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DEED OF TRUST

THIS DEED OF TRUST (**Security Instrument™") is fnade on DECEMBER 22, 1999,
DAVID b, BLACKWELL AND KELLY J. DMCKWILL, WUSBAND AND WIFE

iy —

’ (‘*Borrower'').
The trustee is SKAMANIA COUNTY TITLE

. . {“Trustee™").
Thebcmﬂcnryls NOVASTAR MNORTGAGE , INC., A VIRGINIA CORPORATION

_ - _ a2 which is o’igahizedand
existing under the laws of THE STATE OF VIRGINIA
and whose addressis 23045 AVE. DE LA CARLOTA, 3FL, LAGURA EILLS, CA 92653

o This Sécurity Instrument secures 1o Le nder- (a)the repayment
with intérest, and al} renewals, éxtensions and modifications of the Note; (b)the
inte va under paragraph 7 to protect the security of this )
wer” covenanls and agreéments under thi uri

County, W:_i_shing,ton:
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which has the address of ~ 232 KUEFFLER ROAD, SKAMANIA, -

. . ) [Strect, City),
Washington 98648 (“*Property Address®’); - : o
{Zip Code} ) -

THIS SECURITY INST'RUthNTbombines uniform covenants for national us¢ and non-uniform covenants
wilh limited variatios by jurisdiction to constitute a uniform securily instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: :
L Paymentof Principal and Interest; Prepayment and Late Charges, Borrower shall promptly paywhen
. due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under
the Note. : - w e

2. Funds for Taxes and Insurance, Subject to applicable faw or to a writién waiver by Lender, Borrower
shall pay (o Lender on the day monthly payments are due under the Note, until the Noté is paid in full, a sum
(*“Funds™’) for: (2) yearly taxes and assessments which may attain priority oves this Security Instrument as a lien
on the Property; (b) yearly leasehold payments or ground fents on the Property, if any; (c) yearly hazard or property
insurance premiums; (d) yearly flood insurance premiums, if any; (e) yearly morigage insurance premiums, if any;
and () any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in licu of the
payment of mortgage insurance premiums, These items are called * ‘Escrow Items. ** Lendermay, atany time, collect
and hold Funds in an amount not 12 caceed the maximum amount 3 lender for a federally related mertgage loan
may require for Borrower’s escrow account under the federal Real Esiate Seqlement Procedures Act of 1974 as

from timé to time, 12 U.$.C: Section 260) etség (“"RESPA"),unless anothérlaw thai applies tothe Funds
scts a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to éxceed the fesser
amount. Lender may estimate the amount of Funds due on the basis of current data and feasonable estimates of
expenditures of future Escrow ltéms or otherwise in’accordance with applicable law.

The Funds shall bé held in an Institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lendet shall apply
the Funds (o pay the Escrow ltems. Lender may notehiarge Bofrower for holding and applying the Funds, annually
analyzing the escrow acoount, of verifying the Escrow ltems, unless Lender pays Botrowér inlérest on the Funds
and applicable law permits Lender to make such a charge. However, Lender may require Borrower to pay.a one-
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- theamounts and for the pcriods that Lenderrequires. The insurance carrier providing the insufance shall be chosen

by Borrower subject t6 Lenders approval which shall no1 bé unreasonably withheld. If Borrower fails to maintain
coverage described above, Lender may, at Lender's option, oblaincoverage to protect Lender's rightsinthe Property
in accordance with paragraph 7. - Lo L . . e

Allinsurance policies and renewals shall be acceplableto Lender and shallinclude a standard mortgage clause.
Lender shall have the right to hold the policies and renewals, [f Lender tequires, Borrower shall promptly give to
Lender al .1 loss, Borrower shall give prompt notive

i ArTH i not made promptly by Borrower. .

