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THIS DEED OF TRUST (" Secunty Instrument”} is made on Qg:gher 5. 1999
Grantor is .

("Borrower'). The trusteé is.

(" Trustee®). The * beneficiary is

Ha.shingmn_mmua]_agﬁk s ) o » wiich is orgamzed and existing under the laws
ofmmmgn_ and whose address is 1201 Third Avenue Seattle, WA 98101

{"Lender™). Borfower owes Lender the principal sum of __one Hundred
mmmnght_ﬂmdge_d Thirty & 001100

Dollars (U S.$134.830.00- ). This debt is evx!enced by Borrowet s note dated the same date as this
Security lnstrument { Note ). which provides for monthly payments, with the full debt. if not paid earlier, due
and payable on © " November 1, 2029. ' .. This Security lnstrurnent:secures to Lender: (a) the
repavment of the debt evidenced by the Note, with interest, and all renewals, extensions ard modifications
of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the
socunty of this Security lnstrument, ard {c) the performance of Borrowes's covenants and agreements under
*“this Security Instrument and the Ncte. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, the followmg desr'nbed property located in Clark

County, Washington.

lot 39, SKAMANIA HIGHLANDS, according to the plat thereof, recorded in Book

=as of plats, page 140, records of Skamania County, Washington. A P
N02-05-19-2-0-0100-00 e

bp-stered
- f'ﬂe:gd_ [F O
Tax Account No.(s): 02-05-19-2-0-0100-00 E

wlidwtns&gead&puof 3071 SKYE RD._

Street]

WASHOUGAL . Was?ingfon 98671 {"Property Address”);
; {Cityl - [Zip Codel

WASHINGTON - Single Family - Fannie n-fﬁ.a.s. Mac UNIFORM INSTRUMENT ‘Form 3048 9/90 !page 1 of & pages)
1529A (11-96) 7 TO BE RECORDED




ROOK 1A pAGE 135 |

01-0875-003272899-0

TOGETHER WATH all- v improvements now of hereafter erected on the peoperty, and all easemente,
appurtenances, and fixtures now of hereafter a part of the property. Al replacements and additions shatl also be covered
by this Security Instrument. All o1 the foregoing is rafered to in this Sscurity Instrument as the "Property.* L

. . BORROWER COVENANTS that Borrower Is fzwiully seised of the estaie hereby conveyed and has the nght to
grant and <onvey the Property and that the Property is unencumbered, except for ercumbrances of record. Borrower
warrants and wi defend gensralty the title to the Propérty against afl claims and demands, subject to any encumbrances
of record. - - - -

