 12 U.S.C. Section 2601 &t s0q.

lesser amount. If so, Lender may, at any time, collect and
#r moy estimate the amourit of Funds due on the basis of
Escrow Itsma or otherwise in accordance with applicable

lawr, -

. . The Funds shell be held In an institution whose deposite are insured by a federal asgency,

entity - {including Lender, if Lender i§ such an institution) or in any Federal Home Loan Bank.’ Londer shall apply the Funds
to pay the Escrow hems.  Lender nay not charge Bérrower for holding and epplying the Funds, annusily analyzing the .
S9CTOW sccount, of verifying the Escrow Items, unless Lander Paye Borowwer interest on the Funds and spplicable law
pwmite Lénder to mske such a-chirge. However, Lender may require Borrower 0 pay a one-time charge for an
independent resl estute tax reporting service used by Lénder in connaction with this loan, uniess applicable law provides
otherwise, Urdevs an agreerient is mede or sable law roduires interest to be peid, Lender shal not be required to pey
Borrovree any interest or ewrnings on the Finds. Bérrower and Lender mey egres in writing, however, thet interest shail
be paid on the Funds. Lender shell give to Borrower, without charge, an snual sccounting of the Funds, showing credits
lldddﬂntolfuFtim!ﬂmtwpmfwwhiehelchdtbittoﬂwmlwum.de._ The Funds are plodged aa
additional security for aif sums secured by this Security Instrument.

. if the Funds heid by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrowesr for the Funds in lance with the requirements of applicable law.  If the amount of the Funds held

instrumentality, or

paymant in full of sl sums sacurad by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lénder. !f, under paragaph 21, Lender shel acquire or. sell the Property, Lender, prior to the
lmi-ﬁhnbtldnofﬂnmty,“wymrﬁnmhddbvludefatmetimofeoqtﬁﬁﬁmormuacndil
mmgmmbyﬁ:hSMyhm-n. -

. 3. Ay ‘o Poprnants. Ummmlawm%omm,—dpmm received by Lender under
paragraphs 1 and 2 shelt be spplied: first, 1o eny prepayment charges due under the Note; sacond, to amounts payabls
under parsgraph 2; thisd, to interest due; fourth, 1o principal due; and last, or any late charges due under the Note..

4. Chivgye; Lisns. Borrower shall pay off taxes, assessments, charges, fiies and impoaitions sttributebie to the

Property which' may attein priority over . this Security Instrument, ad lemsehold : payments or ground rents, i any.

Bﬁm“mmoﬁpﬁuui\memmprovusdhm2;orifnotp-‘di1mat :

. pqﬂmontimdiocﬁytolhip.nnowwpqmm. Bﬁnmﬂ\dprunnﬂyﬂnniﬂ:totuﬂuannaﬁcuofmwnuv

3 to be paid under this paragraph. if Bormrower makes these payments dicectly, Borrower shalf promptly furmish to Lender
rmﬂlhnchgﬂwpmm. '

B shall promptly discharge any lién which has priority over this Sécurity Instrument unless Bomrower: . (a)

Sgizes in wwiting to the peyment of the obligation secured by the lien in a2 manner acceptable (o Lender: (b) contests in -

good faith the ben by, or defends agakist enforcement of the Yien in; fegal proceediigs which i the Lender's opinion

OpSTELR to prevent the enfurcement of the fien; or {ch secures from the hokder of the Jisn an sreement satisfactory to
inating the lien to this Sécurity Instrument. I [ender determines

L that any part of tha Property is subject to.
a}mﬁnﬁmqmmiuitypwmhsmyhtmm Lender may g O

y A ive Borrower & rotice identifying the fien.
»Bormwwal}duﬁﬂy’ﬂwji&:oi'tdeoneotmgreofﬁle actions set forth

i

verage® and any other hazards,

: i This insuiance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shalt be chosen by Borrower subject to

; L f Borrower fails to maintain- coverage described above,
Washington . .
15298 (11-96)
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' Lender may,
7. -

AN insuranée

policies and renéwals shal? be
Lender shall have the

right to hold the policies and re
ail receipts of paid premiums and renewal notices,
insurance carriéf and Lendar. Lender may make proof o

