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DEED OF TRUST shrves
ik
Grantor(s) (Borrower): (1) PAGERNESS, KARI f‘?‘."l‘ll________
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) L L
“@ '
&)
(6)

Grantee(s) (Beneficiary & Trustee): (1) RIVERVIZN COMMUNITY BANK
(2) RIVERVIEW SERVICES INC

Legal Description (abbreviated):

LOT 4 NICKLAUS SUBDIVISION

additional legal(s) on page 2.
Assessor’s Tax Parcel ID £ 03-07-36-3-3-0303-00

THIS DEED OF TRUST ("Secirity Instrument”)is made on =~ June & 1999
The grantor is KARI PAGERNESS A SINGLR PERSON

("Borrower"). The trustee is
RIVERVIEW SERVICES INC

("Trustee"). The beneficiary is
RIVERVIEN COMNUNITY BANK

which is organized and existing under the laws of the U.S.A.
700. NE_4TE AVENUE )
CAMAS, WA 98607 ‘

, and whose address is

. . {"Lender”). Borrower owes Lender the principal sum of
ONE HURDRED THOUSAND AND 00/100

Dollars (U.S.$ 100, 000.00 * ). This debt is evidenced by Borrower's note dated the same date as
this Security Instrument ("Note®), which provides for monthly payments, with the full debt, if not paid earlier,
due and payable on ' January 1, 2007 -. This Security Instrumént secures to Lender:
(2) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
" modifications of the Note; {b) the payment of all other sums, with interest, advanced under paragraph 7 to
: protect the security of this Security Instrument; and () the performance of Borrower's covenants and
agreemenis under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and
conveys 1o Trustee, in trust, with power of sale, the following described propenty located in

SEKAMANIA ‘Couaty, Washington:

WASHINGTON - Single Fanilly Fannie Mae/Freddie Mac Uniform Instrument
ITEM 198311 (9612)
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LOT 4 OF THE NICKLAUS SUBDIVISION ACCORDING TO THE RECORDED
PLAT THEREOF RECORDED IN BOOK B OF PLATS, PAGE 89, IN THE
COUNTY OF SKAMANIA, STATE OF WASHINGTON.

which has the address of 909 NW NICKLAUS CT STEVENSON

{Street] [City]
Washington 98648 ("Property Address");
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred 1o in this Security Instrument as the
*Propeity.* 1

BORROWER COVENANTS that Bosrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the tile to the Property against all claims and demands,
subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitate a uniform security instrument covering real
property. )

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: ’ ’

1. Payment of Principai and Interest; Prepayment and Late Charges. Borrower shall promptiy
pay when due the principal of and interest on the debt evidenced by the Note and any prepayment and late
charges due under the Note. ~ + T :

2. Funds for Taxes and Insurance. Subject to applicable law or to a wrilien waiver by Lender,

Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in
full, a, sum (“Funds™) for: (a) yearly tazes and assessmenls which may attain priority over this Security
Instrument as a lien on the Pmpéﬁy; (b) yearly leasehold payrnents or ground renis on the Property,if any;
(c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e) yearly
morigage insurance premiums, if any; and {f) any sums payable by Bortower to Lender, in accordance with
the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. Thesé items are called
"Escrow Items. * Lender may, at any tinie, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally refated mortgage loan may require for Borrower’s escrow account under the
federal Real Estate Settlement Procedures Act of 1974 as amended from time to lime, 12 U.S.C. 2601 et
seq. ("RESPA"), unless anothér law that applies to thé Funds sels a lesser amount. If s0, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the arnount
of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicablé law. T : :
The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,

or entity (including Lender, if Lender is such an institutior) or in any Federal Hyme Loan Bank. Lender shall
“apply the Funds to pay the Escrow Items. Lender may not charge Borrower for hoiding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may require
Borrower to pay a one-time charge for an iidependent real estate tax reporting service used by Lender in
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connection with this loan, unless applicable law provides otheiwisé. Unless an agreement is made or
applicable law fequires interest to be paid, Lender shall not bé réquired to pay Borrower any interest or
earnings on the Furnids. Borrower and Lender miy agree inwriting, however, that interest shall be paid on the
Funds. Lender shall give to Borrower,; without charge, an annual accounting of the Funds, showing credits
and debits to the, Funds and the purpose for which each debit {6 the Funds was made. The Funds are pledged
as additional security for all sums secured by this Security instrument. o :

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall

» wer for the Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender
may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to
make up thé deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at
Lender’s sole discretion. - : R . . o .

