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THIS DEED OF TRUST ("Security Instrument®) is made on May 18, 1899
The grantor is STEVEN J. HANSON AND LAURA J. HANSON, HUSBAND AND WIFE

] ("Borrower™). The trustee is
FIRST AMERICAN TITLE INSURANCE COMPANY, A CALIFORNIA CORPORAITON

- . : , ("Trustee™). The beneficiary is
. CONTINENTAL SAVINGS BANK, A WASHINGTON STATE CHARTERED SAVINGS BANK A

wiich is organized and existing under the laws of WASHINGTCN » and whose address is
2000 Two Union Square, 601 Union St, Seattle, Washington 98101-2326

_ - o ("Lender”). Borrower owes Lender the principal sum of
One Hundied Fifty Thousand and no/ 100 : : -

Dollars (U.S. $150,000.00 ). This debt is evidenced by Rorrower's nole dated the same date 25
this Security Instrument ("Mote™), which provides for monthly payments, with the full debt, if not paid earlier,
due and payable on June 01, 2029 ' - - This Security Instrument secures to Lerder:
(2) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and

MFWA3111 :

' ol ' _ 182546-N
WASHINGTON - Single Family - Fanale Mae/Freddic Mac Untform [asrament - Form 3048 9/%¢
ITEM 19621 (804} :

] GREATLAND
{Page i of 9 pages) . T Order Calt 1-800-530-939300 Fix 516-791-1131

[TT——




BOOK /94 PAGE 73/

modifications of the Note; (b) the payment of ali other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrévocably grants and
conveys to Trustee, in trust, with power of sale, the following described property locatedin - SKAMANIA
County, Washington:

THE SOUTHWEST QUARTER OF THE SOUTHWEST QUARTER OF THE NORTHWEST
QUARTER OF SECTION 20, TOWNSHIP 2 NORTH, : o

RANGE 5 EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF SKAMANIA, STATE
GF WASHINGTON. :

62 MATHEWS ROAD WASHOUGAL
(Street) (City]

Washington 9867;] ("Propeity Address*);
.. [ZipCode

which has the address of

TOGETHER WITH il the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. Al of the foregoing is referred (o in this Security Instrument as the
“Propesty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record. -

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenanis with Hmiled variations by jurisdiction 1o constitute a uniform security instrument covering real

UMIFORM COVENANTS. Borrower and Lender covenant and agree as follows: P
1. Peyment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly
" pay when due the principal of and interest on the debt evidenced by the Note and any prepayment and late
charges due under the Note. : o

2. Funds for Taxes and Insurance. Subject 66 applicable law or to a written waiver by Lender,
Borrower shall pay to Lender on thé day monthly payments are due usider the Note, until the Nole is paid in
full, a sum (“Funds*) for: (a) yearly taxes and assessments which may aitain priority over this Security
Instrument as a kien on the Property; (b) yearly leasehold payments or ground rents 66 the Property, if any;
() yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (¢) yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called
“Escrow ltems.” Lender may, at any time, coilect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the

: - o 2546-N Form 3 9/90
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federal Real Estate Settlement Procedures Actof 1

_ 974 as amended from tme to time, 12 U.S.C. § 2601o1
s2q. ("RESPA"), unless another law that applies to

ke Funds sets a [esser amount. If so, Lender may, atany

The Funds shali be held in an institution whose deposits m‘iqgumd by a federal agency, instrumentality,
or entity (including Leader, if Lender is such an institution} or in any Federa! Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items. Leader may not charge Borrower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower
interest on the Funds and applicable law permits Lénder to make such 2 charge. However, Lender may require
Borrower to pay a one-time charge for an independent real estate tax reporting service used by Lender in
connection with this loan, unjess applicable law provi
applicable law requires interest to be paid, Lender shall not
earnings on the Funds. Borrower and Lendeér may agree in wri
Funds. Lender shall zivé to Borrower, without charge, an annual accounting of the Funds, showing credits
and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
as additional security for all sums secured by this Security Instrument. . g

