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CONTINENTAL SAVINGS BANK
2000 TWO UNION SQUARE
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SEATTLE, WA 98101-2326
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[900182010  DEED OF TRUST
e T
Grantor(s): %M, (.7
(1) STEVEN J. HANSON S P
(2) LAURA J. HANSON i;,‘,"“j—“*'-' -
(3) ’7.‘.:7";’“ o 2
@ badd_
&)
’ ()] '
Grantee(s):
(1) CONTINENTAL SAV: NGS BANK, A WASHINGTON STATE CHARTERED
SAVINGS BANK
(2} FIRST AMERICAN TITLE INSURANCE COMPANY, A CALIFORNIA ‘
CORPORAITON

Legal Description (abbreviated): NW t/4 Sec 20, T2N, RSE

additional fegal(s) on page'2
Assessor's Tax Parcel ID #: 02-05-20-0-0-0591-00 :
THIS DEED OF TRUST ("Secuﬁly Instrument™) is made on May 18, 1999
The grantoris STEVEN J. HANSCN AND LAURA J. HANSON, HUSBAND AND WIFE

- ("Borrower™). The trustee is
FIRST AMERICAN TITLE INSURANCE COMPANY, A CALIFORNIA CORPORAITON
5 ("Trustec™). The beneficiary is
CONTINENTAL SAVINGS BANK, A WASHINGTON STATE CHARTERED SAVINGS BANK
whicli is organized and existing under the laws of WASHINGTON . , and whose address is
2000 Two Union Square, 601 Union S, Seattle, Washington 98101-2326

- {"Lender™). Bommower (-;-WCS Lender the principal sum of
One Hundred Fifty Thousand and no/100 :

Dollars (US. $150,000.00
this Security Instrument ("Note™), which
& - Que and payable on June 01 , 2029 .
“{a) the repayment of the debt evidenced by the Note, with

). This debt is evidenced by Borrower's note dated the same date as
provides for monthly payments, with the full debt, if not paid earlier,
- This Security Instrument secures to Lender:

interest, and all renewals, extensions and
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federal Real Estate Settlement Procedures Act of 1974 as
seq. ("RESPA"), unless another law that applies to the Fun
time, collect and hold Funds in an amount not to exceed th
of Funds due on the basis of cumrent data and reasonable e:
otherwise in accordance with applicablé law. .
" The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and applying the
Funds, annually analyzing the €SCrOW account, or verifying the Escrow Items, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may require
Bormrower to pay a_ oni¢-time charge for an independent real estate tax reporting service used by Lender in

ds sets a lesser amount. If so, Lender may, at any
¢ lesser amount. Lender may estimate the arount
stimates of expenditures of future Escrow Items or

carnings on the Funds. Borrower and Lender may agree in writing, however, that intercst shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits
and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
as additional security for all sums secured y this Security Instrument. :

If the Funds held by Lender exceed the amounts permitted to be held by applicable faw, Lender shall
account to ' Borrower for the excess Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender
may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to
make up the deficiency. Borrower shall thake up the deficiency in no more than twelye monthly payments, at
Lender's sole discretion. ;

Upon payment in full of alt sums secured by this Security Instrument, Lender shal promptly refund to
Borrower any Funds held by Lender. if, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Pro » shall apply any Funds held by Lender at the time of acquisition
or sale as a credit against the sums secured by this Security Instrument.

3. Application of Peyments. Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note;
second, to amounts payable under paragraph 2; third, 1o interest due; fourth, to principal due; and last, to any
late charges due under the Note. :

4. Charges; Licns. Borower shall pay all taxes, assessments, charges, fines and impositions
attributable to the Property which may attain priority over this Secunity Instrument, and leasehold payments

