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THIS DEED OF TRUST {"Security Instrument”) is made on January 10, -2000 . The

Grantor is_ BARBARA J_ WALLACE. A SINGLE PERSON

N - .—Washin gton
{(*Borrower*). The trustee is_mbmmmmxmwﬁfmammu on
{*Trustea"). The bereficiary is

Washington Mutuial Rapk . which is organized and existing under the laws
of Masbington .and whose address is 1201 Third Avenue Seattle, WA 98101

{"Lender®). Borrawer awes Lender the principal sum of one Hundred

Eifty-Three Thousand & 00/10¢

Dollars (U.S. $153,000.00 ). This debt is evidenced by Borrower's note dated the same date as this
Security Instrument ("Note™), \vhich provides for monthly payments, with the full debt, if not paid earlier, due
and payable on February 1, 2040 . This Security Instrument secures 1o Lender: (a) the
repayment cf the debt evidenced by the Nate, with interest, and all renewals, extensions and modifications
¢f the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the
security of this Security Instrument; and {c} the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, the following described property located in Skamania

County, Washington. _ -

LOT 2, CRINGTON HEXGHTS, ACCORDING TO THE PLAT THEREOF, RECORDED IN EOOL a,

PAGE 146, SKAMANIA COUNTY PLAT RECORDS,IN THE COUNTY OF SKAMANIA, STATE OF
HWASHINGTON .

Bwp-tigied /
e . B e e )
- i ’_ed‘.lﬂ!_l}_: v
Tax Account No.{s): 03-10-21-3-2-0110-00 T I

) e ' - R4
which has the address of 42 pPEACH LANE L eee——

) N - [Street] ]
UNDERWOOD i - » ' Washington_ 9ges;y ¢ ("Property Address”);
[City} . [Zip Code} - .

WASHINGTON - 'Single Family - Fannie Mae/Freddie Mac UNIEORM INSTRUMENT Form 3048 9/90 fpage 1 of 6 pages)
-1529A (11-96) . :

v
A"
v

Sepwee o g

¥



i, .

)
S/,

BOOK Wb paciijof

01-0883-003145713-8

TOGETHER WITH alt the improvements now of hereafter érected on’ the property. and all easements.
sppurtenances, end fixtures now of hereafter a pars of the property. AW replacements and additions shall also be coverad
by this Security Instrument. AR of the foregeoing is referred to in this Security Instrument as the "Froperty,” -

BORROWER COVENANTS that Boirower is fawlully ssiced of the estate hereby conveyed and has the right to
grant and convey the Preperty and that the Property is unencumbered, except for encumbrances of record. Botrrower
w!a}rrants and will defend genera'ty the title to the Property against alt claims and demands. subject to any encumbrances
0 fecord. .~ it . ) - :

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument cavering real pfsperty.

UN'FORM COVENANTS. Borrower and Lender covenant and agree as follows: ’

1. Payment of Principsl and Interest; Prepsyment and Late Charges. Borrovier shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and lale charges due under the Note.

2. Funds for Taxes and Inswance. Subject ta applicable law or to a written waiver by Lender, Borrower shalt
pay to Lender on the dav monthly paymenis are due under the Note, untit the Note is paid in full, a sum {"Funds”) for: {a)
yearly taxes and assessments which may attain priority over this Security insttument as a fieri on the Property; (b} yearly
lessehold payments or ground rents on the Property, if any; (¢} yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; {e) yearly mortgage insurance premivms, if any; and tf} any suns payable by Boreawer
to Lender, it accordance with the provisiens of:aaragraph 8, in lieu of the payment of mertgage insurance premiums.
These items are called "Escrow ltems.* Lender may. at any time, collect and hotd Funds in an amount not to exceed tha
maximum amount a lender for a federally related mortgage foan may require for Borrower's escrow sccount under the
federal Real Estate Settlement Procedures Act of 1974 as amended from time 1o time, 12 U.5.C. Section 2601 et seq.
("RESPA"), unfess another law that applies to the Funds sets 2 lésser amount. if so, Lender may, at any time, cllect and
hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on tha basis of
current data and ressonable estimates of expenditures of {uture Escrow ltems of otherwise in accordance with applicable
faw. .