~ Unless Lender ond Borrower otherwise agree
tepakr of the Property damag
it the restorstion or repa 1
sheil be applied to the

sums secured by this Security
aband:

repair or restors the Property or to pay sums sécured

period will begin when the notice is given.
Unless Lender and Borrower otherwis

or postpone the dus dste of the monthly paym

peyments. if under paregraph 21 the Property

procesds resuiting from damage to the Property

secured by thie Security Instrument immediately
6. Preservetion;

*

prior to

occupy, u't-uhh.mdun
sfter the execution of this Security Instrument and
fedet one year after the date of occupancy,
unressonsbly withheid, of unless extenusting c
nmdmw,d-mpocm-imﬁopdiv.m
default if any
forfsiture of the Property or

procesding to be dismissed
wer's interest in the Property
interest. Borrower sh:

forfeiture of the Borre
Instrument ot Lender's

wrer shall pay th
coversoe r

writh mycu';dannaﬁon or othes takin,
assigned and shalfl be paid to Lender.

Washington
1529C {11-96)

ot Lender’s option, obtain coverage to protect Lender's -rights in'the
ag . . - -

acceptable to Lihder and shail
newals. If Lender requires,
In the event of loss, Borr

ed, if the restoration or repair
$ not economically feasible or Lendes's secur,

ons the Property, or does not answer within
gette a claim, then Lender may collect the insur,

by this Security Instrument, whe:

e agree in writing, any
ents referred to in para
is acquired by Lender,
priot to the acquisition

and

shall continue to occupy the
uniésa Lender ctherwise agr
rcumstances exist which are

P v the Property to déteriorate
forfefture sction of proceeding,

muy cure such a default and rein:
with a ruling that, i Lender’
of othér meterial Enpairmen
all Bico be in default it Borrower,

by the Note, inciuding,
of tesidence.
If Borrowsr acquires fee title to the Prop
erger in writing.

the Property.

x L -

. IfLﬁnhrequ‘ndmmgugehumcaaa
5 premiums required to maintain the
equired by Lender lapses or ceases to
i equivalent to the m

01-0973-002746047-6
Property in acc&d&nca; with parsgraph

inchide a standard mortgage clause.
Botrower shail prompty give to Lender
ower shall give prompt notice to the
by Borrowver, - - -
proceeds shail be applied to restoration or
feasible and Lender's security is not lessened.- °
ity would be lessened, the insurance proceeda
ther dr ot then due, with any excess paid to
30 days a notice from Lender that the insurance
ance proceeds. Lender may use the ploceeds to
ther or not then due. The 30-day

f lozs if not made pfompty
in writing, insurance
is economically

Instrument, whe

ds to principal shall not extend
graphs 1 and 2 or change the amount of the
Borrower’s 1ight to any insurance policies and
shall pass to Lender to the extent of the sums
the acquisition. - '
Protection of the Property. Borrower's Loan Application:
the Property as Borrower'’s tHincipel residence within sixty days
Freperty as Borrower’s principal fesidence
ees in writing, which éonsent shall not be
beyond Boriower's control. Edrower shall
» ©f commit westa on the Property. Bocrower
whether civil & crimine!, is begun that in Lénder's good faith
otherwise| materially Lisak the lien created by this Security
state, as provided in paragraph 18, by
s  good feith determination, precludes
t of the lien crested by this Security

&ty matetial
fepresentationk concerning
s on a leaseho!d, Borrower
erty, the leasehold and the fee

but not Jimited to,
If this Security Instrument ¥

If Borrower tails to

condition of m

3 v sking the loan secired by
morigage insursnce in effect. if, for
be i effect, Borrower shall pay the
ortgags insurance previously i effect, at a cost

i i ; from an alternate

Loss resélr{'g payments may no fon

¥ guberewied,atthe:'
ount and for the period that Lender




R in the event of a total taking of the Property, the proceeds sheki be applied to the
instrument, whether or not then due, with any excess paid to Borrover. Inthe eventof o
which the fair market value of the Property iminedistely before the taking is equal to or t
sums secured by this Security frstrument immediately 1sefore the taking, unless Borrower and Lender otherwise agree in
writing, the sume sééured by this Secwity Instiument shail be seducod by the amount of tha proceeds muitiplied by the
following fraction: (s) the total amount of the sums sacured immedistely before the taking, divided by (b} the feir market
vidue of the Proparly. immedistely before the teking. Any balance shall be psid to Borrower. In the event of a partid
taking of the Property in which the faic market value of the Property immedistely beitrs the taking is less than the amount
of the sums secured immediastely before the taking. unless Borrovwer' and Lender otherwise agres in writing or unless
spplicable taw othervise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether
of not the sums are then due. =~ . i

it the Property is sbandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
meke an award or settis & cleim for damages, Borrower fais to respond to Lender within 30 days after the date the notice
is given, Londec Is authotized to collect and apply the proceeds, at its ootion, either to festoration of repair of the Property
of to the suma secured by this Security instrument, whethe: or not then due. :

