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S 22§29 T DREED OF . TRUST . 3 S
_ _ THIS DEED OF TRUST ("Security Instrumemnt®) is made on August 27, 1999 . The grantor is
JDYVA COREY, AND ANNA CLAPP, : '

" CBorrower®). The trustée is™ .

43 RUSSELL-ST(STEVENS_(H; WA. 98648
(Trustee"). The beneficiiiy is .

FULL SPECTRUM LENDING, INC.

which is organized and existing

5.5 70,000.00 - - ).mdeb;iseviémedbyaoﬁemr'simdawgagsmimas this l
Security hnstrument (*Note"), which provides for monthly payments, with the full debi, if not paid earlier, due °
‘and payable on OCtober 1, 2029 . This Security Instrument sécires to Lender: (a) the repayment
of the deit evidenced by the Note, with interest, and all fenewals, extensions and modifications of the Note; (b)
the payment of all other sums, with interest, advanced under paragraph 7 1o protect the security of this Securiy
. Instrument; and (c) the performance of Bor-ower's covenants and agreements under this Security Instrument
- a ll!:Note.Forlhiswrpose’,Bonmrm‘evoéabl 2 andconveystonstce.’inmm,mthpowerof
property located in SW ' County, Washingion:
. NEWMAN SUBDIVISION, ACCORDING TO THE RECORDED PLAT
OF, RECORDED IN BOOK B OF PLATS. PAGE 85. IN THE COUNTY OF
SKAMANIA, STATE OF WASHINGTON.

WASHINGTON - Single Famiy - Fannie Mae/Frecdie Mac UNIFORM INSTRUMENT Paggadgarm’mm
@R SHWA) (3701).04 CHL (0399)  VMP MORTGAGE FORMS - (800)521-7291 maks: o

*005498121000002006H*
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LOAN #: 5498121
which has the address of 32 YALLEY DRIVE '
’ o 7 ‘ ) iSeeet) . .
CARSON - ' . . Washington 98610 - (" Property Address®);
(Cin) . 12ip Codel i L
TOGETHER 'WITH all the improvements now or hereifier erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” . I : . S : ) ) .

. BORROWER COVENANTS that Bofrower is lawfully seized of the eslate hereby conveyed and has ihe
right to grant and convey the Property and that the Property is unencumbered, éxcepl for encumbrances of
record. Borrowef warrants and will defend generally the title to the Property against all claims and demands,
subject to 2ny encumbrances of record. ~ ) T )

THIS SECURITY INSTRUMENT combines uniform covenants for mationa! use and non-uniferm
-covenanis with limited variations by jurisdiction to constituté” a uniform security instrument covering real
property. : _y : B L
UNIFORM COVENARNTS. Borzower and Lender covenant and agree as follows: - - ) : =
- L. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interést on the debt evidenced by the Note and any prepayment and late charges
_due under the Note. - T T B
- 2. Funds for Taxes and Insurance. Subjéct to applicable law ot (o a.wriften waiver by Lender,

Borrower shall pay to Lendér on the day monthly payments are due under the Note, uniil the Note is paid in*

full, a sum ("Funds®) for: (a) yearly taxes and assessments which may aitain priority over this Security

Instrumet as a lien on the Propeity; (b) yearly leaschold paymenis o1 ground rents on the Property, if any; (¢)

yearly hazard or property ifsurance premiums; () yearly flood insurance premiums, if any; (¢) yearly

mortgage insurance premiums, if any; and () any Sums payable by Borrower to Lender, in accordance with the -
provisions of paragraph 8, in Lieu of the payment of mortgage insurance premiums. These items are called ..