' the manner provided in paragraph 2, or if not
 to the person owed paymént. Borrower shall

payments directly, Borrower shail promptly furnish to Lender

' Borrower shall promptly discharge any lien which h
Borrower: (a) agrees in writing to the payment of the obli
Lender; (b) contests in good faith the lien by,
which in the Lender's opinion operate to prev

as priority over this Security Instrument unless
gation secured by the lien in a manner acceptable to
or defends against enforcement of the lien in, legal proceedings
ent the enforcerment of the lien; or {(c) secures from the holder of
{ er subordinaﬁng‘mg lien to this Security Instrument. If Leader

s,

erected on the Property insured against loss by fire, hazards included within the term ™
any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shali be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the
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~ insurance shall be chosen by Borrower subject fo Lender's approval which shall aot be unreasonably
withheld. If Borrower fails to maintain coverage described above, Lender may, at Lenders option, obtain
coverage to protect Lender's rights in the Property in accofdance with paragraph 7. . ) R

Aliinsurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right 10 hold the policies and renewals. If Lender requires, Borrower shall
promply give to Lender all receipts of paid premiums and fenewal notices. In the event of loss, Borrower
shall giveé prompt notice to the insurance carrier and Lender. Lendur may make proof of loss if not made
proruptly by Borrower. , 7 -

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to
restoration or repaif of the Property damaged, if the restoration or repair is cconomically feasible and
Lender’s security is not less=ned. If the restoration or repair is not economically feasible or Lender's sccurity
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrumént,
whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not
answer within 30 days a notice from Lender that the insurancé carrier has offered (0 scitle a claim, then
Lender may collect the insurance proceeds. Lénder may use the procceds to repair of restore the Property or
to pay sums secured by this Security Instrument, whether or not then due, The 30-day period will begin when
the notice is given. . ) .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred (0 in paragraphs 1 and 2 or change the

-amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any
insurance policies and proceeds resulting from damage to'the Property pricr to the acquisition shall pass to
Lender to the extent of the sums sécured by this Security Instrument immediately prior tothe acquisition.

: . Occupancy, Preservation, Malntenance aad Proteclion of the Property; Borrower's Loan
Application; Leascholds. Borrower shall occupy, establish, and use the Property as Bomrower's principal
residence within sixty days after the executich of this Security Instrument and shall contnue to occupy the
Property as Borower's principal residence for at Jeast one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably  withheld, or unless extenuiiing -
circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if
any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment
couid result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender's security interest. Borrower may cure such, a default and reinstate, as.provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender's securily interest. Borrower shall also be in default if
Borrower, during the joan application process, gave malerially false or inaccurate information or statements
to Lender (or failed to provide Lender with any material information) in connection with the loan evidenced
by the Note, including, but niot Limited to, fepresentations conceming Borrower's occupancy of the Property
as a principal residence. If this Security Instrament is ¢n a leaschold, Borrower shall comply with all the
provisions of the lease. If Bormower acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees o the merger in writing.

7. ' Protection of Lender's Rights in the Property. If Borrower Fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Leader's rights in the Property (such as a proceeding in bankrupicy, probate, for coridemnation or forfeiture
of to exforce laws of regulations), then Lender may do and pay for whatever is necessary to protect the value
of the Property and Lender's rights in the Property. Lender’s actions may inciude paying any sumns secured
by a lien which has priority over this Security Instrument, appearing in court, Ppaying reasonable attorneys’
fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7,
Lender does not have to do so.
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Any 2mounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower
St e secured by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
ST amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payinent. o o B .

8.° Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan

secured by this Security Instrument, Borrower shall pay the premiums required to maintain thé mortgage

mortgage insurancé previously in effect, at a cost substantially equivalent to the cost to Borrower of the
mortgage insurance previously in effect, from an zlternate morgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender éach
month a sum equal to cne-twelfth of the yearly mortgage insurance premium being paid by Borrower when
Lhe insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain thess payments as a
loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if morigage insurance coverage (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained: Borrower shall pay the premiums
required to maintasin mortgage insurance in effect, or to provide a 10ss reserve, unti the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or
applicable law. A
9. Imspection. Lender orits agent may make reasonable entries upon and inspections of the Property.

Lender shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
inspection.

peclt:). Condemnation. The procesds of any award or claim for damages,
connection with any condemnation or other taking of any part of the Property, o
condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Froperty, the proceeds shall be applied to tﬁe $ums secured by this
i 1¢, with any excess paid to Borrower, I the event of a partial

direct or consequential, in
r for conveyance in lieu of

Or greater than the amount of the sums secured by this Security Instrument immu.liatelj-bet'ore the taking,
unless Borrower and Lender otherwise agree in wriling, the sums secured by this Security Instrument shali be
reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the surms

secured immediately before the taking, divided by (b} the fair market value of the Property immediately
before the taking. Any balance shall be

paid to Borrower. In the event of a partial taking of the Property in

which the fair market value of the Prope y immediately before the taking is less than the amount of the sums

secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless

applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due. S .

