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CROSSLAND MORTGAGE CORP
9115 SW OLESOH RD, #¥106
PORTLAND, GR 97223

Assessor’s Parcel or Account Number:
03-08-17-4-0-3205-00

Abbreviated Legal Description: .
Section: 32DY Sec. (7 T3N LTE U)m
Full legal description located onpage 2.
- - — [Space Above This Line For Recordiag Daza) _ —
coeT-oy 03\.,‘ ) FHA Casc No.

State of Washington  ~ - DEED OFTRUST : . 569-0451434-729 -

{inctuds Jot, block and plat of seu.on, townsidp a6d range] -

Loan ID: 0016626574

THIS DEED OF TRUST (“Security Instrument”) is made oo July 13th, 1995
The Grantor is ) . c
WILLIAM A HOUGHTON, A MARRIED PERSON, AS _HIS SOLE/SEPERATE PROPERTY

ond
P

("Bonower”). The trustee i T.D. Service Company, Washington.

" ("Trustee™). mm’:ﬁcmﬁs CROSSLAND MORTGAGE CORP.

whid:isorgaﬁzedandcxi_sﬁngund:rtbchwéof *The State of Utah*

FHA Washingtng Deed of Trust - 496

@RMM 9619

VMP MORTGAGE FORMS - (8001521-729
Paget ot mbM_
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whose addressis P. O. BOX 410430 - + SALT LAKE CITY, UT 84140-410
: ) ’ (*Leader”). Boriower owes Lender the principal sum of
. One Hundred ‘I\rentyiThree Thousand Nine Hundred Seventy Eight and o
no/100 - o ) Dollars (U.S.§  123,978.00 ° ).
This debi is €videnced by Borrower's note dated the same date as this Security Instrument (*Note®), .
which provides for monthly payments, with the full debt, if not paid earlier, due and payable on August
--1st, 2029 L - This Security Instrument secures to Lender: (3) the repaymeat of the debt
evidenced by the Note, with interest, and sl trenewals, exensions and ‘modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the securiiy of this Security
Instrumeii; and (c) the performance of Borrower's covenants and agreements under this Security Instrument
and the Note. For this purpose, Borrower irrevocably grants and conveys (o the Trustee, iit irust, with power
of sale, the following described property locatedin - SKAMANIA ° Ceunty, Washington:
A TRACT OF LAND IN THE S "EST QUARTER OF THE SOUTHEAST QUARTER OF SECTIO

~27, TOWNSHIP 3 NORTH, RANGE 8 BAST OF THE WILLAMETTE MERIDIAN, CCUNTY OF
- SKAMANIA, STATE OF WASHINGTON, DESCRIBED AS FOLLOWS: -

LOT 1 OF THE NORRIS W. ESCH'S SHORT PLAT, RECCRDED IN BOOK 3 OF SHORT PLATS
PAGE 27, SKAMANIA COUNTY DEED RECORDS.

Item #: 03-08-17-4-0-3204-00 - , . :
which has the address of 1542 METZGER ROAD, CARSON

: ' [3troet, Cityi,
Washington - , 98610 {Zip Code] ("Property Address™); T

TOGETHER WITH all the improvements now or hereaficr erected on the property, and all easements,
appurtenances and fixtures now or hercafter a past of the property. All replaceients and additions shall also be

covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” - : .

BORROWER COVENANTS that Borrower is lawfully seized of the estaté hereby conveyed and has the
tight to grant and couvey theé Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the tite to the Property against all claims and demands,
subject to any encumbrances of record. - -

" THIS SECURITY INSTRUMENT combines uniform covenants for national use and noniﬁniforfm
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering reat
property. '

Borrower and Lender covenant and agree as follows: _

UNIFORM COVENANTS. - N

Tl . P < .

1-Fayinend of Principal, Interest and Late Charge. Bormmowes shall pay when due the principal of, and
inerést oz, the debt evidenced by the Note and [alé charges due under the Note.. - p

