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DEED OF TRUST
Washington Mutual
LoanNo. 01-0146-001965073-8
- CLARK COUNTY TITLE 61768
.. THIS DEED OF TRUST {"Security Instrument®) is made on June 11, 199% . The

Grantor is_RUSSELL, J GRATTAN and JEANNETTE ELLIS, HUSEAND AND WIFE

]

{"Borrower®). The trustee is CLARK COUNTY TITLE, a Washington corporation

{*Trustea®). The beneficiary is
Hashington Mutual Bapk » which is organized and existing under the laws
of Waghington , and whose address i 1201 Third Avenue Seattle, WA 98101

{"Lender™). Borrawer ovias Lender the principal sum of __Two Hundred °
Thirty-Four Thousand Five Hundred & .00/100

Dollars (U.S. $234,500.00 I This debt is ‘evidenced by Borrower's note dsted the same date 2s this

Security Instrument ("Note®), which provides for monthly payments, with the full debt, if not paid earlier, due
ard payable on July 1, 2029 - This Secwrity Instrument secures to Lender: {a) the
repayment of the debt evidenced by the Note, with interest, ‘snd all rengwals, extensions and modifications
of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 tn protect the
security of this Security Instrument; and {c} the performance of Borrower’s coveniants and agreements under

this Security instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of ssle,

u the following described property located in Skamania
m Washington.

War 1 OF SUNSHINE ACRES, AS PER PLAT THEREOF, RECORDED IN BOOK *A* OF PLATS,
PAGE 45, RECORDS  OF SKAMANIA  COUNTY, WASHINGTON. TAX ' ACCT NO

01-05-11-1-02200
ﬂtTi‘iL
\3

[Street]

WASHOUGAL .. - - . | Washington 98671 (“Property Address”);
(City] ] Zip Code) :

which has the address of 992 RIVERSfDﬁ DR

WASHINGTON - Single Famify - Fannie Mae/Freddie Mlé- UNIFORM INSTRUMENT Form 3048 8/80 (98 e f of 6 o)
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TOGETHER WITH all the imprevements now or hareafter erected on the picperty, and all easements,

appurtenances, and fixtures now of hereafter a part of the property. All replacemen:s and additions ghall also be covered
by this Security Instrumant.  All of the foregoing is referred to in this Security Instrument as the “Property.” |

BORROWER COVENANTS that Borfower is lawfully seised of the estate hereby conveyed and has the right to

grant and convey the Property and that the Property is unencuinbered, except for encumbrances of record. Borrower

will defend generally the title to the Property against all claims and demands, subject to any sncumbrances

payments or ground rents on the Pr

flood insurance premiums, if any; {e) vearly mortgage inswrance pre if any; and (f) any sums paysble by Borrower
te Lender, if accordance with the provisions' of peragraph 8, in fieu of the payment of mortgage insurence premiums.

These items are called “Escrow Items.* Lender may, at any time, collect and hold Funds in an amournit not to exceed the

maximum ameunt f . quire for Borrowsr’s escrow sccount under the

federal Real Estate m time to gme, 12 U.5.C. Section 2601 et seq.

mount. If so, Lender may, at any tiine, collect and

¥ estimate the amount of Funds dus on the basis of

w Items or otherwise in accordance with applicable

The Funds shall be held in an institution whose deposits afe insured by & tederal agency, instrumentality, or
entity (including Lender, if Lender is such an institution} or in any Federal Home Loan Bank, Léndsr shan apply the Funds
to pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annuslly analyzing the -
escrow account, of veritying the Escrow ftems, unless Lander pays Botrower interest on the funds and applicable law
permits Lendet to make such a charge. However, Lendss may requue Borrower to pay a one-time charge for an

X teporting service used by Lender in connection with this loan, unless applicable law provides
an agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay
Borrower any interest of earnings on the Funds. Borrover and Lendef may agres in writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without charge, an anmual accounting of the Funds, showing credits
and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for alt sum: f th i N =
Lender shall account to
If the amount of the Funds hatd
v Lender may 80 notify Borrower in writing, and,
Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender’s sole discretion.
N Upon payment in full of ai sums secured by this Security Instrument, Lendar shalt promptiy refund to Borrower
any Funds hsld by Lender. If, under paragraph 21, Lender shall acquire ot sell the Property, Lender, prior to the
acquisition or. sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument. L - P - 3
F 2 of .~ Unless applicable law provides otherwise, afl payments received by Lendes under
paragraphs 1 and 2 thall be applied: first, to any piépayment charges due under the Note; second, to amounts payable
under parsgraph 2; third, to interest due; fourth, to principal due; and last, or any late charges due under the Note.

