* Full legal description located o page 2~
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‘Reum To: - o :
MERITAGE MORTGAGE CORPORATION

-5665 SOUTHWEST MEADOWS ROAD, SUITE 350
LAKE OSWEGD, OR 97035 :

Assessor’s .Pa:cel or Account Nurmber:
03-08-17-4-0-5000-00

Abbreviated chﬂ Description:
‘LOT 1, SP3-40
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: ‘ - DEED OF TRUST

THIS DEED OF TRUST (" Security Insmnem) ismadeon July 21, 1399
WILLIAM C. LEWIS AND'KAREN M. LEWIS, HUSBAND AND WIFE | _

(Borrower"). The trusee s | ,
CLARK COUNTY TITLE COMPANY :

1400 WASHINGTON STREET, #100, VANCOUVER WA 93660

("Trustee), The beaeficiary is MERITAGE MORTGAGE CORFORATION,
AN OREGON CORPORATION - ,
wﬁchiéorganiudqndciisﬁngundathc!awsoiﬂREGON

address is 5665 SOUTHAEST MEADOWS ROAD, SUITE 350
LAKE OSWEGD, OR 97035 - _
sum of Seventy-Two Thousand Two Hundred Fifty & 00/100 .

7 Dollars (U.S. §
WASHINGTON-Single Family-FHMA/FHLMC UNIFOR INSTRUMENT
h Form 3048 9/90
@B, SHWA) (9701) ;
Pege 1 0fB Inftints: gﬂ'

VMP MORTGAGE FORMS - (800)521-7291

Loan Number: 1991494

, and whose

("Lender”). Borrower owes Lender the principal

72,250.00 ).

R IR




RANK ] proy 996

This debt s evidenced by Borrower's note dated the sane date as this Security Instrument {*Note®),

which provides - for monthly payments, with’ the full debt, if not paid earlier, due and payable on

August 01, 2029 - This Security Instrument secures to Lendes: (a) the repayment
of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; -

with power of sale; the following describod property located in E
} SKAMANIA . . ‘ County, Washington:

-

Lot 1 of DEGROOTE SP’{)RTAPIAT. recorded in Book 3 of Short Plats, pége 40, (a
re-plat of Lots 6 & 7 of CARSON VALLEY PARK, recorded in book "A" of Plats,
at page 148). records of Skamania County, Kashington.

which bas thé address of 132 VINE WAPLE LOOP. CARSON
Washingtong860 . - T [Z% Code) (*Property Address®); - -
‘TOGETHER Wl'l‘l;l}ll&einpmv@rnﬁ DOW Or bereafer d

« Berrower shall pronptly pay -

: he principal inte ‘the debi ‘évidenced by the Note and any prepayment and late
charges due under thé Note - : ek 3 i

2. Funds for- Taxes and Insurancs. Subjeci to applicable law or to°a writién wiiver by Lender,

- Botrower shall pay to Lender on the day ‘monthly payments are due under the Note, unhj the Noie is paid in

» 2 sum (" ") for: (2) yearly taxes and assessments which may attain priority. over this Security
Instrument a5 a lien on Property; () yearly 1 0ld payments or ground rents on the Property, if any;
[ance premi 15; (d) yearly flood insurance premiums, if any; () yeardy -
0CE pre s and (f) any sums payable by Borrowér to Lender, in accordance with ™
isi [ pa ph 8 _limoflhepaym:ofmongage' premi i ‘
“Esciow Items.* Lender may, at any (i
mxinnmmmaléqtiufora federally related
under the federal Real Estate Settlemént =
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" Lender’s sole discretion. -

