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{"Security Instrument™}is made on  APRIL 26, 1989
MACDONALD, AN UNMARREED PERSON

("Borrower”). The trustee is FIRST AMERICAN TITLE INSURANCE COMPANY

("Trustee"). The beneficiary is BANK OF AMERICA; FEDERAL SAYINGS BANK

which is organized and existing under the laws o
addressis 4000 KRUSE WY PL, BiD 1,

. TWO HUNDRED EIGHT THOUSAND AND 00/100

Dollars (US. § 208,000.00 ). This debt is evidenced by Borrower’s note dated the same
WASINGION -Single Family- FNMA/FHLMC UMIFORM INSTRUMENT
SHIWA) (9701}  Ferm 3043 . 9/90
Amondod 12/
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f THE UNITED STATES OF AMERICA
# 290, LAKE OSWEGO, OR 97035 )
™). Borrower owes Lender the principal sum of

LOAN # 5000471739

, and whose
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date as this Security Instrument (*Note®), which provides for monthly payments, with the full debt, it
not paid earlier, due and payable on MAY 01, 2029 - This Security Instrument
secures to Lender: (2) the repayment of the debt evidénced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of alt other sums, with interest, advanced
under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of

ents under this Security Instrument and the Note, For this purpose,

conveys to Trustee, in trust, with power of sale, the following
described property focated in SKAMANI A .
County, Washington: "LEGAL DESCRIPTION

ATTACHED HERETO AND MADE A PART
"~ HEREOF . o

(Zip Code) {"Property Address®);

¢ improvémehts now or herealter erected on the Property, and all
easements, spruﬂeriarj(:és, 2nd fixtures now or hereafter a

, ! : part of the propesty. All replacements and

additions shall also be coveréd by this Security Instrument. All ot the foregoing is referred to in this
urity Instrument as the *Prog Sy, " _ - .

BORROWER COVENANFF S that Bortower is lawfull { seised of the estate hereby conveyed and

has the right to grant and convey the Property and that the Property is Unencumbered, except for

encumbrances of record. Bofrowes warrante and will defend generally the title to the Property against
2ll claims and demands, subject to any encumbrances of record.

THIS,;SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiciion to constitute a uniform security
instrumentcoverin(g r'eaxl\Pn‘é‘ fty. ) T

UNIFORM COVE \ Ahﬁgs. Bortower and Lender covenant and agree #s follows:

1. Payment “of. Principa) nnd:lntefestg‘; Prepayment and Fate Charges. Borrower shal|
promptly pay when dys the principal of and interest on the debt evidenced by the'Note and any
prepalment and late charges die l.\no:f"a  Note. -

. Funds for Taxés and Insurancé, Subjec e law or to a _

Borrower shall pay t4 Lender on ‘the day fc thly payments are due urider the Note, untit the Note is
g‘:d in full, a sum ( “Funds®) for: (a) yearly taxes and assessments which may sitain priority over this>

urity Instrument as 2 lien on the Property; (b) yearly leasehold payments or ground rents on the
Property, if any; (c)_yearly hazard of property insurance premiums; {d) yearly flood insurance
remi ny; and (f) any sums payable by
| IS1ons of paragraph 8, in liey of the payment of
premiums. These items are called “Escrow A Y,

which has the address of i¢; SCENIC HEIOHTS

(Street, City),
Washington -
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LOoT 8,7 SCENIC HEIGHTS NO.1, RECORDPED IN BOOK A OF PLATS, PAGE 133, IN THE
COUNTY OF SKAMANIA, STATE OF WASHINGTON.
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Loan Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may not chaige Boffower -
for holding and applying the Funds, annually analyzing the escrow account, of Verifying the Escrow B
Items, unless Lender pays Bofrower interest on the Funds and applicable law permits Lender to make
such a charge. However, Lénder ‘may sequire Borrower to pay a one-time charge for an independent
real estate tax réporting service used by [ender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement 15 made or applicable law fequires intefest {6 be paid, Lender
shall not be required to pay Borcower any interest or earnings on the Funds. Borroweér and Lender
may agree in wriling, however, that interést shall be paid on the Punds. Lender shall give to Bofrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional secufity for
all sums secuted by this Security Iisttument. est , ) =g