Upon payrrent in full of all sums secured by this Security Instrument, Lender shall promptly refund (o
Bormower any Funds held by Lender. If, under paragraph 21, Lénder shall acquire or sell the Property, Lender,
priorto the acquisition or sale of thé Property, shall apply any Funds held by Lender at the time of acquisition
or sale as a credit against the sums secured by this Security Instrument, g )

3. 7 Application‘of Payments, Unless applicable law provides otherwise, all payinents received by
Lender under paragraphs and 2 shall be applied: first, 10 any prepayment charges due under the Note;
second, to amounts payable under paragraph 2; third, to inlerest due; fourth, to principal due; and last, 1o any
late charges dué under the Note. R ) B U

4. Charges; Liéns, Borrower shall pay all taxes, aisessments, charges, fines and impositions
attributable to the Property which may altain priority over this Security Instrument, and leasehold payments
or ground rénts, if any. Borrower shall ay theése obli tanner provided in paragraph 2, or if not
paid in that manner, 0 ti 3 On
- promptly furnish to
paymeats directly,

Borrower shal
Borrower: (a) ag

er; (b) con

or more of the actions set forth above within 10 days of the giving of notice. ,
5. Hazardor Property Insurance. Bosmower shall keep the improvements now existing or hereafier
‘érected on the Property insured against loss by firé, hazards included within the term “extended coverage® and
any other hazands, including floods of flooding; for which Lender requires insurance. This insurance shal] be
-maintained in the amounts and for the periods that Lender requires. The insurafice carrier providing the
insurance shatl be chosen by Borrower subject to Lender's approval which shall not be unreasonably
F fai maintain coverage described above, Lender may, at Lender’s Option, obtain

Unless Lender and Bor;ﬁvi(ér otherwise agree in ﬁiting, insurance procesds shall be applied to
restoration or Iepair of the Propert , if the restoration or repair is economically feasible and
rrower abandons the Property, or does not
caitier has offered to seitle a claim, then
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Lender may oollect the inisurance proceeds. Lénder may use the proceeds 10 Tepair or restore the Property or
to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given, - N T T T

Unless Lender and Bortower otherwise agree in writing, any application of proceeds to principal shall - -
not extend of postpone the due date of the monthly paymenis refetréd to in patagraphs 1-and 2 or change the’
amount of the payments. If under paragraph 21 the Property is acquired by Lénder, Borrower’s right 1o any
insurance policies and proceeds resulting from damage t6 the Property prior to the acquisition shall pass io. -
Lender to the éxtent of the sums secured by this Security Instrument immediately prior to the acquisition.

6.  Occupancy, Presérvation; Maintenance and Protection of the Property; Borrower’s Loan
Application; Leascholds. Borrower shall Oocupy; establish, and use the Property as Borrower's principal
residence within sixty days after the éxecution of this Security {nstrumeat and shall continue to occupy the
Property as Borrower's principal residetice for a1 léast one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, of ‘inless ‘éxtenualing
circumstances exist which are beyond Borrower's control. Borrower shall hot destroy, damage of impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if
any forfeituré action or proceeding, whether civil or criminal, is begun that in Lender’s good faith Jjudgment
could result in forfeituré of the Property or otherwisé materially impair the tien created by 'this Security
Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding lo be dismissed wilh a ruling that, in Lender's good faith
determination, precludes forfeitare of the Borrower's interest in the Propeity or other material impainnent of
the lien created by this Security Instrumént or Lender's security interest. Borrower shall also be in default if
Borrower, during the l¢an application procéss, gave materially false or inaccurate information or statements
to Lender (or failed o providé Lender with any material information) in connection with the loan evidenced
by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property
as a principal residence. If this Sécurity Instrument is on a leasehold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees to the merger in wriling. - :

7. - Protection of Lender's Rights in the Property.