-0 Lender; (b) conlests in good faith e lien by, or defends ag;

 shall be maintained in

RoONY 191 prer 486

" Bank. Lender shall apply the Funds 1o pay the Escro;'v ftems. Lender may pot éharge Borrower for holding

and applying the Funds, annually analyzing the éscrow account, or verifying the £scrow: Ttems, unloss
Lender pays Borower interest on the Funde and applicadle law permits Lender to make sich a charge.
However, Lender may require Borrower to pay aone-time charge for an independent real estate tax reporting
service used by Lendet in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is mads or applicable law requires interest to be paid, Lender shali not be required to pay
Bormrower any intcrest o1 eamings on the Funds. Borrower and Lender iray agred in writing, however, that
interes ' 5 without charge, an annual sccounting of
the Punds, showing credits and debits to the Funds and the purpose for which each dedit to the Funds was
made. The Funds are pledped as additional security for all sums securéd by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall -
account to Borrower for thé excess Funds in accordance with the fequirements of applicable law. If the
amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender
may so potify Borrower in writing, and, in such case Borrower shall Pay to Lender the amount necessary to
make up the deficiéncy. Borrower shalj make up the deficiency in 5o more than twelve monthly payments, at

Upon payment in full of all sums secured by this Security Instrument, Lendet shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Properiy, shall apply & y Funds held by Leader af the time of
acquisition or sale as 2 credit againstthcsumiecuredby:hisSecdrity,lnsuunrm. . v

3. Application of Payments. Unless applicable law provides otherwise, all payments received by -
Lender under paragraphs 1 and 2 shall be applied: first; to any prepayment charges due under the Note:
second, 19 amounts payable under paragraph 2; third, 1o interest due; fourth, to principal due; and last, to
anyhzechussdue'mr thé Note, . S ST e PP

4. Charges; Liens. Borrower shall pay all taxes, assessmen ts, charges, finés and impositions -

o aante o the Property which may aitin priority over this Security Listrumént, and leasehold paymenty
o round reals, if any. Boffower shall pay these obligations inthé manier provided in paragraph 2, 0rif
Dot paid in that manner, ".Boﬁoivashallpa}rth@on}ilpeduvcﬂ'ﬁ' y to the persoh owed pavme ‘

, Borrower shall promptly furnish (o Lender receipts évidencing the payments.
Borrower shall promptly discharge any lien ‘which has priority over this Security Iistrument unless
Borroweér: () agrees in writing [0 the payment of the otligation secured by the lien in 2 manher a

, cpiable
ainst eafcrcement of thé lien in, legal
proceedings which in the I.Mq‘s opinion opérare to prevent the enforement of the lien; or (c) secures

] I Y ToWer a notice identifying the lien. Bor
the lien or take oné or more of the actions set forth above within 10 days of the giving of notice. - :

- S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
ercected on the Property insured against loss by fire, hazards included within the term “extended cdverage®
and any other hazards, including floods or flooding, ich L¢ Equires ins

¢y v

promptly by Borrower. L . )
Unless Lender and Borrower otherwise agree in writing, insurance proceals shall be applied o
restoration or repair of the Property damaged, if the restoration or Tepair is econemically feasible and

7
Inétiale, L d,
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Lender’s security is not lessened. If the restoration of repalr is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shal) be anplicd 10 the sums secured by this Security Instrument,
- whethec or not then due; with any excess paid to Borrower. If Borrower abandons the Property, or does not )
7 T T _ answer within 30 days a notice from Lender that the insurance carrier has offered to seitle a claim, then : -
ST Tl Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair or restore the Propenty or -
Teee eI 1o pay syms secuzed by this Security Lostrument, whether or not then dee, The 30-day period will begin ~ .
B whean the potice is given, - .- el - P - RS
T . Unless Lender and Borrower otherwise agree in writing, any application of proceeds to princinal shall ) T
rot extend or postpone the due date of the monthly payments referred (o in paragraphs 1 and 2 or change the = R
o S amoumt of the payments. If under paragiaph 21 the Property is acquired by Lender, Borrower's right to any 2 D .
T insurance policies and proceeds resuliing frora damage (0 the Property prior to the acquisition shall pass to e
T Lender to the extent of the sumhs secured by this Security Instrument imaxediately prior to the acquisition. - S -
R .~ 6. Occupancy, Preservation, Mainfenance and Protection of the Property; Borrower’s Loan )
R Application; Leasehiolds. Borroweér shal) occupy, establish, and use the Property as Borrower’s principal - .