It the Funds held by Léndes éxcesd the smounts permitted to be held by applicable law, Lénder
shall account to Borsower for the éxcess Funds in accordance with the tequirements of applicable [aw,

If the amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when
due, Lender may so notify Borrowef:in writing, and, in such case Borrower shall pay to Lender the
amount necessary to make up the deficiency, Bortower shall make up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion. o .

pon _payment in full of all sumé secured by this Security Instrument, Lendes shall promptly
refund to Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire of sell the
Property, Lénder, prior to the acquisition or sale of the Property, shall apply any Funds held by Lerider
8t the time of acquisition of sal% as a credit #gainst the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received
1\:{' Lender under pafagraphs 1 and 2 shall be applied: lirst, to any prepayment charges due under the
Note; second, to amounts payable under aragraph 2; third, to interest due; fourth, to principal due;
and last, to any late charges due under the Note, . _

4. Cherges; Liéns. Bofrower shall pay dll taxes, assessments, tharges, fines and impositions
attributable to the Property which may attain priority over this Security nstrument, and léasehold
payments of ground rents,” if any. Borrower shall pay.these obligations in the mannér pravided in
par:graph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person
owed payment. Borroweér shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. It Bofrowér makes these payments directly, Borrower shall promptly furpish to
Lende receipts evidencing the payments. o L e o

Borrower shall promptly. discharge sy lien which has priority over this Security Instrument
unless Borrower: () agceés in writing to the payment of the obligation secured by the lien in a manner
acceptable to Lender; Jb) contestsin good faith the lien by, or deferids against enforcément of the tien -
in, legal proceedings which in the Lender's opinion Operate to prevent the enforcement of the tien: or
(c} secures trom the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of
the givirﬁ ofmotice. . ~ - - S e T .

5. Hazard or Projérty Insurance. Borrower shall keep the improveméits now existing or

iter erected on the. Property insured against loss by fire,_hg’iafcg '
“extended coverage” and any other hazards, including floods or flgoding, for which l.ender frequires -

_ approval which shall not be unfeasonably withheld. If Borrower fails to maintain coverage described
above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Prope?ty in
accordance with paragraph 7. = - : :

€vent of loss, Borrower shall give prompt nolice to'the insurance carrier and Lender. Lender may
maked)roof of loss if not made promptly by Borrower. - _ .

- Unless Lender and Borrower otherwise agree'in writing, insurance proceeds shall be applied to
restoration or repair of the Property damaged, if the réstoration or repair is economically feasible and
Lender’s security is not lessened. I the restoration or repair is not economically feasible or Lander's
'security would be lessened, the insurance proceeds shall be applied to the sums secured by ‘this

