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First Franklin Financial Corporation
2150 North First Street

San Jose, CA 55131
0006903330/5,516

cer- Wlay

Assessor's Parcel or Account Number: 02-05-19-2-0-0130-000

Abbreviated Legal Description: LOT 30, SKAMANIA HIGHLANDS

[Inchude fot, block and plat or section, township and sange)

Full legal description located on page 2.
: {Space Above This Line For Recording Data]

DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on  June 3, 1999 . The grantor is
DONALD R. VAN NESS , an unmarried man

("Bortower"). The trustee is Chicago Title Insurance Company,

{"Trustee™). The beneficiary is FIRST FRANKLIN FINANCIAL CORPORATION

which is organized and existing under the laws of Delaware , and whose,
address is 2150 North First St., San Jose, CA 95131

("Lender”). Borrower owes Lender the principal
sum of ONE HUNDRED FORTY ONE THOUSAND SEVEN HUNDRED FIFTY & 00/100 '

Dollars (U.S. $ ~ 141,750.00 ).

WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT ..
Form 3048 9/90
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This debt iS evidenced by Borrower's note dated the same date as this Sccurity Instrament {*Note?), T

which provides for monthly payments, with the full debt, if not paid earlier, due and payable - on B €
July 1, 2029 ) - This Security Instrument secures to Lender: (a) the repayment T )
of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of ihe Note; .
(b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) ‘the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note. For this purpose. Borrower irrevocably grants and conveys 1o Trustee, in trust, with
power of sale, the following described propenty located in  Skamania

County, Washington:

LOT 30 SKAMANIA MIGHLANDS, ACCORDING TO THE KECORDED PLAT THEREOF, RECORDED
IN BOOK A OF PLATS, PAGE 140, IN THE COUNTY OF SKAMANIA, STATE OF WASHINGTON.

which has the address of 82 HIGHLAND ROAD WASHOUGAL 98571 [Street, City],
Washington ,98671 - (Zip Code] (" Property Address”);

TOGETHER WITH all the improvements now or hereafter erccted on the properiy, and all easements,
appurtenances, and fixtures now vr hereafter a part of the property., All replacements and additions shall atso
be covered by this Securily Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” . - . : ,

pl§0RROWER COVENANTS that Borrower is tawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbraices of
record. Borrower warrants and will defend generally the title to the Properly against all claims and demands,
subject to any encumbrances of record.
-, THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
" covenants with limited variations by jurisdiction to constitute a uniform securily instriment covering real
property. ] .
. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges
due under thé Nete. - o ol .. . : i

Z. Funds for Taxes and Insurance. Subject to applicable law oriio a writlen waiver by, Lender,
Boitower shall pay to Lender on the day monthly’ payments are due under the Note, until the Note is paid in
full, 2 sim (*Funds®) for: (2). yearly taxes and asséssments which may altain priority over this Security
Instrument as a lien on the Property; (b) yéarly leasehold payments er ground rents on the Property, if any; (c)
yearly hazard of propérty insurance prémiums: (d) yearly flood insurance prémiums, if any; fe) yearly
mortgage insurance premiums, if any: and (1) any sums payable by Borrower to Lender; i accordance with

Items or otherwise in accordance with applicable law.
The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumentality,
- or entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall
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apply the Funds to pay the Escrow lems. Lender may not charge Borrower fof holding and applying ihe
Funds, annually analyzing the escrow account, or verifying the Escrow Héms, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender 1o make such a charge. However, Lender may require
Borrower to pay a one-lime charge for an independent réal estaté tax teporting sérvice used by Lender in
-connection with this loan, unless applicable law provides othciwise. Unless an agreement is made or

Funds. . Lender shall give to Borrower, without chargé, an annual accounting of the Funds, showing credits
and debils to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
as additional security for all sums Secured by this Security Instrumeat. o

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount
of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lendes may so
notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary lo make up
the deficiency. Borrower shall make up the deficiency in no more than iwelve monthly payments, at Lender’s
sole discretion. ~ s : - . T

Upon paymiént in full of all sums secured by this Secdrity Instrument, Lender shall prompiiy refund to
Borrower any Funds héld by Lender. If, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument. g

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
under paragraphs | and 2 shall be applied: first, to any prepayment charges due under the Note; second, to
amounts payable under paragraph 2; thisd, to interest due; fourth, to principal due; and last, to any late
charges due under the Note. -

4. Charges; Liens. Borrower shall pa
to the Property which may ‘attain priorit
rents, if any. Borrower sh oS R
manner, Borrower shall pay imé dire¢ n the | payment. Borrower shall prompily
furnish 1o Lender all notices of amounts 1o be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall prompily fumish to Lender receipts evidencing the payments.