4. Cherges; Liens. Borrower shall pay all taxes, assessments, charges. fines and impositions amibg:gab!e‘ to the
Property which may attiin priority over this Security Instrument, and leasehold payments or ground rents, if any!
Borrower shall pay these obligations in the manner provided in paragraph 2, or if Not paid in that manner, Borrower shafl
pay them or: time directly to the person owed payment.- Borrower shafl promptly furnish to Lendar sl notices of amounts
1o be paid under this ‘paregraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lendes
receipts evidencing the payments. U e T ERE . -

Borrower shall promptly discharge any fien which has priority over this Security Instrument unless Borrower: {a}
agrees in writing to the p: ment of the obligation 'secured by the fien in a manne er; (b} contests in
good {aith the lien by, or,defends'égair_n;t enforcement of 1 in, | ] » which in the Lender’s opini
operate 10 prevent the enforcement of the fien; or {c) se 5 re
Lender subordinating the lien to this Security Instrument.

i N Priovi this Security Instry

The
- Lender's approval which shall not be urveasonably withhald.

Washington - :
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Lender may, at Lender's option, obtain co'vafa’gﬁ to protect L:enderis rights in lh_e.Plopeny»h accordance with paragraph
- Al insurance policies and renewals shail bs -c;‘:éptarbl;to l;'endér and shall mclud;; standard miortgage clause.
Lender shall have the right to hold the poficiss and fenewasls. If Lender requires, Borrower shall promptly give to Lender
afl receipts of paid premiums and rénewal ‘notices. “in the event of loss, Borrower shall give prompt notice to ‘the

insurance carrier and Lendei. Lendei may make proof of $oss if not made promptly by Borrower. - - B .

Unleis Londer and Borrower otherise sgree in writing, insurance proceeds shali be applied to restoration or
repair of the Property damaged, if the festoration of repeir is economically feasible and Leader's security is not lessened.
i1 the ¢estoration of fepair is not economically feasible o Lender's security would be lessenad, the insursnce piocesds
shall be spplied to the sums éecured by this Secwrity Instrument, whether or not then due, with any excess paid to
Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance
carrier has offered to sette & claim, then Lender may coilect the insurance proceeds. Lender may use the proceeds to
repair or restore the Property ot to pay $ums secured by this Secwity Instrument, whether or not than due. The 30-day
period will begin when the notice is given. . F L

Unless Lender and Borrower othenwise dgree in writing, any application of proceeds to principal shall not extend
or postpone the dus date of the monthly payments referred to in paragraphs 1 and 2 of thange the amount of the
psyments. If undet paragrsph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and
procesds resulting from damage to the Property priof to the acquisition shall pass to Lender to the axtent of the sums
secured by this Security insfrument immediaiely prior to the scquisition. L ‘ -

8. Occupancy. Preservstion, Maintensnce snd Protection of the Property: ‘Borrower's Loan Appbcasion:
Lesssholde. Borrower shall occupy, establish, and use the Property as Borrower's principal iesidence within sixty days
after the execution of this Security Instrument and shal continue to occupy the Piog ‘rty as Borrower's principal residence
for at least one ysar after tha dste of occupsncy, unless Lender otherwise agrees in writing, which consent shall not be
urveasonably withheld, or uhless extenusting circumstances exist which are beyond Borrower's control. Borower shall
not destroy, demage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Bofrower
shall bs in defsult if any forfeiture action of proceeding, whethet civil or criminal, is begun that in Lender’'s good feith
judgment could result in forfeiture of the Property or othetwise materially impair the Gien created by this Security
Instrument or Lender’s secirity interest. Borrowet msy ture sich a default and teinsiate, as provided in paragraph 18, by
causing the action of proceeding to be dismissed with & ruling that, in Lender's good feith determination, preciudes
forfeiture of the Borrower’s interest in the Property or other materiat impsirment of the lien created by this Security
Instrumeitt ot Lender’s security interast. Borrower shal also be in default if Borrower, during the loan spplication process,
gave materially false or ingccurate information or statements to Lender (ot failed to provide Lender with any material
informetion) in connection with the toan evidenced by the Nots, including, but rot imited to, repregentatiéns concerning
Borrower’s occupancy of the Property a6 & principal residence. If this Security Instrument is on a leaseho'd, Borrower
shalt comply with ail the provisions of the lesse. If Borrower acquires fee title to the Property, the leasehold and the fee
title shait not merge unless Lender sgrees to the mergen in writing. i .