2. Monthly Payment of Taxés, Insurance and Othér Charges. Bofrower shall include

payment, togetber with the principal 2d interest as set forth in
taxes and special assessments levied or to be levied against the Property, (b) leasekold payments or ground
rents on e Property, and (c) premiums’ for insurance required under paragraph 4. In any yezar in which the
Lender must pay a mortgage insurance ‘premium to the Sedredary of Housing and Urban " Development
i Seiretary”}, or in any year in which such preryiur: would have been required if Lender stilt held the Security
Instrument, each monthly payment shall also include either: (i) a sum for the anoual mortgzge insurance
premium to be paid by Leader to the Secretary, or (ii) 2 monthly charge instead of a mortgage insurance
premium if this Security Instrument is held by the Secretary, in a reasomable amoumt (0 be
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in each monthly
the Noteé and any late charges, a sum for (a)
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determined by the Secretary. Except for the monthly charge by the Secretary; these items are called "Escrow
ltems* and the sums paid 10 Lendér are called “Esceow Funds,” - : ’ -
-~ Lender may, at any time, collect and hold amourts for
- exceed the maximum amount that ma i
-Settlement Procedures Act of 1974, 1

. for Escrow Items exceed the amounts pe
Lender shall account to Borrower for the excess funds as required by RESPA. - If the amounts of funds beld by
Lender at any time are not suffi ] ow ltems when due, Leinder may notify the Borrgwer and
" require Borrowet (o make up the shortage 2§ permitted by RESPA. - R
. The Escrow Funds are pledged as additional securicy for all sums secured by this Security Instrunsent] If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be crédited with the
balance remaining foi all installment items (a), (), and (¢} and any rmorigage insurance premium instalinient .
that Leader has not become obligated to pay to the Secretary, and Lenider shall prompily refund any excess
funds to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrower's account shait be credited with any balance remaining for all instaliments for items (aj, (b), and (c).
3. Application of Payments. All payments under paragraphs 1 aid 2 shall be applied by Lender as
follows: =~ . - RS [ :
- Fitst. (o the mortgage insirance premium to be paid by Lendér o the Secretary o to the month] charge
by the Secretary instcad of thé monthly mortgage insurance premium; N d o
. Sccond, to any faxes, spécial assessments, feasehold payments or ground sents, and fire, flood and other
hazardinmnmcpluniunm.‘asruruifcd;_ S B . -
Third. to interest due under the Note: k. '
» to amortization of the principal of the Nots; ard -
Eifth, to late charges due under the Note, - . -

existence of subsequently érected, against loss by floods (6 the exfent required by the Secretary. All insurance
shall be carried with coftipanies approved by Lender. The insurance policies and any feaewals shall be held by
Lender and shall include loss payable clauses in favor of, and in a form acceptable te, Lender. R

In the event of loss, Bomower shall give Lender immediate notice by mail. Lender may make proof of
loss if not made piomptly by Bofrower. Each insurance company concerned is héreby authorized and directed
to mzke payment for such loss direcily 1o Lender, instead of to Bortower and to Lender
part of the insurance proceeds mzy be applied by Lender, at its option, either (a) 6"
indebledness under the Note and this Secuniy Instrument, first to any delinquent s applied i i
in piragraph 3, and then {0 prepayment of principal, or (b) to the restoration or fepair of the damaged -

. Any application cf the proceeds fo the principal shail not extend or postpone the due date of the
monthly payments which are referred to'in paragraph 2, or change thé amount of such payments. Any excess
Insurance proceeds over an amount fequired 'to pay all outstanding -indebtedness under the Note and this

er of mle to thePropeny that

7inm1mpcc policies in force shail
and Protection of tﬁe(;hnba-ty; '
omabli{.h, and use the Propei:&y as
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also be-in default if Borrower, during the loan application process, gave materially false or inaccurate o Tl )

: o information or statemients to Lender (or failed 10 provide Lender with any material information) in connection b - -

L g with the lan evidenced by the Note, "inctuding; but not limited to, representations concerning Borrower's P o - -

R occupancy of the Property as a principal residerice. If this Security Instrument is on a leasehold, Borrower : A

L E : shall comply with the provisions of the lease. If Borrower acquires fee tide to the Property, the leasehold and -

T ’ fee tile shall not be merged unless Lender agrees 10 the merger in writing. ' S
6. Condemnation. The procééds of any award or claim for dama

ges, direct or consequential, in _ 4 -
C taking of any part of the Property, or for conveyance in place of . .o
R condemnation, are hereby assigned and shall be paid (o' Lender to the extent of the full amount of the ' R

TET e i ins i d up the Note and this Security Instrument. Lender shall apply such s T
‘ 3 i rity Instrument, first to any )
» and then to pregayment of principal. Any
incipal shall not extend Of postpone the due date of the monthly payments,

o utstan ted) i rity Instrunent shall be paid
A B : ’ totheeniitylegal]yernﬁlkqmcreto. s T e L

oy = 7. Charges to Borrower and Protection of Lender’s Rights in the Property. Bommower shall pay all