If the Funds heid by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account {0 Borrower for the excess Funds in acco
amount of thé Funds held by Lender at any time s not sufficient to pay the Escrow [tems when due, Lender
may so notify Borrower in writing, and, in such

case Borrower shall pay to Lender the AmOount necessary Io
make up the deficiency. Borrower shatl miake up the deficiency in no miore than twelve monthly payments, at
Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition
or sale as a credit against the sums secitred by this Security Instrument. :

- 3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note:
scoond, to amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any
late charges due under the Note. 14

4. Charges; Licos.: Borrower shall pay all taxes, assessments, charges,
attributable to the Property which may altain priority over this Security Instrument,

or ground rents, if any. Borrower shall pay these obligations in the manner provided
paid in that manner, Borrower shall pay them on time directly 1o the person owed

ting, however, that interest shall be paid on the

fines and impositions
and leaschold payments
in paragraph 2, or if not

Borrower: (a) agrees in wiling to the payment of the obligation secured by the lien ina manner accepiable to
Lender; (b) contests in good fzith the Lien by, or defends against enforcement of the fien in, legal proceedings
which in the Lender’s opinion operaic to preveat the eaforcement of the fien; or (c) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the fien to this i

or more of the actions set forth above within 10 days of the'giving of notice. - :
5., Haxard or Property Insurance. Borrower shall keep the improvements now existing or hereafter .
erected on the Property insured against loss by fire, hazards included within the term “extended coverage™ and
- any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be

maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the
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withheld. If Borrower fails to maintain cow
coverage (o protect Lender's rights in the
Allinsurance policies and renewals

insurance shall be chosen by Borrower subject {0 Lcnd?géppm
erage described above, Lender may,
Property in accordance with paragraph 7,

va]r which shal! not be unreasonably
at Lender's option, obtain

erwisc agree in writing, insurance procéeds shall be applied to
festoration or repair of the Property d i

whether or not then due, with an
answer within 30 days a notice
Lender may collect the insurance
to pay sums secured by this Security Instrument, whether or o
the notice is given. _

Unless Lender and Borrower otherwise agree in writing,

from Lender that the insuran

amount of the payments. If ynder paragraph 21 the Property is acquired by Lender,
insurance policies and proceeds resulting from damage to the Property prior to the

secured by this Security Instrument immediately prior

6. Occupancy, Preservation, Mainfensnce snd Protection

Property, aliow the Property t
any forfeiture action or proceeding, whether civil or criminal, is begun

Y excess paid to Borrower. if Borrower abandons the Propérty,

beyond Borrower's control. Borrower shall n
0 deteriorate, o commit waste on the Pro

if the restoration or repair is coonomically feasible and

any application of proceeds to pﬁncipalr shall
not extend or postpone the due date of the monthly payments réferred to in paragr

paragraphs 1 and 2 of change the
Borrower's right to any

acquisition shall pass to

to the acquisition,

of the Property; Borrower's Loan

the Property as Borrower's principal

this Security Instrument and shall continue to occupy the
least one year after the date of occupancy, unless Lender

bly withheld, or unless exlenuating
ot destroy, damage of impair the
perty. Borrower shall be in defauie if

7 that in Lender's good faith Judgment
could result in forfeiture of the Property or otherwise matenially impai

1 the lien created by this Security

such a default and reinstate, as provided in

‘ _ [ acquires feé title to the Property, the leasehold and the fee title shall not
ma'geunlmlu:der'asmutbtbemergerinwﬁﬁng. :

7. Protection of Lender’s Rights in the Property. If Borro
agreements contained in this Security Instrumen
Lender's fights in the Property (such as a ing in bankruptcy, pro
or to enforce laws or regulations), then Lender may do and pay for w

hatever is nécessary to protect the vaJuz

wer fails fo pcifonn the covenants and
i, or there is a legal proceeding that may significantly affest

bate, for sondemnation or forfeiture

e
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upon notice from Leader to Borrower requesting payment. . _ B _ ’