7. Protection of Lender’s Rights in the Property.  Uf Borrower fsils to perform the covenants and agresments
contsined in this Security Instrumiant, o there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as 8 proceeding in banksuptcy. probate, for condemnation or forfeiture or to enforce laws or reguletions);
then Lender may do and pay for whatever is necessary 10 protest the value of the Property and Lender's rights in the
Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys” fees and entering on the Propeity to make repairs. Althcugh
Lender may take action undar this paragraph 7, Lender does not have to dn so. - - .

Any amounts disbursed by Lender under this paragraph 7 shail become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lander agree to other terms of payment, these amounts shall bear interest. .
from the date of disbursement st ths Note rate and shall be payable, with interést, upon notice from Lender to Borrower
requesting payment. S — ) N " .

) 8. Mortgege Inswrance. If Lender required mortgage inswrance as a condition of making the loan secured by
this Secuwrity Instrument, Borrowsr shall pay the premiums required to maintain the mortgage inswance in effect. If, for
any reason, the mortgage insurance ccverage fequired by Lender lapses of ceases to bé in sffect, Borrawer shall pay the
premiums required to obtain coverage substantially equivalent to the morigage insuiance_'ﬁteviouslv in effect, at a cost
substantislly equivalént to the cost to Hoirower of the mortgage insurance previously in effect, from an alternate
mortgage insurar approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower
shall pay to Lender. aach month_a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by .
Borrower when the insurance Coverage lapsed or ceased 10 be in effect. Lender will accept, use and retain these
payments as a ioss reserve in %ieu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the périod that Lender requires) provided by an”
insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums$ required to
maintain mortgage insurance in effect, or 1o piovide a loss reserve, until the requirement for morigage insurance énds in
accordance with any written agreement betweén Borrower and Lender or applicable law. . -

. 9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. lender
shall give Borrower notice st the time of or prior 1o an inspection specifying reasonable cause for the inspection. .
10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection

with any condemnation or other taking of any part of the Property, or for Conveyance in lieu of condemnation, are hereby
assigned and shsll be paid to Lender. " L ) :

Washington - P )
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Boriower: (s} pays Lander all sums which then would be due under this Secmityf!r;;t'rdmepf",ahd the Note as if o
- accelerstion had oécurred; {b) ¢ures any default of any other covenants or zgreerieénts; (c) pays sl expenses incurrsd in
enforcing this Sow‘rtyr_lnltrpfn__ont. including, but not timited to, rgasonab!e attorneys” fe

] ontinue hanged. Upon reinstatement
by Borrower, thig Security Instrument and the obligations secured hereby shall remain fully ive as if ng i
had accurred. However, this right to teinstate shatt not apfly i} the case of accelération under parigra;‘)h 17, . .
- 19. Sale of Note; évlonuc of Loen Servicer.. The Note or 5 partial interest in the Note (together with this
cs - Secutity Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in
- the entity {known as the "Loan Servicer'} that collects monthly payments due under the Note and this Security
‘ Instrument. There also may be one or more changes of thé Loan Servicer urvelated to a sale of the Note. if there is s

change of the Loan Servicer, Boirower will be given written notice of the cha ¢ i

and applicable faw. The notice will state the name and address 6f the new Loan

payments should be made. The hotice will also ¢ontain any other information required

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, dispasal, storage, or release
of any Hazardous Substances on of in the Property. Botrower shall not do, nor allow anyone else to do, enything
aftecting the Propesty that is in violstion of any Environmental Lew. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of smail quantities of Hazardous Substances that are genorally tecognized to be
appropriate to nofmal residential uses and to maintensnce of the Property. o :

" Borrower shalt promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency o private party involving the Property and any Harsrdous Substance or
Environmental Law of which Borrower has actusl knowledge. It Borrower leamns, of is notified by any gevernmental or
regulatory authority, that any removal of other tomediation of any Hatardous Substance atfecting the Property is
necessary, Borrower shall promptly take &l necessary remedist sctions in accordance with Environmental Law.

