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- MERITAGE HORTGAGE CORPORATION

6000 SOUTHWEST MEADOWS ROAD, SUITE 500
LAKE OSHEGO OR 97035

Assessor's Parcel of Account Number: -

03-75-36-2-3-1800-00

" Abbreviated Legat Description:” LGTS 1 AND 2, BL(X:K 4 SECOND ADDITION 10
HILL CREST ACRE TRACTS

{Inchude Jot, block and pht of section; t)wmhlp and nngc]
Full legal dwcnpuon !ocaled on page 2
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DEED OF TRUST

- l.;a.n,N_‘:.mber: i992092

- THIS DEED OF TRUST (" Secunty Instrument®) is made on October 12, 1999 ne grantor is
_WILLIAM R. CLOSNER AND ANNETTE CLOSNER, HJSBND AND WIFE

{"Bortower”). The tmstee is
SKAMANIA COUNTY TITLE CO.'{PANY
43 RUSSELL STREET/P.0. BOX 277, STEVENSON WA 98648

("Trustee®). Thebeneﬁctary is IERITAGE MORTGAGE CORP(HATIW
AN OREGON CORPORATION -

- which is organized and existing under the laws of OREGON
" address is 6000 SOUTHWEST MEADOWS ROAD. SUITE 500

LAKE OSWEGO, OR 97035 ("Lende'r').’Bprrower owes Lender the principal
sum of One Hundred Sixty-Two Thousand & 00/100

Dollars (U.S. § 162,000.00 ).
WASHHGTON-SM Famdy-FNMA/FHLMC UNFORH INSTRUMENT 1

Q.-wmm {9701) .m‘q:; :
i
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“This debt is evidenced by Borrower's note dated the same date as this Security Instrument (* Note®),
‘which- provides for monthly payments, with the full debt. if not paid carlier, due and payable on
- -November 01. 2029 . This Security Instrument securcs to Leruder: (a) the tepayment
of the'debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note;
(b} the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the A and agreements under this Security
Instruméni and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trusi;
with power of sale, the following described property located in . R
SKAMANIA ' - County, Washington:

LOTS 1 M0 2. BLOK 4 SECOND ADDITION T0 HILL CREST ACRE TRACTS. ACCOROIHG
JO THE KECORDED PLAT THEREOF. RECORDED IN BOOK A OF PLATS. PAGE 100. IN The
COUNTY OF SKAMANIA, STATE OF MASHINGTON. :

‘which has the adreés of 240 coLue iSwoet, Ciy),

: GETI Y mpro  nOW or « and all casements,
appurtenances, and fixtures now or hereafier a part of additions shall also
be covered by this Security Instrumént. All of the fo y Instrument as the ~
. o L T BN af

BORROWER COVENANTS;that Borrower is !Aﬁrfully? scised of the estate hereby conveyed and his the

0 : : - : =
STRUMENT combines uniform covenants for national use and non ualform -
ations by jurisdiction to constilute a uniform securily instrument coverly
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follcws: i
- - 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shali ptimiplly 1.4
when due the principal of and inferest on the debt evidenced by the Note ard any prépfynp':cn! m ut“ I
2. Funds for Taxes and Insurante. Subject to applicable ‘law or. 10 a written waiver-by Lendeér,
Borrower shall pay (6 Lender on the day monthly payments are duc under the Note, untif the Note fs pald In
full,'a sum (*Funds®) forfi(a) yearly, taxes and assesé hich may aifain priority over this Security
lrm.'umtasilieq_mthéﬁﬁpg’n ; :; aschold payments ‘ ndrenlsonlhcl’ropcny.fi[any;
(c) yearly hazard oF Ppropetty ifsurance premiums; (d) yearly flood insurance premiums, if anf; (e} yearly
MOTlgage insurance premiums, if any; and (f) any sums Ppayable by Borrower 10 Lender, in accordance with
the provisions of paragraph 8§, in lieu of the payment of mortgage insurance premiums. These items are
- calied “Escrow liems.* Lendév may,”al any time, collect and hold Funds in an amount not to exceed the
" maximum amount a tender for a federally related morigage [oan may

. require. for Borrower’s escrow account”
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C.