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan
secured by this Security Instrument, Borrower shall pay the premiums reéquired to maintain the mortgage
insurance in effect. If, for any reason, the morigage insurance coverage required by Lender lapses or ceases to
be in effect, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the.
mortgage insurance previcusly in effect, from an alternate mortgage insurer approved by Lender. I
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each
month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borower when
the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments 25 2
loss resexve in tieu of mortgage insurance. :

until the requirement for
writien agreement beiween Borrower and Leader or
applicable law., ]
Inspection. Lender or jts agent may make reasonable entries upon and inspections of the Property.
all give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
inspection.

Pml%. Condemoation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lends:, . N

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Boower., In the event of a partial
takingofthe?ropmyinwhichmefairmaﬂa val immedi fore the taking is equal to
or greater than the amount of the sums secured i immediately before the taking,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shal be
reduced by the amount of the proceeds multiplied by the following fraction:
secured immediately before the taking, divided by (b) the fair market
before the taking. Apy balan

applicable law otherwise provides, C
Instrument whether or not the sums are then due, . :

If the Property is abandoned by Borrower, or if, after notice by Lendér to Borrower that the condemnor
Offers to make an award or settle claim for damages, Borrower fails to i
aﬁu‘thedatethinoﬁceisgi\[m,lmderis authori

r.or’i&stoﬁﬁonorrepairofmcﬁopq-tyortoth

=

- Unless Lendér and Borrower otherwise agree in writing, any application of proceeds (o principal shall
. Tot extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments. : . L . _— ]

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment ¢r modification of amortization of the sums securad by this Security Instrument granted by Lender
{0 any successor in interest of Borrower shall not Operate to release the liability of the original Borrower or

WEr's successors in interest. Lender shall not be required {6 commence proceedings against ay

Fsrm 3048 999
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successor in interest or refuse to extend time for paymient of otherwise modify amortization of the sums -
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successois in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exércise of any right or remedy. e : . -

12." Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agrecments of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co“signing
this Security Instrument only to mortgage, grant and ‘convey that Borrower's interest in the Property under
the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree (o extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that
Bormrower's consent. '

13. Loan Charges. If the loan secured by this Security Instrument is subject (o a law which sets
maximum loan charges, and that law is finally interpreted so that the interest or other loan charges collected
or to be collecied in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall
be reduced by the amount necessary to reduce the charge to the permitied limit; and (b) any sums already
collected from Borrower which exceeded permitted lirnits will be refinded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Noie or by making a direct payment to
Borrower. If 4 refund reduces principal, the reduction will be treated 25 a partial prepayment without any
prepayment charge under the Note. :

14. Notices. Any notice to Boriower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Addressor any other address Borrower designates by notice to Lender.
Any notice {o Lender shall be given by first class mail to Lender's address stated herein or any other address
Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shalt be deemed
to have been given to Borrower or Lenider when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Property is located. In the eveat that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared to be severable.

. 16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument. R :

17.; Transfer of ihe Property or a Béneficial Interest in Borrower. If alt orany part of the Property
or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Bomower is not & natural person) without Lender's prior written conseit, Lender may, at its option, require
immediale payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrumient. ]

If Lender exercises this option, Lender shail give Borower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to -
the expiration of this pericd,; f.ender may invoke any remedies permitted by this Security Instrument without
further notice or demand of Rorrower,

18. Borrower'’s Right to Reinstate. It Borrower mexts cértain oondiﬁnr;s. Borrower shall "'hav‘c the® -

right to have enforcement of this Security Instrument discontinued at, any Gme prior lo the éarlier of: (a) §
- days (or such other period as applicable law may specify for reinstatement) before sale of the Property
pursuant to any power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays Lénder all sums which then would be due