As used in this parsgraph 20, *Hazardous Subsiances” sre thoss substances defined 3% toxic of hazardous
substances by Environmenitel (dw and the following substances: gasoline, kerosens, other Hammable of toxic petroleum
products, toxic pegticides bnd hiv icides, volatile sofvents, materials containing asbestos or formaldehyde, and tadicactive

.. materials. As usdd bn this parégraph 20, “Environmental Law* masns federsl laws and laws of the jurisdiction where the
Property is located thst relate to hesith, sstety of envirorvmental protection.

NON-UNIFORM CQ'VENANTS;:; Borrower and Lender further covanant and silee as follows:

21. "Acceleration; Remediet. Linder shel give nofice to Borrower prior to accelsration foowing Borrower's
MdeQWhmsmymww&hnMM:’t&mdﬁmwwﬂ’?17unlon
applicable privides otherwisel. The notice specify; (s defoult; { sction tequired to cure the defeult; (c}
nm.mimiﬂﬂn_lomn‘ﬁant}:”mﬂnnw«hqimlolonw«.by\wﬁchdadcfuhmﬂheund;andld)
) the, WQMMWMMHMMcommhncd«oﬂmdmmm
byﬂusmhﬁmwmdmmmynpub&wcﬁmnndmmbnm120doys|nﬂnluhm. The
ofn‘nmconhmmucd«aﬂm,ﬂndﬂhbﬂmacmmmutm
mdulo,mdmyoﬂmmntuluquind
the dste spacified in the notice,
lmnm_qhnmymm”mhuofdaumsuwmlbytlis,‘:‘ further
sny

oﬂlnnmm.pwtmudbylppluhhllw. Lender shall be entitled
bcdm-owmhwrmmmwoﬂddhwswww21.Indudna.hnmtlinihdto.

poﬁorolldo.Lgndulhldnwrlmnmﬁcnohuumoiunoccunmcoofnnovcmﬂ
mwwtm‘.dnﬂontomuﬁnmhlu-dd. mn«mtmmunmmnm
mﬁmmuwmmmmﬂuwmmw-mu-ppuc-uehwmymo. After the tima

the notice of sale, Tmam.wim«ndommdonﬂmowor, shall sell the
Ilnlimomdplocomdundulhclmdulmlnﬁnnoﬁcqofsdo

. Tmsmmwmm:dcolﬂn?rmfulpoﬁodu
porlodlmhmwhﬂﬂcmmnhmmﬂﬂnelludlnlhonoﬁcoofnle. Lendeor or

i
g&
H
:
§
:
g

m.

. Reconveyance. _Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustes to reconvey the Property and shall surrender this Security Instrument @nd all notes evidencing debt secured by
this Sécurity Instrument to Trustes. Trustee shall reconvey the Property without warranty and Lender shall charge
Borrower a release fas in an amount allowed by applicable law. Such person of persons shall pay any recordation costs. -
23. Substitute Trustes.” In accordance with applicable law, Lender may from time to time appoint a successor
trustes to any Trustee appointed hereunder who has ceased to act. r

Withiout conveyance of the Property, the successor
trustee shall succeed to all the title, power and duties conferred upon T

1rusiee herein and by applcable law.
24. Use of Property. The Property is not used principally for agricuttura! or farming purposes.

25. Riders to this Security Instument.  If gne or more riders are executed by Bowower and recorded
Washington -
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together with this Security Instrumen
-shall amend and supplement the cov
this Sgcurity Instrument. {Check app!

[X] Adjustable Rate Rider
] Graduated Payment Rider
[} Balioon Rider

[] Othexis) ispecify}

BY SIGNI
Security Instrum

enants and agr

eements of this Securit
licable boxfes)] :

[} Cordominium Rider
[T Planned Unit Development
{] Rate Improvement Rider

pys” accepts and agrees to the
executed by Borrower and rec

STA F WASHINGTON
" ey

On this _/_éday o (Qums 1499

Public il"lv and for the State of

RUSSELL J GRATTAN and JEANNETTE ELLIS

1, the covenaﬁls and agreements of each such r

~Washington, duly commissioned and swom

OKR /90" pacy S72.
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ier shail be incorporated into and
y Instrument as if the rideris} wese a part of

[X] -4 Famity Rider
{_] Biweekly Payment Rider
[T Second Homs Rider

Rider

terms and covenants contained in this
orded with it.