- Security Instrument, or there is

Lender does not have todoso, - ~ - . ) L
Any amounts disbursed by Lender under this paragraph 7 shall bocome additional debt of Borrgwer
secured by this Security In 3 Lender agree to other terms of payment, these
i n : i it at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower fequesting payment. T S 1
8. Morigage Insurance. If Lender
secured by this Security Instrument

, , Form 3048 9/90
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inspection. .
10. Condemnation. The

9. Inspection, Lender or
Lender shall give Borrowqr notice at the time of or pri

condemnation, are hercby assigned and shall be paid to Lender.

In the event of a total taking of the Property, '
Security Instrument, whethef or not then due, with any excess paid to

BOOY

its agent may make reasonable entries upon and inspections of the Property.

or to an inspection specifying reasonable cause for the

40 YAGE

: proceeds of any award of claim for damages; direct or consequential, in -
connection with any condemnation or other taking of any part 6f the Property, or for conveyance in lieu of

the proceeds shall be aﬁﬁliéd to the sums secured by this

Borrower. In the event of a partial

taking of the Property in which the fair market value of the Property immediately before the taking is equal to
€ sums secured by this Security Instrument immediately before the tzking,

or greater than the amount of ¢h

unless Borrower and Lender otherwise agree in writi
reduced by the amount of the procéeds multiplied b

secured immediately before the

before the taking. Any balance shal

secured fmmediately before the

applicable law otherwise provides, the

taking,

Tnstrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if,

offers (o make an award to settle a claim for damages, Borrower fails

after the date the notice is given,

{0 restoration or repair of the Property or to the sums secured by this

thendue, .

Unless Lender and Borrowet otherwisé agree in writing,
not extend or postpone the due date of the monthly payments

amount of such payments. . -

1. Borrower Not Released; Forbearance B

preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Jolnt and Several Lia
agreements of this Security Instrument shall bind and benefit th

13, Loan Charges. If the

maximum loan charges, and thai law is finally int
or fo be collected in connection with

I4. Notices. Any noticz to Borrower
delivering it or by mailing it by first class

TTEM 1983LS (9612)

ng, the sums secured by this Security Instrument shall be
y the following fraction: (2) the total amount of the sums
taking, divided by (b) the fair market value of the Property immediately -

1 be paid to Borrower. In the event of a partial taking of the Property in
which the fait market value of the Property immediaiely before the taking is

less than the amount of the sums

unless Borrower and Lender otherwise agree in wriling or unjess’
proceeds shall be applied to the sums secured by this Security

after notice by Lender 1o Borrower that the condemnor

to respond to Lender within 30 days

Lender is authorized (o collect and apply the proceeds, at its option, either

Security Instrument, whether or not

any application of proceeds to principal shall
referred (0 in paragraphs 1 and 2 or change the

y Lender Not a
this Security Instrument granted by Lender

Walver. Extension of the time for

bility; Co-signers. ‘The covenants and
¢ successors and assigns of Lender and

loan secured by this Security Instrument is subject to & law which sets

(Page 5 of 9 pages}

cipreted so that the interest or other loan charges collected

provided for in this Security Instrument shall be giveh by
mail unless applicable law requires use of another method. The
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notice shall be directed to the Property Address or any other address Borrower designates by notice to Lender.
Any notice to Lender shall be given by first class mail 10 Lender's address stated herein or any other address
Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed
1o have been given to Borrower or Lender when given as provided in this paragraph. S

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one canformed copy of the Note and of this Security