, " 182546-N
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under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any *-
cther covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including,
but not limited to, reasonable attorneys'- fees; and (d) takes such action as Lender may reasonably reguire lo
assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to
pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration
had occurred. However, this rightio reinstate shalf ot apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Scrvicer, The Note or a partial intérest in the Note (together with
this Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result
in a change in the entity (known as the "Loan Servicer™) that collects monthly payments due under the Note
and this Security Instrument. There also may be one or '

information required by appticable law,

20. HazardousSubstances. Borrower shall not cause or permit the presence, use, disposal, storage, or
rekease of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to
do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply o the presence, use, or storage on the Property of smal! quantities of Hazardous

Substances that are generally recognized to be appropriate to normal residential uses and o maintenance of
the Property. )

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or
other action by any govémmental or regulatory agency or private party involvi
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower leams, or
is notified by any govemnmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Envvgmnmmtal Law. .

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or
hazarcous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleurn products, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and racioactive materials, As used in this paragraph 20, "Environmental Law”
means federal laws and laws of the Jurisdiction where the Property is located that relate to health, safety or
environmental protection.

NON-UNIFORM COVENANTS. Bormrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shali give notice to Borrower prior to acceleration following
Borrower's breach of ady covenant or agreement in this Security Instrument (bat not prior o
acceleration under paragraph 17 unless applicable Iaw provides otherwise). The nofice shall specify:
(2) the default; (b) the sction required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure in cure the
defauit on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at & date not less than 120 days in
the future. The notice shall further inform Borrower of the Fight to reinstate after accelerntion, the

| right to bring a court action lo assert the non-existence of a default or any other defense of Borrower fo
acceleration and sale, and any other rnaifers required

: quired to be included in the notice by applicable law. Ir
the default is not cured on or before the date specilied in the notice, Lenider i iis optic i

may invoke the power of sale and any other
entitied to collect all expenses incurred in
incnding, but not Limited to, reasonable atto

remedies permitied by applicable law. Lender shall be
pursuing the remedies provided in this paragraph 21,
rocys” fees and costs of title evidence.

. < - 182546-N
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If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender's clection to cause the Property to be sold. Trusice and Lender shall
take such action regarding notice of sale and shall give such noticés o Borrower and (o other persons as
sppliceble law may require. After the time required by spplicable law and after publication of the
notice of sal¢, Trustee, without demand on Borrower, shall sell the Property at public auction (o the
highest bidder at the time snd place and undér the tetms designated in the notice of sale in one or more
parcels and in any order Trusiee determines. Trustee may postpone sale of the Property for a period or
periods permitted by applicable law by public anncuncernent at the time and place fixed in the notice of
sale. Lender or lts designee may purchase the Property sl any sale.

Trustee shall deliver (o the purchaser Trustee's deed conveying the Property without any covenanl
or warranty, expressed or lmplied. The recitals in the Trustee's deed shall be prima facie evidence of -
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, Including, but not limited to, reasonable Trusice's and attorneys’
fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

22. Reconveyance. Upon payment of all sums _secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shalt surrender this Security Instrument and alf notes evidencing
debt secured by ihis Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender
may charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third
party (such as the Trustee) for services rendered and the charging of the fee is permitted under applicable law.

23. Substitate Trustee. In accordance with applicable law, Lender may from time to time appoint
a successor trustee to any Trustec appointed hereunder who has ceased to act, Without oonveyance of the
Property, the successor trustee shall succeed (o all the title, power and duties conferred upon Trustee herein
and by applicable law. = : B

24.  Use of Property. The Property is not used principally for agricultural or farming purposes.

25. Riders to this Security Instrument. If one or more riders are executed by Bormower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the
rider(s) were a part of this Security Instrument. [Check appiicable box(es)) -

Adjustable Rate Rider [:I Condominium Rider D 1-4 Family Rider
D Graduated Payment Rider D Planned Unit Development Rider D Biweckly Payment Rider
D Balloon Rxder ] D Rate Improvement Rider D Second Home Rider
[ ] oterts specity]
ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

i Sorm 3048 9790
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BY SIdNiNG BELQW, Borrower accepls and agrees to the terms and covenants contained in pages 1
through 9 of this Security Instrument and in any rider{s) executed by Borrower and recorded with it.