Borrower shall promptly “discharge any lien’ which has priority ov i
Borrower: (a) agrees in writing to the payment of the obligation szcured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operale to p

ice: .

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier
erecied on the Property insured against loss by fire, hazards included within the term “extended coverage”® and
any other hazards, including floods vi flogding,"for which Lénder requires insurance. This insurance shall be
maintained in the amounis and for the periods that Lender requires. The i
insurance shall bé chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld.
If Borrower fails to maintain coverage ‘described above, Lender may, at Lender’s option, obtain <overage o
protect Lendet’s rights in the Property in accordance with peragraph 7. - : i

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage

clause. Lénder shall have the right 0 hold the policies and renewals. Jf Lender requires, Borrower sha!l
promptly give to Lender ali receipts of paid premiums and renewal notices. In the event of loss, Borrower
shall give prompt Toiice to the insurance carrier and Lender. Lender may make proof of loss if not made
promptly by Borrower. : - I,
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to

- festoration or répair of the Property damaged, if the restoration or repair is economically feasible and Lender’s

A
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security is not lessened. If the restoration o re
lessened, the insurance proceeds shall be applied 1o th
not then due, with any excess paid t6 Borrower. If Bo
30 days a notice from Lendzr that the insurance carri
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pair is not d:{:undrilicaliy feasible or Lender's security would be
€ sums secured by this Security Instrument, whether of
rrower abandons the Propésty, or doés 0t answer within

the insurance proceeds. Lender may use the proceeds to re

{ e pair or restore the Property qr'lorpay sums secured
by this Security Instrument, whether or not then due., The

Unless Lender and Borrower otherwise agree in wr
not extend or postpone the due date of the monthl

30-day period will begin when the notice is iven.
iting; any application of proceeds to principal shall
y payments teferred (0 in paragraphs 1 and 2 or change the

amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any

insurance policies and proceeds resulting from damage to the
Lendes to the extent of the sums secured by this Security Instrument immediatel

6. Occupancy, Preservation, Maintenance and Protection of the Properiy; Borrower's Loan
Application; Leaseholds, Borrower shall occipy,

residence within sixty days after therexecuﬁ‘on of ¢
~ Property as Borrower's principal residence for at least one ye

Property prior (o the acquisition shall pass to
Y prior to the acquisition.

€stablish, and use the Property as Borrower’s principal
his Security Instrument and shall continue to occupy the
ar after the date of occupancy, unless Lender

otherwise agrees in writing, which consenl shall not be unreasonably withheld, or unless extenuating

circumstarces exist which arz beyond Borrower’s cornitrol. Bor

rower shall not destroy, damage ‘or impair the

Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in defaull if

any forfeiture action or proceeding, whether civil or criminai,
could result in forfeiture of the Property or otherwise mater:
Instrument or Lender’s security intefést. Borrower may cure such a default

is begun that in Lender’s good faith judgment
ially impair the lien created by this Security
and reinstate, as provided in

paragraph 18, by causing the actionor proceeding to be dismissed with a ruling that, in Lendez's good faith

determination, precludes forfeiture of the Borrawer's interest in the Property o

r other material impairment of

the lien created by this Security Insttamentior Lender’s security interest. Borrower shall also be in default if

Borrower, during the loan application process, gave materially false or inaccu
Lender (or failed to provide Lender with any
the Note, including, but not limited (o, represeniations concerning Borrower's occu
principal residence. If this Security Instrument is on
provisions of the lease. If Borrower acquires fee title to ¢
merge unless Lender agrees Lo the merger in wriling.
7. Protection of Lender’s Rights in the Pro
agreements contained in this Security Instrument, or there is a Teg
Lender’s rights in the Propenty (such as a proceeding in bankruptc
or o enforce laws or regulations), then Lender may do and pay for wi
of the Property and Lender’s rights-in the Property.
a lien which has priority over this Security Instru
and entering on the Property to make repairs.