Section 2601 ef seq. ('RESPA”), unless another law thay applies (o the Funds sets a lesser amount. If so, -
fnay, at any time, collect and hold Funds in an amount 0ot to exceed the lesser amount, Lender may
estimate the smount of Funds duc on the basis of current data and reasonable estimates of expéenditures of
future Escrow fiems or otherwise in accordance with applicable law. .
The Funds: shall be beld in an instiwtion whose deposils are insured by a fj
instrumentality, Or entity (including Lender, if Lendés is such an institution) or in any F

‘agency,
ome Loan

] Tnitial
@o-sunmu {8701) Page 2 of 8 & Form 3048 9/90
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. Bank. Lender shali apply the Funds to pay the Escrow ltems. Leader may not chasge Borrower for holding . -
and applying the Funds, annually analyzing the ‘escrow account,” or verifying the Escrow ltems, unless

- Lender pays Borrower Iniecest an the y ! ] |

-However, Lender may require Borrower

_ service used by Lender in connection w pplicable law provides otherwisé. Unless an.

agreement is-made or applicable’ law requires interest o be paid, Lender-shall not be required to pay

Borrower any interest or ¢arnings on the Funds. Borrower and Lender may agree in writing, however, that
interest shall be paid on the Funds.: Lender shall give to Borrower, without charge, an annval accounting of
the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
_made. The Fuads are pledged as additional security for all sums secured by this Security Instrument. T
. If the Funds held by Lender exceed the amounts permitted to bé held by applicable law, Lender shall
account 10 Borrower for the excess Funds in accordance with the requirements of applicable law. If the
.-amount of the Funds held by Lendér at any time is not suflicient o pay the Escrow hems whén due, Lender -
" may so nolify Borrower in writing, and, in such vase Borrower shall pay to Lendér the amount necessary 1o
make up the deficiency. Borrower shalt make up the deficiency in no more than twelve monthly payments, at
Lender’s sole discretion.~ - e - - i L, -
* Upon payment in full of all sums sccured by this Securily Instruinent, Lender shall promptly refund to
- Borrower any Fynds held by Lender. I, under "paragraph 21, Lendershall acquire or sell the Propeity,
Lender, prior to the acquisition or sale of the Propeity, shall apply any Funds held by Lender al the time of
acquisition or sale as a credit against the sums secured by this Security Instrument. .~ © e B
) 3. Application of Payments. Unless applicable law provides othenwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note;
second, to amounts payable tnder paragraph 2: third, to interest due; fourth, to principal due; and last, to
_ any late charges'duc under the ote. -~~~ o - . R -l : :
- 4. Charges; Liens. Berrower’ shall pay all iaxcs, assessmients, - charges, fines and -impositions °
attritastablé to the Property which may altain priority over this Sécurily Instrument, and I¢asehold paymeits
or grourd rents, if any. Borrower shall pay these obligations in the wanner provided in paragraph 2, or if
ot paid in that manne; ower shall pa on time directly to the person owed payment: Borrower

~' &

these payments directly, Borrower shall prompily fumish o
. Berrower shall prompily discharge any_lien
. Borrower: (a) agrees in writing 1o the payment of the ¢ i ired | 0 afiner accepiable
to Lender; (b) contests in good _faiththe 1 » O defends aghinst enforcement of theé lien in, legal
Proceedings which in the Lender's opinion Operate to prévent the enforcement of thé lien; or.{c) secures
from the bolder of the lied in agreement satisfactofy 10 Lender subordinating
Instrument. If Lendér determines that any ps periy is subjecy
the lien or take one or morc of the actions set forth abive within 10 days of the givingof notice.-
5. Hazard or Property Insurance. Borrower shall keep the imiprovements now £xisting or hereafier
. crected on the Property insured against 1035 by fire, hazards included within the term “extended covérage®
r hazzrfis including fiocds or flooding, for which Lender réquires insurance. This insurance

Unless Lender and Borrower Gihierwise agree in writing; ‘insurance proceeds shall be applied 1o
restoration or repair of the Property danxaged‘ if the restoration or repair is economically feasible and