THIS SECURITY INSTRUMENT combines uniform covenants for national usé and non-uniform covenants with
Emited variations by jurisdiction to constituts s unifo:m security instrument covering real property. T )
UNIFORM COVENANTS.  Borrower and Leider covenant and agres as follows: . . I
1. Payment of Principal sid Interess: Prepsyment and Late Charges. Borrower shak promiptly pay when due
the principal of and intersst on the dabt oﬁdeﬁ'_éegi by the Nots and afy prepayment and late charges due under the Note.
2. Funds for Taxes and insurance. ~Subject 10 applicable law of 1o & written waiver by Lender, Borrower shal
pay to Lender on tha day monthly payments are due under the Note, until the Note is paid in full, a sum {"Funds™) foe: (a)
yearly taxes and sssessments which may attain prlority ‘over this Security Instrument as a fien oni the Property; (b} yearly
leasehold payments or ground rents on the Property, if any: {c} vealy hazard or property insurance peemiums; {d) yearly
flood insurance premiums, it any;: {e} ysarly mortgage insursncé premiums, if any; and (f} any sums payable by Borrower
to Lender, if accordance with the provisions of paragraph 8, in Feu of the payment of mortgage insurance premiums.
These items are calied *Esciow Itams.” Lender may, at any time, coflect and hokl Funds in an amount not to exceed the
maximum amount a lender for a federally relatad mortgage loan may require for Borrower’s escrow account under the
federal Rea! Estate Settlement Procsdures Act of 1974 as amended from ime to time, 12 U.5.C. Section 2601 et séq.
("RESPA’), unless another Taw that sppiies 1o the Funds seis a lesser amount. If so. Lender may, at any time, collect and
hold Funds in 2n amount not 1o exceed the lesser amount. Lender may estimate the amount of Funds dus on the basis of |
current data and ressonabls estimates of expenditures of future Escrow Ttems or otherwise in accordance with applicable
. - . The Funds shali be held in ari institution whose depcsits are inswed by a federal sgency, instrumentality, o¢ = 7"
entity _(inclhuding Lender, if Lender is such an nstitution) of in ary Federal Home Loan Bank. Lander shall apply the Funds .
to pay the Escrow hems, .Lénder may not'charge Boriower for holding and applying the Funds, annually anslyzing the
esCrow account, o verifying the Escrow Items, unless Lender pays Boriower interesi on the Funds and applicavie law
permits Lender to make such a charge. However, Lender may requiré Borrower to pay & one-time charge for an
independant resl estet tak reporting service usad by Lender in connection with this loan, unless applicable law provides
- Otherwise. Unless an agreement is made of spplicable faw requires interest to be paid. Lender shall not be required to pay
Borrower sny lnterulornmingson the Funds. Borrower and Lender may agres in writing, however, that interest shall
" be paid on the Funds. Lender shak give i6 Borfower, without charge, an annual sccounting 6f the Furds, showing credits
and debits to the Funds ahd the purpose for which eacli dedit to the Funds was made. The Funds are pledged as -
addhiotpdsaqﬁtyfo(qlsuﬁqmpyt}is&dﬁtynmm. o - B
- - If the Funds held by Lender excesd the amounts permitted to be held by applicable faw, Lender shall account to
Borrower for the ‘excess Funds in accordancé with the requirements of applicable law.  If the amount of the Funds held
by Lender st any time is not suificient to pay the Esciow Hems when due, Lender may so notity Borrower in writing, and, -
in such case Botrower shall pay to Lender the amount nécessary to make Lp the deficiency. Borrower shall make up the
_ dJeficiency in no more than twelve monthly payments, at Lender’s sole discretion. . - 8 N , =
Upon, payment in full of all sums sacured by this Security [nstrument, Lender shall promptly refund to Borrower
any Funds FMeld by Lender.  If, under parsgraph 21, Lender shal acquire or sell the Property, Lender,
acquisition or sale of the Property, shall apoly any Furids held by Lender at the time of acquisition or sale as a credit
against the sums sacured by this Security Instrument. o - - i
Agpplication

F 3. }  of Payments. Uniess applicable law peovides otherwisé, all payments received by Lender under
paragraphs 1 and 2 shall be appked: fist, to any peepayment charges due under i Note: second, to amounts payable
under paragraph 2; third, to interest due: fourth, to prinicipal due; and las1, or any late charges due under the Note.

v 4. Cherges: Liens: Bomrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priciity over this Security Instrumert, and leasehotd payments of ground renis, if ariy.
Bortower shall pay thess obligations in the manner provided in peragraph 2, of if not paid in that manner, Borrower shall
pay them on time directy to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
0 be peid under this parsgraph. H Borrowe: makes these payments directiy, Borrower shall promptly furnish to Lender
receipts evidencing the payments. . : - = “c . - . . s -

-1 Boirower shall promptly discharge any ben which has poiority over this Security Instrument unfess Borfower: (a)
agrec - in writing 1o the payment of the obligation secured by the Gien in a manner acceptable to Lender; (b) codtests in
good faith the ken by, or dsfends against enforcement of thé lien i, legal proceedings which in the Lénder’s copinson

