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. Losn No.  01-0146-001965061-3
Sec7r7e 2 2)“-3ﬁ SKAMANIA COUNTY TITLE COMPANY 22539
THiIS DEED OF TRUST (" Security instrument”) is made on April 28, 1939 <. The

. Grantor Is__THOMAS R VANCE and SHARON K VANCE, HUSBAND AND WIFE

("Borrowet”), The trustee is ~ SKAMANTA COUNTY TITLE COMPANY, a Washington -

corporation ‘ {"Tiustes"). The beneficiary is
Haahington Mutual Bank + which is orgenized and existing under the laws
of Haghinaton . and whose addressis 1201 Third Avenue Seattle, WA 98101

{"Lender"). Borrower owas Lender the principst sum of _ one Hundred
Forcy Thousand & 00/100 2 :

Dollars {U.S. $140,000.00 }. This debt is evidenced by Borrower's note dated the same date as this
Security lmtmrnmt {"Note®), which provides for monthly payments, with the full debt, if not paid earlier, due
and payable on June 1, 2029 . This Security Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications
of the Note; {b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the
security of this Security instrument; and {c} the performance of Borrower’s covenants and agreements under
this Sacurity Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in tust, with power of sale, the following described property located in Skamania
County, Wayshington{t .
A TRACT OF LAND LOCATED IN THE, NOKTHWEST QUARTER OF THE NORTHEAST QUARTER OF
SECTION 20, TOWNSHIP 3 NORTH, RANGE 8 EAST OF THE WILLAMETTE MERIDIAN IN THE
COUNTY OF SKAMANIA, STATRE OF WASHINGTON DESCRIBED AS FOLLOWS: BEGINNING AT
: THE NORTHWEST CORNER-OF THE NORTHEAST QUARTER OF THE SAID..SECTION 20; THENCE
SOUTH 939 FEET TO THE INITIAL POINT OF THE TRACT HEREBY DESCRIBED; THENCE

EAST 208 FEET; THENCE SOUTH 208 FEET; THENCE WEST 208 FEET; THENCE NORTH 208
FEET TO THE INITIAL PQINT. PARCEL NO. 03- 8-20-2-1-0405-00 y
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. which has the address of 221 BASTROM RD - ‘,‘:_‘f"'"“""“*

' iSteet) ’ das

* CARSON J .+ Washington 98610 {"Property Address®); = = ~~———
[City] {Zip Code)
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TCGETHER WITH. afl the improvements now or hereafter erected on the pioperty, snd all easements,
appurtenances, and fixtures How or hereafter a part of the property. Al replacements and additions shall also be covered
by this Secwity Inatruiment. AR of the foregoing is referred to in this Security Instrument as the “Property.*

BOHHOWEBCOVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and cinvey thée Property snd that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generaiiy the title to the Property against alt claims and demands, subject to any encumbrances
of record. - ’

THIS SECURITY INSTRUMENT combinés uriform covenants for national use and non-uniform covensnts with
limited varistions by jurisdiction o constitute a uniform security instrument covering reat property. -
UNIFGRM COVENANTS. - Borrower and Lender covenant and agree as follows: - B
- Peyment of Principel and interest; Prégayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due undet the Note.
2. Funds foe Taxes end Insurance. Subject to applicable law of to a writien waiver by Lender, Borrower shalt
pay to Lender on the day menthly payments are dus under thé Nots, until the Nots is paid in full, 8 sum {*Funds’} for: (a}
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yea:ly hszard of property insuwrance promiums; (d) yearly
flood insurance premiums, i any; (s) yearly mortgage insurance premiums, if any; and (f) any sums payeble by Borrower
to Lender, if accordance with the provisions of paragraph 8, in %ieu of the payment of mortgage insurance premiums,
These items ars called "Escrow hems.® Lender may, at any time, collect and hold Funds in an amount not to exceed the
maximum smount a lender for & tederally related mortgage loan may tequire fot Borrowsi's escrow account Lnder the
federal Real Estate Settfement Procedures Act of 1874 as amended from time to time, 12 U.5.C, Section 2601 ot $09.
[*RESPA"), bnfess another taw that applies to the Funds sets a lesser ammount. If 80, Lender may, st any time, collsct and
hold Fuds in an dmount not to excesd the lesser amount. Lender may estimate the amount of Funds due on the basis of
;:umnt data and reasonable estimates of exponditures of future Escrow ltems or otherwiss In accordance with spplicable