The Funds shail be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity fincluding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shalt epply the Eunds
to pay the Escrow Items. Lender may nol charge Boriower for holding and applying the Funds, annuaily analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Berrower interest on the Funds and applicable taw
permits Lender to make; such a charge. However, Lender may requite Barrower to pay a one-time charge for an
independent ros! estate tax reporting Service used by Lender in connection with this foan, unless applicable law provides
oherwise. Unless an agreament is mada or applicable faw requires interest tg e paid, Lender shall not be required to pay
Borrower any interest or earnings on the Funds. Borrower and Lendet may agree in writing, however, that interest shall
be paid on the Funds. Lender shalt give to Borrower, without charge, an annual accounting ot the Funds, showing credits
and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for sll sums secured by this Security Instrument. .

If the Funds held by Lender aicsed the amounts permitted to be held by applicable faw, Lender shall ccount 1o
Borrower for the excess Funds in sccordance with the requirements of applicable law.  If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, ardd,
in such case Borrower shall pay 1o Lender the amount necessary to make up the deficiency. Borrower shall-make up the
deficiency in ro more than twelve momhly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shal promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or asle of the Property, shall apply any Funds held by Lender at the time of ECquisition or sale as a credit
against the sums secured by this Security instrument. S - _ -

3. Application of Payments. Unless appficable law provides otherwise, afl payments received by Lender under
paragraphs 1 and 2 shall ba applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, or any Iats, charges due Uinder the Note.

4. Charges; Liens. Borower shalt pay al taxes, assessments, charges, fines and impositions atiributable ta the
Property which may attain priofity. over this Sécurity Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shalt
pay them on time directly to the person owed payment. E&rrower shall peomptly furnish to Lender alt notices of amounts
1o be paid under this paragraph. (f Borrower makes these payments directly, Borrower shali promptly furnish to Lender
raceipts evidencing the payments. : .- 5

" Borrowes shall prompt) discharge any lien which has pnority over this Sécurity Instrument unless Bormawer: (a)
agrees in writing to the payment of the obligation secured by the tien in a manner acceptable to Lender; {b)_contests in
geod faith the fien by. or defends against enforcement of theé fien in, legal proceedings which'in the Leénder's opinion
operale 1o prevent the enforcement of the fien; of. (¢} Secures from the holder of the fien an agreement satisfactory to
tender subordinating the hien to this Security Instrument. If Lender determines that any part of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice Wentifying the fien.
Borrower shaff satisfy the fien or take one or more of the actions set forth above within 10 days of thé giving ¢f notice.

5. Hazard or Property Insurarice. Borrower shalt keep the improvements now existing or hereafter erected on
the Property insured against loss by fue, hazards included within the term "extended coverage® and any other hazards,
including floeds or flooding, for which Lender fequires insurance. This insurance shall be maintained in tha amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shait not be umeasonab_!y withheld. If Borrower fails to maintain coverage described sbove,
Washington
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Lender may, at bender's optiori, oblain coverage to protect Lender’s rights in the Property in accordance with paragiaph

. - - - ) .
. Al inciwanze policies and renewals shalt be acceptable to Lender and shall include a standard mortgage clause.
" Uender shalt have the right to hold the policies and renewals. If tender requires, Borrower shall promptly give to Lender