. Initials:
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Security Instrument, whethet or not then due, with any ékcess paid to Borrower. If Borrower abandons
the Property, of does not answer within 30 days a notice from Lender that the insurance cafrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds.
to repair or restoré the Property Of o pay sums secured by this Security Instrument; whether or not
then due. The 30-day period will beginwhen the noticeis given. - L s -
Unless Lendétr and Borrower otherwise agree in writing, any application of proceeds to principal
shall not exténd or postpofie the dué date of the monthly payments refesred to in paragraphs Land 20r
chenge the amount of the payments. It under paragraph 21 the Property is acquired by Lender,
Borrower's right to any insurance policies and proceeds resulting from damage to the Property priof to’
the acquisition shail pass to Lender 1o the extent of the sums secured by this Security Instrument
imm iately prior to thé acquisition. e TEL L ot T © i
6. Occupancy, Preservation, Mainténance and Protection’ of the Property; Borrower's
Loan Application; Leaseholds. Borrower shalt occupy, establish, and use thé Properiy as Borrower's
principal residence within sixty days after the execution of this Security Instrument 3nd shall continue
to occupy the Property as Borrower's prificipal ‘restdence for at least one year aftes the date of
occupancy, unless Lender otherwise “agress in writing, ‘which consent shall not be unféasonably
withheld, of unless extenuating circumstances exist which are beyond Borrower's control. Borrower
shall not destroy, damage or im pait the Property, allow the Property ta deteridtate, or commit waste
on the Propesty, Borrower shall be ify detault if any forfeiture action or. proceeding, whether civil of
criminal, is begun that in Lender's good faith judgiment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or lender's security intérest
Borrower may cure such a default and reinstate, as provided in parsgraph 18, by causing the action of
rroceeding to be dismissed ‘with a ruling that, in Lénder's good faith detefminatign. precludes
orfeituré of the Borrower's interest in the Property of other material impaiiment of the lien created by
this Security Instrument or Lénder's security inférest. Borsower shall also be in defaultif Borrawer,
during the loan application process, gavé miaterially false or inaccurate infofmation of statements to
Lender {or failecfrt,o provide Lender with any mateiial infoﬁnélie)n)\in connection with the loan
evidenced by the Note, including, but ot limited to, fépresentations concerning Borrower's occupancy
of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shal
comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold
and the fee title shall not merge unless Lender agrees to the merger in writing. oL -
7. Protection of Lender's Rights in thé Property, If Borrower fails to perform the Covenants
ahd agreements contained in this Security Instrument; of there is a legal proceeding thatmay
significantly affect Lender's rights in the Property {such as a proceeding in banksuptcy, probate, for
condemnation or forfeiture of. to enforce laws or regulations), then Lender may do and paj for
whatever is necessary to protect the value of the Property and Lender's ri ghtsin the Property. Lender's
actions may, include paying any sums secured by a tien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make
repairs. Although Lender may fake action under this paragraph 7, Lendér does not havz i do S0, . -
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of
Borrower secured by this Security Instrument. Unless Borfower and Lender agtee to other tefms of
payment, these amounts shal} bear interest from the date of disbursement at the Note rate and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.
8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making theloan
i 1 fufnent, Borrower shall pay the premiums required to maintain the =

mortgage insurer approved by Lender. If substantially equivalent morigage insurance coverage is iiof
available, Borrower shall pay to Lender each month a sum equal to one twelfth of the yearly mortgage
insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in °
effect. Lender will accept, use and retain these payments as a loss feserve in lieu of mortgage insurance.
Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by

initia[s:: s :
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9. Inspection,’ Lendss
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14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it of by mailing it by fifst class mail unless applicable law requires use of another method.
* The notice shall be directed to the Properli)' Address or any other address Borrower designates by
notice to Lender, Any notice to Lénder shall be given by first class mail to Lender’s address stated
herein of any other address Lender designates by notice to Borrower, Any notice provided for in this
- Security Instrument shall be deemed to have been given to Borrower or Lender when given as