; ’ : é the biokder of the Ben an sgreement satisfactory to

- ! leuty ha.lmeo Borrower shall keep the improvements ncw existing or hereaftes erectad on
!ha Propeny insured agatnst loss by fire, hazards ncluded within the term “extended coverage™ and any other hazards,
includng ﬂooda or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lepder requires. The insurance camier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unressonably withheld. If Borrower fails to maintain coverage described above,
Washington - : ‘ R
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Lender may, at Lender’s option, obtain coveraga to protect Lender’s rights in the Property in accordance with paragraph
AN insurance policies and renawals shalf be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right 1o hold the poficies and renewals. I Lender requires, Borrower shalt promptly give to Lendeér
all receipts of psid premiums$ and renewal rotices. In the event of loss, Borrower shalt give prompt noticé to the
insurance carrier and Lander. Lender may maks proof of $oss if not made promptly by Bortower. - -
.- Unless Lender and Borrower otherwise agree in writing, insucance proceeds shall be applied to restoration of
repair of the Property darnaged, if the réstoration o repair is economically feasible and Lender’s security is not lessened.
it the restoration or repair is not econdmically feasible or Lender’s security would be lessened, the insurance proceeds L
shall be applied to the sums’ secured by this Sacurity Instrument, whether or not thea due, with any excess paid to
Borrower. It Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance .
carrier has offered to settle & claim, then tender may collect the insurance procesds. Lender may use the proGeeds to~
repaic or restore the Property of to pay sums secured by this Security Instrument, whether or ot then due. The 30 day
period will begin when the notice is given. LT - - L ) -
Unless Londer and Borrowar otherwise agree in writing, any applicstion of procaeds to principal shalt not extend
or postpone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or changs the amount of the
payments. If under paragraph 21 the Property is acquired by Lerder, Borrower's right (0 any insurance policies and
proceeds rasulting from damage to the Property prior 1o the acquisdion shall pass to Lender to the ertent of the sums
Secured by this Security Instrument immedistely prior té the acquisition. ‘ : B - o
- 8. Occupancy. Pressrvation., Maintenance and Protection of the Property: Borrower's Loan Application;
Leassholds. Borrower shall occupy, establish, and yse the Property as Borrower's principal residénce within sixty days
after the execution of this Security Instrument and shalloontgm to 6ccupy the Property as Borrower’s principal regidence
for st least 0ne yesr afier the dats of stcupancy, uniess Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, of uniess ex‘enuating circumstances exist which are beyond Borfower"s control. . Borrowsr shalt
not destray, damnage or impair the Property, sllow the Property to deteriorate, or commit wasts 60 the Property. Borrower °
shall be in default if ary forfeiture action of proceedirg. whethet chvl or criminal, is begun that in Lender's good faith
judgment coudd rosult in forfsitwre of the Property 6 otherwise’ materially impsir the ben creatéd by this Security
instrument or Lender’s security interest. Bomower may cure such a default and reinstate, as provided in faragraph 18, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, praciudes -
forfeiture of the Borrower's interest in the Froperty of other material impairment of the Eén created by this Secwity
Instrument or Lender’s security Interest. Borrower shall also be in default if Borrower, during the loan application process,
gave matsrialy false or inaccurate informstion Or sistements to Lendsr {of failed to provide Lender with any material
Information) in confection with the loan svidenced by the Note, inciuding, but not timited to, representations conceming
Borrower's Gccupancy of the Property as a prinCipal residence. [f this Security Instrument is on a leasehold, Borfower
shall comply with afl the provisions of the lsess. if Borrowar scquires fee title to the Property. the leasehdld and the fee
title shafl not merge unless Lendar sg7e6s 1o the merger in writing. IR SR
_ 7. Protection of Lender"s Rights in the Property. If Borrower fails to perform the covenants and agreements
contsined in this Security Instrument, or thess is a legal proceeding that may significantly affect Lendér's rights in_the
Property {such as a proceeding in bankruptcy, piobate, for condemnation or forfeiture or to enforce faws or reguiations), .
then Lender may do’and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the .
Property. - Lender’s actions may include paying a0y, sums sscured by a Ben which has pricrity over this Security
Instrument, appearing in couwrt, paying reasonable attorneys’ fees and entering on the Property to make repairs. - Although®
Lander may take action under this paragraph 7, Lander does not have 1o do so. . 5
- Any smounts disbursed by 1anda: under this paragragh 7 shalt become additional debt of Borrower secured by.
this Secuwrity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest .
from the date of disbursemant at the Note rate and shall be payable, with interest, rpon notice from Lender to Borrower
requesting payrment. T T . s - s B
o 8. Mortgage Inswancs. If Lender required mortgage NsSurance a8 a condktion of making the ban secured by
this Security Instrument, Borrower shall pay the premiums required to_maintain the mortgage instrance in effect. If, for
- any reason. the mortgage insurance coverage reguired by Lender tapses of cesses to be in effect, Borrowrer shall pay the
premiums requirad 1o obtain coverage substantially equivalent to the martgage insurance previously in effact, at a cost
Substantially equivalent to the cost to Bomower ©f the mortgsge nsurance A ’