"Escrow ltems.” Lender may, at any time, collect and Hold. Funds in a5 amount not to exceed the maximem _

amourt a lender for a federally related morigage loan may require for Bérrowsr's £scrow account under the

federal Real Estaté ét séq. Setlémesit Procedures Act of 1974 as smended frorm time to time, 12 U $.C. Section

2601 éf seq. ("RESPA®), unless another law that applies to the Funds sets a lesser amound. If so, Lender may, at

any time, collecU"and bold Funds in an amount not to exceed the lesser amount. Lender may estimate the

2mount of Funds dué on the basis of current data and reasonable estimates of expenditures of future Escrow

hems or othérwise in accordanice With applicable law. - .. . - L - o

The Fubds shall bé held jn an instiiution whose deposiis are insuréd by a fodkral agéacy, instrumentality,
. or entity (inchuding Lender, if Lénder is such an institution) of in any Federal Home Loan Bank. Lender shall
~ apply the Funds to pay the Escrow Items. Lender .may nol charge Borrower for holding and applying the

Funds, anmualiy analyzing the escrow accound, of verifying the Escrow Jtems, unless Lender pays Borrower

interest on the Funds and applicable law permits Lender to make such a charge. However, Lendér may require

law requires inferest to be paid, Lendér shall i ‘required o pay Bormower any interest or eamings on the
Funds. Borrower and Lender may agreée in writing. bowever, that interest shall be paid on the Funds. Lender
_shallgivcu;@rmw;r.wim;tchargé.'ananm‘al'acémmingo!’tbel?urxis,showingcréditsanddebitstome'

: < the purpose fof which each debit to thé Funds was made. The Funds are pledged as additional
security for ali siins secured by this Security Instrument. <. . - - S .
; I the Funds beld by Lender exceed the amounts pémmitied (o be held by applicable law, Lender shall . -
account so Borrower for the excess Funds in accordance with' the requirements of applicable law. If the amount

- "of the Funds beld by Lender at any time is not sufficient 10 pay the Escrow [tems when due, Lénder may so

© peRify Bmm,inwriﬁng,ami,M‘Qxhcmbrowefshaupaytqunder the amount necessary o fake up
the deficiency. Borrowe;\ shall mike up the deficiency in no more than twelve momhly payments, at Lender's

Upon payment in full of all Surs secured by this Security Tnstrumént, Lender shall prowptly refund to

paragraph 21 ;{!.gnﬁ_t:r shall acquire or sell ll_le_Propen)', Lcnder

£ a5 a credit against ¢ secured by this Security Ins
3. Application of Payments. Unless applicab
uu!erpngxmlamzmal]beapp!wdﬁm

Charges; Liens. Borrower shall pay alt taxes, assessments, charges, fines and impositions atiributable

e Property which may amain priority over this Security Instrument, and leasehold payments of ground
rents, if any. Borrower shall pay these obligations i the manndt provided im paragraph 2, ot if not paid in that
maneer, Borrower ‘shall pay teém on thine direcily (o the person ‘owed ‘Payment.. Borrower shall promgtly
“furnish 50 Lender all notices of amounts to be paid undes this paragraph. If Borrower makes these payments

M_Ws@nwyﬁmﬁhmmhmmemmgmpaynms., . R
Borrower shall W}"discharge' has priofity over this Sp_;:m'ity lnstnnnel;t unless

the lien an agreement satis: t .
descrmines “that any part of the Property is subject to a lien which may aMain priority over this Security
Instroment, Lender may give Bormwer a notice identifying the lien. Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

- fqmu (9701).04 CHL (0399) Page 2016




. , - LOAN #: 5498121

5. Hazard or Property Insurance. Borrower shall keep the improvements now 2xisting or hereafier
erected oa the Property insured against Joss by fire, hazards inchuded within the term "extended coverage® and
any other hazards, including floods or flooding, for which Lendr requires insurance. This insurance shall be
maintained in e amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shail be cbosen by Borrower subject to Leader's 2pproval which shall not be unreasonably withheld.
If Botrower fails io maintain coverage descrived above, Lender may, at Lender’s option, oblain coverage to