At %dm__sm

STEVEN J. HANSON *

Witness:

STATE OF WASHINGTON, QQQM,L County ss:

On this day personally appeared before m -
Sohavn . Nanaat

LOMAO. S . , 10 me known to be the individual(s)
described in and who executed the within and foregoing instrument, and acknowledged that he (she or ey

signed the same as his (her or @) free and voluntary act and deed, for the uses and purposes thercin
mentioned. :

Given under my hand and official scal this /7| dayof k’m&(a (999 .
\_ 7 WASAOAH n_

. WA
N blic in and for the State of Washingtou residing at:

one. o
My Commission expires: 4 [[0/0'2___.

LA+
\{)

)
/)
/)
h
7
/
I
e
”
L4

) REQUEST FOR RECONVEYANCE

To Trustee: . t
The undersigned is the holder of the note or notes secured by this/ Deed of Trust. Said note or notes,

together with all other indebledness secured by this Deed of Trust, bave been paid in full. You are hereby

directed (o cancel said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey,

without warranty, all the estate now held by you under this Deed of Trust 1o the person or persons legally
entitled thereto.

Date:

182546-N
Form 3048 990
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 ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)r

. THIS ADJUSTABLE RATE RIDER is made this 18th day of May 1999
and is incorporated into and shalf be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the *Security Instrument*) of the same date given by the undersigned (the "Borrower™) to
secure Borrower’s Adjustable Rate Note (the "Note™) 1o )
CONTINENTAL SAVINGS BANK, A WASHINGTON STATE CHARTERED SAVINGS BANK
(the "Lender™) of the same date and covering the property described in the Security Instrument and located at:

62 MATHEWS ROAD, WASHOUGAL, WA 98671
[Property Addreus)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO
CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

Additional Covenants. In addition to the covenants and agreements made in this Security Instrument,
Borrower and Lender further covenant and agree as foliows:

A.  ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
- The Note provides for an initial interest rate of 8.6250 %. The Note provides for changes
in the adjustable interest rate and the monthly payments, es follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The adjustable interest rate I will Pay may change on the first day of  6/2004

and on that day every 12th month thereafter. Each date on which my interest rate could changs is called a

45 days before each Change Daie is called the "Current Index.”
If the Index is no longer available, the

comparable information. The Note Holder
(C) Caleuistion of Changes

" Before each ge Date, the Note Holder will calculate my new interest rate by adding
Two and Three Quarters . - o .

percentage point(s) ( 2.7500%) o the Current Index. The Note Holder will then round the resuit of
" this addition [0 the nearest one-eighth of one perceniage point (0.125%). Subject to the Limits stated in
Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Family
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(D) Limits on Interest Rate Changes ) .

The interest rate 1 am required to pay at the first Change Date will not be greater than 8.6300 %
or less than . 4.6300 %. Thereafter, my irterest rate will never be increased or decreased on
any single Change Date by more than »

Two -
percentage point(s) ( 2.0000 %) from the rate of interest I have been paying for the preceding 12
months. My interest rate will never be greater than 11.6250%, which is called the "Maximum Rate”,

(E) Effective Date of Changes

My new interest rate wili become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly paymeni date after the Change Date untif the amount of my
monthly payment changes again, - 2

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the

t of my monthly payment before the effective date of any change. The notice will inchude information
required by law to be given me and also the titlé and telephone number of a person who will answer any
question I may have regarding the notice.