Unless Lender and Borrower otherwise Agree it wiiting, any application of procedvis to principal shall not extend

or postpone the due date of the monthly psyments referred to in peragraphs 1 and 2 or change the amount of such
payments.

Several Liability; ‘The covenants and sgreements of

'MMWWMM“MN‘ 2 and g ofl.and«-ndaonowu.-ubiocttomo

provisions of pawegiaph 17, Borrowar's covenants and sgreements shall be joint and seversl Any Borrower who

co~signe thie Security Inatrument but does not execute the Note: {8) is co-signing this Security Instrument only to

mm.m-dmmmaorrom'tm-mh:he Froperty under the terms of thia Secuwity Instrument: (b) is not

the sume secured by this Security Instrument; snd {c} sgrees thet Lender and any other

) «m*mmommoddﬁomniehropdtohhnm of this Security
m«mmmmawom'.mc. -

13. Loan Charges. lfmolom'ucwodbymhsm;vlnwummthnwtonlmwhiehmmlxinum

lmM.“MImthw«dnmmohmm«oﬂmlomcblrmcmortobocoﬂoctedh

the permitted limits, then: (s} sy such loan charge shall be reduced by the amounmt
nmyto:duamoehcptomptmmu limit; and (t) any sums siresdy coilected from Borrover which sxceeded
permited limits vl be refunded to Borrower. Lende: may choose to meke this tefund by reducing the principal owed
making a direct payment to Borrower. If & refund reduces principal, the reduction will be trssted as
nmmm-wprwmchummﬂutm"ou. it . ) :

4 14. Netioss. Awmﬂatoﬂonmpmﬁdd!mhd:idStcurityannmlshaﬁbegMnbvddhuhgitor
brmdhgithhdﬂmduﬂmmﬂbﬂohwlminuuofmmhummod. The notice shall be dirscted to the
Hm%uumohg&?m!mmdoﬁgmubynoﬁatow:«r. AnynoﬁcegdLaﬁduﬁnlbog’mbv
first :rl.;‘m‘n dtna stated herein or any other eddress Lender designates by notice to Borrovwer. Any

or Lender whan given as
5. Gevering Law: Sovernbitey Tm-s»miyh.mm-h-b.gomnbymurmmmlmcf
mmm“mmi;mm the Property is .h_thccmMmyprmmo:dmnofﬂmSmny' ity instrument or

Mﬁidnmhmcﬂmmmocmﬂicmu' provision. To this end the ovision:of(hisSmﬂv‘ Instument
tnd the Note are declared 1o be sevorabie, e - L
16. Borrower’s Copy. Borrower shadl be given one conformed copy of the fote and of this Security
17. dethathﬂoﬂvi-r. Hallormyp.tofthePropenyormy
Mhhiﬂq_wvm(uﬁawmmhaonomissoldorwmsfmedeorrowuisnotnnmd
Mmw!d-'spﬁormitmmam,Lmdum-y,atilsoption,requieinmadiatepqmmhfulofﬂsuma
secured by this Secwity Instnument. l_'lom,d'li:optionshwnolbeexucisedbyLenderifex&ciseisprohﬂ:imdby

» the right to have
{a) § days {or such other period

3 Property pursuant to any power of sale contained in
this 3 of (b} enty of a radgment enforcing this Secwrity Instrument. Those conditions are that
1529D (11-96} h Page 4 of § TO BE RRCORDED
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. : ST B . E S 01:-0273-0027}_6047-6
Borrower: {a) pays Lendér ol sums which thers would be due undét this Security Instrument and the Note a3 if no -
asceleration had occurred; (b) cures any default of any other coverants or agreements; {c) pays all éxpenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees: sad (d) takes such action as
" Lender may feasonably tequiee 1o assure thet the fien of this Security lastrument, Lender’s rights in the Property and