shall pay to Lender each month a sum equal to one-twelfth of the yearfy mortgage inswrance premium being psid by
Borrowsar when the insursnce coverage [apsed or ceased to be in effect. Lender will- zccept, use and retain these
payments as a Joss reserve in beu of morigage insurance. Loss reserve payments may no longar ba required, at the
option of Lender, if mortgage insurance Coverage (in the amount and for the period that Lender requires} provided by an
insuer approved by Lender: again becomes avallabie and is obtaided. Bomower shall pay the premiums required to
maintain mortgage insurance in effect, or 70 provide a 1oss reserve, until the requirernent for mostgage insurance ends in
: accordance with any written agreement betieen Borrower and Lender or applicable law.: .
8. Inspection. Lender or its sgent msy make reasonable entries upen and inspections of the Property. Lender
shell give Bonrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
. 10. Condemnstion. The prccoeds of any award or ciaim for damages, direct or consequential, In connection
with any condemnation or other taking of any part of the Property, or for conveyance in beu of condemnation, are hereby
assigned and shall be psid to Lender.

Washington .
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’ In the event'cf a total
Instrumant, whethér o¢ not then
which the fair market vahue of y

before the taking, divided by (b} the fair market
shalt be paid to Borrower. In the event of a partiat
king s lass than tha améunt
rod oly befors_the taking, unless Borrower and Lznder otherwise sgree in” writing or unless
spplicable law otherwise provides, the proceads shall be applied to the sums secured by this Security Instrument whether
of not the sums are than due. - L ST s
“If the Property is sbandoned by Borrower, ok if, after notice by Lender 1o Borrower that the condemnor ofiess 1o
make an sward oc sette a claim foe damages. Borrower fsils to respond to Lender within 30 days sfter the date the notice
is given, Lender is authcrized to collect and apply the proceads, at its option, sither to restocation or repair of the Progerty
Of to the sums securéd by this Security Instrument, whether of not then due, . T
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not extend
o¢ postpone the due date of the monthly payments refscred to in paragraphs 1 and 2 or change the amount of such
payments. . < e 3 3 I = . :
11. Borrowsr Not Relessed; F | t of the time fot- payment or
modificztion of amortization of the sums ¥ this Secisity Instrument granted by Lender to any successer in
interest 6f Borrower shak not opeiate 1o releasé the Nability of the original Borrower of Borrower’s successors ininterest. .