[
undersigned, a Notary

., personally appeared

before me ¢

to me known to be the individua
acknowledged to me that_he/sh:
free and voluntary act and deed, for the-tr

WITNESS my hand and official seal

My Commis’siorf axpires:‘?'/ ?’)ﬂﬂ/

] purpcses therein me

and
affixed the day.and year in

ribed in and whoe executed the foregoing instrumen
Signed and sealed the said instrument as is[he;égzg

ntioned.
above wriften.

£
TO TRUSTEE:

- The undersigned is the holder of the not

together with all other indebtedness secured

" directed to cancel said

without warranty,
entitled thereto.

DATED:

by this Deéd

ali the estate now held by you under this Dead of

e or notes secured by this Deed of Tru:

of Trust, have been paid in full,
note or notes and this Deed of Trust, which are delivered hereby,

in and /hﬂ! Staz of ashingt?\_ residing at:

REQUEST FOR RECONVEYANCE

st. Said note or notes,
You are hereby
and to reconvey,

Trust to the person or persons legally

a cdwratbn,

8y

Mail reconveyance to

Washington
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ADJUSTABLE RATE RIDER

" i . ,
Washlngton Mutual (12-MTA Index - Payment and Rate Caps)

01-0146-001965073-8
61768

THIS ADJUSTABLE RATE RIDER is made this . 1ith day . of

June; 1999 . and is incorporated into and shall be deemed to amend and

supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument*) of the

same date given by the undersigned (the “Borrower") to secure Borrower's Adjustabls Rate
. Note (the “Note") to ¥ashington Mutual Bank

, , _ (the *Lender”) of tha seme date and covering the
property described in the Security Instrument and located at:

992 RIVERSIDE DR, WASHOUGAL, WA 98671
(P(operty Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. THE MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL BALANCE. UP TO

125% OF THE ORIGINAL AMOUNT {(OR ¢ 293,125.00 } ANDIN A
BALLOON PAYMENT BEING DUE AT MATURITY. THE BORROWER'S INTEREST
.RATE CAN NEVER EXCEED THE LIMIT STATED IN'THE NOTE AND RIDER.

ADDITIONAL COVENANTS.
. Security Instrument,

In addition to the covenants and agreements made in the
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES :

Interest will be charged on unpaid principal until the full amount of principal has been
paid. | will pay interest at the higher of the yearly rate of 3.350 % (*Stated Interest
Rate®) or the Current Index plus the Margin (both as defined

the below) untit the first of the
month following closing. Thereafter, the interest rate will be the Stated Interest Rate,
subject to chenge in accordance with Section 4 of this Note.

The Note provides for changes in the interest rate and the monthly payments as
follows: : ]
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"4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The interest rate | will pay may further change on the 1ist day of
August, 1999

) . and on that day every month thereafter. Each
date on which my interest rate could change is called a "Change Date".
(8) The Index

Beginning with the first Change Date, my interest rate will be based on an
Index. The *Index" is the’ Twelve-Month Average, determined as setl forth below, of the
annual yields on actively traded United States Treasury Securities adjusted to a constant
maturity of one year as published by the Federal Reserve Board in the Federal Reserve
Stetistical Release entitled *Selected Interest Rates {G.13)" (the “Monthly Yields®)., The
Twelve-Month Average Is determined by adding together the Monthly Yields for the most
recently available twelve months and dividing by 12.

The most recent Index figure' available 25 of the date 15 days before sach
Change Date is cailled the *Current Index™. '

If the Index is no longer available,
which is based upon <omparable information.
- choice.

{C} Interest Rate Change

Before each Chenge Dats, the Note Holder will calculate my new interest rate by
adding Twdo & Eight-Tenths :

-

the Nots Holder will choose a new index
The Note Holder will give me notice of this