- e residence within sixty days after the execution of this Securiiy Instrument and shall continue 3 occupy the - . ) - )
R Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender - o
Lo T ] otherwise agrees in wriling, which consent shall not be unreasonsbly withheld, or unless extepuating o .
circumstances exist which are beyond Borrower’s control. Borrower shail not destroy, damage or impair the e e
Property, allow the Property to deteriorate, or commit waste on the Property, Borrower shall be in defauli if el

merge unless Lender agrees to the merger in writicg. 1 _ - ' ) D
7. Profection of Léndér’s Rights in the Property. If Bomrower fails (0 perform the covenaits and | - T

agreements contained in this Sécurity Instrument, or there is a legal procecding that may significantly affect 7 SR

Lender’s rights in the Property {such as a procecding in bankruptcy, probate, for condemnation or forfeiture T

or to enforce laws or regulations), thén Lender may do and pay for whatever is necessary to protect the value SR

of the Property-and Lender’s rights in the Property. Lender’s actions may include paying any sums secured ‘ . g ’

by a lien which has priority over this Securily Instrument, appearing in court, paying reasonable attormeys® o

fmanden;g:jngqnthcPmpcrty!omakc’rtpain.Alrhoughl:ndﬂmayukeacﬁonundetlhisparagraph‘l, ST
l.em’ludoa‘bc)trhavctodo 0. I . ’ 3

8. Mortgage Insurance. If “eénder required mortgage insurance as a condition of making the loan FEAE
securcd by this Security Instrument, Bormower shall pay the premiums required to maintain the mortgage B <
insunnceincffea.If,foranymson',thelmngagcinsmanceco?eragerequir_edbyluxjcrlapssorm' - . e o
- 0 be in effect, Borrower shall pay the premiums required 1o obtain coverage substantially equivalent o the ) ' R
: . motigage insurance previously in effect, at 2 cost substantially equivalent to the cost 1o Borrower of the T
morigage insurance previously in effect, N
" substantially equivalent morigzge insurance coverage is not available, Borrower shall pay to Lender each N

Ferm 3048 9/990 SRTDCER
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month a ,su;n equal to bﬂc—lwelfth of the yearly mongigg insurance prémiﬁm being paid by Borrower when
the insurance coverage lapsed or ceased to be in effect. Lender witl accept, use and retain these payments as
a loss rezerve in lieu of morigage insurance, Loss rescrve payments may no longer be required, at the oplion

of Lender, if monigage insurance coverage (in the amount and for the period that Lender requires) provided

by an insurer approved

applicable law. I , = - T

. 9. Inspection. Lender or its ageat may make reasonable entries upon and inspections of the Property.
Lender shatl give Borrower notice 21 the time of or priér to'an inspection specifying reasonable cause for the
inspection. T : R ’ -

10. Condernation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnnation, are hereby assigned and shall be paid to Lender. O )

~ In the event of a total taking of the Property, the proceeds shall be applied (o the sums secured by this
Security Instrument, whether or not then due, with any excess paid to” Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immedi

be reduced by the amount of the proceeds multiptied by tke following fraction: (2) thé total amount of the

sums secured immediately -before the taking, divided by (b) the fair market value of the Propeny

- immediately before the taking. y balance shall be paid 10 Borrower.