) < . - lnitials:s Q‘Sz“&
Q&MA) (9701) Page 30f 8
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Lender's security is not lessened. If the restoration or repair is not cconomically feasible or Lender's security

- would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, °

whether or not then due, with any excess paid 1o Borrower. If Botrower abandons the Property, or does not

answer within 30 days a notice from Lender thit the insurance carricr has offered (o seitle a claim, then
Lender may collect the insurance proceeds. Lender may use the Pproceeds to repair or restore the Property or

to pay sums secured by this Security Instruinént, whether or not then due.-The 30-day period will begin
when the notice is given. . oo - o -

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall

ate of the monthly payments referred (o in paragraphs | and 2 or change the

Jer paragraph 21 the Property is acquired by Lender, Bofrowsc’s right to any"

Leaseholds. Borrower shall oceupy, establish, and use the Pioperty as' Borrowis's principal
residence within sixty days after the execution of this Security Instrumerit and shall continee to occupy the
Property as Borrower’s principal Tesidence for at least one year after the date of occupancy; unless Lénder
otherwise agrees in writing, ‘which consent shail not be unreasonably withheld, or unless_exténuating
circumstances exist which are beyond Borrower's coatrol. Borrower shall riot desiroy, damage or inipair the

. Property, allow the Properiy to deterioral€, or commit waste or: the Property. Borrower shall be in default if
- . any forfeiture action or proceeding, whether civil of criminal, is begun that in Lender’s good faith judgment
- could result in forfeituré of the Property or otherwise materialiy impair the 1 .

J—

1ntétest. Borrower may cure such

residence. If this Security Instrument is on !
provisions of the leasé. If Borrower acquires fee title 10 the Property, the leasehold and the fee title shail not
merge ualess Lender agrees 16 the ferger in'writing. T T e s
_ 7. Protection of Lender’s Rights in. the Property. If Borfower fais 1o perform the covenants and
énts contained i scurily Jnstr , ere is 2 legal proceeding tha may significantly affect
icy, probate, for condemnation or forfeiture
and pay {or whatever is necéssary to protecithe value
Lender’s actions may include paying any sums secured
» appearing in court, Paying reasonable attorneys®
Lender dots pot have o do so. - -

Any amounis disbursed by Lender under this paragraph 7 shall become additional debi of Borrower
secured by this Security. Instrument. Unless Borrower and Lender agree to oihier [erms of paymerit, these. *

ints shall bear i | dafe of di the Note rate and shal] be payable, wiih interest,
upon notice froml.mieeroBom)wq Iequesting payriient. -~ o =

- Mortgage Insurance. If Lender required mortgasé insurance as a condition of making the Idan
secused by this Security instrumnent, Borrower shall pay ' 0 the
insurance in effect. if, for
t0 be in'effect, Borrower shall Pay the premiums required to

f rrower sh ! t obtain coverage subs(axilﬁ!ly €quivalent 1o the
morigage insurance previously in effect, at 2 cost substantially equivalent to the cost to Bofrower of the
mMOorngage insurance previously i effect, from an alternate morigage insurer approved by Lendcr. ]

substantially equivalent morigage insurance coverage is not available, Bomrower shall

paﬁ der each
‘ - Initials\_ D
@.summ (9701} - Fage 4 of 8 Mm 3048 9/90
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month a sum equal to one-twelfth of the yearly mortgage insurance premivm being paid by Borrower when |
the insurasioe coverage lapsed or ceased 1o be in effect. Lender will accept, use and retain these payments as
v gage ¢ Payments may no longer be required, at the option
rigage insurance coverage (in the amount and for the period that Lender requires) provided
by ‘an insurer approved by Lender again becomes available and is obiained. Borrower shall pay the premiums
required 10 maintain mongage insurance in effect, or to provide a loss reserve, until the requirement for
rance ends in accordance with any wrilien agreement beiween Borrower and Lender or
applicable law. . o : D :
9. inspection. Lender or its agent may make reasonablé entries upon and inspections of the Properiy.
Lender shall give Borrower notice at the time of or prior 1o an inspection specifyifig reasonable cause for the
inspection.. - . - S S |
-.10. Condemnation. The procecds of any award or claim for damages, direct or consequential; in

connection with any condemnation or other taking of any pant of the Properiy, or for L‘onvcyan;c in lieuw of

condemnation, are hereby assigned and shall be'paid to Lender.