Borrower's obligation to pay the sums secured by this Security Instrument shail continue unchanged. Upon reinstatement
by Borrower, this Security instruniént and thd obligations secufed heéreby shail remain fully effective s if no accaleration
hed cccurred. However, this right to teinstate shail not in the case of acceleration under paragraph 17, )

. le of Note; &ﬂ’ of Loan Servicer. ¢ Note or a partial interest in the Note {togsther with this
Security Instrument) may be sold one or more times without prior notice to Borrower. “A sale ma
the entity {known a> the “Losn Servicer*} that collects monthly payments due under the Note and this Security
Instrument. Thers alsé may be one or more chenges of the Loan Servicéf unrelated to a sale of the Note. [f there is a
change of the Loan Servicer, Borrower will be given written notice of the change in accordance with patagragh 14 above
and spplicable taw. The notice wil state the name and address of the new i
payments should be made. The notice will alsc contain any ather information raquired by applicable lawy.

20. Hazardous Subetances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardour’ Substances on or in the Property. Borrower shafl not do, not sllow anyone efse to do, anything
nffactim the Property that is in violation of any Enviconmental Lavy. The preceding two sentences shall rot apply to the
presence, use, or storage on the Property of smail quantities of Hazardous Substances that are generally recognized to ba
appropriate to normal residentisl uses and to Maintenance of the Property. J——

Sorrower shall promptly give Lendsr written notice of any invesdgation, cleimn, demand, lawysuit of other action
by any govermnmental or reguistory sgency o private party involving the Property and any Hazardous Substance or
Environmentsl Law of which Borrowver hee sctual knowledge. it Borrower learns, or is notified by 81y governmisntal or
regulstory suthority, that any removel or other temediation of any Hezwdous i Property is
necessary, Borrowes shall promptiy take all necessary femedial actions in accordance with Environmental Law!

As used in thia peragraph 20, “Hazwrdous Substances® are those substances
substances by Environmental Law and the following substances: gascline, kerosene, other flammable or toxic petroleumn
products, toxic pesticides and herbicides, volatie solyents, insterials containing asbestos or form

Yy result in a change in

-

Y aldehyde, and radicactive
materisle. As used in this parsgroph 20, “Environmental Law® means federal laws and laws of the lurisdiction where the
Property Is logsted that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows; .

21.  Acoslerstion; Remedies. Wﬂﬁnmdabmwuamhmm wer”
breach of any covenant or : paragraph 17 unless

mmi.mmmmmhm:mmuﬂmmummm;(e)
oﬁh.mbuimwm-tmﬂnhhﬂhmﬁuhﬁmh .bywﬂuhﬂnhhdtmn«bgam,ud(dl
MMnhmhMmuhmﬂnmmdﬁ.dhﬂnmﬂamwnﬂth%ﬂﬂnmnmﬁ
wmmmu-ﬁummnmmnaummmm1zoay.hunmn The
mMWMMﬂhMbmmuﬂpﬂﬁm.mmum-muﬁmbnm
hmu.hﬂnwmodmﬁbnuollmmhammﬂ,mmmmw,
nhmhmmwmn. llmMmhmw-doanonwhhmdﬁodthmm.
thmmmmumhueium-mwmmmmm
Mﬂmmhmdﬁmmmmmeh.Md‘[hm -
wm-mhwhm,mmmhﬂ-mmn.he . but not Emited o,
rescanably ® fees and coste of ttle svidence.

#f Lander hmﬂ*.wuhmmﬁubdeﬂnomdmmd
m“dun'.mwnuummuw.Tmm-uluuu“n-wd-mw
mhﬁlﬁ“dﬂinmﬁmﬁmhm“bwmmnmwmnﬁ. Atwr the tme
mwmh““Mdhmﬂ*.Tm.WMMm. shall eell the
Mnmmnmmwnnhmmmmmmmur-uhmmﬂﬂ
hmumnﬂ.ﬂhmoﬂnfmm. TmMmlﬂoﬁﬂuMM-mw
mmwmnwmmnmﬁmmmmuhmmﬂuﬂﬂ.mm

Tn-bn“dlﬁ.hﬂn, s T ‘s deed ing tha Property without

. ying mywmmmmy
anprevesd or implied. m“thmm'aMMhmh&m.ﬂthﬁnm
therein, Mﬂmhmﬂﬂnd‘hﬂnhﬁwgordor:ln)i&llmolhlﬂo.hdﬁhg.
mWh.mTnm':uﬂnm'myn'bct:(blwnﬂmumwﬁ.MMmﬂ(c)

¢ any

muﬂpmwmhﬂymﬁ&dhhmhhdutclﬂnmbremﬂolﬂnmhwﬁdiﬂnuh

wok place. :
22.