Propesty in which the fair market value of the Property immediately before the taking is less than the amount

of the sums secured immediately before the taking, unless Borrower and Lénder otherwise agree in writing

or unless applicable law otherwiss provides, the proceeds shall be applied (o the sums secured by this
Secuﬁ(ylnsmxmmtwbahctorno(thesunxsmthendue. g e

If the Property is abandoned by Borrower, o if, afier notice by Lender

offers to rake an award or settle a claim for damages, Borrower fails to :

] D, 2 C , al its option, either

ration ir of tothcsumssccu!edby_lhisSccurilylnstrummt,whethcrotml

then due. ) - a . : . -

Unless Lender and Borrower otherwise agree in writing, any application of prooeeds to principal shall

0ot extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the

amount of such payments. . - :

11. Borrower Not Released; Forbéarance By Lender Not a Walver. Extension of the tine for

or préclude the exercise of any right or remedy:
) 12. Successors and Assigns Bound; Joint and

| fals: 7 \"r.‘g;’:
Q-cumm @01 - PymSots - ‘
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0 ately befort the taking is equal
to or greater than the amount of the sums securzd by this Security lnstrument immediately before the taking, - -
unless Borrower and Lender otherwise agre¢ in Writing, the sumns secured by this Security Instrument shall -

In the event of a partial taking of the

e
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make any accommodations with regard to the terms of (his Security Ihstmnk—nt or the Note without that

Borrower’s consent. -

13. Loan Charges. If the loan secured by-this Security -lnst,r'umenl,is ';ubject to 2 law which sets

inaximum foaz charges, and that Jaw is finally interpreted so that the interest or other loan charges collected

Or 10 be collected in connaction with the loan exceed the permitted limits, thea: (a) any such loan charge
shall be reduced by the amount necessary to_educe the charge 5 the permitted limit; and (b) any sums

“already collécted from Borrower which exceeded permitted limits will be refendéd to _Borrowcr Lender may

prepayment charge under the Note. :

14. Notices. Any notice to Borower provided for in this Sécurity Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable faw requires use of another method. The

notice shall be direzted to the Property Address or any other address Bormowet designates by notice to’
Lender. Any notice to Lender shall be given by first class mai! to Lender’s address stated herein or any other
eddress Lender designates by notice to Borrower." Any nctice provided for in this Security lnstrument shalt

- be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

- 15. Governing_Law; -Sevesability, This Security Instrurnent shall ‘be goveriied by federal law
and the law of the jurisdiction in which the Property is focated. In the event that dny provision or clause of
this Security Instrument or-the Note conflicts with app]i;able law, such  conflict shall sot affect other

provision. To this end the provisions of this S&urity Instrument and the Note are declared (0 be severable.
" 16. Borrower’s Copy. Borrawer shall be given one conformed copy of the Note and of this Security

exercised by Lénder if exercise is prohibited by federal law as of thé da:e'éfthi; Sét:\;rity Instrument..
. Jf Lender éxercises this option, Lender shall give Borrower notice of acceleration. The notice shall .
provide 2 period of not less than 30 days from the date the notice is ‘delivered or mailed within which

Borrower must pay all suns secured by this Security Instrument. If Borrower fails to pay thes¢ sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower. . L ] T : :

18. Boﬁ-owu-’g Right to Reinstate, If Borrower mests certain conditions, Borrower shall have the -
days (or such other period as applicable law may specify for reinfiatement} before sale of the Propernty
pursuant to any power of sale contained in this Security Instrument; or (b) enfry of a judgment enforcing this
Security Instrument, Those conditions are that Borrower: (a) pays Lender all surms which then would be due

right to have enforcement of this Security Instrument discomiiniied at any time Pprior to the carliex of: (a) 5 )

E)ther covenants or agrecments; (¢) pays all expenses incurred. in enforcing this. Security

under this Security Instrument and the Note s if no acceleration had oocurred; (b) cures any default of any
¢ i i 1 [nsuu'mml

5y Borrower, this Security Instrument and the obligations secured bereby shall remain fully effective as if no
acceleration had occurred. However, this right 1o minsmers‘hall not apply in the case of acceleration under