provided in this paragraph.” = . -~ - . L
15. Governing Law; Severability. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. In the event that any provision or
clause of this Security Insirument or the Note conflicts with apﬁlfcablé faw, such confiict shall not
affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
tobeseverable. - . . ’ . :
16. Borrowér's Copy. Borrower shall be given one conformied copy of the Note and of this
Security Instrument, - . L L . o
17. Transfer of the Property or a Beneficial Interest in Borrower. If all of any part of the
Property or any interést in it is sold or tfansferred (of if a beneficisl interest in Botrowes is sold or °
transferred and Borrower fs not a natural person) without Lender’s prior written consent, Lender may,
2t its option, require immediate payment in full of all sums secuted by this Secusity Instrument.
However, this option shsll not be éxércised by Lender if exercise is prohibited by federal law as of the
date of this Security [astrumient- = ¢ . - I T _ _
I Lender exéfcises this option Lender shall give Borrower notice of acceleration, The natice shall
vide a period of not less than 30 days from the daté the notice is delivered of mailed within which.
rrower must psy all sums secured by this Security Ifistrumeént. It Borrower tails to pay these sums
Frior to the ex&ruion of this period; Lender may invoke any remedies permitted by this Security
nstrument without further notice or demand on Botrower, , . .
18. Bosrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have N
the right to have enforcement of this Security lnstr’qmenl‘disaonh' nued &1 any time prior to the earlier
of: (a} 5 days {or such other period as applicable law fay specily fof reinstatement) before sale of the
Property pursuant to any power of salé contained in this Security Instrumeént; of (b) entry of a
judgment enforcing this Security Instrurnent. Thos conditions are £ at Borrower: (a}'fays Lender all
sums which thén would be due under this Security Instrument and the Note as if no accelération had
occurred; (b) cutes any default of any other covenanis of agreements; (c) pays afl ckpenses incurred in
enforcing this Security Instrument, including, but not limited to, ressonable attorneys' fees; and (d)
takes such action as Lender may reasonably require to assure that the lien of this Security Instrument,
Lender’s rights in the Property and Borrower's obligation {o Iﬁ:y thé sums secured by this Security
Instrument shall continue unchanged. Upon reinstatément by rrower, this Sécurity Instrument and
the obligations secured hereby shali remain fully effective as if no acceleration had oocurred, However,
this right to reinstate shall not apply in the case of acceleration undet paragraph 17,
I9. Sate of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together
with this Security Instrument) may be sold on= or more times without prior notice to Borrower. A
sale may result in a change in the entity {known as the "Loan Servicer™) that collects monthly
payments dueé under the Note and this Security Instrument, There also may be one or more changesof -
the L Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower . °
will be given written notice of the change in accordance with ‘paragraph 14 above and applicable law, -
The notice will state the name and address of the new Loan Servicer and the address to which
Faymcnts should be made. The notice will also contain any other information required by applicable
2w, : : 5

20. Hi:z'flrdqils ,_St‘lbstanc,es'.' Bofrower shill not cause o

e preceding two sentences shall not apply to the presence, use, or stora

, 3 ge on the Property of small
quantities of Hazardous.Substances that are generally recognized to

be appropriate to normal

any -Hazardous Substance or Environmental Law of which. Borrower has actual knowledge. If
Borrower learns, or is notified by any governmental or regulatory authority, that any reuoval or other

: - Tnitials:
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take all necessary Femedial actions inaccordance with Baviroamental Law, .

As used in this paragraph: 20, *Hazardous Substances™ are those substances defined as toxic or
hazardous substances by ,ffn'\'ifpnrﬁefatal,l.awand the following substances: fasoiinc, kecosene, other
fMlammable or toxi¢ petrofeum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos of formaldehyde, and fadioactive materials. As used in this pirsgraph 20,

remediation of any Hazardous Subst;néé'affécti'iig the Property is né’c&sa‘i’y.- Borrower shall prom ptly

"Environmental Law® means federat laws and laws of the jurisdiction where the Propertyis located that
relate to health, safely of eaviconmental fotection. . .. e, L o
NON-UNIFORMCOVENANTS. Boffower and Lender further covenant and agrée as follows:
21, Accelération; Remédies. Lender shall give notice to Borrower prior to accelération

following Borroweér's breach of any covénant or ageéement in this Security lastrument (but

not prior to acceleration under paragraph 17 unleéss applicable law ﬁr_o‘vide's ctherwise), The