Beconwysnce. Upon payment of ait sums secured by this Secuwity Instrument, Lender shall request
Trustes to reconvey the Fl’m‘-'ld shall surrender this Security instrument and sl! notes evidencing debt secured by
this Security Instrement to Trustee. Trustee shall reconv.

ey the Property without Warranty and Lender shail charge
Borrower a release fee in an amount allowed by applicable law. Such person or persons shall pay any recordation costs.

. Substitute Trustes. In accordance with applicable iaw, Lender may from time to time appoint a successoi
L act. Without cenveyance of the Property, the successor

Py

f

£

. 1529E (11-96)
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S‘I‘%QF -v/vf?nmemn
o (1 %4 County ss:

- o me known to be the individ cribed in and who executed the foregoing ins
acknowle: to me M%%sw and sealed the said Instrument as w
- froe and v act and , for usss and purposes i .

BOOR M4 PrGR 28 | S

. 01-0973-002746047-6
'Iogﬂhu ‘with this Security Instrument, the covenants and sgreemants of each such rider shall be incorporated into and

shell amend and supplement the covenants and agreements of this Security lhstrument as if the rider(s} were a part of
this Security Insument. [Check spplicable box{es)] :

[X3 Adjustable Rate Rider [ Condominium Rider 1] 1-4 Femily Rider

[] Graduated Payment Rider {J Planned Unit Development Rider [C] Biweekly Payment Rider
(] Balloon Rider - "~ [] Rate tmprovement Rider {3 Second Home Rider

[} Otiier(s) [spacify)

BY SIGNING BELOW, Boirower accepts and agrees to the terms and covenants contained in this
urity Instrument ar:d in any rides(s) executed by Borrower and recorded with it.

[

ersigned, a Notary
personally appeared

i
On this 2/ day o Mt&?_@. ‘
Public in and for the State of Washington, duly commissioned and sworn,

LARRY I COMR and LYMDA T COBRA

WITNESS my h and otficiel seal affixed the day

My Cofmmission MJ/~74‘¢900/

Notary Public jn, and for We Stats of Washington residing st:
VRLICCRLLCPr

REQUEST FOR RECONVEYANCE

10 TRUSTEE:

The undersi is the holder of the note or notes secured by this Deed of Trust. Seid note or notes,
togather with afl other indebtedness secured by this Deed of Trust, have been paid in f

directed to cancel said note or notes and this Deed of Trust, which are delivered hereb

without warranty, sl the estate now held by you undes this Deed of Trust to the person of persons legally
entitled thereto, .

DATED:

& corpotation,
- By

Meil reconveyance te

Washington E
1529F {11-96)
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Exhibit A

BEGINNING at the Southwest corner of the Northwest quarter of the Northwest quarter of
Section 8, Township 1 North, Range 5 East of the Willamette Meridian, Skamania County
Washington; thence East on the South line of the Northwest quarter of the Northwest
quarter of said Section 5, a distance of 545.83 feet to an iron rod; thence East 27.95 feet to
the center of State Road; thence on the center line of said road North 61°11° West 393.25
fest; thence on said center line North 43°11' West 330.74 feet to the West line of the
Northwest quarter of the Northwest quarter of said Section 5; thencs South on said West

line 21.85 feet to an iron rod; thence South on said West line 405.36 feet to the Place of
Beginning.
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0 — ADJUSTABLE RATE RIDER
w's"in‘tcn Mutual {12-MTA Index - Payment and Rate Caps)

01-0973-002746047-6

THIS ADJUSTABLE RATE RIDER is made this  20th day of
Januazry, 2000 ) . and is incorporated into and shall be desmed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument®) of the
same date given by the undersigned (the “Borrower") to secure Borrower’'s Adjustable Rate
Note (the “Note") to Nashington Mutual Bank

(the "Lender”) of the same date and covering the property described in ths Security
Instrument and located at:

3901 CANYON CREEK RD; NASHOUGAL, WA 98671
’ {Property Address) .

o

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INT“REST
AATE AND MY MONTHLY PAYMENT. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT IN.THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT | ORIGINALLY BORROWED, BUT NOT MORE
THAN _ 125¢ _ OF THE ORIGINAL AMOUNT (OR 2 125,000.00 ).
MY INTEREST RATE CAN NEVER EXCEED THE LIMIT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUE AT MATURITY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security instrument, Borrower and Lendar further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT GHANGES -
Interest will be charged on unpaid principal until the full amount of principal has been
paid. 1 will pay interest at a yearly rate of 3,450 %. The interest rate | will pay will
change in accordance with Section 4 of the Note. ' :
Section4 of the Note provides for thanges in the interest rate and the morthly
payments as follows: : ¥
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"4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A] Change Dates

The interest rate | will pay may further change on the 1st day of

Maxch, 2000 + and on that day evisty month thereafter. Each
date on which my interest rate could change is called a 'Chanée Date".
(B} The Index :

. Beginning with the first Change Date, my interest rate will be based on an
Index. The *index" is the Twelve-Month Average, determined as set farth below, of the
snnusl yields on actively treded United States Treasury Securities adjusted to a constant
maturity of one year as published by the Federal Reserve Board in the Federal Reserve
Statistical Relesse entitied "Selected Interest Rates {G.13})" {the "Monthly Yields®"}). The
Twelve-Month Average is determined by adding together the Monthly Yields for the most
recontly available twelve months and dividing by 12. 7

The most recent Index figure available as of the date 15 days before each
Change Dste is called the "Current Index". ’

If the Index is no longer available, the Note Holder wiil choose a new index
which is based upon comparable information. The Note Holder will give me notice of this
choice. .

(C) Interest Rate Change . ‘

Before each Change Date, the Nots Holder will calculate my new interest rats by
adding Two & Forty-Five-Hundredths ) percentags
points 2.450 ' % {*Margin®) to the Current Index. The Note Holder will then round
the resuit of this addition to the nearest one thoussndth of one percentage point (0.001%).
Subject to the limits stated in Section 4ID) below, this rounded amount will be my new
interest rate until the next Change Date. in the event a new Index is selected, pursuant to
paragraph 4(B), a new Margin will ba determined. The new Margin will bs the difference
between the average of the old Index for the most recent three year period which ends on
the last date the Index was availsble plus the Margin cn the last dats the old index was
aveilsbie anc the averags of the new Index for the most recent thres year period which
ends on that date {or if not available for such three year period, for such time as it is
available). The differance will be rounded to the next higher 1/8 of 1%.
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{D) Interest Rafe Limit 3
My intéiest rate will never be greater than _ 10.350 % ("Cap°), except that
following any sals or transfer of the property which secures repayment of this Note after the
first interest rate Change Date, the maximum interest rate will be the higher of the Capor b
percentage points greater than the interest rate in effect at the tima of such sale or_transfer.
{E) Payment Change Dates ,

@ eavery year commencing _ March 1, 2001 » and on
the same dste each twelfth month thereafter ("Payment Change Daté"), the Note Holder will
determine the amount of the monthly payment that would be sufficient to repay the
projected principal balance [ am sxpected to owe as of the Payment Change Date in tull on
the maturity date at the interest rate in effect 45 days prior to the Payment Change Dats in
substantially equal pasyments. The result of this caiculation is the new amount of my
monthly payment, subject to Section 4{F} below, and  will make payments in the new
amount until the next Paymeht Change Date urilsss my payments are changed earlisr under
Section 4(H) of the Note. ' :

(F] Monthly Payment Limitations _
Unless Section 4(H} and 4(l) below apply, the amount of my new monthly
payment, beginning with a Payment Change Date, will be limited to 7 1/2% more or less
than the amount | have been paying.