: proceeds shall b applied to restoration or
repair of the Propesty damaged, if the Testoralion or repair i$ ecoridmically feasible and Lender’s security is not
lessencd. If the réstoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the Sims secured by this Security Instrument, whether or not then due, with
any excess paid to Berrower. If Borrower abandons the Property, or does not answer within 30 days a niotice from
Lender that the insurance carrier has offered 1o settle a'claim, then Lendér may collect the insurance proceeds!
Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument,
whether or niot then due. The 30-day period will begin when the notice is given. -

Unless Lender and Borrower otherwise agree in wriling, any application of procteds (o ‘principal shall not
extend or postponé the du¢ date of the monthly payments referred to in paragraphs 1 and 2 or change the amount
of the payments. If under paragraph 21 th¢ Property Is acquired by Lender, Borrowers right to any insurance
policies and proceeds resulting from damageto the Property prior to the acquisitionshall pass loLender iothe extént
of the sums secured by this Security Instrument immediately prior to the acquisition. -

6. ' Occupancy, Presérvation, Maintesance and Protectionof the Property; Borrower's Loan Application;
Leasebolds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for at least one year aficr the date of occupancy, uniess Lender otherwise agrees inwriting, which -
consent shall notbe unreasonably withheld, orunless exten hicharebeyond Borrower's
control. Borrower shall not i

“waste on the

Property as 8 principal residence. If this Sceurity Instrume comply with all the

provisions of ihe lease. 1f Borrower acquires fec title to the Froperty, the leaschold and the fee title shall ot merge
unlml.aendcragreestolhemgcrinwﬁling. . T ¥

7. Protection of Lender's Rights tn the Property. If Borrower fails to perform the covenants and

2 i . s a legal procceding that may significantly affect

nder’s rights in the Property (suchas a prececding in bankruptey, probate, for condemnation or forfeiture or fo

enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value of the -

Property and Lender s rightsin the Property. Lender’s actions may include paying any sums secured by alien which

has priority over this Security Instrament, appearing in court, paying reasonable attorneys' fees and entering on

r Property to make repairs, Although Lender may take action under this paragraph 7, Lender does not have to

50. .

Any amounts disbursed by Lender under this paragraph 7 shall Become additional debt of Borower secured

of any part of the Property, or for conveyance in lieu of condemnation, are °
hereby assigned and shali be paidtoLender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
!nsuqmeng wlgepberor notthen due, withany excess paidtoBorrower. Inthe event ofa partialtaking of the Property
in which the fair market value of the Property immediately before the takingis equal to or grea!%ﬁe amount
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of the sums secured by this Security Instruinent imicdiately before the taking, unless Borrower and Lender
otheriwise agrée in writing, the sums secured by this Securily Instrument shall be reduced by the amount of the
proceeds multiplied by the foliowing fraction: (a) the tolal amount of the sums secured Immediately before the -
laking, divided by (b) the fair market value of the Property immediately before the taking: Any balanice shall be
paid 10 Borrower. In the event of a partial taking of the Property in which the fair market vatue of the Property
immediately before the takirig is less than the amount of the sums secured Immediately before the laking, unless -
Borrower and Lender otherwise agroe in writing or unless applicable law otherwise provides, the procecds shall
be applied to the sums secured by this Security Instrument whether or not the sums arc then due. - ] .

If the Property is abaridoned by Borrower, or if, afiet notice by Lender to Borrower that the condemnor offers
to make an award or settle a claim for damages, Borrowet fails to respond (o Lender within 30 days after the date
the notice is given, Lender is authorized to collect and apply the proceeds, at its option, ¢ither lo restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then dus.

Unless Lender and Borrower otherwise agree in wriling, any application of procecds to principal shall not
extend or postpone the due date of the monthly payments refetred to in paragraphs 1 and 2 or change the amount
of such payments. - L ) . ) ' F

11, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for paymentor
modification of amortization of the sums secured by this Security Instrument granted by Lender 1o any successor
in interest of Borrower shall not operate to release the liability of the original Borrowsr or Borrower's successors
in interest. Lender shall not be required to commence procecdings against any successof in inlerest or refuse (o
extend time for payment or otherwise modify amortization of the sums securcd by this Security Instrurnent by reason
of any demand made by the original Borrower or Borrower*s successors in interest. Any forbearance by Lender in
exercising any right or remedy shall not be 2 waiver of or preclude the exercise of any right or remedy.