Instrument. . - .
17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Properiy
or any interest in it is sold or transferred (or if a beneficial interest in Borrower Is sold or transferred and
Borrower is not a natural person) without Lender's prior written consent, Lender tay, at its option, require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrumens.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shali
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke afy remedies permitted by this Security Instrument without
further notice or demand on Borrowér, ‘ . s ’

right to have enforcement of this Security Instrument diséontinued at any time prior (o the éarlier of: (2) 5
days (or such other period as spplicable law may specify for reinstatemcnt) before sale of the Propent

ty lnstrum_cnl. Those conditions are that Borrower: (a) '@ays Lender all sums which then would be due

this Security Instrument and the obligations secured hereby shall témain fully effecti

had occurred. However, this right to reinstate shall not apply in the casé of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with
this Security Instrument) may be sold one or more times without prior notice to Borfower. A sale may result
in a change in the ntity (known as the "Loan Servicer") that collects monthly payments due under the Note
and this Security Instrement, There also may be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there isa chiange of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 4 above and applicable law. The notice will staté the name and address of the
- tew Loan Servicér and thé address to which payments should be made. The notice will also contain any other
formation required by applicable law. :

20, Hazardous Substances. Borrower shall not cause or permitihe presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else (o
do, anything affecting the Property that is in violation of any Environmental Law. The preceding (wo
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of

Bostower shall promplly give Lender written notice of any investigation, claim, demand, lawsuit or
other action by any governmeéntal or regulatory agency or private parly involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or
is notified by any governmental or regulatory authority, that any removal or other remediation of any
. .Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial

actions in accordance with Environmental Law. '

. Form 3048 9/90
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18.- Borrower’s Right to Reinstate. If Borrower meets certain couditfons. Borrower shall have the -

Instrument and the Note 45 if nio acceleration had occurred; (b) cures any default of any

Yy -
pursuant to any power of sale contained in this Security Instrumeat; or (b) etry of a judgment enforcing this -
Securi
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As used in this paragraph 20, Hazardous Substances” are those substances defined a5 toxic or
hazardous substances by Environmental Law and the following ‘substances: gasoline, kefosene, other
flammable of toxic petroleum products, toxic pesticides and herbicides, volatile solvents, Craterials containing
asbestos or formaldehyde, and radicactive materials. As used in this paragraph 20, "Environmental Law"
means federal laws and laws of the jurisdiction where the Property is located that relaté to health, safety or
environmental pidtection, = < B L :

NON-UNIFORMCOYENANTS. Borrower and Lendef further covenant and agree as foliows: .

21. Acceleration; Remedies. Lender shall give notice to Borrower prior lo acéeleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (buf not prior fo
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall specify:
(2) the default; (b) the ection required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the

default on or before the date specified in the riotice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 deys in
the future. The notice shall further inform Borrower of the right to relastate after acceleration, the
right to bring & court action to assert the non-existence of a'default or any other defense of Borrower to
acceleration and sale, and any other matters required to be includeéd in the notice by applicable law. If
the defauit is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
- may Invoke the power of sale and any other remedies permitted by applicable law. Leénder shall be
entitled to collect all expenses incurred in pursuing the remedies provided fn this paragraph 21,
inciuding, but not limited to, reasonable attorneys’ fees and costs of title evidence. .

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Froperty to be sold. Trustee and Lender shail
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
applicable law may require. After the time required by applicable law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall self the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by applicable law by publi¢ announcement at the time and place fixed in the notice of
sale, Lender or its designee may purchase the Property at any sale. :

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant

_or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of

“the truth of the statements made therein. Trusiee shall apply the proceeds of the sale in ihe following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’
fees; (b) to all sums secured by this Sécurity Instrument; and (c) any excess to the person or persons
legally entitled to it or io the clerk of the superior court of the county in which the sale took place.

22. Reconveyance. Upor payment of all sums secured by this Security Instrument, Lender shall
request Frustee to reconvey the Property and shall surrender this Security Instrument and il notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconyey the Property without warranty
and withoui charge to thé person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. ’

23. Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint
a successor trustee 10 any Trustee appointed heréunder who has ceased to act. Without conveyance of the
Propesty, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by applicable law. : )

24." Use of Property. The Property is not used principally for agriculmfai Or farming purposes.