The Funds shall be held in an institutiori whose deposits are insured by a féd«al sgency, instrumentality, or
emity (including Lender, if Lésider is such an institution) of I any Federal Home Loan Bank. Lender shall apply the Funds
fo pey the Escrow Items. Lender may not charge Borrower fof holding end spplying the Funde, annually analyzing the
escrow account, or verifying the Escrow Itemé, unless Lender pays Borrower intérest on the Funds and applicsble law
permite Lender t6 make such a charge, However, Lendet may require Borrower to pay a one-time charge for an
independent real estats tax teporting service used by Lender tn connection with this loan, unless applicable faw provides
otherwise. Unless an agreement is made or appliceble law raquires interest to be paid, Lender shail not be required to pay
Borfower any interest or eamings on the Funds. . Borrower and Lender may agres in writing, however, ' that interest shail
be paid on the Funds. Lender shall give to Boirower, without charge, an snnusl accounting of the Funds, showing credits
and dabits to the Funds and the purposs for which each debit to the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the smounts permitted (o be held by applicable law, Lender shall acoount to
Borrowsr for the sxcess Funds in accordsnce with the requirements of spplicable law.  If the amount of the Funds held
by Lender at sny time is not sufficient to pay the Escrow Items when dua, Lender may so notify Borrower in writing. and,
in such case Borrower shall pay to Lander the emount necessary to make up the deficiency. Borrower shafl make up the
deficiency in no more than twelve monthly payments, at Lender’s sole discretion, :

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any-Funds held by Lender. If, under peragraph 21, Lender shall acquire or sell the Property, iender, prior to the
acquisition or sale of the Pr b shalpplyanyFundcheldbyLenduatmetimeoquuisitionoruleulered'n
egainst the sums secured by this Security Instrument. - o o i

- 3. *Application of Payments. Unless appiicable faw provides otherwise, all payments received by Lender under
parégraphs 1 and 2 shall be applied: first, to any prepayment charges due undér the Note: sécond, to amaounts payable
unde: paragraph 2; third, to interest due; fourth, to principal dua; and last, or any late charges due under the Note.

4. Charges: Lisns. Borrower shall pay all taxes, assessménts, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument,- and leasehold payments or ground rents, if any.
Borrower shall pay these o jons in the manner provided in paragraph 2, of if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrowet ‘shall promptly furnish to Lender all noticas of amounts
to be paid under this paregraph. [f Borrower makés thess payments drectly, Borrower shall prompty furnish to Lender
receipts evidencing the psyments. . . - ) . :

wer shall promptly discharge any lien which has priority over this Security Instrument Unléss Borrower: {a)

i f - 0 i C ; {b) Contests in

good faith the lien by, or defends against enforcement of the kien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the fien; or {c) secures from the holder of the hién an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. if Lender determine:

s that any part of the Propesty is subject to
a lien which may attain priority over this Security Instiument, Lender may give Borrower a notice identifying the ien.
Borrow_er shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

., &. Hazard or Property Insurance. Boriower shall keep the improvements now existing or hereafter erected on.
_the Property insured against loss by fire, hazards mcluded within thé term "extended coverage™ and any other hazards,

Washington
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Lender may, at Lender’'s option, obtsin coverage to protact Lender’s rights in the Property in accordance with paragraph

7. P . — ) . - . -

: AX insursnce poficies ind tenewals shall be acceptable to Lender and shall includs a standard mortgage clause.
Lender shad have the right to hold the policies and renewals. it Lender requires, Borrower shall promptly give to Lender
al! receipts of psid premiunis and renewsl notices. in the event of loss, Borrower shall give prompt notice to the

insurance carrior dnd Lender. Lender may make aroof of loss if not made promptly by Bosrower. .

nless Lender and Borrowsr otherwise agres in writing, insurance proceeds shall be applied to restoration or
repeir of the Property damaged, if the restorstion or repai is economicaily fessible and Lender’s security is not lessaned.
If the restoration or repair is not economically feasible or Lender’s sacurity would be lessened, the insurance proceeds.
shall bo applied to the sums sacured by this Security Instrument, whether or not then due, with any excess paid to
Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance
corrier has offered to settle a claim, then Lender may collect the insurance proceeas. Lender may use the proceeds to
repair or restore the Property or to pay sums Secured by this Security Instrument, whather or riot then due. The 30-day
period will begin whan the notice is given. . B ’