12. Succemors sud Assigns Bound; Joint and Several Liability; Co-signers. The covenantsand agicements
of this Security Instrument shall bind and benefit the successors and assigns of Lendet and Borrower, subject to
the provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower
who co-signs this Security Instrument but does not exccute the Nole: (a) Is co-signing this Security Instrument only
to morigage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument;
(b) is not perronally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and
any other Borrower may agree (o extend, modify, forbear or make any accommodations with fegard to the terms .
of this Security Instrument of the Note without that Borrower's consent. ' .

13. Loan Charges, If the loan sccured by this Security Instrument is subject 10 a law which sets maximuer
loan charges, and that law s finally interpreted So that the inicrest or otherloan charges collécted ot 1o be collected
in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amourit necessary to reduce the charge {o the permitted limit; and (b) any sums already collected from Borrower
which exceeded permitted limits will be refunded to Borrower, Lenider may choose lo make this refund by reducing
the principal owed under the Note of by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated s a partial prepayment withoul any prepayment charge under the Note.

14. Notlies, Any notice to Borrower provided for in this Security instrument shall be given by delivering it
or by mailing it by first class mail unless appli W requires use of another method. The notice shall be directed
to the Property Address or any other address Borrower designates by notice to Lender. Any notice (o Lender shall
be given by first class mail to Lender's address stated herein or any other address Lender designales by notice fo

. Any notice provided for in this Security Instrament shall be deemed to have been given to Borrower or
Iaﬂuwhengivmasptwidedinthiquagmph e :

15, Governing Law; Severability. This Security Instrument shall be governed by fedéral law and the law of
. thejurisdiction in which the Property isJocaled. inthe event that any provision or clausc of this Security instriment
- orthe Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument

or the Note which can be given effect without the conflicting provision. Tothis end the provisions of this Security
Instrument and the Note are déclared to be sevérable. - ! :

16. Borrower’s Capy. Borrower shall be given one conformed copy of the Note and of this Security Instrumeént.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (o1 if a béneficial interest in Borrower is sold or transferred and Borrower is not
. A natural person) without Lender’s prior writtén consent, Lendér may, ‘at its option, require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law a5 of the date of this Security Instrument. = < T

_ MLender exercises this option, Lender shall give Bosrower notice of acceleration. The notice shall providéa
period of 6ot iess than 30 days from the daté the notice 15 delivéred or mailed within which Borrower must payall

¥

sums secured by this Security Instrument. If Borrower fails (o pay these §uii5 prior (o the expiration of this period,
Lender may invoke any remedics permitted by this Security lnstrument without further notice or défnand on Borrower.
: 18. Borrower’s Right to Reinstate. If Borrower mects certain conditions, Borrower shall have the ri ght fo
have enforcement of this Security Instrument discontinesd at any time prior to the eatlier of: (a) 5 days (or such
other period as applicablé law may specify for reinstatement) before sale of the Property pursuant to any power of
sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due undér this Security Instrument
2asifno: i v cures any default of any other covénants or agrecments; (c) pays
ing this Security Instrument, including, but not timited 10, reasonable attorneys’ fecs;
Lender may reasonably require to assure thal the lien of this Security Instrument,

i Secunt} Instrument shali

* the case of acceleration under paragraph 17. -
19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this

_Security Instrument) may be sold one or more times without prior notice to Borrower. A sale miay result ina change

in the entity (known as the **Loan Servicer’ ) that collects monthly payments due under the Note i i
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Instrument. There also may be oné or more changes of the Loan Servicer unrelated to a sale of the Note. If there
isachange of thé Loan Servicer, Borrower willbe givenwritten nolice of the changein acoordance with paragraph
14 above and applicable law. The notice will state the name and address of the new Loan Servicer and the address

to which payments should be made. The notice will also contain any other information required by applicable law. -

_ 20. Hazardous SubStances, Borrower shall not ause or permit the presence, use, disposal, storage, or release
of any Hazardous Substancés on or in the Property. Borrower shall not do, nor allow anyoné else to do, anything
affecting the Property thaiis in violation of any Environimental Law. The preceding two sentences shall not apply
to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized (o be appropriate 16 normal residential uses and to maintenance of the Property.