. Form 3048 9/90
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‘If on€ or more riders are executed by i}orrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated

enants and agreements of this Security Instrument as if the
. [Check applicable box(es))

» D Adjustable Rate Rider D Condominium Ride_r ’ D 1-4 Family Rider

D Graduated Payment Rider D Planned Unit Development Rider D Biweel_dy Payment Rider

I___;l Balloon Rider D Rate Improvement Rider D Second Home Rider
[ ] oterts specityy

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARK. NOT ENFORCEABLE
UNDER WASHINGTON LAW. - .

BY SIGNING BELOW, Borrower accepts and agrees (0 the terms and covenants contained in
through 9 of this Security Instrument and in any rider(s) executed by Borro

. . F (Seal)

2 (Seal)
KART FAGERNESS ik -Bormower

pages 1
wer and recorded with it.

{Seal) : (Seal)
-Borrower -Borrower

(Seal) ’ (Seal)
-Borrower -Borrower

STATE OF WASHINGTON, Smﬂ‘a W/Ooumy ss:
On this "Hbdayor \JUAL 7999

. bé_fp;‘e me tic undersigned, a Notary Public
in and for the State of Washington, duly commissioned and swormn, personally appeared XART FACERNESS

1 ) 7 : 0 me known to be the individual(s)
described in and who executed the foregoing instrument, and acknowledged to me that S he
signed and sealed the said instrument a5 | hisg " free and voluntary act and deed, for the
uses and purposes therein mentigaed _ ' :

the day and year inthis certificate above written.

VAR YY; ] .
)OMM Jog INLIn -
Notary

Public in and for the State of Washington residing at-
9%\#(’;}1 SO

;M)" Commission expires:

1O- Q-DCD'

o ' Form 3048 9/90
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REQUEST FOR RECONVEYANCE
To Trustee: . . : L :
The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes,
together with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby
directed to cancel said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey,

without warranty, all the estate now held by you under this Deed of Trust to the person or persons legally
entitled thereto.

Date:

Form 3048 9/90
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- BALLOON RIDER 0
- (CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS)
Loan RO 140009019 -

THIS BALLOON RIDER is made this  4th dayof  June 1999 ,
and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Deed -
1o Secure Debt (the *Security Instrument®) of the same date given by the undersigned (the "Borrower") to
secure the Borrower’s Note (¢
RIVERVIEW COMMUNITY BANK : . .

(the "Lender™) of the same date and covering the property described in the Secufity Instrument and located 4t:
909 NW NICKLAUS CT, STEVENSON, WA 98648 '

{Property Address)

The interest rate stated on the Note is called the "Note Rate.” The date of the Note is called the *Note
Date.”1 understand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note, the Security Instrument and this Rider by transfer and who is entitled lo receive
payments under the Nole is called the *Note Holder. " ;

ADDITIONAL COVENANTS. In addition (o the coveriants and agreements in the Security Instrument,
Borrower and Lender furthet covenant and agree as follows (despite anything to the contrary contained in the
Security Instrument or the Note):

L. CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS _

At the maturity date of the Note and Security Instrument (the *Note Maturity Date*), I will be able to
extend the Note Maturity Date to  January 1, 2030 » (the "Extended Maturity
Date") and modify the Note Rate to the *“Modified Noie Rate” determined in accordance with Section 3
below if all the conditions provided in Sections 2 and 5 below are met (the "Conditional Modification and
Extension Option®). If thosé conditions are not met, 1 understand that the Note Holder is under no
obtigation to refinance the Note or to modify the Note, reset the Note Rate or extend the Note Maturity
Date, and that I will have to repay the Note from my own resources or find a lender willing to lend me the
money to repay the Note.