2l 12ceipts of paid premiums and renewai notices. In the event of loss, Borrower shall gi K

insurance carrier and Lender, Lender may make proof of loss if not

" Unless tender and Botrower otherwise agree in writing,

repair of the Property damaged, if the restoration or regair is ecos

If the restoration of repair is pot economically feasible or Lender’

shall be applied 10 the sums secured by this Security Instrume

Borrower. if Borrower abandons the Property, o

carrier has offered to settle a claim, thea te [ . may use the proceeds 1o

repair or restore the Property ot 1o pay sums i i . not then due. The 30.day

period will begin when the notice is given, . 7

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shakt not extend
©f postpone the due date of the monthly payments referred to in paragraphs .1 and 2 o change the amount of the
payments. If under paragraph 21 'the Property is acquired by Leader, Borrower's fight to any inswance policies and
proceeds resulting from damage to the Property prict to the acquisition shall pass to Lender 1o the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupency, Preservetion, Maintensrce and Protection of the Property; Borrower's Loan - Application;
Leaseholds. Borrower shati occupy, establish, and use the Property as Borrower's principal residence within Sixty days
after the execution of this Security Instrument and shati continue to occupy the Property as Borrower's principal residence
for at feast one year aftef the date of occupancy, unfess Lendar otherwise agrees in wiiting, which eonsent shali not be
urreasonably withheld, or unless extenusting circumstances exist which are beyond Borrower's controf. Borrower shali
not destroy, damage ot impair the Property, allow the Properly to deteriorate, of commit waste on the Property. Borrower
shall be in defsult if any torfeiture > ing. whether civil or criminal, is begun that in Lender's good faith
judgment could result-in forfeiture impair the tien created by this Security
Instrument or Lender's security interest. reinstate, as provided in paragraph 18, by
csusing the action or proceeding to be dismissed with a ruling thst, in Lender's good faith determination, precludes
forfeiture of the Borrower’s interest in the Property 2 j irment of the lien cteated by this Security
Instrument ot Lender's security interest. Borrower shali alsg be in default if Borrower, during the loan application process,
gave msterially false or inaccurate information of statements 1o Lender {oc failed to piovide Lender with any materiat
information} in connection with the loan evidenced by the Note, including, but not limited to, representations i
Borrower’s occupancy ot the Property as a principat residence. if this Security fnstrument is on a leasehold, Borrower
shall comply with sl the provisions of the fesse. If Borrower acquires fee title to the Property, the Jeasehold and the fee
title shall not merge unless Lender agrees to the merger in writing.

2. of Lendet’s Aights in the Property. If Borrowet fails to
containad in this Security instrument, of there is a legal pe i W

instrument, appesring
Lender may take action under
Any amounts disbur
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear irterest
from the dste of disbursement at the Note rate and shall be payable, with interest; upon notice from Lendes . to Borrower
fequesting payment. 2 o
ance as a condition of making the loan secured by
o maintain the fhortgage insurance in efféct. If. for .

with any congemnation or other
assigned and shali be paid 10 Lender.

_Washington’
1528C (11-96}
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-, In the event of 4 total taking ot the Property, the procéeds shall be 3
Instrument, whether or not then due, with any excess paid to Borrower.
which the fair market value af the Property immediately before the taki

o S - 01-0883-003145713-8-

pplied to the sums secured ty this Security
In the event of a partial taking of the Property in

e ing is equal to or greater than the amount of the

sums secured by this Securify Instrument immediately before the taki
writing, the sums secured by this Security Instrument shall be reduc
following fraction: {a) the total amount of the sums secured immedia
vélue of the Property immediately before tha taking.” Any belance shall be pait to Borrower
taking of the Property in which the fair market valus of the Property immediately before the taking is less than the amoun
of the sums secured immediately before the taking, unless Borrower and Lender otherwise
apnlicable taw otherwise provides, the proceeds shall be applied to the sums secured ty this §
of Aot the sums ara then due. - :

If the Property is abandoned by Borrower, or if. after notice_by Lender to Borrower
make an award or settle a claim for damages, Borrawar fails to 1espond to Lender within 30
is glven, Lender is authorized to coftect and apply the proceeds, atits opt
or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otharwise agree in writing,
or posipone the due date of the monthly paym
payments,

11. Bormower Not Released; Forbearance By Lendes Not & Waiver.

ecurity Instrument whethe

remedy shall rot be 8 waiver of or preclude the exercise of any right &r remedy.