Borrower shall promgily give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party invelving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notificd by any
governmental or régulatory authority, that any remaval or other remediation of any Hazardous Substance affecting
the Property is necessary, Borrower shall prompuly take all necessary remedial actions in accordance with
Envitonmental Law. _ , )

As used in this paragraph 20, “*Hazardous Substances™ are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosenc, other flanimable or foxic
petroleumproducts, toxicpesticides and herbicides, volatile solvents, materials containing asbesics or formaldehyde,
and radioactive materials. As used in this paragraph 20, “*Environmetital Law'* means federal laws and laws of
the jurisdiction where thé Property is located that relate 1o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and spree as foliows:

21, Acceleration; Remedies. Lender shall give notice (0 Borrower prior f¢ sccelération following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b)
the action required to cure the default; (c) a dute, not less than 30 days from the date the notice i given (o
Borrower, by which the defanlt must be cured; and (d) that failure to cure the default on or before the date

in . ation of the sums secured by this Security Instrument and sale
less than 120 days in the fature. The notice shalt further inform
acceleration, the right (o bring a court action (o assert the non-
existence of a defauit or any other defense of Borrower to acceleration and sale, and any other matters
required to be included in the notice by applicable law. If the defamlt isnot cured on or before the date specified
atitsoption, may require immediate payment in full of all sums secured by this Security
and and may invoke the power of sale and any other remedies permitted by
estitied to collect all expenses incurred in pursuing the remedies provided

in this paragraph 21, including, but not limited fo, reasonable atiorneys® fees and costs of title evidence.
lfluderinvvlmtbemerd;ﬂe, Lender shali give written notice to Trustee of the occurrence of an

event of defamlt and of Lender’s eléction (o cause the Property to be sold. Trustee

~ sction regarding notice of sale and shali give such notices to Borrower and 10 other persons as applicable law
may require. After the time required by applicable law and after publication of the notice of sale, Trustee,
without demand shall sell the Property at public auction to the highest bidder at the time and

the Property st any sale. - : e )

Trustee shall deliver 1o the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expresscd or implicd. The recitalsin the Trustee’s deed shall be prima facie evidence of the truth
of the statewments made therein. Trustee shall apply the proceeds of the sale in the furlowing order: (a) to all
expenses of the sale, incinding, but ot limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums
sccured by this Secwrity Instrument; and (c) any excéss to the person or persons legally entitled to it or to
tie clerk of the superior court of the county in which the sale took place, - .

2Z. Recomveyance. Upon payment of all sums secuied by this Security Insirament, Lender shall Tequest
Trustee o reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured

. by this Security Instroment to Trustee. Trustee shall reconvey the Property withoul warranty and without charge
to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs.

23, Substitwte Trustee. In acoordance with applicable law, Lender may fromtime to time appoint a successor
trustee to any Trustée appointed hereunder who s ceased toact. Without conveyance of the Property, the successor
trustee shall succeed 6 all the title, power and duties conferred upon Trustee herein and by applicable law.