2. CONDITIONS TO OFTION

If I'want fo exercise the Conditional Modification and Extension Option, certain conditions must be
mét a5 of the Note Maturity Date. These conditions are: (1) Imust still be the owner and occupant of the
property subject to the Security Instrument (the "Property™); (2) 1 must be current in my. monthly
payments and cannot have been more than 30 days late on any of the §2 schéduled monthly payments
immediately preceding the Note Maturity Date; (3) there are 1o liens, defects, or encumbrances against
the Property, or other adverse matters affecting title to the Property (ezcept for taxes and special
assessments nol yet due and payable) arising after the Security Instrument was recorded; (4) the Modified
Note Rate ¢annot be more thin 5 percentage points above the Note Rate; and (5) I must make a written
request to the Note Holder as provided in Section 5 below. SRS

3. CALCULATING THE MODIFIED NOTE RATE ST
The Modified Note Rate will be a fixed rate of interest equal to the Federa! Home Loan Mortgage
Corporation’s required net yield for 30-year fixed rate mortgages subject to a 60-day mandatory delivery
commitment, plus one-half of one percent (0.5%), rounded (o the nearest one-eighth of one percent
(0.125%) (the "Modified Note Rate®). The required net yield shall be the applicable net yield in effect on
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the date a'ndrtime of day that | ndlify the Note Holder of my efection to exercise the Conditional Modification
and Extension Option. If this required net yield is not available, the Note Holder will determine the Modified
Note Rate by using comparable information. .

4. CALCULATING THE NEW PAYMENT AMOUNT :

Provided the Modified Rate as calculated in Section 3 above is not greater than 5 percentage points
above the Note Rate and all other conditions required in Section 2 above areé satisfied, the Note Holder
will determine the amount of thé monthly payment that will be sufficient to repay in full (a) the Gapaid
principal, plus (b) accrued but unpaid interest, plus (c) all other sums I will owe under the Not¢and
Security Instrument on the Note Maturity Date (assuming my monthly paymeats then are current, as
required under Section 2 above), over the remaining extended term at the Modified Note Rate in equal
monthly payments. The result of this calculation will be the new smount of my principal and interest
payment every month until the Note is fully paid.

EXERCISING THE CONDITIONAL MODIFICATION AND EXTENSION OFTION

The Note Holder will notify me at least 60 ¢alendar days in advance of the Noté Maturity Date and
advise me of the principal, accrued but unpald interest, and all other sums [ am expecied to owe on the
Note Maturity Date. The Note Holder also will advise me that 1 may exercise the Conditional
Modification and Extension Option if the conditions in Séction 2 above are met. The Note Holder witl
provide my payment record informatidn, together with the name, title and address of the person
representifig the Note Holder that 1 must notify in order to exercise the Conditional Modification and
Extension Option. If 1 meet the conditions of Section 2 above, may exercisé the Conditional
Modification and Extension Option by notifying the Note Holder no earlier than 60 calendar days and no
later than 45 calendar days prior to the Note Maturity Date. The Note Holder will calculate the fixed
Modified Note Rate based upon the Federal Home Loan Mortgage Corporation’s appticable publisiied -
requirsd net yield in effect on the date and time of day noiification is received by the Note Holder and as
calculated in Section 3 above. 1 will then have 30 calendar days to provide the Note Holder with
acceptable proof of my. fequired ownership, occupancy and property lien status. Befofe the Note
Maturity Date the Note Holder will advise me of the new interest rate (the Modified Note Rate), new
monthly payment amount and a date, time and place at which I must appear to sign any documents
required to complete the required Note Rate modification and Note Maturity Date extension. 1
understand the Note!Holder will charge me a $250 processing fee and the costs associated with the
exercise of the Conditional Modification and Extension Option, including but nét limited to the cost of
updating the title insurance policy,

BY SIGNINC BELOW, Borrower acecpts and agrees to the terms and covenants contained in pages 1
and 2 of this Balicon Rider.

HCU«C /4 . .’6’)/1/714./ ) (Seal) _ : {Seal)

KARI PAGERNESS (| “Bommowes a “Borrower

{(Seal) __(Seal)
-Borrower . -Borrower

(Seal) (Seal)
-Borrower -Borrower

[Sign Original Only}]
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