- - govemnmental 'or municipal charges, fines and impositions that are not included in paragraph2. Borrower shall

T pay there obligations on time directly to the entity which is owed the payment. If failure o pay would _

w adversely Jffect Lender's inierest in the Property, upon Lendér's request Borrower shall prompy furnish to

Lender receip’s evidencing these payments. - : T -

If Borfower fails to make these payinents or the payme

any other covenants and agreements Contained in this Securi

. may significantly affect Lender's rights in the Property (such

" or to enforce laws of regulations), then Lender may do and

the Property and Lender's rights in the Property, including
‘mentioned in paragraph 2. : - T o ~

Any amounts disbursed by Lender unde this paragraph shall become an additional debt of Borrower and

be secured by this Security Instrument: Thése amounts shall bear interest from the date of disbursement; at the

Note rate, and at the option of E£nder, shall be immediately due and payable.

Borrower chall prompily discharge any lien which has priority over this Security, Instrument unless

Borrower: (a) agrees in wriling to the payient of the obligation'secured by the lien in a mannér accepiable o

Lender; (b) contests in 800d faith the lien by, or defends against enfofcement of the lien ia, legal proceedings

. which in the Lender’s opinion operate to prevent the enforcement of the Len; or (<) secures from thé holder of

the lien an agreement satisfactory o Lender subordinating the tien to this Security Instrument. If Lender

determines that any part ‘of the Property is subject to a lien which may atiain priosily over this Security

Instrument, Lender may give Borrower a notice identifying the Hen. Borrower shall satisfy the lien or take

ats required by paragraph 2, or fails to perform
ty Instrument, or there 1s a Iegal proceeding that
as a proceeding in hankruptey, for condemnation
pay whatever is necessary 10 protect the value of
payment of taxes, hazard insurance and o%er items

(a) Default. Lender may, except as limited by regulations 1ssued by the Secretary, in the case of
payment dcfaulg, reguire imme((l!'alc payment in full of all i

Instrument prior 5 or on the due date of the next monthly payment, or C. .
(ii) Borrower defaults by failing, for 2 period of hinty days, to peiform any cther obligations
contaired in this Security Instrument. - .
(b) Sale Without Credit-Approval. Lender shall, if permitied by applicable law Gucluding Section
34H(d) of the Garn-St. Germain Depository Instituti

1ons Act of 1982, 12 U.S.C. 1701j-3(5,} aud with -
the prior approval of the Secretary ire i i i




() All or part of the Property, or a benéficial interest in a trust ownin
sold or otherwise transferréd {other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantze as his or her

purchaser or.grantee does so occupy the Property but his or
accordance with the requirements of the Secreiary.
() No Walver. If circumstances occur that would pennit Lender
but Lender does not require such payments, Lender does not waiy:
events. - . T :
{d) Regulations of HUD Secretary. In many ¢
Lender’s rights, in the case of payment defaults
paid. This Security Instrument does not au
regulations of the Secretary, - ) :
(e) Mortgage Not Insured. Borrower agrees that

thonize acceleration
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g all of part of the Propenty, is

her credit bas not been approved in

10 réquire immediate payment in full,

€ its righte with respect to subsecuent

ircumstances regulations issued by the S;creéq will liinit_
. to require immediate paymeat in full and foreclose if nit

or forxclosure if not permitted by

if tis Security Instrument and the Note are not-
determined to be eligible for insurance ai H ing ] '

- hereof, Lender may, at its option, i i e
Instrument. A writte

A statement of any authorized agent of the Secretary dated subsequent fo 60 days

from the date hereof, declining

conclusive proof of such ineligibility. Notqi!hstan;ling the foregoi
by Lender when she unavailability of insurasce is solely due to

Dot required immediate payment in full. However,
) hasaoécp(ednimmmaﬁ;nhewmuxm
. preceding the commencenent of a
on different grounds in the future,
this Security Instrumen:. | .

Lender is not required

12. Successors and Assigns Bound; Joint and Several Liabilit

forbear or make any accommodarions with regard to the terms o
that Borrower’s consent. 1

Qe;cnnw\\) 8101

successors and assigns of Leader: and

o insuré this Security Instrument and the Note, shalt be deemed -
g, this option may Bot be exercised
Lender's failurc_to remit a mortgage

omary .
proceeding. Upon “reinstatement by

obligations that it secures shall remain in effect as if Lender hzd

(0 permit reinstatement if: (i) Lender

ot of foreclosure proceedings within two years immediately
cunent foreclosure proceeding, (i) reinstatement
or (it} reinstaternent will adversely affect the priori

will preclude fqreclosure .

or preclude the

principal residence, or the
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" Borrower or Lender whea given as piovided in this parags - . s
$4. Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and the - .