Lender does not have to do <o,

“Any amounts disbursed by Lender under this

secured by this Security Instrument.

upon notice from Lender to Borrower requesting payment.
8. Mortgage Insurance. If Lender required morigage insur.

insurance in effect. If, for any reason, the
be in effect, Borrower shall pay the pre
mortgage insurance previously in effect, at"a cost substaniiall
morigage insurance previously in effect, from
substantially equivalent mortgage insurance cover
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rate information or statements 1o
material information) in connection with the loan evidenced by
pancy of the Property as a
a leaschold, Borrower shall comply with all. the
he Property, the leaschold and the fee tiile shall not

perty. If Borrower fails to petform the covenants and
al proceeding that ray significantly affect
, probate, for condeninalicii or forfeiture
hatever is niecessary to protect the value
Lender’s actions may include paying any sums secured by -
ment, appearing in couri, paying reasonable attorneys® fees
Although Lender may take action under this paragraph 7,

_ paragraph 7 shall become additiqpal’:debl of Borrower
Unless Borrowe; and Lender agree to other terms of payiment, these
ale of disbursement at the Note rate and shall be payable, with interest,

mortgage insurafice coverage required by Lender lapses or ceases 1o
miums required 15 obiain coverage substantially equivalent to the -
y equivalent to”the cost to Borrower of the
an zlternate’ morigage insurer approved by Lender_, If

age is not available, Borrower shall pay to Lender e’a‘lc\l';\
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month a sum equal (o oneé-twelfth of the yearly morigage insurance premium being paid by Bdrrower when the
insurance coverage lapsed or ceased 1o be in effect. Lender will accept, use and retain these payments as a foss -
reseive in liew of morigage insurance. Losé reserve payments may no longer be required, at the option of -
Lender, if mortgage insurance coverage {in the amount and for the period that Lender requires) provided by
an insurer approved by Lend=r again becomes available and is obtained. Borrower shall pay the premiums
required to maintain morigage insurance in effect, or to provide a loss reserve, until the requirement for
morigage insurance ends in accordance with any written agreement between Borrower and Lender or
applicable law. )

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Propeity.
Lender shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
inspection. 1

10. Condemnation. The procecds of any award or claim for damages, direct or consequentital, in
connection with any condemnation or other taking of any part of the Propetty, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender. T . W

In the event of a lotal tak f the Property, the proceeds shall be applied to the sums secured by this

Sccurity Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial

taking of the Property in which the fair market value of the Property immediately before the taking is equal to____.

or preater than the amount of the sums secured by (s Sectfily Insirument immediately before the taking,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the preceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the taking, divided by (b) the fair market value of the Property immedijately before
the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking is [ess than the amount of the sums secured
immediately before the taking, unless Borrower and Lender otherwise agree in wriling or unless applicable law
otherwise provides, (he proceeds shall be applied to the sums secured by this Security Instrument whether or
not the sums are then due. e s

If the Propenty is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers 1o make an award or, seiilé a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and appiy the proceeds, at its option, either to
restoration or repair of the Property or [0 the sums secured by this Security Instrument, whether or not then
due. . . : :

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall
not extend or postpone the due date of the moithly payments referred to in paragraphs 1 and 2 or change the
amount of such payments. : ) : ! .