In the event of 2 total taking of the Property, the proceeds shall bc applied to the sums secured by this

- Security Instrument, whether or not then due, with any excess paid o Borrower. In the event of 2 partial -

divided by’ (b) the fair market value of theé Property
_b€ paid (o ,Borréufer. In the event of a partial taking of the

J ! § €s, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, cither
to restoration or repair of the Proverty or 10 the sums secured by ihis Securily Instrument, whether or not
then die. - - . . " : L T
~ Unless Lenger and Bomw:t,_,oﬂ)qwise agree in wriling, any application of proceeds o principal shall
X ex&c’bd;q; Ppostpoie the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
ambumdfs,ucbpaym:_m;.f S e . . S .

- Borrower Noi Released; Extension of the_time for

; Co-signers. The covenanis and .
Successors and assigns of Lénder and .
enanis and agreements shall be joint and
loes not execute ihe Note: (a) is q(i:signing
and convey that Borrower’s interest in the Property under
personally obligated to pay the sums secured by this Security

y other Borrower n@y agree (o extend,

@D 6Hiwa) (9701) © ' Pagesors
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. make any accommodations with regard to the terms of this Security Instrsment or the Note without that
Borrower®s consent. " - - : ’ T
13, Loan Charges.” If the loan secured b <t 10 2 law which sets

{ : toan charges collected

piepayment without any
- 14, Notlces. Any notice 10 Borrower provided foi in this Security_Insirument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of anciher method. The
~ notice_shall be directed 1o the Property ‘Address or any other address Borrower designates by notice 1o
- Lender. Any notice to Lender shall be given by first class mail to Lender's addréss stated herein or any other
- address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shalt -
be deemed te have been given to Borrower or Lender when given as provided i this paragraph. :
- 15: Governing Law;- Severability. This

* 16, Boitower’s Copy. Borrowcr shall be given ofie conformed copy of the Note and of this Security
- Iostrument. © - . T - ar W T OB e e - T -
. 17. Transfer of the Property O a Begeficial Interest in Borrower. If &l or any pant 6f the Property -

Or any intérest in i is sold ‘o transferred (of if @ benéficial intérest in Borrower is sold or transferred and

Borrower is not a abtural

person) without Lender’s prior writtén conscal, Lender may, at its Option, require -

- 18. Borrower's Right to Reinstate, If Borrower fieets certain conditions,- Borrowef shail have the
right to have enfoscement of this Secursty Instrument discontinued at any time prior 10the carlies of: (a) 5
days (or such other period a$ applicable law may specify for reinstatemént) béeforé sale of the Property
pursuant (o any power of saie contained in this Security Instrument; or (b) entry of 2 judgment enforcing this

- Security. Insirument. Those conditions are that Borrower: (2) pays Lendér all suins which
under this Security Instrument and thé Nofe as if no acceleration had Freg :
other covenants or agreeménts; (c) 4 ) in i

ligations secured hereby shall remain fully effective as if mo
ever, this right to reinstate shall not apply in the case of acceleration under

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with .
this Security Ifstrument fe tifnes without prior nolice to Borrower. A sale may résult
1 i it : ™) that collects mofithly payments due under the Note
y be 0: Moic Laanges of the Loan Servicer unrelated to a sale
Szrvicer, Borrower will be given written notice of the change in
licable law. The notice will state the name and ess of the
whica payments should be made. The notice will tain any