] Q&RMAI 16101
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13. Notlces. Any notice 10 Borrower provided for in this Sevurity Instrument shall be given by dalivering
it of by mailing it by first ¢lass mail unless applicable law requites use of another method. The notice shall be

direcied to the Property Address or any other address Borrowtr designates by notice to Lender. Any notice to

Lender shall be given by first class mail to Lender's address staled herein or any address Lender designates by
notice to Borrower. Any potice provided for in this Security Instrument shall be déemed to have been given to

law of the jurisdiction in which the Propenty is located. In the event that any provision or clause of this
_ Security Instrumend or the Note conflicts with applicable law, such conflict shall not affect other provisions of

- this Security Instrument or the Note which can o given effect withoui the conflicting provision. To this end

the provisions of this Security Instrument and the Note are declared to be severable. :

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Tnstrument. - - L TR e . B

_16. Hazardous Substances. Bor‘mweg shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not d6; bor allow anyone else 10
do, anything affecting the Property that is in violation of any Enviroamental law. The preceding two

'

sentences shall oot apoly to the presence, use, or storage on the Properiy of small quantities of Hazardous

Substances that are gencrally recognized to be appropiiate to normal residential uses and 10 maintenance of the
P - l’t.);. - - 7 T - - -9 -

__Bormower sball prompily give Lender written notice of any investigation, claim, demand, lawsuit of other

action by any governmental or regulatory agency or private party involving the Property and any Hazardous™
Substance or Environmenital Law of which Borrower has
by any govermmeéntal or regulatory ‘authority, that any removal or other remediation of any Hazardous
- Subctances affecting the Property is necessary, Bomrower shall prompily take all necessary remedial actions in
accordance with Environmental Law. N L . ) .

As used in this paragraph 16, "Hazardous Substances® are thosé substances defined as toxic or hazardous
substances by Envifoamental Law and the following substances? gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, ‘materials containing asbestos or
formaldehyde, and radicactive materials. As used in this parzgraph 16, "Environmental Law*® means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmenial
protection. - .- )
NON-UNIFORM COVENANTS. Borrower and Lender fufther covenant and agree as follg

ws:
"17. Assigniment of Kents. Borrower unconditionally assigns and transfers to Lender all the renis and
revenues of the Property, Borrower authorizes Lender or Lender’s agents to coliect the reats and revepues and
irects” Tty nis to Lender or Leader™s agents. However, prior to
any covenant or agreement in the Security Instrument,
emies of the Property as trustee for the benefit of Lender

and. Bom)wct'l‘h:s assignment of FEDts constitutes an absolute assignment and not an assignment for

e gives notice of breach to Borrowsr: (a) all vents received by Borfower shall be held by

Borrowxr as trustee for benefit of Lender only, to be appliéd to the sums secured by the Security Instrument;”
(b) Lender <hall be entitled to collect and receive all of the rents of the Property; and (c) eack tenant of the
Property shall pay all rents due and unpaid 10 Lender or Lender’s agent on Lender's written demand io the
temant ] A pll

Borrower 1ias not executed any prior assignment of the reats and has nct aid will Dot perform any act that
would prevent Lender from exercising its rights under this paragraph 17. ) T

. Leader shall not be required to cnter upon, take control of or maintain the Property before or after giving
botice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any Gme there
1s a breach. Any application of rents shall not ‘cure or waive any default or invalidate any other right or
remedy of Lender. This assignment of rents of the Property shal i
Security lnstrument is paid ia full.

actual knowledge. If Borrower learns, or is notified

BOOK /9 " pri 584
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18. Foreclosure Procedure, . If Lender requires immediate payment 1n full under paragraph 9,
" Lender may Invoke the power of sale and any other remedies permitted by applicable law, Lender shall
 be entitled to coliect all expenses Incurred In pursuing the remedies provided in this paragraph 18,

inclucing, but not limited to, reasonable attorneys’ fees and costs of title evidence. ’