If the Property is abandoned by Borrower, or if, after notice by Lendér to Borrower thit. the condemnor

g offers to make an award or settle a claim for damages, Borrower fils to respond to Lender within 30 days

after the date the noticé is given, Lender is authorized to collect and apply the proceeds, at its option, either
to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not
then due. : .
Unless Lender and Borrower otheriwise agree in writing, any application of proceeds to principal shall
e Dot extend or postpone the due date of the monthly payments referred (o in paragraphs 1 and 2 or change the
ER T * = amount of such payments. ]

11. Borrower Not Reluged; Forbea;anee By Lender Not a Waiver. Extension of the time for

. ' Form 3048 9/90
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successor in interest or refuse Lo extend tme for payment or otherwise modify amortization of the sums
secured by this Security Instrumient by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right of femedy. R .

" §2." Successors and Assigns Bound; Jeint and Several Liability; Co-signers. The covenants and -

agreerients of this Security Instrument shail bind and benefit the successors and assigns of Lendeér and

Borrower, subject to the provisions of paragraph 17. Borrower's covenants and agreements shall bé joint and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing
this Security Instrumert only to mortgage, grant and convey that Borrower's intefest in the Properly under
the terms of this Security Instrumint; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree [0 extend, modify, forbear or
make any accommodations with regard to the terris of this Security Instrument or the Note without that
Borrower’s consent. .

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
maximum [oan charges, and that law is finally interpreted so that the interest or other joan charges collected
or to be collected in connection with the loan

"14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail uniess applicable law requires use of another method. The
ce shall be directed to the Properiy Address or any other address Borrower designates by nolice to Lender. -
Any notice to Lender shall be given by first ¢lass mail to Lender's address stated herein or any other address
Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shatl be deemed
to have been given to Borrower or Lender when given as provided in this paragraph.
Severabdlity. This Security Instrument shal] be governed by federal law and the

the provisions of this Security Instrument and the Note are declared 1o be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Property or a Beaeficial Interest in Borrower. If all or any part of the Property
or any inierest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender's prior written consent, Lender may, at its option, require
immediate payment in ful of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the dite of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice
provide a period of not less than 30 days from the date the notice is delivered or tmailed ‘within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.” . - ) ' . .

18. Borrower's Right lo Reinstate. If Borrower meets certain conditions, Borrower shall have the -

Tight to have enforcement of this Security Instrument discontinued at any ime prior to the earlier of: (a) 5 -~

days (or such other period as applicable law may specify for reinstatement) before sale of the Property
pursuant to any power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due

182546-N
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under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any

other covenants or agreements; (¢) pays all expenses incurréd in enforcing this Security Instrument, including, - - -

but not limited to, reasofiadle attommeys' fees; and (d) takes such action as Lender may reasonably require (o e
assure that the tien of this Security Instrument, Lender's rights in the Property -and Borrower's obligation to ) o :
pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrover, ‘ ' I
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration : ;
had occurred. However, this right to reinstate shall not apply in the case of acceleration undef paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with
this Security Instrument) may be sold one or more limes without prior notice to Borruwer. A sale may result
in a change in the entity (known as the "Loan Servicer”) that collects monthly payments die vider the Note
and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated 10 4 sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the
new Loan Servicer and the address to which payments should be iiade. The wotice will also contain any other
information required by applicable law. :

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to S
do, anything affecting the Property that is in vidlation of any Eavironmental Law. The preceding two ) -
sentences shall not apply o the presence, use; or storage on the Property of small quantities of Hazardous o
Substances that are generally recognized to be appropriate to normal residential usés 4nd to maintenance of
the Property. - :

Borrower shall promptly give Lender written notice ‘of any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Lawiof which Borrower has actual knowledge. If Borrower learns, or
is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial =~ B S
actions in accordance with Environmental Law._

As used in this paragraph 20, *Hazardous Substances™ are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products; toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radicactive materials. - As used in this paragraph 20, “Environmental Law" ! B =
means federal laws and laws of the jurisdiction where the Propaty is located that relate t6 health, safety or
environméntal protection. ) ] .