!2. Successors and Assigns Bound: Joint and Several Lisbility; Co-signers. . The covenants and agreements of

s of Lender and Borower, subject to the
be joint and several. Any Borrower who

13. Losn Charges. if the losn secured by this Security Instrument is subject 10 a law which sets ‘maxinium

loan charges, and that law is finsily interpreted so that the interest or other Joan charges coliected of to be collected in
connection with the loan exceed the permitted fimits, then: (a) any such foan charge shall be reduced by the amount
necessary to reduce the charge to the parmitted limit; and (b} any sums already collected frem Borrower which axceeded
permitted limits will be refunded to Borrowar. Lender may choose ta make this refund by reducing the principal owed
under the Note or by meking a dirsct payment to Borrower. If a refund reduces principal, the reduction will be treated as

a panisl prepayment without any prepayment charge under tha Nota.
~ 14, . - Any notice to Borrower provided for in this Security Instrument shafl be given by delivering it or
by mailing it by first class mail unless applicabla faw requires use of another method. The notice shall be directed to the
Froperty Address or any othar addrass Borrowar designates by notice ta Lender. Any notice to feader shall be given by
first class mail to Lender's addrass steted ierein or any other address Lender designates by notice to Bommower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph. w3
185. G Law: Seversbillty. This Security Instrument shall be governed by federal law and the law of
the jurfsdiction in which the Property is located. in the avent that any provision or clause of this Security Instrument or
the Note conflicts with applicable law, suck conflict shali not affect other provisions of this Security Instrumént or the
Note which can be given etfect without the confiicting provision. To this end the provisions of this Security Instrument
and the Note are declared to be severable. .

16. Bomrower’s Copy. Borrower shall be given one conformed copy of the Nete and of this Security
Instrument.’ e '

17. Transfer of the Property or a Beneficial literast i Borrower. If all or any part of the Property or any
interest in it is sold or transferred {or if a beneficial inierest in Borrower is sofd or transferred and Bosrower is not a natural
parson} without Lander’s prior written consent, |ender may, at its option, require immediate payment in tull of all sums
secured by this Security Instrument. However, this opticn shall not be exercised by Lender if exercise is prohibited by
tederal iaw as of the date of this Security Instrument. : L - -

period of not less than 30 days from the daie the notice is defivered or mailed
secured by this Security lnstmment: If Borrawer fails to pay these sums prior 1
invoke any remedies permitted by this Secusity Instrument without further notice or demand on Borrower.

£ 18. Borrowes's Right to Reinstate. |t Borrower meets certain conditions, Borrower shail have the right t0 have
enforcement of this Security Instrument discontinued a1 any time prior to the earlier of: (a) 5 days lor such other period

as applicable law may specify for reinstatement} before sale of the Property pursuant to any power of sale contained in
this Security Instrument: or (b) entry o ]

f a judgment enforcing this Security Instrument. Those conditions are that
Washington

152380 {11-96) Page 4 of 6

ng, unless Borrower and Lerder otherwise agree in = -
ed by the amount of the proceeds mutiplied by the =
tely before the taking, divided by (b) the fair market
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"Borrower: {a) pays Lendet ali sums which then wirdd be due under this Security Instr
acceleration had cécurred; 1) cures any delaut of any other covenants or agreements; (c|
enforcing this Security Instrument, including, bul not Emited to, reasonable attorneys” fee
Lender may reasonably fequire to assure that the lien of tlﬁg{Security Instrument,’

ument and the Note as it no

s; and (d) takes such action s
Lender's rights in the Property and
) I { iy continue unchanged. Upon reinstatement
by Borrower, thNs Security instrument 2nd the obligations secwred hereby shah remain fully elfective as if no acceleration
had occurred. However, this right to reinstate shalf pot ap?iy in the case of acceleration under paragfaph 17, i

19. Sale of Nots; é?lnngo cf Loan Swrvicer. The Note o5 a partial interest in the Note (together with this

Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may fesult in a change in

the entity (known as the "Loan Secvicer®) that collects monthiy payments due under the Note and this Security -

Instrument. There a'so may be one or more changes ol the Loan Secvicer unrelated to a sale of the Note. If there is a
change of the Loan Servicer, Borrower wil be given written aotice of the change in accordasce with paragraph 14 above
and applicable faw. The notice will state the name arid address of the new Loan Senvicer and the address to which
payments shoutd be made. The notice will also contain &ny other information required by applicable faw.