: - percentage
points 2.800 -9 ("Mergin®} to the Current Index. The Note Holder will_then round
the result of this additi:n

to the nearest one thousandth o
Subject to the limits Stated in Section 4(D) below, this

interest rate until the next Change Dats. In the event a n
paragraph 4(B), a new Maigin will be determined

f oné percentage point {0.001%).
rounded amount will be my new
ew Index is Selecte__ql, pursuant to

year period, for such time as it is
aher 1/8 of 1%.
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(D) Interest Rate Limit :
My interest rate will never be greater than _10.350 % ("Cap”), except that
following any salo or transfer of the property which secures repayment of this Note after the
first interest rate Change Date, the maximum interest rate wili be the higher of the Caporb
percentage points greater than the interest rate in effect at the time of such sale or iransfer.
{E) Payment Change Dates . !
Effective every year commencing _August 1, 2000 , and on
the same date each twelfth month thereafter (*Payment Change Dnte”), the Note Holder will
determine the amount of the monthly payment that would be sufficient to repay the
projected principal balance | am expected to owe as of the Payment Chénge Date in full on
the maturity date st the interest rate in effect 45 days prior to the Payment Change Date in
substantially squal payments. The result of this celculation is the new amount of my
monthly payment, subject to Section 4{F) bslow.
{F] Monthly Payment Limitaticne
Unless Section 4(H) and 4(l) below apply, the smount of my new monthtly
payment, beginning with a Payment Change Date, will be limited to 7 1/2% more or less
than the amount 1 have been paying,
(G) Changes in My Unpaid Principal Due to Negstive Amortization or Accelerated
Amortization "
Since
since the monthl

principal | owe at the monthly

date in substantially equal payments. For each month

n the interest portion, the Nota Holder will subtract the

- monthly payment from the amount of the interest portion and will add the difference to my
unpaid principal, and interest will accrue on the amount of this difference at the current
,interest rate. For each month that the monthly payment is greater than the interest portion,

the Note Holder will apply the excess towards a principal reduction of the Note.
{H} Limit on My Unpaid Principal; Increased Monthly Payment

) My unpaid principal cen never exceed a maximum amount equal to  125% of -

the principal amount original borrowed. In the event my unpaid grincipal would otherwise
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thet _125% _ (imitation, 1 will begin paying a new monthly payment until the next Payment
Change Date notwithstanding the 7 1/2% annual payment increase limitation. The new
monthly payment will be an amount which would be sufficient to repay my then unpaid
principal in fuli on the maturity date at my interest rate in effect the month prior to' the
payment due date in substantially equal payments.

(}  Required Full Monthly Payment

On the _FIFTH _ anniversary of the due dste of the first monthly payment, and
on that same day every. FIFTH yoar thereatter, the monthly paymeant will be adjusted
without regard to the payment cap limitation in Section 4{F).

{J) Notice of Changes )

The Note Holder will deliver or mail to me a notice of any changes in the amount
of my monthly payment before the effective date of any change. The notice will include
information required by lsw to be given me and also the title and telephione number of a
person who will answet any questions | may have regarding the notice.

(K} Failure to Maka Adjustments : .

If for any reason Note Holder fails to make an adjustment to. the interest rate or
payment amount as described in this Note, regardless of any notice requirement, | agree
that Note Holder may, upon discovery of such failure, then make the adjustment as if they
had besn mede on time. | also agree not to hold Note Holder responsible for any damages
to me which may result from Note Holder's failure to make the adjustment and to let the

Note Holder, at its option, apply any excess monies which | may have paid to partial
prepayment of unpaid "Principal.”

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Insttument is amended to read as follows: .
Transfer of the Pioperty or a Beneficial Interest in Borrower. If all or any

part of the Property or eny interest in it is sold or transferred (or if a beneficial

intarest in Borrower is soid or transferred and Borrower Is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument.

Howsever, this option shall not be exercised by Lender if exercise is prohibited by

federal law as of the date of this Security Instrument. Lender also shall not
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exercise this option if: {a} the request to assume is made after oné’year following
recordetion of the Deed of Trust, [b) Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferee as if a new loan
were being made to the transferes; (c} Lender teasonably deterrines that Lender's
security will not be impaired by the loan assumption and that the risk. of a breach
of any covenant or agreement in this Security Agreement or other obiigations
related to the Note or other foari document is ecceptable to Lender, {d) Assuming
party executes Assumption Agresment acceptable to Lender at its sole choice and
discretion, which Agreement may inclide an increase to Cep as set forth below
and (e) payment of Assumption Fee if requested by Lender,

To the extent permitted by applicable law, Lender may chargs a reasonable
fee as a condition to Lender's consent to the ioan assumption, and Lender may
increase the maximum interest rate limit to the higher of the Cap or 5 percentage
points greater than the interest rate in effect.at the time of the transfer. Lender
may also require the -transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferse to kesp all the promises
and agreements made In the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Insttument unless
Lender has entered into a written assumption agreement with transferee and
formally releases Borrower. ' :

If Lender exercises this option, Lender shall give Borrower notice of
accelaration. The notice shall provide a period of not less than 30 days from the
dste the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to

the expiration of this period, Lender may invoke any remedies permitted by this
- Security Instrument without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees. to the terms and covenants
contained in this Adjustable Rate Rider. Borrower agrees to execute any document

necessary to reform this Agreement to accurately reflect the terms of the Agreement

between Borrower and Beneficiary or if the original Note, Trust Deed or other document is
lost, mutilated or destroyed.