3 against any successor in interest or refuse to extend time for

this Security Instrument by reason of any demand

t. Any forbearance by Lander In exercising any right or
night of remedy, - . . k
Several Lieblity: Co-sigriers. The covenants and agreements of
1 succes:! ‘an signs of Lender and Borrower, subject to the
venarits and agreements shall be oIt and several. " Any Borrower who
] L . but does not executs the Note: {8) is co-signing this Security Instrument only to.
mortgags, grant and convey that Borrower’s interest in the Property under the terms of this Secusity Instrument: {b) is not
porsonally obligated to pay-the sums secured by this Security Instsument; and [c) agrees that Lender and any other
Borrows: may agres to extend, modify, forbear or make any accommodations with regard to the terms of this Security
lnstrunemorlf\e"ptewiﬁ\omdugsonowef'soomém. ] - . S . L
] 13.< Loan Cherges.  If the fosn zacured by this Sscurity Instrument is subject to a law which sets maximum -
loan charges, and that law is finally interpretad 3o that the interest of other Joan charges collected or to be collected in
- connaction with the Joan exc the pe: )
necassary to reduce the chéfge 1o the permitted fimit; snd
permitted Emits will be refunded to Borrower. Lendst ma
under the Note of by maklng a dirsct payment to Borrowsy. 3
aparﬁ.lmmﬁg wiﬂnﬁaﬁywepavm‘enxdurgemdermem“;— . LT e 5 - I
e . 14. Notices. Any notice to Borrower provided for in this Secuwity Instrument shall be given by delivering it or
by mading it by first class mai unisss applicable law requires use of another method. The notice shalf be directed to the
Property Address or any cthe designates by notice to Lender. Any notice to Lender shail be given by

.

- This Security Instrument shall be governed by federal law and tha law of

locatad. In the event that any provision or clause of this Security Instrument or

; Security Instrument or the
of this Security Instrument

B S Ifaﬂuanypanofdmel’ropényoruny
89 {or if a beneficial interest in Borrower is sok or transferred and Bosrower is not a natural -
v written conisent, Lender may, st fts option, require immadiate payment in fufl of all sums”
k red © nent. - However, this option shall not be exercised by Lender if exercise is prohebited by
federal law as of the date of this Security lstrument. ~ - . B v .
If Lender exercises thi: option, Lender shall give Borrowers notice of
period of not less than 30 from the date C |

C 15, Borrower shall have the right 1o have

> £t any time prior to the earker of:- {a)} 5 days {or such other period

as apphicable law may specify for reinsteiement} before sale of the Property pursuant to any power of sale contained in

this Security Instrument; or (b} entry of a judgment enforcing this Security Instrument. Those conditions are that
Wi
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Borrower: {a) pays Lender a% sums which thea would be dus under this Security Jnstrument ard tha Noie as if ro
scceleration had occured; (b) cures any default of any cther covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, incksding, but not fimited to, reasofable asttorneys® fees; and {d) 1akes such action as
Lender may reasonadbly require to assure that the Ben of this Security Iastrument, Lender's nights in the Property and
Borrower’s obligation to pay the sums securéd by this Security Instrument shall continue unchanged. Upecn reinstaterment
by Borrower, this Security Instrument and the obfigations secured hereby shafl remain fully effactive as if no acceleration
had occurred. However, this right to reinstate shal ot apf!y In the Case of acceleration under paragraph 17, )

" 19. Sale of Note; 3-»9. of Loan Servicer. The Note o a partial interest inthe Note (together with this
Security lnstrument) may be s0ld one or mors times without peior notice to Borrower. A sala fnay result in 8 change in
the entity {kndwn as the *Loan Servicer™) that collects monthly payments due under the Note and this Security
Instrument. -There also may be one or more changes of the Loan Servicer Unvelated to 23 sale of the Note. If thereis a
change of the Loan Senvicer, Borrower will be g i o nge { Y 1
and spplicable law.’ The notice. will state the name and address of the new
payments should be made. The notice witl 2lso contain any other information r . L