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: [T -

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following - ;
Borrower's bresch of any covenant or agreement in this Sccurity Instrument (but not prior to ‘
scceleration under paragraph 17 unless applicable law provides otherwise). The notice shall specify: i B
(a) the default; (b) the action required (o cure the default; (c) a date, not less than 30 days from the date BN
the notice is given to Borrower, by which the defaull must be cured; aud (d) that failure to cure the -
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrament and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the Lo
right to bring s court action (o ussert the non-existence of a default or any other defense of Borrower to - LT e
acceleration and sale, and any other matters required to be included in the notice by applicable law. It R
the default is not cured on or before the date specified in the notice, Lender at its option may require
immediatc payment in full of all surus secured by this Security Instrument without further demand and
may invoke the power of sale and any other remedies pernitted by applicable law. Lender shall be
entitled 10 collect all expenses incurred in pursuing the remedies provided in this paragraph 21, )
incduding, but not limitcd to, reasonable attorneys’ fees and costs of title evidence. - <

182546-N ,
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If Lender il'lvolmi'the power of sale, Leider shall give Wrmeh notice to Trustee of the occurrence of
an event of default and of Lender's election to cause the Property to be sold. Trustée and Lender shall

take such action regarding notice of sale and shall give such notices to Borrower and to other personsas

applicable law may require. After the time required by applicable law and after publication of the

nolice of sale, Trustee, without demand on Borrower, shall scil the Property at publi¢ auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in on¢ or more

parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a peried or
periods permitied by applicable law by public announcement at the time and place fixed in the notice of
sale. Lender or its designee may purchase the Properiy at any sale. .

.. Trustee shall deliver to the purchaser Trustece's deed conveying the Property without any covenani
or warranly, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made thérein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Tiustce's and attormeys'
fees; (b) to all surs sécured by this Security Instrument; and (c) any excess {o (he person or pérsons
fegally entitled to it or to the derk of the superior court of the county in which the sale took place.

22. Recomveyamce. Upon payment of all sums socured by this Security Instrument, Lender shalt
requesi Trustee to reconvey the Property and shall surrender this Security Instrument and all noles evidencing
debt secured by this Security Instrument to Trustee. Trustee shali reconvey the Property without warranty to
the person or persons legally entitled to it. Such person or_persons shall pay any recordation costs. Lender
may charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third
party (such as the Trustee) for scrvices rendered and the charging of the fee is permited under applicable law,

23. Substitute Trustee. In accoidance with applicable law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferrod upon Trustee herein
and by applicable law. '

24. Use of Property. The Property is not used principally for agricultural or farming purposes.

25.  Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the
rider(s) were a part of this Security Instrument. {Check applicable box{es))

E Adjustable Rate Rider D Condominium Rider D 1-4 Family Rider

D Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
D Balloon Rider D Rate Improvement Rider D Second Home Rider

[ | oerts) spesity

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR 7

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

MFWA3T 11 162546.N PO T8 00
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Bl'fS,['GN[NG BELOW, Borrower acéep(s and agrees to the terms and covenants contained in pages 1
through 9 of this Security Instrument and in any rider(s) executed by Borrower and recorded with it.

,{fﬁ-_. 9 édm_ Seal) ¢

STEVEN J. HANSON * Borrower

(Seal) (Seal)

-Bommower

(Seal) (Seal)
-Borrower 3

Witness:

g
STATE OF WASHINGTON, G,Q(Ut L. countyss:

On this day personally appeared before me o
. N 14z
A 3. ﬁljlﬂ " ;;:l\/
L(U.U\LK ‘\ 3 1\ CLLEY » o me known (o be the individual(s)
described in and who executed the within and foregoing instrument, and acknowledged that he (she or th?y)

signed the same as his (her or 6‘9&) free and volunlary act and deed, for the uses and purposes therein
mentioned.