24. Use of Property. The Property is not used principally for agricultural or farming purposes.

25. Riderstothis Security Instrament. Ifone or more riders are executed by Borrower and recorded together
with this Securtty Instrument, the covenants andagreements of each such rider skiall beincorporated into and shall

nd and'supplement the covenants and agreements of this Secunty Instrament as if the rider(s} ‘were a part of

this Security Instrument.
[Check applicable box(es)]

L.x] Adjustable Rate Rider E_lCondominium Rider L__¥14 Family Rider
L] Graduated Payment Rider  L__1Planned Unit Development Rider I Biweekly Payment Rider
{__iBalloon Rider C_JRate Improvement Rider - [ 1Second Home Rider

* £ 1V.A Rider L X1Other(s) [specify] ADDENDUM TO ARM RIDER;

PREPAYMENT RIDER
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BY SIGNING BELOW Borté:.: «~ accepls and agrecs to the terms and covenants contained in this Security
lnstmmem and in any rider(s) executed by Borrower and recorded with it.

7 Witnesses:

STATE OF WASHINGTON }
County of .S‘kqﬂﬁﬂv\v\ s
00\\1"1— g /}/-c/‘wc//v o 3‘1?/}’ 7. /3/°ﬂ:ﬂ"we,//

T

1 mec known to be thé individual f described in and who executed the withi andf i
i'nummun,andackmwldgedlhat ,l\z signed the sameas . M , v ; oreBome
- ﬁaemvdmmmddeed,foﬂheuss purposes therein mentioned. ‘ :
GIVEN under my hand and official scal this R7 7 dwyei feCember, /997
. R - Nuayﬂcmuﬂrmﬂu&éofwamgummmgu
‘ e ) . _(J-e;v\u-fvﬁ
‘- MyAppmnnnemExpneson 9 - I] 2003 :
Notary Public
Stiate of Washington
. JAMES R COPELAND, JR
; ! _ MY COMMISION EXPIRES )
| , " September 132003
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EXRIBIT "~

A P}I‘ti@:’ﬁ,of Tract No. 10 of Columbia River Estates as more paiticularly
sbiwn on a survey thereof recorded at Page 364 of Book 7 of Miscellaneoys
~ Récords under Auditor's File No. 75656, Records of Skamania County,

Washington; said real property being a portion of the West half of the
Northwest quarter of Section 23, Township 2 North, Rarge 6 East of the
Willamette Meridian, in the County of Skamania, State of Washington, and
wore particularly described as follows:

Beginning at the Northwest corner of said Tract Ho. 10, said Northwest
corner being North 00°36°'09* Bast 1,595.43 feet and South 89°23'51" gagt

659.33 feet from the Southwest corner of said Northwest quarter of. .
Section 23 as measured along the said West line of the Northwest quarter
and st a right angle from said West line; thence South 88°54/00* East
slong the Morth line of said Tract « 10, 300- feet; thence South
00°36:09* west 327.98 feet to the West line of saia Tract No. 10; thence

. foot radius Curve 21.94 feet to the true
point of beginning thence conti
89.32 feet to a 112.85 foot -58 feet; thence South
" 32°28716"° East 146.78 feet; thence South 6B°54'00* Easgt 348 feet, more
or less, to the East line of the said West half of the Northwest quarter
" of Section 23; thence Korth along said Eagt line

360 feet, more or less,
to a point which bears South "88°54'00* East of the ¢t

rue point of
begimning; thence North 88°54'00* West 291 feet, more or less, to the
true point of begirming
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ADJUSTABLE RATE RIDER ,
(LIBOR INDEX - RATE CAPS)
: 6-MONTH LIBOR -

THIS ADJUSTABLE RATE RIDER is made this  22mp
and is incorporated into and shall be deemed to amend and supplem .
Trust or Security, Deed (the **Security Instrument'’) of the same date
(the “*Borrower’*) to secure Borrower's Adjustable Rate Note (the
MORTGAGE, INC., A VIRGINIA CORPORATION

T ( the “'Lender’’)
of the same date and covering the property described in the Security Instrument and located at:
232 KURPFLER ROAD, SKAMANIA, WA 98648

THENOTE CONTAINS PROVIS[ONSALLOWING FORCHANGESINMY INTEREST
RATE AND MY MONTHLY PAYMENT. MY ADJUSFABLE INTEREST RATE CAN
NEVER EXCEED OR BE LESS THAN THE LIMITS STATED IN TRE NOTE.
ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:
A, REST RATE AND MON THLY PAYMENT CHAN ES F
The Note provides for an initial interest rate of 10,500%. The Note provides for a
change in the adjustable interest rate and the monthly payments as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

m(.‘ha-ge Dates ,
adjustable interest rate 1 will pay will change onthe 187 dayof
JARUARY, 2002 and on 18T day of eve?r 6TH . i
month lldn:tuf!er. Each date on which my interest rate coul change is called an *‘Interest Rate
C e, -

(B)The Index _ S .