NO TR | . ) :
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THIS 1-4 FAMILY RIDER is made this 1ith  day of June, 1939 -, andis
incorporated into and shall be deemed to amend and supplenient the Mortgage, Deed of Trust or
Security Deed (the “Security Instrument®) of the seme date given by the undersigned (the
"Borrower") to secure Borrower's Note to Washington Mutual Bank

. {the "Lender®) of the same date
and covering the Property described in the Security Instrument and located at:
992 RIVERSIDE DR, WASHOUGAL, WA 98671
[Property Address)

1-4 FAMILY COVENANTS. In addition o the covenants and agresments made in the

Security Instrument, Berrower and Lender further Covenant and agree as follows: _

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT.  In addition to
the Property described in the Security Instiument, the followlng items are added to the Property
description, and shall also constitute the Property. covered by the Security Instrument: buitding
materials, appliances and goods of every nature whatsoever now or hereafter located in, on, or
used, or intended to be used in connection with the Property, including, but not limited to, those
for the purposes of supplying or distributing heating, cooling, electricity, gas, water, air and
light, fire preventiéon and extinguishing apparatus, security and access control apparatus,
plumbing, bath tubs, water heaters, water closets; sinks; ranges, stoves, refriaerators,
dishwashers, disposals, washers, dryers, awnings, stormy windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneliing and attached
floor coverings now or hereafter attached to the Property, all of which, including replacements
and edditions thereto, shall bé deemed to be and femain a 0 :

Security Instrument. Al of the foregoing together with the |
Instrument (or the leasehold estate if the Security Instfument is on a leasehold) are referred to in
thig 1-4 Family Rider and the Security instrument as the "Property.” i .

8. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or
make a change in the use of the Property or its zoning classifications, unless Lender has agreed
in writing to the change. Borrower shall comply with all laws, ordinances, regulations and
requirements of any governmenta! body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any
lien inferior to the Security Instrument to be perfected against the Property without Lender’s
prior written permission. ’ L
MULTISTATE 1-4 FAMILY RIDER - Fanniie Mne/Fraddie Mac Uniform Instrument : Form 3170 9/90
986A 10398 Page 10f 3 TO BE RECORDED
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. Borrower shail maintain insura
is required by Uniform
TATE"

nce against rent loss in addition

Covenant 5. )

DELETED. -Uniform Covenant 18 is deleted.

ender and Borrower otherwisa agree in writing,

6 concerning Borrower's occupancy of the Property is
nts set forth in Uniform Covenant 6 shall remain

ender’s request after default, Borrower shall assign
nd all security deposits made in connection with leases of
Lender shall havs the right to modify, extend or terminate
new leases, in Lender's sole discretion. As used in this
all mean “sublease* if the Security Instrument is on a

APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
tiohally'assigns'and'transfe;_s to Lendér all the rents and
-regardless of to Who the Rents of the Property are payable.
agents to collect the Rents, and agrees that each tenant
: nder's agents. However, Borrower shall
or notice of default :
has given notice to the tena
This assignment of -
tional security only.
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ageént. ‘Rights consitutes an absoluts
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its rights under this pategraph. , R B . - ) _

Lender, or Lender’s agents or a judicially appointed receivar, shall not be fequired to enter
upon, take control of or maintain the Property ‘bafore or after giving notice of default to
Borrowes, Howaever, Lender, or Lender's 'agents or a judically appointed reciever, may do so at
any time when a default occurs. Any application of Rents shall not cure or waive any default or
invalidate any other right or remedy of Lender. This assignment of Rents of the Property shall
terminate when all the sums secured by the Security Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement
in which Lender has an interest shall be a breach under the Security Instrucment and Lender
may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in
this 1-4 Family Rider,

MULTISTATE 14 FAHI.Y:'HIDER - Fannie Huml Mac Uniform Instrument 3 Form 3170 9/90
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