Given under my hand and official seal this X\ day of ( THa (:) | g 7

IS AL SN

=~ WA [ \‘\| 1

S S Oplv /| 7 (()
A8 s, U and Lo
7 iFworamy i 4 v
2 0O - U':- ; Ni Public in and for the State of Washiagton residingat:
o Lo PG i 7 (e Oy
'0‘%'*.6_‘.- 10 Q{:éi” My Commission expires: ( { l([!/[) >

"I\Q‘OF@\SW L= ..

e

REQUEST FOR RECONVEYANCE
To Trustee: :
The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes,
together with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby
directed (o cancel said note or notes aud ithis Peed of Trust, which are delivered hereby, and to reconvey,

without warranty, all the estate now held by you undér this Deed of Trust to the person or persons legally
entitled thereto.

Date:

182546.N
MFWA3111 : ' Form 3048 9/90
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ADJUSTABLE RATE RIDER

- ' (1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

RIS . THIS ADJUS_TABLE RATE RIDER is made this 18th day of May 1999

Sl and is incorporated into and shall be deemed to amend and supplement the Mortgage, Decd of Trust or
Tl Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Borrower's Adjustable Rate Note (the "Note”) to
CONTINENTAL SAVINGS BANK, A WASHINGTON STATE CHARTERED SAVINGS BANK
(the "Lender™) of the same date and covering the property described in the Security Instrument and located at:

62 MATHEWS ROAD, WASHOUGAL, WA 98671
[Property Address}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE .

AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S : - S .
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM . : .
RATE THE BORROWER MUST PAY. THE. NOTE ALSO CONTAINS THE OFTION TO ; R

CONVERT THE ADJUSTABLE RATE TO A FIXED RATE. '

Additional Covenants. In addition to the covenants and agreements imade in this Security Instrument,
Bomrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 6.6250 %. The Note provides for changes o o
in the adjustable interest rate and the monthly payments, as follows: :

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES T

{A) Change Dates -

The adjustable interest fate I will pay may change on the first day of  6/2004
and on'that day every 12th month thereafter. Each date on which my interest rate could change is called a .
"Change Date.” .

(B) The Index , . |

Beginning with the first Change Date, my adjustable interest rate will
"Index” is the weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 ‘ .
year, assmade available by the Federal Reserve Board. The most recent Index figure available as of the date Do ' .
45 days before each Change Dale is called the "Current Index.” :

If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Date, th
Two arnd Three Quarters

percentage point(s) ( 7 2_7500%) to the Current Index. The Note Holder will then round the result of

this addition to the nearest one-cighth of one percentage point (0.125%). Subject to the Limits stated in
Section 4(D) below, this rounded amount will be my‘new interest rate until the next Change Date.

be based on an Index. The -

¢ Note Holder will calculate my new interest Tate by adding

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Farily

ITEM S36B0L1 (CA219L) (8202)
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The Note Holder will then ddenhine the amount of the monthly payment that would be sufficient to
tepay the unpaid principal thal 1 am expected to owe at e Change Date in full on the Maturity Date at my
new inlerest rate in substandally equal paymients. The result of this cakeulation will qw amount of my

monthly payment.
37

(D) Limits on Interest Rate Cﬁanget
The interest rate I am required to pay gtk

e first Change Date will not bé g

orlessthan 4.625 46560 %. {Loptaflcy, my interest rale will never be irréased or decreased on

any single Change Date by more than . n
Two ' , } ] -

percenlage point(s) { 2.0000 %I the rate of interest I have been paying for the preceding 12

months. My interest rate will never be greater than 11.6250%, which is called the "Maximum Rate”.

(E) Elfective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Dalc until the amount of my
monthly payment changes again. -

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes inmy adjustable interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will answer any
question I may have regarding the notice. '

B. FIXED INTEREST RATE OPTION ,
The Note provides for the Borrower's option (o convert from an adjustable interest rate with imérest rate
Emits to a fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

{A) Option lo Convert to Fixed Rate.

1 have a Conversion Option that I can exercise unless [ am in default or this Section 5(A) will not permit
me 10 do so. The "Conversion Option” is my option to convert the interest rate I am required to pay by this
Note from an adjustable rate with interest rate limits to the fixed rate calcelated under Section 5(B) below.