" 20. Hazardous Substances. Borrower shall not cause of permit the presence, use, di

presence, use, or storage on the Property of smat quantities of Hazardous S
appropriate to normal residential uses and to maintenarice of the Property. * . 3

Borrower shall promptly give Lender written notice of any investigation, claim, demand, tawsuit ot other action
by any governmental or regulatory agency of private party involving the Properly and any Hezardous Substsnce or
Environmental Law of which Borrower has actual knowledge. It Boriower learns, o is notified by any governmental or
regufatory authority, that any removal or other remediation of any Hazardous Substance attecting the Property is
necessacy, Borrower shall promptiy take afl necessary temedial astions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances™ are those Substances defined as loxic ot hazardous
substances by Environmental Law and the following substances’ gasoline, kerosene, other flammable ot toxic petroleom
products, toxic pesticides and herbicides, volatile solvents, materials conlaining asbestos of tormatdehiyde, and radicactive
materials. As used in this paragtaph 20, *Enviconmental Law® means feders! laws and faws of the jurisdiction where the
Property is located that relate to health, safety or environmente! protection.

NON-UNIFORM COVENANTS. . Borrower and Lender further covenant and agree as follows:

21.  Acceleration; Remedies. Lander shet give notice to Borrower prior to sccelerstion following Borrower's

but not prir to sceelerstion undes paragraph 17 unless

applicable lsw provides ctherwisel. The notice shall specify: {s) the default; {b) the sction required to cure the defewit: (c)
hwnhmmomﬂcohqmnto .bychhﬂudoMnmlbccuod:mldl
mmwﬁdhmmﬁnmyn-Mhmﬂnﬁmofﬂn sums secured
Ptop.ﬂy-tpub.c-{cﬁonnldﬂtnoﬂntm 120 deys in the future. The
fobuhnaﬁw.ecd«cﬁon.mmmhhgncom-cﬂmtouuni

of olsmow«towcohr-ﬂonmdudo,u\dmyoﬂmnunu:w
to ba included in the notice by appécebie law. If the defauh is not cured on or before the

|
|
:
|

¢ the date specified in the notics,
l.onduuluommnﬂ.mmwhuolﬂnmmwbymsmmmm

mwmm-mmdmmmmwamwwww. Lender shall be entitled

meubudcmnmiwhmmmm vidodhﬂhmgr-phzthem\g.hnnothﬂodto.
. and costs of tithe evidence .

pro
atomeys’ fess | st iy,
H Lender invokes tie power of sale, Lender shall give written notice tp Trustes of

e of thewgcurrence of an svant of
m-uo!lm‘i'cbcﬁmtommmmhm.Tm‘ﬂwcﬂ_;‘ﬁﬂhxﬁmw
no&-ﬂsﬂ.ﬂdﬂﬁnmmhm“ﬂmmm_uw Y . After the time
required by appicable low and aftes publication of the noti of sale, Truswbe, i ¥ wer, shall sell the
Property &t public suction 1o the highest bidder st the time and place and thy 1¥d & the notice of sale
in 0ne of More percels &nd i any order Trustee determines. Trustee mgy ) 5 for a period or

pariods pemmitied by spplicabis law by public announcement st the time-and piseg)