oiber information required by applicable la - Initials

@, sHwa) (9701) . Page 6 of 8 ' 3048 9/90
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20, Hazardous Substaices. Borrower shall not cause or permit the
release of any Hazardous Substances on or in the Property. Borrower sh
do, anything affecting the Property that is in viol
.sentences shall not apply to the presence, use,
Substances that are
the Property. R o . e
. Borrower shall prompily give Lendér written notice of any investigation, claim, demand, lawsuit or
other action by any govemmenla) OF regulalofy ageiacy or private party involving the Property and any
Hazaidous Substance or Envifonmental Law of which Borrower has actual knowledge. If Borrower leams,
or is ndtified by any govemmenta) or fegulatory authority, that any removal or other remadiation of any
Hazardous Substance affecting . the. Property is necessary, Borrower shall prompily (ake all necessary
remedial actions in accordance with Environmental Eaw, oo o . .
" As used in this paragraph 20, “Hazardous -Subslances® are those substancés defined” as foxic or
hazardous substances by Environmental Law and the following substances: gasoline, kérosene, other
flammable or toxic’ petroleum products, 16xic pesticides “and Ekerbicides, -volatile “$olvents, materials
‘comtaining -asbestos or formaldebyde, {and_ radioactive materials. As used “in ‘this paragraph 20,
*Environmettal Law" means federal laws and laws of the jurisdiction where the Propetty is located that
relate to health, safely or envirohmental protection. - . L k. :
NON-UNIFORM COVENANTS. Borrower and Leader further covenant and agree as foliows: -~
" 21. Accelération] Remedies,
Borrowér’s breach of -any ¢ovenmant or
acceleration under

resence, use, disposal, storage, or
I not do, nor allow anyone else to
ation of -any Environmenta! Law. The preceding two
o7 storage on the Property of snull quantities of Hazardous
generally recognized to be appropriate to nomal residential uses arnd to maintenance of

1 or agreement in this Security insirument {
cTatio r paragraph 17 unless applicable law provides otherwise). The notice shall specify;
(a) the defaulf; (b) the action required to cure the ‘defadlt; (c) a dafe, not less than 30 days from the =
date the notice is given (o Bocrower, by which the default 'm:_:q»be‘c'gl_‘qd;_a_nd,(d) tha{ Failure to cure - -
the default on or before the date s?:c_iﬁe;d in the notice may Fesult In acceleration of the sums secured
b e roesurity Insivurent siid sale of the Property at public suction a1 & date 86l le thias (30 dnpe _,
In the fufure. The notice shall further inform Borrowet. of the rltht 0 reinstate after acceleration, the © -
e Dring 8 court action to assert the non-xisteiice of a defeult 6t any other defease of Boramsr bt
acceleration and sal¢, and any ‘othér matters required to be fachided in the notice by applicable law. If -
the default is Bt curéd on or before the date specified 10 the natice, Lender, at IS option, may require
immediate payment in full of all sums securéd by this Secusity Instrurnent without furtber derand and
may invoke'lmw&otu]g_ﬁnd‘;@nyclhéfj medies permi pplicable la nde

cutted (o cole] il expeacs

give wrilien notice to Trustée of the occurrence . .
of. 5 eledtion (0 cause the Property (0 be sold. Trustee ahd Leades
Barding notice of sale and shall give such notices (6 Bofrower and to other
Jan may requice. After_the time  required by applicable law ‘and afier
St sate, Trustec, withodt demand on Borrower, shall sell the Property af
to the highesi bidder at the tim¢ and place and under the ferms designaféd in the notice
¢ 1€ or more parcels and in any order Trustee defermines. Trustée may posipons sale of the
Propeért C & period of periods permitted by applicable law by public announcemeént at the time and ..
place fixed i the nolice of sale, Lendef o ils designee may purchase the Property al any sale,. -
Trustee shail deliver {o the purchaser Trustee's deed Conveying the Property without any covenant
~ Of warrunty, expressed of implied. The recitals in the Trustee’s ‘deed shall be m‘ima facle évidence of .
the truth of the statements made therein. Trustee shall apply the proceeds of the sai¢ in the following -
order: (a) to all experses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’
fees; (b) (o all sums secured by this Security Instrument; and © an{exeess to the person ér persons
kpﬂyuﬁiﬂedtoitdrlothgdek of the superior court of the county in which the sale took place.
22. Reconveyance. Upon payment of all sums secured by this Security Instrumeni, Lender shall
request Trusies to reconvey the Property and shall surrendet- this Security Instrument and all rotes
. Evidencing debt sécured by this Security Instrument 1o Trustée. Trustee shall reconvey the Property withow
Warrasty to the pesson or persons legally entitled 10 it. Such person or Lgversc‘ns shall pay any recordation
costs. Lender may charge such person or a fee for reconveying the Propeity, but only if the fee is
paid (o a thliatd party (such as the Trustee)
W,