BeFirming with the first Interest Rate Change Date, my interest rate will be based on ari Index.
The “‘Index'” is the average of interbank offered rates for six-month U.S. dollar-defiominated
deposits in the London market (““LIBOR’ 2' as published in The Wall Street Journal The most
recent Index figure available as of the first usiness day of the month immediatgﬂr preceding the
month in whcﬁlrfe Intérest Rate Change Date occurs is called the *Current Index.””

If the Index is no longer available, the Note Holder will choose a new ifidéx thas is based upon
com informatioi. The Note Holder will give me notice of this choice. _

C)Cai¢ulation

Change ,, P R
Before each Interest Rate Change Date, the Note Holder will calculate my new interest rate
téyaddmﬁ'd:;x AND OBR-FOURTR - Percentage point(s) ( 6.250% )tothe
urrent The Note Holder will then round the result of this addition up to the nearest one-
cighth of one percentage point (-125%). Subjedi to the limits stated in Section 4(D) below, this
rounded amount will be my new interest rate until the next Interest Rate Change Date.
The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Interest Rate Change Dite
in full on the Matiirity Date at my new intérest rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment. : :
(D) Limits on Interest Rate Change . =
The interest rate 1 am required to pay at the first Interest Rate Change Date will not increase
or decrease by more than  '3.000%  from the initial interest rate. Th

r Thereafter, my interest rate
will never be increased or decreased on any single Interest Rate Change Date by more than

cux . , - percentage point(s) (  1.000% ) from the rate of -
interest I have been pa[')lrmg for the preceding 6 : month(s).
My interest rate will never be greater than

will h SEVENTEEN AND ONE-HALF percent

(  17.500% ) which is called the ““‘Maximum Rate_” My interest rate will never be less than

g AND ONE-HALF percent (  10.500% ) whichis called the “Minimum
te.”’

(E) Effective Date of Change

My new interest rate will become effective on each Interest Rate Change Date. I will pay the

amount of my new monthly payment beginning on the first monthly payment date after the Interest
_Rate Change Date unil the amount of my mont 2o ;

hly payment changes a, ain.
(F) Notice of Change Y paym geseg
The Note Holder wi

deliver or mail tu me a notice of any change in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include

Page 10f2 PSL2IRDU 909




T S : LOAN #: 99-025811
information required by law to be given me and also the title and telephone number of a person
who will answer agy qgesti_on_l ma’{:hqve regarding the notice. - )

B. TRANSFER OF THE PROPERTY =~ = , - o |
_ Transfer of the Property shall be'governed by the following, any provision of the Security
Instrument to the contrary notwithstanding: " - - R
Transfer of the Property, If all or any part of the Property or any interest in it is sold or
transferred without Note older’s prior written consent, Note Holder may, at its option, require
immediate payment in full of ail sums secured by this chpt;i?blnstrument. However, this option
£, y

18 Security Instru ( Ider.
To the éxtent g;ﬂnitted by applicable law, Note Holder may charge a reasonable fee as a
condition to Note Holder's consent to the loan assumption, Note Holder may also require the
fo sign an'usumﬁteion agreement that is acceptable to Note Holder and that obligates
the transferce to keep all ¢ promises and agreements made in the Note and in this Security
Instrument. I will continue tobe obligated under the Note and this Security Instrument unless Note
Holder releases me in writing, - _
If Note Holder exercises the option to smmuire immediate payment in full, Note Holder shall
ive me notice of acceleration. The notice grovide a period of not less than 30 days from the
te the notice is delivered or mailed within which [ must pay all sums secured bJr this Security
Instrument. If1 fail to pay these sums prior to the expiration of this gen'od, Note Holder mayinvoke
any remedies permitted by this Security Instrument without further notice or demand on me.
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Adjustsble Rate Rider.