notice shall specify: {a) the default; (b) the action rec‘gnired to cure the default; [c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; snd {d) that failure to cure the defavit on or before the date specified in the notice may
result inaccel¢ration of the sums sécured by this Seécurity Instrument and sale of the Pro?erty
at publicauction at a daté not 1¢ss than 120 day's in the fCfure. The notice shall furthéc inform
Borrower of the right to reinstate after scceleration, the right to bring a court action to assert
the non-¢xistence of a default or anp,Gther defense of Borrower to sccelesation snd sale, and
any other mattérs réquired to be included in thé notice by,apflicabte law. If the defaultis not
cured on or beforé the date srccil'ied in the noticé, Lendeér, at its option, may tequire
immediate Jaiyment in full of all sums sécured by this Security Instrument without further
demand and may invoke the power of sale and any othér remedies permitted by spplicable
law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this paragraph 21, including, but not limited to, reasonabie attorneys’ fees and
costs of titleevidénce, - . s T ‘. : g

If Lender invokes theJ)ower of salé, Leadeér shall givé writtén notice to Trustee of the
occurrénce of an évent of default and of Lendér's election to cause the Property to be¢ sold.
Trustée and Lénder shall také such action regarding notice of salé and shall give such notices
to Borrower and to other pérsons as spplicablé law m_a‘y require. Aftér the timé required by
;’pplicable' law sid after publication of thé notice o sale, Trustee, without demand on

orrower, shall seli the Propérty at gublic auction to the highest bidder at the time snd place .

and under the terms designated in the notice of salé in one or more arcels and in any order
Trustee détermines. -Trustée may postpone sale of the Propérty K)r a period or periods
permitted by applicable law by pl.plgl‘i’i; announcément at the timeé and place fized in the notice
of sale. Lender or its designee may purchase the Property st any sale, - e
Trustee shall deliver to thé purchasés Trustee's deed conveying the Property without any
covenant or warranty, él']‘)fésséd Or implied. The recitalsin the Trustee's deed shall be prima
facie evidence of the truthof the stalements made therein. Trustee shall apply the proceeds of
the sale in the following order: {a) to all éxpenses of the sale, including, but not limited to,
reasonablé Trustee's .mf attorneys’ fees; (b) 1o all sums secured by this Sec
and (c) any excess to thé person or pérsons legally entitled to it or to the clerk of the superior
courtof the county in which the sale took place, = . .

2. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustes to reconvey the Property and shall surrender this Security Instrument and all notes .
evidencing debt sécured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any

feg isferrnitted under _?_pplicable law.-
- 23. Substitute Trustee. In accordance with applicable law, Lender may from time to time
appotnt a successor frustes to any Trustee appointed hereunder wha has ceased to act, Without

- conveyance of the Property, the successor trustee shall succeed to all the title, power and duties

conferred upon Trustee herein and by applicable faw.
24. Use of Property. The Property is not used principally for agricultural or farmi Ng pUrposes.

, . ° . - ) = T LT [nili!hM
@ -sHiwal (s701)© - - Page 7 of 8 Form 3048

9/99
- CVMA 04126199_ 2:34 PN 50004717_39

A

urity Instrument; -




25, Riders to this Security Instrument. If one or more riders sre executed by Borrower and
recorded together with this Security Instrumént, the covenants and agreements of each such rider shall
be incorpofated into and shall amend and supplement the covenants and agreements of this Security
Instrumentas if the rider{s) were a part of this Security Instrument. [Check applicable box{es))

Adjustable Rate Rider (] Condominium Rider [} 1"4 Family Rider
Graduated Payment Rider [ ] Planned Unit Development Ride Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
VA Rider Other(s) [specify] -

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Instrumentand in any rider(s) executed by Borrower and recorded with jt.

Witnesses:
/. W\Q— {Seal)

ca;oefa\: S MACOONALD

-Borrower

(Seal)

-Borrower

(Seal) (Seal)
-Borrower -Borrowet
(Seal) (Seal)
-Borrower -Borrower

{Seal) (Seat)

-Borrower
STATE OF TON C4liFAinne -
County of S8~ s.
On this day personally dppeared before me /2 jcotestce MOI/W-; Ao fan 7

ﬁ/MJ G-pgjon.j S. ”M,u; Doaald

-Borrower

< " tomeXncwn to be the individual described in and who executed the within and foregoing

instrument, and acknowledged that HE signed thesameas ¢fl 5 free and voluntary
actand deed, for the uses and purposes therein mentioned.