" 20." Hezardous Substances.  Bofrower shalt not cause or permit the presence, use. disposel, sicrage, or release
of any Hazardous Substances on or in the Property. Boirowér shall not do, noc allow anyone else to do, anything
atfecting the Property that is in viotation of any Environments! Law. The preceding two sentances shall not appty to the
presence, use, or storage on the Propérty of smal quantities of Hazar is Substances that are generally recogrized to be
appropriste to normal residential uses and to maintenance of the Property. . | - L : -

- _Borrowar shall promptly give Lender written notice of any investigation, claim, demand, lawsuit of other action
by any goveriiiental or regulstory 8gency of private party kivolving the Property and any Hazardous Substance or
Environments! Law of which Borrowar has aétual knowledgs. It Borrower learns, or is notified by any governmenta: or
regulatory suthority, that any redioval o other rermediation of any Hezardous Substance affecting the Property is
necessary, Borrower shall promptly take ali necsssary remedial sctions in accordancs with Environmental Law.

‘ . "Hezardous Substances” are those substances defined as toxic or hazardous
odu os or formaldehyde, and radioactive
miterials. As used in this paragraph 20, *Environmental Law® means federsl laws and laws of the jurisdiction where the
- Property is locatad that relate to health, safety or snvironmentsl protéction. - - - o T
_NON-UNIFORM COVENANTS. Borrower and Le and agree as follows:
21. - Accek nedk Lendar shé L ccoleration

Trustes’s desd eomnrhg the Property without anyct;vonunor warranty,

prima facis svidence of the truth of the stat

miﬁ&dm.me'uwmn'fou: n
oxcess toﬂlqpononotmongbgdymﬁuodtohuwﬂudukofﬂnmtmo!ﬂnm‘hwﬁch&ns&
M m- ) o - | 2| - L - -~ h N ,:
'~ 22. Reconveyancs. Upon payment of a3l sums securéd by this Security Instrument; Lender shall request
Trustea 10 reconvey the Property and shail surrender this Sacurity Instruenent and a¥ notes evidencing debt secured by
this Security Instrument to Trustee. . Trustee shall reconvéy the Property witl
Bormower a release fes in an amount allowed by applicable

23. Substinse Trustes. in accor:

Washington
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to{;ethqr with this Security Instrument, the covenants and agreeménls of each such rider shall be incorporated inte and
" shalt amend and supplement the covenants and agreemants of this Security Irstrument as it the rider(s) were a part of
this Security Instrument. {Check applicabla boxfas)}

[x} Adjustable Rate Rider ] Condominium Rider © ] V-4 Family Rider
[] Gradusted Payment Rider i} Planned Unit Development Rider [] Biweekly Payment Rider

[] Balloon Rider . - {1 Rate Improvement Rider , {1 Second Home Rider
[ Othexis) ispecity] ; 5 1

BY SIGNING BELOW, Borrower 'aécepts and agrees to the terﬁ;s and covenants contained in this
Security Instrument and In any rider(s) executed by Borrcwer and recorded with it.

HY JBSTIA SBEKINS

) Q- —
gl ok

T LT 1T PP
it fy, -

X) 4

W Ptx.QN_E(S%u,'

RYSIPR

e
20

STATE OF WASHINGTON
: County ss:

On this »ﬁfday ofﬁd/ | /?7? . beforée»nie the underf :

Public.in and for the State of Washington, duly’ commissioned and sworn, parsonally appeared

o

. to me known to be the individual(s) described in and who executed the foregoing instrument, -ang
acknowledged to me tMﬁ&%@d and sealed the said instrument as _his/her @
free ard voluntary act and deed, for the uses and purposes therein mentioned. ]

WITNESS my hand and official seal affixed the da in, this certjficate above written. :
My Commission expires:  J=/F- 200/ ) -
: 1 tary Pyblic in and for,the 8%32 of Washi residing at:

. : REQUEST FOR RECONVEYANCE »
TO TRUSTEE: -~ . . . ) .