I1. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender 1o any
successor in interest-of Borrower shall not operate to release the liabilily of the original Borrower or
Borrower’s successors in inferest. Lender shall rot be required to commence proceedings against any Successdf
in interest or refuse to exiend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by: reason of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy. . . : . : :

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants 2hd
agreements of this Sccurity Instrument shall bind and bénefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrowér’s covenants and agreements shai! be joint and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing
ihis Security Instrument only to morigage, grant and convey that Borrower’s interest in ;hePropcny under the
terms of this Security Instrument; (b) is not personally obligated 1o pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree 10 extend, modify, forbear or make
Document # L310 Form 3048 9/90
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any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s
consent. . R - . o -

13, Loan Charges. If the loan secured by this Security Instrument is subject 10 a law which sets
maximum loan charges, and that law is finally interpreted so thal the intérest or other loan charges collected or
to be collected in cennection with the loan exceed the permitted limits, then: (a) any such loan charge shall be
reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits wiil be refunded to Borrower. Lender may choose to
make this refund by reducing the principal owed under the Note or by making a direct paynient (¢ Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment
charge under the Note. : i : 7

14. Notices. Any notice to Borrower provided for in this Security Instrument shali be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
direcied to the Property Address or any other address Borrower designates by notice to Lender. Any nolice to
Lender shall be given by first class mail to Lender's address stated hercin or any other address Lender
designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed 10 have
been given to Borrower or Lender when given as provided in this paragraph.

"15. Governing Law; Severablility. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Properly is located. In the event that any provision or clause of
this Security Instrument or the Note conflicts: with applicable law, such conflict shali not affect other
provisions of this Security Instrument or the Nole which can be given effect without the conflicting provision.
To this end the provisions of this Security Instrument and the Nole are declared to be severable.

16. Botrower’s Copy. Bommower shall be given one conformed copy of the Nole and of this Security
Instrument. : -

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (ofif a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender's prior written consent, Lender may, at its oplion, require
immediate payment in full of all sums secured by this Securily Instrument. However, this option shatl not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which

- Borrower must pay all sums secured by this Securily Instrument. If Borrower fails to pay these sums prior 1o
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower. - P :

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrowét shall have the right
to have enforcement of this Security. Instrumeént discontinued at any lime priof lo the éarlier of: (a) 5 days (or
such other period as applicable law may specify for reinstatement) béfore salé of the Property pursuant to any
power of sale contained ‘in this Security Instrament; or (b) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrpwer: (a) pays. Lender all sums which then would be due_under this
Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrurnent, including, but
not lirzited to, reasonable atlomeys” fees; and (d) 1akes such action s Lénder may reasonably require to assure
that the lien of this Security Instrurnent, Lender’s rights in the Property and Borrower's obligation to pay the
suins secured by this Security Instrument shall continue unchanged:” Upon reinstatement by Borrower, this .
Security Instrumient and the obligations secured hereby shall ‘remain fully effective as if no accelération had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17. ;

' 19. Sale of Note; Change of Loan Servicer. The Note or a pantial interest in the Note (togéiher With
this Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result
in a change in the entity (known as the "Loan Servicer”) that collects monthly payments due under the Note
and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to 2 sale |
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new
Loan Servicer and the address 1o which payments should be made. The notice will also contain any other
information required by applicable law. Document # L311
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20. Hazardous Substances. Borrower shall nof cause or permit the presence, use, disposal; storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor al |
do, anything affecting the Property that is in violation of any Environmental Law. The preceding iwo
" sentenices shall not apply to the presence, usé, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of the
Property. . - e ) . e I
" Borrower shali prompily give Lendér wriitén notice of any investigation, claim, demand, lawsuit or other
action by any govermmeéntal or regulatory agency or private parly involving the Property and ‘any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learii$, or is notified
by any ‘governmenta! or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Properti is necessary, Borrower shall promptly take alf necessary remedial actions in
accordance with Environmental Law. - - . ) N
As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: ‘gasoline, kerosene, other flammable or toxic

petroleum products, toxic, pesticides and herbicides, volatile solvents, materials conlaining asbeslos or

formaldehyde, and radioactive materials. As used in this paragraph 20, "Environméntal Law" means federal

laws and laws of the jurisdiction where the Property is located that relate 1o health, safely or environmental
protection. - . R ) o i .
NON-UNIFORM COVENANTS. Borrower and Lender furthér covénant and agree as [ollows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to accéferation following

acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (c) a date, not less than 3 days from the date the
notice Is given to Borrower, by which the default must be cured; and (d) that failire o cure the default
on or before the daté specified in'the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property al publi¢ auction at a date not less than 120 days in the
future. The notice shall further inform Borrower of the right lo reinstate after aceeleration, the right to
bring a court action to assert the non-existence of a defavlt or any other defensé of Borrower to
Acceleration and sale, and any other matiers required (o be included in the notice by applicable law. if
the default is not cured on or before the date specified in the notice, Lender, at its option, may require
immediate payment in full of all sums secured by this Seturity Instrument without further demand and
may invoke the power of sale and any other remedies permlited by applicable Taw, Lender shall be
entitled to collect all expénses incirred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lendér invokes ihe power of sale, Lender shall glve written notice to Trustee of the occurrence of

permitted by applicable law by public anhouncement at th
Lender or its designee may purchase the Property at any sale, B : -

Trustee shall deliver to the purchasér Trustee’s deed conveying the Propeity without any covenant
Or wartanty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidedce of the
truth of the statements made therein. Trustee shalt apply theé proceeds of the sale in the following order:
(2) to ail expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’ fees; (b)
to all sams secured by this Security Instrument; and (c) any excess to the person or persons {egally
entitled to it or to the clerk of the superior court of the county in which the sale took place.- .

2z, Recon'veyance. Upon payment of all sums secured by this Security. Instrument, Lender shall reduesl

[ ! hall éﬂnender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall r.

] ) €convey the Property without wamanty to the
Person or persons legally entitled to it. Such PErson or person

charge such person or persons a fee for reconveying the Propetty, but only if the fee
(spch as the Trustee) for services rendered and the charging of the
Document # L312WaA
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23. Substitute Trustee. In accordance with “applicable law, Lender may. froin time to time appoint
a successor trustee to any Trusteé appointed hereunder who has ceased to act. Without conveyance of the
Property, the suocessor trustee shall succeed to all ihe title, power and duties conferred upon Trustee herein
and by applicable Jaw. = - - - . ) : : -

24. Use of Property. The Property is not used principally for agricultural or farming purposes.

15. Riders to this Security Instrument. If one or more riders are executed by Berrower and recorded
logether with this Sécurity Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s)
were a part of this Security Instrument.

[Check applicabie box(es)] -

x] Adjustable Rate Rider [) condomirium Rider Cdia Family Rider
Graduated Payment Rider ] Planned Unit Development Rider L} Biweekly Paymert Rider
Balloon Rider Rate Improvement Rider L) second Home Rider
VA Rider Other(s) [specify]Prepayment Rider

BY SIGNING BELOW, Borrower accepis and agrecs 1o the terms and covenants contained in this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.
Witnesses:

Vo0 RN Mo (sea

DONALD R. VAN NESS -Borrower

(Seal)

-Borrower

{Seal)

-Borrower

(Seal)

-Boriower

(Seal)
-Borrower
ll‘lll..
aw te,
- STATE OF WASHINGTON A Rt G,

County of

On this day personally appeared before me
DONALD R. VAN NESS,

" 1o me known to be the indi_vidgj%l déscribed in and who execuled the within and foregoing 1nstrument,

and acknowledged that v . signed the sameas Ao {ree and voluntary act and

deed, for the uses and purposes therein mentioned. ! .
GIVEN under my hand and official seal this 777 - 99T

: ) ] — : Notary Public iyfand for jhe State of ashin;o'r‘{res' ing at

My Appointment Expires on 77/ 7-Reoy Mdﬁu M
Document § L313Wa ' B : ,
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 3xd day of June 3

1999 , and is incorporated into and shalt be deemed to amend and supplement the Morigage,

Deed of Trust or Security Deed (the “Security Instrument”) of the same date given by the undersigned (the
"Borrower") to secure Borrower’s Adjustable Rate Note (the "Note”) to

FIRST FRANKLIN FINANCIAL CORPORATION

(the 'Lender”) of the same date and covering the 'Propeny described in the Security Instrument and
located at: 82 HIGHLAND ROAD, WASHOUGAL, Washington 98671

{Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES .

The Note provides for an initial interest rate of - 10.250 % . The Note provides for
changes in the interest rate and the monthly paymemts, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates o

The interest rate I will pay may change on the first day of July . 2001
and on that day évery sixth monih thereafter. Each date on which my interest rate could change is called a
“Change Date." T

(B) The Index )

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index” is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the
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first business day of the month immediately preceding the month in which the Change Date oceurs is called
the “Current Index.” : : :

If the Index is no longer available, the Note Holder will choose a neiv Index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes ' -

Before each Change Date, the Note Holder will calculate my new inlerest rate by adding

Six and One-Quarter percentage poini(s)
( 6.250 %) to the Current Index. The Note Holder will then. round the result of this
addition 1o the nearest onc-eighth of one percentage point (0.125%). Subject io the limits stated in Section
4(D) below, this rounded amount will be my new inferest rate untit the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected lo owe at the Change Date in fuli on the Maiurity Date at my
new inférest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment,

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than

% or less than %. Thereafter, my interest rate will

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first imonthly payment date after the Change Date until the amount of
my mouthly payment changes again. '

(F) Notice of Changes .

The Note Holder will deliver or mail [0 me a notice of any changes in my interest rate and the amount
of my monthly payment before the effeciive date of any change. The notice will include information
required by law 10 be given me and also the title and telephons number of a person who will answer any
question I may have regarding the notice. '

B. TRANSFER OF THE PROPERTY OR A BENEI';IC:IAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any pari of the Propéity or

any intecest in it is sold or transfeired (or if a beneficial interest in Borrower is sold or transfesred and

i ’ without Lender’s prior wrilten consent, Lender may, at its option,

) i ity Instrument. However, this option

shall not be exercised by i ise i ibi al law a$ of the date of this Security
Instrument. Lender also shall not exercise this option i i

information required by Lender to evaluate the intended
-5268008 {9710} Page 20f3 -
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transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is
acceptable to Lender. ) o -

To the extent penmitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender’s consent fo the loan assumption. Lender may also require the transferee to sign an assumption
agreement that is acceplable to Lender and that obligates the transferce to keep all the promises and
agreements made in the Note and in this Security Instrument. Borrower will continue to be obligated under
the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower
--notice of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is
delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitied by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepis and agrees (6 the terms and covenants contained in this
Adjustable Rate Rider.

(Seal) (Seal)
DONALD R. VAN NESS -Borwwer

-Borrower

(Seal) (Seal)

Borrower -Borrower

{Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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PREPAYMENT RIDER

This Prepayment Rider is thade this 3rd day of June .+ 1999, and is incorporated into
and shall be deeined 10 amend and supplement the Mortgage, Deed of Trust or the Security Deed (the “Security
Instrument™) of the same date given by the undersigned ( the “Borrower™ ) to sccure Borrower’s Note ( the “Note™ )
o

FIRST FRANKLIN FINANCIAL CORPORATION, a Delaware Corporation

(“the Lender™} of the same dale and covering the property described in the Security Instrument and located at:
82 HIGHLAND ROAD, WASHOUGAL, Washington 98671

ADDITIONAL COVENANTS. In addition to the covenants and agrecmients made in the Security
instrement, Borrower and Lender further covenant and agree as follows:

. Except as provided below, Borrower may make a full prepaymient or a partial prepayiient of principal ai
any time without paying any charge. However, if within the first 2 year(s) afler the date Borrower exccules the
Note, Borrower makes a full prepayment (including prepayments occurrinz 25 a result of the accoleration of the
maturity of the Nole), Borrower mus! 353 condition precedent to a fulf prepayment, pay a prepaymicnl charge on
thé prepayment of that 2mount of principal which exceeds 20% of the principal amount stated in the Nole (the
“Excess Principal”). The prepayment charge will cqual the interest thal would accrue during a six-month period on

the Excess Principal calculated at the rate of interest in effect under the {ers of the Note at the time of the full
prepayment.

NOTICE TO BORROWER
Do not s:gn this loan agreement before you read it. This loan agreement provides for the

payment of a penalty if you wish (o repay the loan prior to the datc provided for repayment
in the loan agreement.

By signing below, Borrower accepls and agrees 1o Ihe terms and covenants contained in this Prepaymenl
Rider. ‘

Balloon and Adjustable Raic Prepayment Rider - First Lion- AK, AL AZ AR CA CO. CT. DC: DE. FL. GA.
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