B. FIXED INTEREST RATE OPTION 7 .
The Note provides for the Borrower's option to convert from an adjustable interest rate with interest raié
lirnits to a fixed interest rate, as follows: a

S. FIXED lN‘l‘EREST RATE CONVERSION OPTION
(A) Option to Convert to Fixed Rate
I have a Conversion

of the loan. Each date on which my adjustab
"Conversion Date.”

I I want 15 exexcise the Conversion Option, I must first meet certain conditions. Those conditions are
that: (i}1 must ive the Note Holder notice that I want to do so; (ii) on the Conversion Date, I must not be in
default under the Note or the Security Instrument: (iii) by a date specified by the Note Holder, I must pay the
Note Holder a conversion fee of US $ . 100.00 . s and (iv) I must sign and give the
Note Holder any documents the Note Holder requires to effect the conversion. i

. (B) Calculation of Fixcd Rate

My new, fixed interest rate will be

yield as of

perceniage point (0.125%), or (i) if the original term of this Note is 15 years or less, 15-year fixed rate
morigages covéred by applicable 60-day mandatory delivery commitments, Plus five-eighths of one:
pereentage point (0.625%), rounded (o the nearest one-cighth of one percentage point (0.125%). If this
required net yield cannot be determined because the applicable cUmmitments are not available, the Note
Holder will determine my interest rate by using comparable information. My new rate calculated under this
Section 5(B) will not be greater than the Maximum Rate stated in Section 4(D) above.
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(C) New Payment Amount and Effective Deie .

If I choose to exercise the Conversion Opticn, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay the unpaid principa) 1 am expected to owe on the Conversion Date
in full on the Maturity Date at my new fixed intérest rate in substantially equal payments. The result of this
calculation will bé the new amount of my monthly payment. Beginning with my first monthly payment after
the Coaversion Date, | will pay the new amount as my moathly payment until the Maturity Date,

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1.  Unsl Borrower exercises the Conversion Option under the conditions stated in Section B of this
Adjustable Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest {n Borrower. If all or any part of the
Property or any interest i it is sold or transferred (or if a beneficial interest in Borrower i1 sold or
transferred and Borrower is not a natural person) without Lender's prior written consent, Lender
may, at its option, require immediate payment fn full of all sums secured by this Security
Instrument. Howeves, this option shall not be exercised by Lender if exercisé is prohibited by
federal 1sw as of the date of this Sccurity Instrument. Lender also shall not exercise this option if:
(3) Borrower causes 10 be submitied to Lender information required by Lender to evaluate the
intended transferee as if a new Joan were being made to the transferee; and (b) Lender reasonably
determines that Lender's security will not be impaired by the loan assumption and that the risk of a
bresch of any covenant or agreement in this Security Instrument is acceplable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition
to Lender's consent to the loan assumption. Lender also may require the transferce to sign an
assumption agreement that is acceptable to Lender and that obligates the transferee to keep all the
promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. ; -

It Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide & period of not less than 30 days from
the date the noticé is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this peried,
Lender may invoke any remedies permitted by this Security Instrument without further fiolice or
demand on Borrower.

T S
e e

ALy

2. If Borrower exercises the Conversion Option under the conditions stated in Secticn B of this
Adjustable Rate Rider, the amendment 1o Uniform Covenant 17 of the Security Instrument contained in = <
Section C 1 above shall then cease to be in effect, and the provisions of Uniforin Covenant 17 of the Security
Iestrument shall instesd 52 i5 offect, as follows: - .- - )

Tranaler of the Propeérty or & Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lendér's prior written consent, Lender
may, at its option, require immediate payment in full of all sums: secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. '
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If Lender exercises this option, Lender shall give Borrower notice of accelcration. The notice
shall provide a period of not less than 30 days from the date the noticé is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrowet actepts and agrees to the terms and covenants contained in pages 1
through 4 of this Adjustable Rate Rider.

Ao 9

STEVEN J. HANSON

(Seal)

-Bomower

[Sign Original Gnly}
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