- The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes,
_together with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby
-dwectad to cancel said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey,

without warranty, all the estate now held by you under this Desd of Trusi to the person o persons legally
entitied thereto. ]

DATED: =

Mail reconveyance to

Washington
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THIS ADJUSTABLE RATE RIDER is made this _Sth day of _October, 139% 5
and is incorporated into and shall be desmed to amend and suppiement the Mortgage, Deed of
Trust or Security Deed (the "Security Instrument®) of the same date given by the undersigned
{the "Borrower") to secure Bortcwer's Adjustable Rate Note (the ‘Note") to _Washington’

Mutual Bank i L {the "Lender™) of the
same date and covering the property described in the Security Instrument and located at:

Property Address

3071 SKYE RD, WASHOUGAL, WA 98671 .

THIS- RIDER CONTAI}NS'"ERO'V!S[ONS-ALLOVV]NG FOR CHANGES IN MY INTEREST
RATE AND THE MONTHLY PAYMENT. THE RIDER LIMITS THE AMOUNT THE

B BOBROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY, '

ADDITIONAL COVENANTS. In addition to the covenants and agréements made in the Security
Instrument, Borrower and Lender further covenaril and agrée as follows: )
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES )

Interést will be charged on unpaid principal uftil the full amount of principal has been
paid. | will pay interest 2t a yearly rate of _7.125 %. The interest rate | pay will change
in accordance with Section 4 of the Note. The interest rate required by Section 2 and Section

4 of the Note is the rate 1 wili pay both before and after any default described in Section 7(8)
of the Note.

The Not’é provides for changes in the interest rate and the‘month'i'y payments, as follows:

“4. " INTEREST RATE AND MONTHLY PAYMENT CHANGES .
[A} Change Dafes C , , ~
The "interest rate | will pay may further change on. the _j3a¢ day of

Novembeér, - 2004 N 5 4 . and on that day every TWRLFTH month

thereafter. Each date on which my interest rate could change is calied a “Change Date".

NO NEG
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(B) The Index : . .
Beginning with the first Change Date, my interest rate will be based on an index. The
"index" is the Twelve-Month Average,” determined as set forth below, of the monthly yields

. Momhly Yields®] on actively traded United States Treasury Securities adjusted to a constant

maturity’ of one year as pubiished by the Federal Reserve |[Board in the Fedsral Reserve
Statistical Release entitled “Selected Interest Rates (G.13)". The Twelve-Month Average ‘is
determined by adding together the Monthly Yislds for the most recent twelve months - and

', dividing by 12. - -

_ The most rscent lndex figure available as of the date 15 days before each Interest Rate
Change Date is called .the “Current Index". "If the index is no longer available, the Note Holder

will choose a new index which is based upon comparable information. ‘The Note Holder will
give me notice of this chou:e.

iC] c-leuhﬁon of C'\angu : :

Before eéacihv Changé Date, the Note '-folder mll calculate my new interest rate by addi ing._

Two & Qght Hundred Seventy-FPive-Thousandths - U percentage points’

2.875 % {"Margin”} to the Current Index. The Note Holder will then round the result of

this addition to tha nearest one thousandth of one percentage pomt (0.001%). Subject to the

limits stated in Section 4(D) below, this rounded amount will be my new interest rate untii the !
next Change Date. In the event a few Index is selected, pursuant to paragraph 4(B), a néw

‘Margin will be determmed. The new Maigin will be the difference between the average of the

old Index for the most recent thrée year périod which ends on the last date the Index was
available plus the Margin on the last date the old Index was available and the average of the
new lridex for the most recent thres year period which ends on that date {or if not available for

_such three year period, for such time as it is available). Thls difference will be rounded to the

nearest 1/8 of 1%.

. The Note Holder will then determine the amount of the monthly paymﬂnx that would be
sufficient to repay the unpaid principal that | am expected to owe at the Changé Date in full on
the matunty date at my new interest rate in substantiaily equal payments. The result of this
calculation will be the new amount of my monthly pavment.