{3) Charges in My Unpaid Principal Dus to Negative Amortization or Accelerated

Since my payment amount changés less frequently than the interest rate and
since the monthly payment is subject to the payment limitations described In Section 4(F),
my monthly payment couid ba less or graater than the amount of the interest portion of the
monthly paymaent that would be sufficient to repay the unpaid principdl | ows at the monthly
payment date ir} full on the maturity date in substantially equal paymenis. For each month
that the monthly payment is less than the intérest portion, the Note Hoide: will subtract the
monthly payment from the amount of the interest portion and will add the difference to my
unpaid principal, and interast will accrue on the amount of this difference at the current
interest rate. For each month that the monthly payment.is greater than the interes¢ portion,
.the Note Holder will apply the excess towards a principal reduction of the Note.
' {H] Limit on My Unpaid Principal; increased Monthly Payment

My unpaid principal can never exceed a maximum amount equal to ~ 125%

. of
the principal amount original borrowed.

In the event my unpaid principal would otherwise
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exceed that _125% limitation, | will begin paying a new monthly payment until the next
Payment Change Dats notwithstanding the 7 1/2% annual payment increase limitation. The
new monthly payment will be an amount which would be sufficient to repay my then unpaid
principal in full on the maturity date at my interest rate in effect the month prior to the
payment due dste in substantially equal payments.

{1}  Required Ful Monthly Payment :

On the _FPIFTH _ anniversary of the dus date of the first monthly payment, and
on that same day every FIFTH year thereafter, the monthly payment will bs adjusted
without regard to the payment cap limitation in Section 4(F).

{J]1 Notice of Changes L. Y o
The Note Holder will deliver or mail to ma a notice of any changss in the amount
of my monthiy. payment before the effective date of any change. The notice will include
information required by law t9 be given me and also the titls and telephone number of a
person who will answer any questions | may have regarding the notice.

{K) Faillure to Meke Adjustments

If for any reason Note Hoider fails to make an adjustment to the interest rate or
payment amount as described in this Note, regardiess of any notice requirement, | agree
that Note Holder may, upon discovery of such failure, then make the adjustment as if they
had been made on time. 1 also agree not 6 hold Note Holder responsible for any damages
to me which may result from Note Holder’s failure to make the adjustment and to let the
Note Holder, at its option, apply any excess monies which | may have paid to partial
prepayment of unpaid “Principal.”

B. TRANSFER OF THE PHOPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to read as follows:

Transfor of the Property of a Beneficial Interest in Borrower. K all or any
part of the Property or any interast in it is sold or transferred (or if a beneficial
interest in Borrowér is sold or wansferred and Borrower is not a natural parson)

~ without Lender's prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not
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‘exercise this option if: (a} the request to assume is made after one year foliowing
recordation of the Deed of Trust, {b) Borrower causes to be submitted to Lender
information required by Lender to avaluate the intended transferse as if 2 new loan
were being made to the transferee: (c) Lender reasonably determines that Lender’s
security will not be impaired by the loan assumption and that the risk of a breach
of any covenant or agreement in thig Security Agresment or other obligaticns
related to the Note or other loan document is acceptable to Lender; (d) Assuming
party exscutes Assumption Agresement acceptable to Lender at its sole cholcs and
discretion, which Agresment may inciude an increase to Cap as set forth below
and (e) payment of Assumption Fee if requested by Lender,

To the extent permitted by applicable law, Lender may éharge a reasonable
fee as a condition to Lender’s consent to the Ioan assumption, and Lender may
increase the maximum interest rate limit 1o the higher of the Cap or & percentage
points greater than the interest rate in effect at the time of the transfer. Lender
may also require the transferse to sign: an assumption agreement that is
scceptable to Lender and that obligates the transteree to keep all the promises
and agreements made in the Note and in this Security instrument. Borrower will
continus to be obligated under the Nots and this Security Instrument unless
Lender has entered into a writtan assumption agreement ‘with transferee and
formaily releases Borrower.

i Lender sxercises this option, Lender shall give Borrower notice of
acceleration. The notice shal! provide a period of not less than 30 days from the -
date the notice is daliversd or mailed within which Borrower must pay all sums
sscured by this Security Instrument. If Barrower fails to pay thase sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this
Sacurity Instrument without further notice or demand on Borrower;
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BY SIGNING BELdW, Borrower accebts and agrees to the terms and covenants

contained in this Adjustable Rate Rider. Borrower agrees to execute any documsnt
necessary to reform this Agresment to accurately reflect the terms of the Agreement

Borrower and Beneficiary or if the ariginal Nots, Trust Deed or other document is
lost, mutilated or destroyed.

P

22843 02.99) - Page 6 of 6 TO BE RECORDED