_ 2 &1 sale. Lender or
#ts designes mey purchese the Property at any sele. B : . Ja 2
Trustes shell defiver to the purct Trustes's deed conveying e . w% ¥ cq¥enant o1 warranty.,
expresssd or implied. mimhﬁnTmo':d.edshdhwimfnh_emdfﬂb_ otthe ststements made
Ihlnh.TnutudulnpplylheprocudsMﬂns&hhfﬂowﬁuﬁv:ltlhﬂi%su&ﬁnm.iﬂm.but
nulvindto,._mTmsm’slldmormys'lns:lblmﬂmmuédbyﬁisskuﬁhmumm:-ﬂlc)uiy

llgalyemiﬂ.dloi:oltolhoclutolme_ulp,riucmofihocom_tthlichq:;eule

. 22. ' Reconveymnce. Upon payment of all sunis secured by this Security Instrument, Lender shah request
Trustee to reconvey the Propety and shall surrender this Security Instrument and ail notes evidencing debt secured by
i reconvey the Property withoot warranty and tender shall charge

pplicable law. Such person or persons shall pay any recordation costs.
23, Substitute Trustes. In accordance with applicable law, Lender may from time to time appoint 8 successor

Waé!ingiton
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together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and -
shall amend and supplement the covenants and agreements ol this Security Instrument as if the riderls! were a part of
this Security Instrument. [Check applicable box{es)}

x] Adiu#tablevﬂaie Rider- [ "1 Condominium Rider [ 1-4Femity-Rider
[ -1 Graduated Payment Rider |} Planned Unit Development Rider i | Biweekly Payment Rider
{7 Balloon Rider {1 Rate improvement Rider 1] Second Home Rider -

] Other(s) [specity)

BY SIGNING BELOW, Boriéwer accepts and agrees to lhé terms and covenants contained in this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

x [éicavw/ J, Vittuce

BARBARA J WALLACE

STATE OF WASHINGTON
l(l((kt{tl( County ss:

e ” -
51 On this g3‘i’“ day of %’W"‘#‘ 20 . before me the undersigned; a Notary
YF;‘lbliC in and for the State of Washingtor, duly commissioned and sworn, personally appeared
:{7} P WALLACE

-

to 'me known to be 3l(s) described in and who executed the foregoing instrument, and
Mthey signed and sealed the said instrument as his@n;_:%[their

acknowledged to €
free and voluntary P ses and purposes therein mentioned.

ITNES et affixed the day and year in this certificate above written.
My Commissiol ¢ E[éﬂég_ﬁ/&(ﬁﬂﬂltu WENDY HOLTMANN
I‘gﬁzry ¢ in and for the State of Washington residing at:
L e A 3 Uil Sal mon, (£
> &
~ . A\O_AEQUEST FOR RECONVEYANCE
TO TRUSTEE: O <

- o . o - ‘-

The undersignél W Of the note or notes secured by this Deed of Trust. Said note or notes,
together with alt other & tdhess secured by this Deed of Trust, have been paid ir: fuli. You are hereby
directed to cancel said note or notes and this Deed of Trust, which ars delivered hereby, and to reconvey,

without warranty, all the estate now held by you under- this Deed of Trust to the ‘pdrson or persons legally
;: entitled thereto. .

DATED: E ' s

3 corporation,
By

Mail reconveyance to

Washington : E
1529F (11-96) Page B of 6
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™ Wachin 7 ADJUSTABLE RATE RIDER
Washington Mutuai {12- MTA Index - Payment and Rate Caps)

01-0883-003145713-8

THIS ADJUSTABLE RATE RIDER is made _ this 10th - day of
January, 2000 : . and is |ncorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed {the "Security Instrument”) of the
sanie dats given by the undersigned {the “Borrower") to secure Borrower’s Adjustable Rate
Nete (the “Note") to Washington Mutual Bank

(the “Lender} of the same date and covering the propeirty described in the Secmty
Instrument and located at:

42 PEACH LANE, UNDERWOOD, WA 98651
(Property Address)

THIS RIDER'CONTAINS PROVISIONS ALLOWING FOR CHANGES IN My INTEREST
RATE AND MY MONTHLY PAYMENT. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT. | ORIGINALLY BORROWED, BUT NOT. MORE
THAN  125% OF THE ORIGINAL AMOUNT (OR $ 191,250.00 ).
MY INTEREST RATE CAN NEVER EXCEED THE LIMIT STATED IN THE NOTE. AND
RIDER. A BALLOON PAYMENT MAY BE DUE AT MATUR!TY

B A
ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows
. - .