AN

DAVID D. BLACKWELL N

Pl 100 Epay
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ADDENDUM TO ADJ'USTABLE RATE RIDER
: (FIXED RATE CONVERSION OPTION)
6-MONTH LIBOR

THIS ADDENDUM TO ADJUSTABLE RATE RIDER (the “‘Rider Addendum®’) is made
this  22mwp day of pecEmeER, 1999, andisincorporated intoand shall be deemed
to amend and supplement the adjustable rate rider (the ““Rider’’) to the Mortgage, Deed of Trust
or Security Deegfthe "*Security Instrument"’), each dated the same date as this Rider Addendum
and given by the undersigned {the “‘Borrower’’) to secure Borrower’s adjustable rate note with
the addendum to adjustable rate note in favor of movasTar MORTGAGE, INC., A VIRGINIA
CORPONATION

(the “‘Lender'’) and dated as of even date herewith (the *‘Note""), covering the property described
in the Security Instrument and located at-

232 XURFPLER ROAD

SRAMANIA, WA 983648

- Theinterest rate stated on the Note is called the *‘Note Rate."’ The date of the Noteis called
the ‘‘Note Date *’ 1 understand that the Lender may transfer the Note, the Security Instrument,
the Rider and this Rider Addendum. The Lender or anyone who takes the Note, the Security
I the Rider and this Rider Addendum by transfer and whois entitled loreceive payments
under the Note is called the **Note Holder." | understand also that the Lender may transfer the
servicing of the Note; the company that receives payments under the Noteis called the **Servicer.’’
Each date on which my adjustable interest rate could change is called an “*Interest Rate Change
Date.”’ I understand a new Note Holder may not wish to exercise the Conversion Option.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument and Rider, Borrower and Lender further covenant and agree as follows:

1. FIXED INTEREST RATE OPTION

I may have a Conversion Option which 1 may be able to exercise if all the conditions explained
in Section 2 below are met. The *“Conversion Option’’ is my option to convert the adjustable
interest rate with interest raté limits I am required to pay under the Note from an adjustable rate
to the fixed rate calculated unider Section 4 below.

I may only exercise the Conversion Option onice. The Conversion Option will be available to

‘me only during the period beginning onthe - 1sr Interest Rate

. Change Date, and ending on the  67n R Interest Rate Change

Date(the ““OptionPeriod’ ). The new, fixed interest rate (the ““Converted Rate’") will be effective

 beginning on the first day of the second month following the month in which I exercise the
Conversion Option (the “Conversion Date™). . -

2. CONDITIONS TO EXERCISING THE CONVERSION OPTION

. Iflhavethe Conversio
conditions _“

. - : , $250.00
on the Exercise Date; (d } I must have supplied to the Servicer information necessary to completg
anupdated credit review and [ Mmust pay any credit review fees paid by the Servicer to third parties;
(el must occupy the property; (£) if the Servicer believes the value of the property described in
the Security Instrument may have declined since the Note Date, the Servicer must have received
anupdated appraisal of the property described in the Security Instrument prepared by an appraiser
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Note Holder(s), inits sole discretion, believes the interest rate asca
interest rates thenin effect for similar loans. 1 also understand that ]
the Conversion Option ifthe value of the property describedin the §
since the Note Date. .

3. EXERCISING THE CON VERSION OPTION

To obtain information as to the currertly available fixed rate, I may telephone the Servicer. 1
understand there can be no assurance that this rate will be available at any time subsequeit to the
telephone call, even on the same day. The Seérvicer wiil notify me in writing if the phone number
should change. To notify the Servicer that I want to exercise the Conversion Option, I must call
the Servicer on any business day during the Option Period, between the hours of 8100 A,p.
TO 5:00 P.M. C8ST. : The Servicer may record our telephone conversations.