If Lender invokes the power of sale, Lender shzll give written notice to Trustee of the occurrence of
an event of default and of Lender’s election (o cause the Prcperty (o be sold. Trustee and Lénder shall
 take such action regarding notice of sale and shall give such notices (o Borrower and to other persons as

applicable law may require. After the time required by applicable law and after publication of the nolice
. of sale, Trustee, without demand on Borcower, shall sell the Property at public auction to the highest

bldder af the time and place &nd under the terms designated in the notice of sale in one or more parcels -
and In any ordér Trustee determines. Trustee may postpone sale of the Property for a period or periods
" permitted by applicable law by public 2nnouncemsit at the time and place fixed in the nolice of sale,

Lender or its designee may purchase the Property at any sale, , -
‘Trustee shall deliver (o thé purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recifals in the Trusteef; deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shali apply the proceeds of the sale in the following order: '~
(a) to all expenses of the sale, including, ‘but not limited to, reasonable Trustee’s and attorneys’ fees; (b)
to all sums secured by this Security Instrument; and (<) any excess to the ‘perscn of persons legally
entitied to it or to the clerk of the superisr court of the county in which the sale took place. - T
. If the Lender’s interest in this Security instrument Is held by the Secretary and the Secretary
requires immediate payment in full under paragraph 9, the Secrelary may Invoke the nonjudicial power
of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 &2 seq.)
by requesting a foreclosure commissioner designated under the Act 'to commence foreclosure and to sell
the Property as- provided in the Act. Nothing in the preceding senier  shali deprive the Secretary of
any rights otherwise available ta a Lender under this paragraph 18 or applicable law.
- 19. Reconveyance. Upon payment of all sums secured by this Security lustrument, Lender shall request
Trustee 10 reconvey the Property and shall surrender this Security Instrument and all
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and
without charge to the person of persons legally entided to it. Such person or persons shall pay any recordation
costs. - .

) ‘20. Substitute Trustee. In accordance with applicable law, Lcnder may from 6me (o time zppoint a
Successor trustee to any Tristee appointed hereunder who has ceased to act. Without conveyance of the

Property, ‘the successor trustee shall succeed (o all the title, power and dutics conferred upon Trustes herein
and by applicable law. : )

21. Use of Property. The Property is not used principally for agricultural or faming purposes.

Condominium Rider L) Growing Equity Rider (3 Other [specify)
L) Planned Uit Development Rider [ Graduated Payment Rider Adjustable Rate Rider

. Q—‘RMRIMIW _ : Page 7ot a
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, , - BY SIGNING BELOW, Borrower accepts and agrees 1o the tenms contained in this Security Instruniens
PR T - and in any rider(s) executed by Borrower and recordad with it.

WILLIAM A HOUGHTON

i

to me known to be the individual desc in and who executed the within and foregoing instrument,
: and acknowledged that signed the s : free and voluntary act and deed, for

< " the uses and purpose therein mentioned. B

GIVEN under my hand and official seal this ) day of

Notary Public’ in and for the Sue of Washﬁ}gton, residing
a )

My Appointment Expires on

Page 8 af



STATE OF
COUNTY OF

On this 'dayg %&Lbefore me parsonaly app‘eared
/l/ Iy CpgRD -, L,

PN I NP execu‘(ed the w:lhnn instrument as Attos! ‘ney in Fact

ealed i/;ne as &45 lree and vo!umary act and
deadasattomsylnfact for - &)/, /Ayn 14 aq 7 ]

for the uses and purposas therein mentioned, and on oalh s*ated thal _the Power of Attorney

. authorizing the executs o! lrument has not beén revoked and that the said
- _MZ@L&LA} is now living, and | IS nol incompeteiit.
Given under m ofﬁclal seal the day and ye% above itten. /é;m/
\ 7y, o 4%;?7
) a ) s, .

No’ary Pubiic in for the Stale of
Residing at

My appointment expires: "7—-/4; 20 /
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ot - Decd of Trust
("Borrower™) to secure Borrower®s Noie (*Note*) to

o THE NOTE CONTAINS PROVISIONS ALLOWING FOR'

Instrament, Borrower and Lender fisrther covenar: and sgree as follows:

that day of each

Beginning with the first Change Date, the
weekly average yield on United States T
made available by the Federal Reserve Board. "Current Index™ m

ROOK 14/ ypaoy
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ADJUSTABLE RATE RIDER
?ééfﬁffs"f'utx-?zs
Loan £: 0016626574

THIS ADJUSTABLE RA'fE RIDER is made this ~13th )
1999 « and s incorporated into and shal] be deemed to ame

or Security Deed ("Security Instrumens

,dayof July -
od and supplement the Mortgage,
")} of the same date given by ¢e undeisigned