. prolect Lender’s rights in the Property in accordance with paragraph 7. ) ) T
- All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage

clause. Lender shall have the right 1o hold the policies and renewals. If Lender requires, Borrowef shall

promptly give to Lender all receipts of paid premiums and rerewal notices. In the eveot of loss, Borrower shall
give proapt nofice 1o the insurance carrier and Lender. Lender may make proof of loss if not made promptly -
by Borrower. = ¢ L - - ’ L . :
) * Unless Lender and Borrower otherwise agree in writing, insurance procéeds shali be applied to restoration -
. of repair of the Property damaged, if the restoration or repair is economically feasible and Lenders security is
0ot lessened. If the restoration or repair is not economically feasible o Lender's security would be lessened, the
insuratice proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due,
_with any excess paid to Borrower. If Borrower abandons the Property, or does ot answer within 30 days a
notice from Lender that the insurance carrier has offered to settie 2 claim, then Lender may collect the insurance
proceeds. Lender may usz the proceeds to repair or restore the Property of to pay sims secured by this Security
Instrumment, whether or not then due. The 30-day period will begin when the notice is givea.
" Unless Lender and Borrower otherwise agree in writifig, 2ny application of procesds (o principal shall not

inue “to occup)‘?the,

Property as Borrower's principal Tesidetice for at ,leasi one year ai}ernll_le dai{:'of occupancy, un]ess Lender ,

_otherwise “agrees in writing, which consent shall pot be unreasonably withield, or unless. extenuating
circumstances exist whick afe beyond Botrower’s control. Borrower shall aot destroy, damage or impair the
Property, allow the Property to deteriorate, or comumit wasie on the Property. Botrower shall be in defaul ifany

- forfeiture actica or proceeding, whether civil or criminal, is begun that ic Lender’s good faith judgment ¢ould

result in forfeiture of the ﬁopertngommwkemkrhﬂyi:q)ahtpelknéteawdbymis&dnﬁy!néﬁnhmef :

* Lender’s’ security interest. Bofrower may cure siich a default and reirslate, as provided in paragraph 18, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith delerminiation,

precludes forfeiture of the Borrower's inierest in the Property or other material impairment of the Lien créated

by this Security Instrumént o Lender's security interest. Borrowsr shalt also be in default if Borrowsr, during

the Joan application process, gave i i

fBmm:xqueeﬁuemmqmpeny.dnkasgbomandmeree:iuesh;u:nenmgeumessLende:agrm )
o the merger in wriling.. T : -
" 7. Pretection of Lender's Rights in the Property.

io the Property. Lender’s actions may include paying arny sums secured by a
ha: Security Instrument, appearing in court, paying reasonable attorneys® fees and
mjhgond:l’mpenymmk_:e Tepairs. Although Lender may take ac

Sl —
f nmais: £L 0
Page3of6 ) Form 3043 990
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. S - . ©  LOAN #: 5498121 , )
Lender, if mortgage insurarce covérage {in the amount and for the petiod that Lender requires) provided by an
insurer apiroved by Lender again becomes available “and is- obtained. Borrower shall pay the premiums

required to maintain mortgage insurance in effect, or to provide a loss reszrve, until the requirenwent for

morigage insurance ends in accordance with any written agreenwnt between Botrower and Lender or applicable

law. : ’ o

9. Inspection. Eender or its agent may make reasonable entries upon and inspections of the Property.
- Lender shall give Borrower notice al the ticx of or prior to an inspeciion specifying reasonable cause for the

10. Condefnnation. The proceeds of any award or chim for damages, direct or consequential, in
connection ¥ith any condemnation or other taking of any part of the Property, or for ¢onveyance in lieu of
condemnation, are hereby assighed and shall be paid to Lender. - R ’

In the event of a total taking of the Property, the proceeds shall be applied 0 the sums secured by this
Security Instrument, whether or pot txn due, with any excess paid to Borrower. In the €vent of a partial taking
of the Property in which the fair market value of the Property immediately before the taking is equalto or
greater than the arnount of the sums secured by this Security Instrument immediately before the taking. unless -
Borrower and Lender otherwise agree in writing, the Sims secured by this Security Instrument shall be reduced