Once I notify the Servicer that I desire to exercise the Convérsion Option, the Servicer will
forward to me any documents necessary to effect the Conversion Option. I must complete and si
the documents provided by thé Servicer and return them {0 the Servicer together with the
conversion fee, credit review fees and, ifapplicable, the appraisal fee described in Section 2 aboy, .
Thedatethecompletedand signed docur er with the conversion fee, credit
review fees and, if applicable, i ise

)
-rate mortgage
, not Lo exceed

S. CALCULATION OF THE NEW PAYMENT AMOUNT

If I have the Conversion Option and ch
] athly payment S

Trgnsfelf.of the Property. If all or any part of the Property or any interest in it is sold or
transferred without the Note Holder’s prior written consent, the Note Holder may, at its option,
Tequire immediate payment in full of all sums secured by the Security Instrument. However, this
- - option shall not be exercised by the Note Holder if exercise is prohibited by state or federal law
as of the date of the Security Instrument = :

K the Note Ho}deg exercises this option, the Note Holder shall give me notice of acceleration.
The notice shall provide a pertod of not less than thirty days from the date the notice is delivered
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or mailed within which I must pazjall sums secured by the Security Instrument. If] fail to pay these
sums prior to the expiration of this period, the Note Holder may invoke any remedies permitted
by the Security Instrument without further notice or demand on me.

" BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Rider Addendum, .

29,00

DAVID D. BLACEWELL

ww 22759
LL

Date

L]
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| PREPAYMENT RIDER
THIS PREPAYMENT RIDER is made this 220D day of DECEMBER, 1999, . and s
incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trustor Security Deed (the

*Securify Instrument'*) of the same date given by the undersigned (the “Borrower"’) (0 secur¢ Borrower's Note
o NOVASTAR MORTGAGR, INC., A VIRGINIA CORPORATION

* of the same date and mﬁng the Property described in the Security Instrument and located at:
232 KURFFLER ROAD, SKAMANIA, WA 98648

PREPAYMENT COVENANTS. In addition 10 the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: . L

Thave the right to make payments of principal at any time before they are due. A prepayment of all of the unpaid
principal isknownasa *‘full prepayment.”* A prepayment of only part of the unpaid principal is known as a **partial
prepayment.”” 1 will notify the Note Holder in writing that ! am doing so.

During the first 8IXxTY (60 ) monmh(s) of my loan, 1 will be charged a PREPAYMENT
PENALTY in an amount equal to 81X (6 ) month(s) interest (at the rate in effect at the time
Prepayment oocurs) on any Prepayment I make in extessof TWEWTY percent
(20,0008 )of the original principal balance Inany TWELVE (12 )monthperiod: Thereafier,
I may make full Prepayment or partial Prepayments withoul paying any prepayment charge. '

The Note Holder will use all of my Prepayments (o reduce thé amount of Principal that | owe under this Note.
lflln'akelpmillPleplyment,lherewillMmchngsintkduedalesofmymonﬂdypaymentsu}}lmlheNote
Holder agrees in writing 1o those changes. (If this Note provides for an adjustable interest rate, my partial
Prepayment may reduce the amount of my monthly payméals after the Payient Change Date if my partial

i te. However, any reduction in the amount of my monthly
by an interest rate increase. .

-Any foregoing provision to the contrary notwithstanding, such prepayment penalty shall not exceed in amount,
and the right to charge such prepeyment penalty shall not remain in effect contrary to or beyond, any limitations
imposcd by applicable law.

BYSIGNINGBELO\V.Bommaooeplsmdagmcsloﬂmtenmandwvemntswnuinedinmishepaynmt
Rider.

AN N T Ay

" DAVID D. BLACKWELL K8CLY J. BLACKWELL O

¥
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