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES RN

Interest will be charged on unpaid principal until the full amount of pnnctpai has been
paid. | will pay interest at a yearly rate of 6.900  %. The interest rate | will pay will
change in accordance with Section 4 of the Note. a

Section 4 of the Note provides for changes in the- lnterest late and the monthly
-payments as follows

32843 102-99) Page 1 of 6
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“4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Dates ST

The interest rate | will pay may further change on the 1ist day of
March, 2000 _» and on that day every month thereafter. Each
date on which my interest rate could change is called a "Change Date®.

{B) The Index

. Beginning with the first Change Date, my interest rate will be based on an
Index. The "Index” is the Twelve-Month Average, determined as set forth below, of the
annuat yields on actively traded United: States Treasury Securities adjusted to a constant
maturity of one year as published by the Federal Reserve Board inn the Federal Reserve
Statistica! Release entitiad "Selected Interest Rates {G.13}" {the “Monthly Yields*). The
Twelve-Month Average is dsterimined by adding together the Monthly Yields for the most
recently available twelve months and dividing by 12. : )

The most recent Index figure available as of the date 15 days before each
Change Date is called the "Current lndex".

It the Index is no longer available, the Note Holder will choose a new iridex
which Is based upon comparable information. The Note Holder will give me notice of this
choice. : :
{C) Interest Rate Change

Before each Change Date, the Note Holder will calculate my new interest rate by

adding Three L. += _percentage
points __"3.000 %' ("Margin”) to the Current index. The Note Holder will then round
the result of this addition to the nearest one thousandth of one percentage point (0.001%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Dat_g. In the event a new Index is selected, pursoant to
paragreph 4(8). a new Margin will be’ determined. The new Margin will be the difference
between the average of the oid Index for the most recent three year period which ends on
the last date the Index was available plus the Margin on. the last date the old Index was
available and the average of the new Index for the most recent three year period which
ends on that date {or if not available for such three year peried, for such time as it is
available). The ditference will be roundedito the next higher 1/8 of 1%.
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(D)} Interest Rate Limit i -

My interest rate will never be greater than __ 10.900 % ("Cap"}, except that
following any sale or transfer of the property which secures repayment of this Note after the
first interest rate Change Date, the maximum interest rate will bé the highér of the Cap or 5
percentage poinis greatet than the interest rate in effect at the time of such sale or transfer,

{E) Payment Change Dates - ’
Effective every year commencing March 1, 2005
the same date each twelfth month thereafter {("Payment Changa Date"),

determine the amount of the monthly paymeni that would be
projected prin¢ipal balance | am ex

. . and on
the Note Holder will
sufficient to repay the
| pected to owe as of the Payment Change Date in fuil on
the maturity date at the interest rate in effect 45 days prior to the Payment Change Date in
substantially equal payments. The result of this calculation is the new amount of my
monthly payment, subject to Section 4(F) below, and | wilt make payments in the new
amount unti! the next Payment Change Date unless my payments are changed earlier under
Section 4(H) of the Note. ,.

(F)  Monthly Payment Limitations

Unless Section 4(H) and 4(i} below apply, the amount of my’'new monthly
payment, beginning with a Paymeént Change Date, will be limited to 7 1/2% more or less
than the amount | have been paying.