- by thé amount of the proceeds multipliad by the’ following fraction: (a) the toia! amount of the sums secured
immediately before the_taking, divided by (b) the fair market value of the Property imumediately befors ihe
taking. Any balance shall be paid to Borrower. In the evezt of a partial taking of the Property in which the fair

/ i i kiig is less than the: amount of the sums secured -
agree in writing or unless applicable law
5 secured by this Security Instrument whether of

- . I the Property is abandoned by Borrower, of if, afier notice by Lender to Borrower that the condemnor

offers to make an award or setile a claim for darages, Borrower faills 1o respord to Lender within 30 days afier
the date the aotice is given, Lender is authorized 19 collect and apply the proceeds, at its opticn, either to
restofation or repair of the Property or to the sums secured by this Securiiv Instrument, whether or not then

- Unlus Lender and Borrower otherwise agree in writing, any apphcanon of proceeds 1o principal shall not

extend or postpone the due date of the monthly payments rferred 10 in paragraphs | and 2 or change the

Extension of the time for

exercisz of any right or remedy. 7 - . ]
_ 12. Seivessors asd Assigns Bound; Joint-and Several Liability; Co-signers, The covenants aid

benefit the successors and assigns of Lender and

- Borrower"s covenants and agieements shall be joint and

2 Instrur Ut does not éxecute the Note: (a) is co-signing

trumeéat on  g¥ani and convey that Borro=xis interest in G Property under the

terns of this Security Instrument; (b) is bt personally obligated to pay the sums secured by this Sectrity

Instrument; and (c} agrees that Lender and any other Borrower may agree to exizad, modify, forbear or make

any accommodations with regard to the terms of this Security Instrument or the Noie without that Borrowers
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. '16. Borrower’s Copy. Borrower shatl be given one conformed copy of the Note and of this Security
astrument, : I :

17, Transfee of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or
any inferest in il is sold or transferred (or if a beéneficial interest in Borrower is sokd of transferred and Borrower -
is pot a natural person) without -Lender’s prioe writlen consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lendet if exercise is prohibited by federal law as of the éate of this Security Instrument. - .. e -

If Lender excecises this opiion, Lénder shall give Borrower notice of acceleration. Thé noiice shail
provide a périod of not less than 30 days from the date the notice is delivered or railed within which Borrowes
must pay ali sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies “permitied by this Secusity Instrument without
further notice or demand on Borrower. .. - - - AT o L S
- 18. Borrower's Right to Reinstate, If Borrower roeets certain onditions, Borrower shall have the right -
to have enforcement of his Security Instrument discontimikd at any timé prior 1o the earlier of: (2) 5.days (or
such ciher period as applicable law nay specify for reinsfatement) before sale of the Property pursuant to any -
power of sale coztained in this Security Instrument; or (b) entry of a judgmeént cnfm;ging this Security
Instrument. These conditions are that Borrower: (2) pays Lender all sums which then would be due ninder this
Security Instrument and the Note as if no acceleration had occurred; (b) cures any defaylt- of any other
coveniants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, inctuding, bul
not limited to, reasonable attertigys® fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrumers, Lender’s rights in (hé Property and Borrower's obligalion to pay the
sums secured by this Security Instrument shall continue unchanged. Upon ieinstatement by Borrower; this -
Security Instrument and the obligations, secufed hefeby shall rémain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the €ase of acceleration urder paragraph 17. . -

19, Sale of Note; Change of Laan Servicer. The Noie or 2 partial intérést in the Nole (together with this
Security Instrument) may be sold one or inote times without prior potice (o Borrower. A sale may resuli in'a

- change in the entity (known as the *Loan Sérvicer®) thaf collects momhly payments due inder the Note and this
- Security Instrument. Ther¢ also may be one or more changes of the Loan Servicer unrelated to a sale of thé