{D). Limits on knterest Rate Changes ’
My interest rate will never bé incréased or decreased on any single Change Date by more
than Two percentage point{si{  2.000 %) from the

Ptge?ofS
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rate of i}iterast i have i)een paying for the preceding TWELVE months. My interest rats
will never be greater than _13 950 % ("Cap").

(E) Effective Date of Changes ) . -
< "My new interest rate will become effective on each Change Date. I will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change’
Date until the amount of fmy monthly payment changes again.

(F} Notice of Changes . L - ;

- . The Note Holder will deliver or mail to me 3 notice of any changes in my interést rate and
the amount of my monthly payment before tha effective date of any chenge. The notice will
include information required by law to be given me and also the tite snd telephone number of
a person who will answer any question | may have regarding the notice.

- (G) Fallure to Make Adjustments -~~~ - - T L ,

I for any reason Note Holder fails to make an adjustment to the intérest rats or payment
amount ‘ss described in this Note, regardless of any notice requirement, I agree that Note
Holder may, upon discovery of such failure, then make the adjustment as if they had been
made on time.' 1 elso agree not to hold Note Holdar responsible for any damages to me which
may result from Note Holder's failure 10 make the adjustment and to let the Note Holder, at its
option, apply any excess monies wiich ¢ may have paid to partial ‘prepayment of unpaid
"Principal.” . : ’

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to read as follows:

Transter of the Property or & Beneficial Interest in Boirower. if all or any

 part of the Propeity or any interest in‘it is sold or transferred (or if a beneficial -

interest in Borrower is sold or transferred and Borrower is riot a natural person) =
without Lender's prior written consent, Lender may, at its<cption, require
immediate payment in full of aii=sims secured by this Security | Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not
exercise this option if: (a) Borrower causes to be submitted to Lender information

ol v : Page 30t 5 . . TO BE RECORDED
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requrred by Lénder to evaluete the mtended aansferee as if a new loan were bemg
meade to the transferee; and (b) Léhder reasonably determines thal Lender’s
security will not be impaired by the loan assumption and that the risk of a breach
of eny covenant or agresment in this Security Instrument or other obhgetlons,
related to the Note of 6ther loan document is acceptable to Lender, (¢} Assuming
party executes Assumption Agreement acceptable to Lender at its sole choice and
drscretnon, which Agreement may inciude an increasse to Cap as set forth below
and (d) paymant of Assuniption Fes if requested by Lender.

.. To the extent permltted by applicable law, Lender - may. charge a réasonable
fee es 8 condition to Lendé:’s consent to the loan assGmption, and Lender may -
increass the meximum interest rate limit to the higher of the Cap or 6 percentage
points _greater than the interest 7afe in efiect at the time of the transfer. Lender '
may also require the. transferee to sign an assumption agreement that is
acceptable to Lender and that oblrgates the transferee (0 keep all the promises
and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obllgeted under the Note and this Security Instrument unless
Lender has entered into-a written assumption agreement with transferee and
formally releases Borrower‘ .

If Lender ‘exafcises this option, Lender shall give Borrdower notice of
acceleration. The notice shall provide a period of not less than 30 days from the
date the notice is defivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this pericd, Lender may invoke aﬁy remedies permitted by this
Secumy Instrument without funher notlce or dema.id on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants containad
in this Adjustable Rate Rider. Borrower hereby agrees to executz any document necessary to
reform this Agreement to accurately reflect the terms of the Agreement between Borrower and

Beneficiary or if the c-nglnal Note, Trust Deed or other document is lost, mutilated or
destroyed. p

A»/#élfzé&./é\

TIMOTHY Suﬁfu SEEKINS

MG L/ ;wcw'

" TEAZZUA 'A) SREXINS

TO BE RRCORDRD