{G) Changes in M
Amortization

¥ Unpaid Principal Due to Negative Amortizution“or Accelerated

Since my payment amount changes less frequently than_the interest fate and
since the monthly payment is subject to the payment limitations described in, Section 4(F),
my monthly payment could be less or greater than the amount of the interest portion of the
monthkly payment that would be sufficient to repay the unpaid principal | owe &t the monthly
payment . date in fuli on the maturity date in substantially equal paymenis. For each month
that the monthly. payment is less than the Interest portion, the Note Holder will subtract the
monthly payment from the amount of the interest portion and will add the difference to my
unpaid principal, and interest will accrue on the amount cf this difference at the current
interest rate.- For each month that the monthly payment is greater than the interest portion,
the Note Holder will apply the excess towards a principal reduction of the Nota,

(H}" Limit on My Unpaid Principal; Increased Monthly Payment

My unpaid principal can never exceed a maximum amount equal to = 125%

of
the principal amount original borrowed.

In the event my unpaid principal would otherwise
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exceed that _ 125% limitation, | wili begin paying a new monthly payment until the next
Payment Change Date notwithstanding the 7 1/2% annual payment increase limitation. The
new monthly payment will be 8n amount which would be sufficient to repay my then unpaid
principal in full on the maturity date at my interest rate in effect the month prior to the
payment due date in substantially equal payments.

() Required Full Monthly Payment :

On the _FIFTH __ anniversary of the due date of the first monthly payment, and
on that same day every _FIFTH year thereafter, the monthly payment will be adjusted
without regard to the payment cap limitation in Section 4(F).

{J} Notice of Changes

The Note Holdes will deliver or mail to e a notice of any changes in the amount
of my monthly payment before the effective date of any change. The notice will include
infermation required by law to be given me and also the title and telephone number of a
person who will answer. any questions | may have regarding the notice.

(K) Failure to Make Adjustments

It for any reason Note Holder fails to make an adjustment to the interest rate or
payment amount as described in this Note, regardless of any notice requirement, | agree
that Note Holder may, upon discovery of such faiture, then make the adjustment as if they
had been made on time. | also agree not to hold Note Holder responsible for any damages
to me which may result from Note Holdei's faiidie o make the adjustment and to let the

Note Holder, at its ‘option, apply any excess monies which 1 may have paid to partial
prepayment of unpeid "Principal.” -

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. I all or any
part of the Property ar any interest in it is sold or transterred {or if a beneficial
interest in Borrower is sold or transferred and Borrower is not. a natural person) .
withoui Lender’s prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not

TEanef
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exercise this option if: {a) the request to assume is made after one year following
recordation of the Deed of Frust, (b} Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferéé as if a new loan
were being made to the transferee; {¢} Lender reasonably determines that Lender’s
security will not be impaired by the loan assumption and that the risk of a breach
of any covenant or agreement in this Security Agreemient or other obligations
telated to the Note or other loan document is acceptable to Lender, (d) Assuming
party executes Assumption Agreement acceptable to Lender at its sole choice and
diseretion, which Agreement may incfude an increase to Cap as set forth below
and (e} payment of Assumption Fee if requested by Lender.

To the extent permitted by applicable law, Lender may charge a reasonable
fee as a condition to Lender’s consent to the loan assumption, and Lendei may
increase the maximum interest rate limit to the higher of the Cap or 6 percentade
points greater than the interest rate in effect at the time of the transfer. Lender-
may also’ require the trarisferee to sign an assumption agreement that is
acceptable to Lender and that obhgates the transferee to keep all the promises
and sgreements made in'the Note and in this Security Instrument. Borrower will
continue to De obligated under the Mote and this Security Instrument unless
Lender has entered into_a writlen assumption agreement with transferee and
tormally releases Borrower.

If Lender exercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the
date the notice is delivered or mailed within whick Borrower must pay afll sums
secured by this Security Instrument. If Borrower fails to pay these sums prior tec
the' expiration of this period, Lender may invoke any remedies permitted by thls
Secumy Instrument without further notice or demand on Borrower. '
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BY SIGNING BELOW, Borrower acce
contained in this Adjustable Rate Rider.
necessary to reform this Agreement to ac
between Borrower and Beneficiary or if the
lost, mutilated or destroyed.

BARBARA J im..ugt

. y
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pts and agrees to the terms and covenants
Borrower agrees to execute any document
curately ‘reflect the terms of the Agreement
original Note, Trust Deed or other document is