Leader shall give notice to Borrower prior to acceleration following
(but not prior. to' L. .

applicable

SUCCESSOT trustee to any Trusiee
Property, the successor trustee shal
and by applicable law.

inted hereu
succeed to all the title, power and duties

Or services rendered and e charging of the fee is permitied under
" 23, Substitute Trustes. In accordance with applicable law, ‘Lender may from time to time appoint a
0 T who has ceased to act. Without -conveyance of the

confcrreq upog Y rustee herein

24. Use of Property. The Properiy is not used principally for agricultural or f;

i @.su(wm 9701}
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. 25, Riders (o this Security Instrument. If one or more riders are execuizd by Borrower and recorded
together with this Security Instrument, the covenants and agrecments of each such rider shall be incorporated
into and shall amend and supplenrapt the covenants and agreemenis of this Sevurity Instrument as if the
rider(s) were a part of this Security Instriment, 3
[Check applicable box(¢s)) ) )

X Adjustable Rate Rider {1} Condominium Rider -~ 314 Family Rider
Graduated Payment Rider Planned Unit Development Rider [ Biweekly Paynwent Rider
Balloon Rider Rate Improvement Rider - Second Home Rider
VA Rider Orher(s) [specify] . )

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses: o W _ ' ,
: JLLIAM R. cmsx;n ; o ﬁ;o(::i':
NOR Yt Q% (Seal)

ANNETTE CLOSNER ) -Bommower

Sea) © , __(sea)
-Borrower . . * -BorTower

Countyof § Ly oqim ,
On this day personaliy appeared before me

\w‘;’/iw\ Re cloSae~ -ad Fndledrte cloSne—

STATE OF WASHINGTON , : } -

“io me known o be the iadividual 3 described in and who exccuted the within and foregoing instrument,
and acknowledged that - )1,‘? signed the same as Mo free and voluntary act and
deed, for the uses and purposes #ferein mentioned. ’

GIVEN under my band and official seal this /3 dayof ocdober |, /999
. Notary Public ‘ Nowef Publi in 20 for the Siate of Washingion, residing at
State of Washington™ : Slevenseq : .
JAMESR COPELAND,JR | - My Appointment Expireson 9 - 77 -2 007

. ‘_"Wﬂm ’
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- ADJUSTABLE RATE RIDER
(lleOR 6 Moanth lnde; - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 127TH. day of S
OCTOBER, S and is incorporated into and shall be deemed to amend and
supplement the Mcnigage, Deed of Trust or Security Deed (the “Security Instrument™) of the same date given
by the undersigned (the “Borrower™) to secure Borrower's Adjustable Rate Note {the “Note™) to:
, o MERITAGE MORTGAGE CORPORATION, ‘
AN OREGON CORPORATION

(the “Lender™} of the same date 2nd covering the property described in the Security lns;m)men! and located at: -

240 COLUMBIA VIEW DRIVE -
STEVENSON, WA~ 98648

(Property Address)

. THE NOTE CONTAINS PROVISIONS: ALLOWING FOR CHANGES IN THE INTEREST RATE

AND THE MONTHLY PAYMENT. THE NOTE LIMITS TH
INTEREST . RATE . CAN CHANGE AT ANY ONE TIME A
.BORROWER MUSI‘ PAY. T : :

__ ADDITIONAL COVENANTS. in addition 1 ihie covenants and agreernents made i the Security
Instrument, Borrower and Lender further covenant and agree as follows: .