Note. If there is a change of the Loan Scrvicer, Borrowes will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new
Loar Servicer and the address to which payments should be miade. The notice will alsé contain any other
_ information réquiréd by applicablé law. - - F L« A : ¥ L
20. Hazardous Sabstances. Borrower shall not cause or permit the presénce, use, disposal, storage, or -
‘release of any Hazardous Substances on or in thé Praperty. Borrower shall Dot do, nor allow anyooe else to do, .
anything affecting the Property that is in violation of afy Environmental Law. The preceding two sentences
shall not appiy to the presence, usé, or storage on the Property of smal} quantities of Hazardous Substances that
are generaily recognizéd to be appropriaie to pormal residential uses and fo maintenance of the Property. <
. Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or othér
action by any governmental or fegulatory agency or private party involving the Property and any Hazardous
Substance or Enviroamental Law of which Borrower has actual knowledge. If Borrower learns, or is notified
by &ay governmenial of regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall prompiy take all necessary remedial actions in
accordance with Environmendal Law. N - o
As used in this paragraph 20, *Hazardous Subslances” are those substances defined as toxic or hazardous
substances by Environmenfal Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum  products, (oxic - pesticides and herbicides, volatile solvents, materials containing  asbestos or
formaldehyde, and radicactive materials. As used in this paragraph 20, "Environmental Law™ means federal
laws and Iaws of the jurisdiction where the Propetty is located that relate to health, safety or environmental
protection. :

'NON-UNIFORM COVENANTS. Bofrower and Lender furthér covéiint and agree & follows: -
- 21. Acceleraticn; Remedies. Lender shall give notice to Borrower prioe to cceleration following
’s breach ovenant or agreemenf in this Security Instrumcol (bot not priof to
peragraph 17 naless applicable law provides otherwise). The notice shall specify: (2}’
the action required to cure the defauk; (c) a date, nof Jess than 39 days from the date the -
Borrower, by which the defaull niust be cured; and (d) that faiiure to cure the default
J : - eoudt’

by this Securi F ; ' :
f sa other’ remedies permitted by applicable law. Lender shall be
expenses incwired in pursuing the remedies provided in this parsgraph ZI,
bet not Emited to, reasonable attoraeys’ fees and costs of tité evidence. : .
] power of sale, Lender shall give writtén notice to Trustec of the occurrence of
. Lender’s election (o ciisse the Property fo be sold. Trustee and Lender shall
Botice of sale and shall give sach notices (0 Borrower and o other persons as
require. After the time required by applicakle law snd after publication of the notice -
de-mdonl«'mef;shﬂseﬂthehopuiyﬂpubﬁcaucﬁonmlhehigh&
mwmmmwhmmdwmmwmm
qurmddm.TmmymsakdmerpeﬁyfwapaiodwperM
t ¥ applicable law by peblic announcement af the time and place fixed in the notice of sale.
or its designee may purchase the Property at any sale. . -
: Sl —

. B N : ” inttials: ! Ei :_E;)
SH(WA) (3701)04 CHL (0349) Page5cfé6 -




'BOOK Y2 pAGE 94/

: - ) : . : LOAN #: 5498121

Trustee shall deliver to the purchaser Trustee’s decd tonve)ing the Property without aay covenant
or warranty, expressed or implied. The recitaks In the Trustee's deed shall be prima facle evidence of the
truth of the statements made theceln. Trustee shall apply the proceeds of the sale in the following order:
(2) to all expenses of the sale, Including, but not limited to, reasonableé Trustee’s 2ad attorneys® fees; (b)
to all sums secured by this Security Instrument; and (c) any excess (o the person or persons legaily
entlided to it or lo the clerk of the superior court of the county in sshich the sale took place. - -

- 22, Reconveyance. Upon payment of all sumns secufzd by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Seclrity Instriment and all nétes evidencing debt
secured by this Security Instrument lo Trustee. Trustee shall reconvey the Property without warranty {0 the
person or persons legally entitled 1o it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for recenveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under applicable law. -

23, Substitute Trustee. In accordance with applicable law, Lendsr may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustée shall succeed 10 alt the title, power and duties cenferred upon Trustee herein and
by applicable law. - o - . L ,

- U. Use of Property. The Property is not used principally for agriculfural of fanming purposes.