CROSSLAND MORTGAGE CORP.
*Lender") of the same date and covering the Property described in the Security Instrumeiit and located

1542 METZGER ROAD ,
. CARSON, WASHINGTON 98610
< [Propecty Address) . T
CHANGES IN THE
K NOTE LIMITS THE
INTEREST RATE CAN CHANGE AT ANY ONE
TE THE BORROWER MUST PAY. -

ADDITIONAL COVENANTS. In additon to he cove

INTEREST RATE AND THE MONTHLY PAYMENT. THE
AMOUNT THE BORROWER'S
TIME AND THE MAXIMUM R

nanis and a’érccmcnts made in the Security
RATE AND MONTHLY B
(A) Change Date - .
The interes{ rate foay change on the first day of

PAYMENT CHANGES

‘October
succeeding year. *Change Date® means each '

Interest rate will be based on an Index: “Index® means (he
reasury Securities zdjusted to a constant maturily of one year, as
eans the most recent Index figure
Date. If the Index (as defined above).is no Jonger available, Lender

As used in this Rider; "Secretary means the
Urban Development or his or her designes *  Lender will give Bormower notice

LT

FHA Multistace ARM Rider - 10,

@591V (9705)
Page 1 of 3

Initials;
VMP MORTGAGE FORMS - (800)521-729

«




(C) Cateudation of ln{e_ttst Rate Changes .
Before each Change Date; Lender will calcvlate a new int
Two and three quarters ‘

- - - ) _ percentage point(s)
( - 2,750 . $othe Current Index and rounding the sum to the nearest one-cighth of one
percentage point (0.125%). . Subjact (o the limits stated in paragraph (D} of this Rider, this rounded
amount will be the pew intérest rate until the next Change Date. ) .

(D) Limits on Inferest Rste Changes : N

] The existing interest rate will never increase or decrease by more fban one percentage poiat (1 0%)on
any single Change Date. ‘The interest rate will never be more than five percéntage points (5.0%) higher or
lower than th¢ initial inter>st rale, 25 stated in Paragraph 2 of the Note. b

.(E) Calculation of Paymend Change ,

_If the interest rate changes 6n i Change Date, Lender will calvulaie the’ amdunt of monthly payment
of principal and interést which would be Becessary (o repay the unpaid principal balance in full at the
Maturity Date at the new interest rate through substantially equal payments. In making sich calculation,
Lender will use the unpaid principal baiiace which would be owed on rhe Change Date if there had deen
1o defaull in payment ¢n the Note, reduced by the amount of any prepayments (0 principal. The result of
this calculation will be the amount of the new monthly payment of principal and inicrest.

Lender will give notice to Borrower of any change in the inierest rate and moonthly payment amount.
The notice must be given at least 25 days before the new mionthly paymend amount is due, and must set

forth (i) the dilt_ of the notice, (ii) thé Change Daie, (iii) the old interest rate, (iv) the new interest rate, (v)

the new monthly payment amount, (vi) the Current Index and the date it was published, (vii) the method of
* calculating the change in monthly payment amount. and (viii) any other information which may be
required by law from time to time. . ' '
(G) Effective Date of Changes

A ucw inierest raie calculated in accordance with paragraphs (C) and (D) of tiis Rider will-become” -

effective on the Change Dat¢. Borrower shall make a payment in the tew monthly amount beginning on

the fii st payment date which occurs at least 25 days after Lender has given Borrower the notice"of changes .
requi ] 1201 have no obligation to pay any increase in the
monhly paymenti amount calcutated in 2ccordance with'paragraph (€) of this Rider for an

CurTi _thal ¢ 5 red notice. If the monthly payment amount
calculated i accordance viith paragrapt (E) of this Rides decreased, but Lender failed to give timely notice
of the detrease and Borower made any monthly payment amounts exceeding the payment amount which
should have been stated in a timely notice, then Borrower has the option to eithier (i) demand the return to
Borrower of any excess payment, with interest thereon at the Note rte (a rate equal to the interest rate
whichsbouldha\fébeenstawdinatimcly notice) ii 3 , with i
thereon at the Note rate, be applied as payment of principal. Lender’s obligation fo rétum any excess
payment with interest on demand is not assigaable even if the Note is otherwise assigned before the
démand for return is made.

‘ 1&&&;{&1_
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erest rate by adding a margin of .

y payment date




BY SlGhﬁNG BELOW, Borrower :aécépLs and agrees to the témms and covenants contzined in this
Adjustable Rate Rider. ' :
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