: : , Initials {‘41,,' 4
QWA: (9701 . Page 60t 8 Form 3048 9/90
DOS WaAs
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20. Hazardous Substanies, Borrower shall Dot ¢ause of permit the presence, use, disposal, storage, or
release of any Hazardous Substances on'or in the Property. Borrower shall not do, nor allow anyone else to
do, anything affecting.the Property that is in violation of any Environmental Law. The preceding two
senlcnces shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous

. gub;trmces that are generally recognizad 1o be appropriate to normal residential uses and to maiatenance of
* the Property. o N . ’

Borrower shall prompily give Lender wrilten notice of any invéstigation, claim, demand, las/svit or

other action by any governmental or regulatory agency or private party involving thé Property and any
Hazardous Substance or Eavir al Law of which Borrower has actual knowledge, If Borrower leams,

or is notified by any governroental or regulatory authority, that sny femoval or t remediation of any -

Hazardous Substance affecting the Property is necessary, Borrewer shall prompily take 2! necessary
mmiﬂadiominaooordanocwilhEnviroqmenia]hw. ST mpﬂ S
_As used in lhis”'par’glr?aph 20,"Hmrdous'8ubstancesf 2re-those substances- defined as toxic o~
hazardous substances by Environmental Law and the {ollowing substances: gascline, kerosene, other
flammable or toxic petroleum roducts, toxic pesticides ‘and berbicides, volatile solvents, malerials
containing asbestos  or - formal }(dc. ‘and radioactive materials. As used - in this_paragraph .20,
“Environmental Law* means fedéral laws and laws of the jurisdiction where the Property is located thal
relate to bealth, safety or environmental protection. .~ T - 0 T PR
- - NON-UNIFORM COVENANTS: Borrower and Lendeér further covenani and agree as follows:

Borrower’s breachi of any covenant or agreement in_this Security. t_(bul. not prior to

. 2L Acceleration; Remedies, Lender shall give notice to Borrower ﬁrior to acceleration fqlli’miﬁg
acceleration mmq; paragraph 17 unless applicablé law provides ‘otherwise).. The notice shall specify:

c(i:)tz the default; (b) the action required to cure the default; (c) 2 date, not less than 30 days from the

. the notice is given to Borrower, by which the'default must be cured; and (d) thaet failure to cure -
»lb,e'ddlultmérbe(o_fg_tbedﬂe_;rdﬂedlntbénoﬂéémlyf&ﬁtip' cceleration of the sums sécured .

by this Security Instruinent and 2 of the Propeérty at public auction at » date Bot less than 120 days

in shall furthér _hirorm,Bomﬂf”ﬁ&loé_l&bttordnstn' e afler acceleration, the >
ault oF &éﬂb&defms:ofl!oﬁwrérto"

ﬁghttobﬁngacourtacﬁoqlo,nsig‘tthem-gxistqeeph}dd 4 : se of Borro

acceleration and sale, and any otheér matters required fo be included in the notice by applicablelaw, If
the defuult is not cured oaa or before the date Egedﬂed tn the notice, Lender, at i{s option, may require
immediate pg:ﬁﬂjn full of all sums secured y this Security Iastrument without further demand and
may invoke power of sal¢ and any otheér femedies g:ﬁniued by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing § > remedies provided in this paragraph 21,
including, but not limited to, reasonablé atiorueys’ fées and costs of title evidence, -~ | -
If Lender invokes the power of

‘.

sale, Leadér shall give wrilten notice 1o Trustee of thé oécurrence

- of an event of default and of Lendér’s election o cause the Progerty (o be sold. Trustee and Lender

shall take Such action notice of sal¢ and shall gi

-

¢ such notices to Borrower and fo ‘other

, as applicablé law ma) quire. Afer the timeé required by a é-blelaw‘aindamr,.’

{ the notice of sale, M&,‘“thmﬂdemmdonlhrrowu,shusd!thehopa—ty at

public auction to the highést bidder at the time and place and uider the terins desigiiated in the notice _

ofsalelnroneormorepamdsandin'anyordu-'lhstetdetcrminesbb'lz-mteemaypostponesakofthe :
or a period of plics 3 pi

mmigmggaﬁéeo‘ime.Ludaofiuddmﬁaypummempmyumysm.

. Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant

et
or uprmedorimplieiﬁefgdhklnlhgﬁuét&'sdﬁshnﬂbe na facie evidence of
the truch of the staternents miade ;

s ade therein. Trustee shall apply the procecds of the sale in the folloning.
ordgr:(a)tonll_cipmt_s'of thestlgke,lndudm’g, not limited (o, reasonablé Trusiée’s and attorneys’

g

s 5 Security Instrument; and {c) anj -excess o the person or persons
toitérlotbgde‘rkdtbempeidreun‘t the county in which the ssle took place, 7
22, Reconvéyance. ce. Upon nt of all sums secured by this Securi rity Instrumen at, - Lender shall

fees; (b) to all sums secured by
legally ¢

" evidencing debt secured by thi  Security Instniment (o Trustee, Tm.ﬂceshzllreoons;:{lthel?:t'patywithout
] pay any

Wwarraoty to,thcpersonorpemmlegzﬂy'enﬁdedmit. Such person or grsons recordation
cogs.lgdgnnydnrgemd:pcrsonottpqsonsafeeforrwonvgieng Property, but only if the fec is
pud'toa]th;hxgputy(smbastthmstee) o1 services rendered and charging of the fee is permitted under
apphcabe . o - _ . - . T .

- 23. Substitute Trustes. In accordance with icable law, Leoder may from time to time appoint a
Successor trusiee to any Trustoe inted whohacmedtoact.wnhom,conveyameofthc
Propmy.th_e_sxmusornwce suwwdmantheﬁﬂe,powermdutiaconfmeduponTmstechmin
and by applicable law.
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25, Riders to this Securit
together with this Security
into and shali amend and suppleinen
rider(s) were a part of this Security Instrament.
{Check applicable box(es)]

[X] Adjustable Rate Rider [ Condominium Rider (] 1-4 Family Rider ,
Graduated Payment Rider Planned Unit Develepment Rider [ Biweekly Payment Rider
Balloon Rider Raite Improvement Rider [ ] Second Home Rider
VA Rider [ otierts) [specify) o

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Security Instrument and in any rider(s) executed by Borrower and recorded with it.

WILLIAM C. LEWIS

44,;. 0. Faern (Seal)
mmul.l:ms . ~ “Borrower,

(Seal)
-Borrower

_(Seal)
-Borrower

. __ (Seal) : . - (Sea))
STATE OF WASHINGTON - &Y ' } . '
Comtyof (Clon i . )
Oarthigdaypefsomuyappwedbeforenr : :
€W VISR W _C_Cg_gw\_b £

to me known €0 be the individual ¢ described in and who executed the within and foregoing instrument,
and acknowledged that ey signed the same a5 4 v oy - free and voluntary act and
@d.fonhemandpmposcstheminmtjomd. :

GIVEN under my hand and official seal this 2272 dayof QS‘*’Q‘j AAQ S,

\““Vllll","’ . O : X —
\“\Ag Y o ,,” - Public in and for the State of Washingwn, residing a1

v et CNCO LI,
b My Appointment Expireson v~ G, - 02

PsgaBelB




ADJUSTABLE RATE RIDER
(LIBOR 6 Moath Index - Rate Caps)

THISADIUSTABLERATER!DERESMQQ@S 218T dayof ! -
’ JULY, 1939 ‘ andisinoorporamdimb'mdsxnubedqamdtomdaﬂj
supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instrument”) of the san date
 given by the undersigned (the “Borrower”) to secire Borrower’s Adjustable Rate Note (the “Note™) to:
. . MERITAGE MOETGAGE CORPORATION,
, AN OREGON CORPORATION :
(the'lend:i’)ofthesanedaemdeovaingnnpmpenymwintheSewritylns:mmmnndlomad,

o

132 VINE MAPLE LOOP
CARSON, WA 92610

/ 7 : [Property Address) _
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE

. AND THE MONTHLY FAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

INTEREST RATE CAN CHANGEKTLNYONETIN[EANDTHEMAXIMUMRATETHE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addmon to the covenants a3d agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:
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A. . INTEREST RA'!'EAND MONTHLY PAYMENT CHANGES .
The Note provides for an initial intérest rate of 9. 998 %. The Note provides for changes in
the interest rzte and the monthly payments, as follows: 8

v e b

-4 INI'ERESI‘RATEANDMONTHLY PAYMENT CHANGES
(A) Change Dates - . ) i .

. _'I‘bcimaestruelwillpaynnydnngeontheﬁmdayof ~ AUGUST, 2001 » and on

that day every 6TH nnuththquﬁa;&chdﬂeonwhicbmyimumnleéoulddnngeiswleda
(®) ThéIndex. . . N i . T

. -Bcginniagwith’thgﬁfﬂ@mgebate.myinmmwmbebmcdmmlndex;'lhe'[ndcx'is
the average of interbenk offered rates for 6 month U.S., dollar-denominated deposits in the London Market
(‘LlBOR').npuinshedinfﬂchallSmemal. The most recent Index figure available as of the date
45dzysbefouuchChmge’Datei:allalthe‘Cunmtlndex.' v 7

lfﬂuiﬁ&xisno,loogert’va‘ilable,thcNo(cHoldétwﬂl&ooseanewindexthatisbaedﬁpon
comparsble information. The Note Holder will give me notice of this choice. - .

- {C) Calculstion of Changes ) .

_Befomcach(lmgebue,meNazHoldernincglmh:em;miummgbyaddm;
SIX AMD FIVE RIGHTHS - percentage points (6. 625 %) to the Current Index. The
.NoteHolduwillll)mmmdﬂ:cmﬂtofthisaddiﬁonuptothcnwutonc-eighthofoncpenx’magepoim
(0.125%). Subject to the limits stdedinSu:tion#(D)below.thismundedannumwiﬂbemyncwintncst
rate until the next Change Date. i - : )

: The Note Holder will then determine the amount of the monthly payment that would be sufficient
torcpay&em:paidp:iqi:i;‘nlthatluncxpecwdtoow:auhe_ChmgeDaieinfullon!heMatmityDateat
my new interest rate in'substantiaily equal payments. Themuhofthiscglmlaﬁonwillbe!henewmm
of my monthly payment. . ’

DDS-WMK
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: ofmymhlypuym&:cbngsqgain.,
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(D) Limis on Interest Rate Changes

!:',

Thcgnterutmel»i{mmqtﬁmdtopaya&mcﬁ:stcmngeDucwﬂlnotbcglmthm' 3

12.99950{!&(&:@ 9.999%. Thauﬁcr;myimcrestratewillneverbcixuwedordecrmedon i

any single%DaabyimnthmOﬂ AND ONE HALF - percentage point(s) - 3

1.500 Sﬁom!hemofimqmlhﬂcbeeupzﬁngfor!hcpmdings months. M3 interest Fce
me'wil!nevabegmfenhm 16.999%,orlesslhm9.999 %.

) Mymﬁsﬁd@nwiubwomceﬁecﬁve_ohm@mge Date.
ncwmhlyplm:gnébegﬁningon:beﬁmnnmhypaymn

lwillpa'ytheamoum'ofmy o
dm:aﬁertbc(hmgeDdeumiltbemnum

(F) Notice of

f v Iy i umber of a pérson who will
mmymlmyhaveregudingthénoﬁce. § -
B. TRANSFEROFTHEPROER‘[YORABENEHC!ALINTEREQINBORROWER
Uniform Covenanit 17 of the Sewzityins'trm:é;ﬁ,_ismmndedwr&dafouows:

Travsler of the or & Beneficial Interest in
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