GIVEN under my hand and offcial seal this 3 75 dayof Qpbent | (599

y AN, e

N’otary Public in and for the State of Washington, residing a;

My Appointment Expires on ” /)o/lauo

CVWA 04725739 2:34 PM 5000471739 @I, -sHWA) (9701) Page 8 of 8 Form 3048 3/90
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 26TH day of APRIL A
1999 » and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security Deed {the "Security Instrument®) of the same date given by the
undersigned (the "Bottower") to secure Borrower's Adjustable Rate Note (the *Note®) to' BANK
OF AMERICA, FEDERAL SAVINGS BANK .

(the “Lender™) of the same date and covering the Property
described in the Security Instrument and located at: . g o
161 SCENIC HEIGHTS ROAD, UNDERWOOD,- WA 98651 :

[Property Address)

THE NOTB CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN

CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENAN

TS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and

Lendes further covenant and apree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 6.875 %. The Note provides
for changes in the interest rate 2nd the monthly payments, as follows:

- 4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates g

The interest rate I will Pay may change on the first day of MAY L, 12004 T
and on that day every 12th month thereafter. Each date on which my interest rate could change is
called a *Change Date.* 1

MULTISTATE ADIUS'I;ABLE RATE RIDER -1 YEAR TREASURY 1

Page | of 4
ELECTRONIC LASER FORMS - (800)327-0545
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(B) The Index o ‘ _ 7 :
Beginning with the first Change Date, my interest rate will be based o an Index. The "Index" is
the weekly average yield on United States Treasury securities adjusted to a constant maturity of 1
year, as madé avsilable by the Pederal Reserve Board. The most recent Index figure available as of
the date 45 days before each Change Date is called the "Current Index.” THE MOST RECENT INDEX
FIGURE AVAILABLE ON THE DATE THIS RIDER WAS PREPARED IS 4.670% .

If the Index is no longer avaitable, the Note Holder will choose & new Index which is based upon
comparable information. The Note Holder will give me noticé of this choice.

(C) Calculation of Changes

Before cach Chsrige Date, the Note Holder will calculate my new interest raté by adding
TWO AND THREE-QUARTERS percentage point(s}
{ 2.750 %) to the Current Index. The Note Holder will then round the result of
this addition tothe  NEXT HIGHEST
one-eighth of one percentage point (0.125% ). Subject to the limits stated in Section 4(D) below, this
rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that I am cxpected 10 owe at the Change Date in full on the
Maturity Date at my new interest rate in substantially equal payments. The result of this calculation
will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than
9.675 . % or less than 3.875 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than two percentage points

{2.0%) from the rate of interest I have been paying for the preceding twelve months. My interest
rate will never be greater than  9.875 %.

(BE) Effe;:iti\re Dste of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my

new monthly payment beginning on the first monthly payment date after the Change Date until the
amount of my monthly payment changes again.

(F} Notice of Changes .

The Note Holder will deliver or mail to me a fotice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change. ‘The notice will include
information required by law to be given me and also the title and telephone number of a person who
will answer any question I may have regarding the notice. -

-“1'38822“ (9706) Page 2 of 4
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-Uniform Covenant 17 of the Security Insteument is amended to read as follows:

BOOK /98 rAG:

97

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Transfer of the Property or a Beneficial Interest in Borrower. if alt or any part
of the Property or any interest in it is sold or transferred (or if a beneficial interest in
Borrower is sold or transferred and Borrower is not a natural person) without Lendes's
prior written consént, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Security Instrument,
Lender also shall not execcise this option if: (a) Borrower causes to be submitted 1o
Lender information required by Lender to evaluate the intended transferce 85 if & fiew loan
were being made to the transferee; and (b) Lender reasonably determines that Lender's
security will not be impeired by the loan assumption and that the risk of a breach of any
covenant or agreement in this Security Insfrument is acceptable to Lender, -