A.  INTEREST RATE AND MONTHLY PAYMENT CHANGES o '
) " The Nose provides for an initial interest rate of 9.750  %. The Note provides for thanges in the
interest rate and the monthly paymsenis, as follows: v - . '

4. ~ IN‘TEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates - . s R
The interest rate | will pay may change on the first dayof © NOVEMBER, 2001 » arxl on that
day every 6TH _ month thereafter. Each date on which my interest rate could change is called a “Charge
Date.™ : .. -
] (B) mm j : B i - 2 - L
. Beginning with thé first Change Date, my interest rate will be based on an Index. The “Index” is the
average of interbank offered rates for 6 month U.S. dollar-denominated deposits in the Loidon Market
(*LIBOR™), as published in The Wall Street Joumnal. The most recent Index figure available as of the date 45
days before each Change Date is called the “Current Index.” :
If the Index is no longer available, the Note Holder will choose a mew index that is based
comparable information. The Note Holder will give me notice of this choice.

.

upon

. {C) Calculation of Changes’ : . . : » -
Before each Change Date, the Note Holder will ealculate my new interest rate by adding
SIX AND FPIVE KIGHTHS . percentage points (6.625 %) 10 the Current Index. The Note

rate until the next Change Date.’ : . v . ]

The Note Holder will then determine the amount of the monihly payment that would be sufficient to

. Tepay the unpaid principal that { amm expecied 1o owe at the Change Date in full on the Maturity Date a1 my
new mtctm rate in substantially equal payments. The result of this calculation will be the sew amount of muy

moathly payment. - ’ E -

DDS-WMK - - Page 1 of 3
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(D) Limits on Interest Rate Changes a o -

The interest rate I am required to pay at the first Charige Date wili not be greater than  12.7 50% or
less than $.750%. Thereafter, my interest rate will never be increased or devreased on any single Chanze
‘Date by more than ONE AND ONE HALF SR percentage poini(s) ( - 1.500 %) from the
© rate of intérest | have been paying for the preceding 6 months. My interest rate will never be greater

than 16.750%, orless thae- = 9.750%. - . :
(E) Effectivé Date of Changes =~ . ] ) ‘
My new interes: raic will become eftective on ¢ach Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
. monthly payment changes again. : . i

" () Notice of Changes . - , -

‘The Note Holder will deliver or mail to me a riotice of any changes in my interest rate and the amount

of my monthly paymnent before the cifective date of any change. The notice will include information required

. by law to be given me and also the title and telephone number of a person who will answer any question I may
have regarding the notice. - : T . )

Uniform Covenant 17 of the Security Instrument is amended to réad as follows: -~ - ¢ 3 B
. - Transfer of the Property or @ Bexeficial Interest in Borrower. If all 6r any pan of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or

'B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST 1 BORROWER

transferred and Bomrowet is not a natural person) without Lender’s - prior written consent, Lender .

- may, at its option, requife immediate paymént in full of all sums secured by this Security Instrument.
However, this option shall not be excrciged by Lender if exercise is prohibited by federal law as of
the date of this Security Inshiument.  Lender also shall not exercise this option if: (2) Borrower
) informalion required by Lender to evaluate the inténded transferce : -

7 ; e ade 1 zrec; and (b) Lender reasonably deterinines that
Lender’s security will not be impaired by the Ioan assumption and that the risk of a breach of any
covenant or agreement in this Security Instrument is acceptable to Lender. P -
.. To the extent permitted by applicable law, Lendet may charge a reasonable fee asa coodition -
10 Lender’s consent to the loan assumpiion. Lender may also réquire the transferee (0 sign an -
assumption agreement that is acceptadble to Lender and that obligates the transfered 1o keep ail he -

- promises and agreements made in the Note and in this Security Instrirnent. Borrower will continee to
be obligated iinder the Note and this Security Instrument unless Lender releases Borrower in writing.

: If Lender exercises the option to reqlire immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from the
date the notice is delivered or muailed within which Borrower smst pay all sums secured by this

" Security Instrument. If Borrower fails to pay these sums priof to the expiration of this period, Lender

may invoke any remedies permitted by this Security Instrument without further notice or demnand on
Borrower. o B .
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