The conversion can only take place on a date(s) specified by the Note Holder during the period
beginning with the thiricenth month after the date of the loan and ending with the sixtieth month after the date
of the loan. Each date on which my adjustable interest rate can convert to the new fixed rate is called the
“Conversion Date.” .

IET want to exercise the Conversion Option, I must first meet certain conditions. Those conditions are
that:' (i) I must give the Note Holder notice that I want to do so; (ii) on the Conversion Date, I must not bein
defauk under the Note or the Security Instrument; i) by a date specified by the Note Holder, I must pay the
Note Holder a conversion fec of US §  100.00 ; and (iv) I must sign and give the
Note Holder any documents the Noteé Holder requires to effect the conversioi. :

(B) _Calculation of Fixed Rate ' - )

My new, fixed interést rate will be equal to the Federal Nationai Morigage Association’s required net

greater than 15 years, 30-year fixed raie mortgages covered by applicable 60-day mandatory delivery
commitments, plus five-cighths of oné percentage point (0.625%), rounded to the nearest one-eighth of one
percentage point (0.125%), or (ji) if the original térm of this Note is 15 years or less, 15-year fixed rate
mortgages covered by applicable 60-day mandatory delivery commitments, plus five-cighths of one
percentage point (0.625%), rounded to the nearest one-cighth of one percentage point (0.125%). If this
required net yield cannot be determined because the applicable commitments are not available, the Note
Holder will determine my interest rate by using comparable information. My new rate calculated under this
Section 5(B) will not be greater than the Maximum Rate stated in Section 4(D) above.
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(C} New Payment Aniount and Effective Date , : . ]

I€1 choose to éxercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient {o repay the unpaid principal I am expected to owe on the Conversion Date
in full on the Maturity Date at my new fixed interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment. Beginning with my first monthly payment after
the Conversion Date, I will pay the new amount as my monthly payment untif the Maturity Date.

C.  TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1.  Until Borower exercises the Conversion Option under the conditions stated in Section B of this
Adjustable Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower ic sold or -
transferred and Borrower is not a natural person) without Lender's prior written consent, Lender
may, at its option, require immediate payment in full , of all' suriis secured by this Security
Instrument. However, this option shall not be exercised ¥ Lender if exercise is prohibited by
federal law as of the date of ihiis Security Instrumient. Lender also shall not exercise this option if:
(a) Borrower causes io be submitted to Lender information required by Lender (o evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender's security will not be impaired by the loan assumption and that the risk ofa
breach of any covenant or agreemeit in this Security Instrument is acceptabte to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition
to Lender's consent to the loan assumption. Lender also may require the transferee to sign an
assurnption agreement that is accepiable to Lender and that obligates the transferee to keep all the
promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writifig. B B

If Lender excrcises the option to require immediale payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. if Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without filrther notice or
demand on Bomrower. :

2, If Bomrower exercises the Conversion Option under the conditions stated in Section B of this
Adjustable Rate Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in
Section C 1 above shall then cease to be in effect, and the provisions of Uniform Covenant 17 of the Security
Instrument shall instead be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower. if ali or any ‘part of the
Property or any interest in it is sold ortransferred {or if a beneficial interest in Bomower is sold or
transferred and Borrower is not a natural person) without Lender's prior wrilten consent, Lender
may, at ils option, require immediate payment in full of all sums secured by this Security

Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.
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If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice
shall provide a period of not less than 30 days from the dat¢ the nolice is delivercd or mailed within

which Borrower must pay all sums secured by this Security Instrument. If

Borrower fails to pay -

these sums prior o the cxpiration of this period, Lender may invoke any remedies permitied by

this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrowe- acoepts and agrees to the terms and covenants contained in pages 1

through 4 of this Adjustable Rate Rider.

26&'/""’\—' (Seal) (5[;71 Lrza S ?{A)}MM’]‘B (Seal)
~DOTOW 67

STEVEN J. HANSON Borower | AURA J. HA@N
(Seal) (Seal)
-Botrower -Borower
(Seal) {Seal)
-Borowes -Borrower
[Sign Original Only}
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