To the extent permitted by applicable law, Lender may chiarge a reasonsble fes as a
condition to Lender's consent to the loan assumption. Lender may slso require the
transferee to sign an assumption agreement that is scceptable to Lender and that obligstes
the transferee to keep all the promises and agreements made in the Note end in this
Security Instrument. Borrower will continue to be obligated under the Note and this
Security Instrument unless Lender releases Borrowsr in writing. . : -

It Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less than 30
days from the date the notice is delivered or mailed withisi which Borrower must pay all
sums secured by this Security InstrUment. If Borrower failsto pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security

- Instrument without further notice or demand on Borrower.

& ‘BS822U  (9706) Page 3 of 4
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BY SIGNING BELOW, Borrower accepts and agrees to the terms énd covenants contained in

M/(/"Q _ .

-Borrower

. ] {Seal)

-Borrower

(Seal}

I -Botrower

{Seal)

-Borrower

| (Seal)

-Botrower

- (Seal)

-Borrower

(Seat)

-Borrower

" : ' (Seal)

-Borrower

a;_nsmu (9706) Page 4 of 4 M22R 04726799 2:34 PM 5000471739
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SECOND HOME RIDER

THIS SECOND HOME RIDER is made on this 26TH  dayof APRIL

» and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Deed (the "Security Instrument®) of the same date given by
the undersigned (the “Borrower,” whether there are one or more persons undersigned) to secure
Borrower’s Noteto  BANK. OF AMERICA, FEDERAL SAVINGS BANK

{the “Lender”)
of the same date and covering the Property described in the Security Instrument (the "Property™),

whichisfocatedat: 161 SCENIC HEIGHTS ROAD, UNDERWOOD, WA 98651

- [Property Address)

In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agreé that Uniform Covenant 6 of the Security Instrument is deleted
and is replaced by the following: : N/

6. Occupancy and Use; Preservation, Maintenance and Protectid ‘-?f,t_hé Property;

Borrower's Loan Application; Leaseholds. Borrower shall occupﬁjl'f('}-;_h‘all only usé, the

Property as Borrower's second home. Borrower shall keep the fi j)fty available for

Borrower's exclusive use and enjoyment at all times, and shall not sub < “he Property to any

timesharing or other shared ownership arrangement or to any rental: ( OF agregment that

requires Borrawer either to rent the Property or give a management i, 7 r any other person
any control over the occupancy or use of the Property. Borrower shall { "éﬁtmy, damage or
impair the Property, allow the Property to deteriorate, or commit wiste on the Property,

Borrower shall be in default jf any forfeiture action or proceeding, whether civil or cri minal, is

begun that in Lender’s good faith judgment could result in forfeiture of the Property or

otherwise materially impair the len created by this Security Instrument or Lender’s security
interest. Borrower may cure such a default and reinstate, as provided in paragraph I8, by
Causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
delermination, precludes forfeiture of the Borrower's interest in the Property or other material

MULTISTATE SECOND HOME RIDER - Singie Family - 697
-BS365U (9706} _

ELECTRONIC LASER FORMS, INC. - (800)327-0545
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with any material in!or:hatién) in connection with the loan evidenced by the Note, includir{g,
but not limited to, representations concerning Borrower’s occupancy and use of the Property as
a second home. If this Security Instrument is on a leasehold, Borrower shail comply with all

the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the
fee title shall not merge unless Lender agrees to the mergerin writing.

Page 20f 3 U655 04726799 2:34 PM S000471739
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BY SlGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in
this Second Home Rider. :

{Seal)

-Borrower

(Seal)
-Bortower
R ' (Seal)
. -Borrower

(Seal)

-Borrower

{Seal)

-Botrower

(Seal)

-Borrower

(Seal)

-Borrower

7 (Seal)

-Borrower

GREGORY S MACOONALD
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