25. Riders to this Security Instrument. f oné or more riders are execuled by Borrower and recorded
together ‘With this Security [fstrument, the covenants and agreements of each such rider shall be incorporated
inio and shall amend and supplement the covenanis and agreements of this Security Instrument as if the rider(s)
were a part of this Security Instrumens. ' - N ) :
[Check applicable box(es)] N _ .

- X3 Adjustable Rate Rider(s) ! 1 Coodomioium Rider - "[_J 14 Family Rider
Graduated Payment Rider || Planned Unit Development Rider || Biweekly Payment Rider
Balloon Rider ] Rate Improveniers Rider L_J Seconid Home Rider
VA Rider ] owerts) (specify) : , '

BY SIGNING QELOW, Borrower accepls and 'ag!ecs 10 the terms and covenants comtained in this
Security Instrument and in any rides(s) executed by Borrower and recorded with it ’

= . R

L NBA O -Borrower

(Seal)
“Borrower

(Seal)
~Borrower

srAmerAsn_mmm :
! o L Css:
Comtyt Skoreipe’ 3 |
* On this day persomally appeared before o )
~ud, A, Cores o AAa. C[-// o
t0 me kncwiy bell'r"nﬂrvxid"' - (hsaﬂaedinaxﬂwboexﬁcmedthewiminamfbregohginsuumm,
and acknowiedged that signedthe same as Ple ;v free and vohmtary act and deed, for
GIVEN under my band and official seal this  J/  day of Aasalr ., 137
_ — A o A =X
, Notary Public Nocaryu’ﬁic i and for the State of Washington. residing at
 State of Washington Stereifon .
JAMESRCOPELAND-JR MyApponm:emExpueson 9 /7 - pﬂ»
MY COMMESION DPIRES
 Seplember 13,2003

o &, o) 970104 CHL a9y Page 6ot 6




ADJUSTABLE RATE RIDER"
, o - (LIBOR Index - Rate Caps) B

| WHEN RECORDED MAX. TO: ] SPACE ABOVE FORRECORDERSUSE -
: I h ) PARCEL IDAf: ?3-08-20~1-4-0200
" MSN SV-79 / DOCUMENT CONTROL DEPT. By: KRYSTAL HIRSCHi 1

PO.BOX 10266 2 .

VANNUYS, CALIFORNIA 91410-C206 FULL SPECTRUM LENDING. INC. -
NPT - |78059-B NE. VANCOUVER PLAZA DR.-
LOAN #: 5498121 : —_|VANCOUVER, WA 98662-
ESCROWCLOSING §: 22820 - _

THIS ADJUSTABLE RATE RIDER is made this 27th dzy of August | 1999, and is incorporated
into and shall be deemed to amend anid supplement the Morigage, Deed of Trust or Security Deed (e *Security
Iostrament™) of the same date givén by the undersigned (the “Borrower") to secure Borrower's Adjustable Rate
Note (the "Note®) 1o - i . J

FULL SPECTRUM LENDING, INC.

1U1931US (09/97) Page 1 of4 tnitia

MULTISTATE ADJUSTABLE RATE RIDER - LISOR INDEX - Single Famiy %C"
- 'b:tél! &
CONY _

BC - ARM Ridac

*23991 % o  *0054981210000027815%




~ /Change Date.
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(tbe "Lender*) of the same daie 2nd Covering the property déscribed in the Securiiy Instrument and located at:
32 VALLEY ORIVE, CARSON WA, 98610- = '
- S [Property Address} ) . -
THE NOTE “CONTAINS PROVISIONS ALLOWING FOR
'CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. - THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE

_I'I;IAIIYE AND THE MAXIMUM RATE THE BORROWER MUST

, ‘ADDITIONAL COVENANTS. In addition 10 the covenanis and agreements made in (he Sécurity
Instrument, Borrower and Lender further covenant afd agree as follows: :
- A. INTEREST RATE AND MONTHLY PAYMENT CHANGES : ST
The Note provides for an initial interest rate of: 9.250 % The Note provides for. changes in the
interest rate and the monthly payments, as follows: . . i
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES i
(A) Chaage Dafes -~ - ‘ - ) : B
‘The interest rate 1'will pay may change oa the first day of October |, 2001 and on that day every -
sixth month thereafter. Each date on which my interest rate could change is called a ~Change Date.*
(B) The Index : S : : : - :
Beginning with the first Change Date, my inderest rate will be based 04 an Index. The "Index* is the average
of interbank offered rates for six-month U_S. dollar-denominated deposits in the London market ("LIBOR"), as
published in The Wall Street Journal. The most eecent Index figare available as of the date 45 days before each
Change Date is called the “Current Index.” . o . !
- If the Index is 0o longer available, the Note Holder will choose 2 new index that is based upon comparable.
information. The Note Holder will give me notice of this choice.
(C) Caiculation of Changes Lo
Before each Change Date, the Note Holder will calculate my new imerest rate by adding - E
SEVEN 2 ONE-QUARTER = - pércentage poini(s) ( 7.250 %) to the Current Index. The Note
Hoides will then round the result of this addition to the nearest onc-¢ighth of ane pereentage point (0.125%).
Stbjecttod:elhnitsstatedinSeclioh“D)below.dﬁs rounded amount will be my new interest rate until the next
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Thc Note Holder wml then d:termme the amount of the monthly payment that would be sufficient to. repay the
unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date al my new inlerest
rate in substantially equal’ paymems The result of this cakulation- will be the new amount of my momhly .
payment. _ .

(D) Limits on Interest Rate Changes -
- The interest rate 1 am required to pay at the first Change Date will not be greaterthan 10.750 % or fess

‘than  9.250 % . Thereafier, my interest rate will never be increased or decreased on any single Change Date -

by more than ONE & ONE-HALF S percéntage point(s) (1. 500 %) from the raié of interest

1 have been paying for the precedmg six months. My interest rate will never be grealer than 16.250 =
orlessthan 9.250  %. .

(E) Effective Dde of Chngu - )

My pew interest rate will become effective on each Change Date. I will pay thé amount of my new monthly
payment beginning onthefu'slrmmhly paymemdaleaﬁzrtheChange Daleumxlthcamoun{ofmymmh]y .
payment changes again. B

(F) Notice of Changes - ; -

* The Note Holderwﬂldelwerormalltomeanouce ot‘anychanges mmy mtcrestmcandtheamoumof
my monthly payment béfore the effective daie of any change. The notice will include information required by
law to be gnvenlm andalsothetsﬂc and telephone number ofapersonwbo wﬂ] answer a.ny quesuon I may have
regarding the fiotice. ]

B. TRANSFER OF THE PROPERTY OR A BENEF!CIAL INI'ERESI‘ IN BORROWER

Uniform Covenant 17 of the Secunty Instrument is amended 1o read as follows: . ‘

Wnofthempeﬂyorancmﬂchl Interest in Borrower. If all or znypanoftthmpertyoranv :
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred #nd Borrower is
Dot 2 natural person) withoul Lender's’ prios written consent, Lerder may, al its option, reguire immediate
payment in full of all sums sécured by this Sec'.m:y Instramerd. However this optich shall not be cxercnscd by :
Lender if exercise is prohibited by federal law as of the date of this Security Instrumers.

If Lender exercises the opiion 10 require immediate payment in full, Lender shail give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the fate the notice is delivered or
mailed within which Borrower must pay ail sums secured by this Security Instrument. 1f Borrower fails to pay
these sumns prior to the _expiration of this period, Lender may invoke amy remedies permitted by this Security -
ImuunrmwﬂnnﬁuﬂrrmoceordemandonBonowcr .
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