Unlesd Lendes and Borrower othsrwise agres in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly psyments teferred o in paragraphs 1 and 2 ot change the amount of the
payments. It under paragraph 2t the Property is scquired by Lender, Borrowe:s right to any insurance policies and
proceeds resulting from damage to the Property prici te the scquisition shall pass o Lender 1o the exten: of the sums
secured by this Security Instrument immedistely priot 1o the tcquisition. ) L

: 8. /. Proservation, Malmtenence and Protection of the Property: Bomowsr's Loan Applicetion;
Lesssholds. Borrower shall occupy, estabiish, snd use the Property & Borrower's principal residence within sixty days
sfter the execution of this Security Instrument end shall continue to occupy the Property as Borrower's principal fesidence -
for at least one year after the date of occupancy, Unless Lander othérwise agrees in wiiting, which conssnt shall not be
urressonably withheld, of unless extenuating circumstances exist which are beyond Borrower's control. Bortower shall
not destroy, demage or impsir the Property, allow the Property tc deteriorste;, or commit waste on the Property. Borrower

- shait be in defsult it any forfeiture sction of proceeding, whether civil of criminal, Is begun that in Lender’s good faith .

judgment could result in forfeiturs of the Property or otherwiiss materially impair the lisn crested by this Security
Instrument or Lender’s security interest. Borrowst may cure such & default and reinstate, as provided in paragraph 18, by
causing the sction or proceeding to be dismissed with a ruling that, in Lender’s good {aith determination, precludes
forfeiture of the Borrower's interest in the Property or othet material Impasirment of the ien crested by this Security
Instrument or Linder's security interest.” Borrower shall also be in default if Borrower, during the loan application process,
geve materially false of inaccursts information or étatemenis to Lender {or_failed to provide Lender with any materiat
information} in connection with the losn evidenced by the Note, including, but not limited to, representations concerning
Borrowwr’s occupancy of the Property as a principal residence. If this Security Instrument s on a Seasshold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the lsasshold and the fee
ﬁﬂantm«geuﬂunLonderawnnommuwhwﬂtinq. : .

7. Protection of Lender’s Rights In the Property. It Borrower faifs to perform the covenants and agresments
contained in this Security Instrument, or thers Is & legal procesding that may significantly affect Lender's sights in the
Property {such as a procesding in bankiuptcy, probste, for condemnation ot forfefture or to enforce laws or regulstions),
then Lender may do and pay for whatever is necessary {0 protect the value of the Property and Lender's rights in the
Property. Lender's actions mey include paying any sums secuisd by a Bien which has priority over this Security

* Instrument, appessing in court, paying reasonsble attorneys’ fees and entering on the Property to make repairs. Although

Lender may take action undef this peragraph 7, Lender does rot have to do so.
Any smounts disbursed by Lender undar this parageaph 7 shall become sdditional debt of Borrower secured by
this Security Instrument. Undess Borrower and Lender sgree to other terms of payment, these amounits shall bear interest

from the date of disbursement st the Note rats and shafl be payable, with interest, upon notice from Lender to Borrower

8. Mortgage Inmsance. If Lender required mortgaga insurance as a condition of making the loan secured by -

this Sscurity Instrument, Borrower shall pay the premiums réquired to maintain the mortgage insurance in effect. If, for
any reason, the mortgage insurarice coverage required by Lender Ispses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coversge tantially equivalent to-the mortgage instrance previously in effect, st a cost
substantially oquivalent to the cost to Borrower of the morigage insurance previously in effect, from an akhernate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower
shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by
Borrower when' the insurance coverage iapsed or ceased to be in effect.  Lender will dccept, use and retain these
payments as a loss reServe in beu of mortgage: insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurancé coverage {in the amount and for the period that Lender requires) provided by an
insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgags msurance in effect, or te provide a loss reserve, untit the requirernent fof mortgage insurance ends in
accordance with any written agreement betwsen Bormower and Lender or applicable taw.

9. inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. - The proceeds of any sward or claim for damages, direct or consequential, in eonnection

with any €ondemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assngned and shall be paid to Lender.

Washington = : . i :
1529C (11-96) = Page 3ot6 TO BE RECORDED

T e e i e e e

A e

A




oo 199 vrew 919

In tha event of a total taking
instrument, whether or nct then due, with any excess paid to Boriower. In the avant 6f a partial taking of the Propérty in
which the fair market vatue of the Property immediately before tha taking is equal 1o or gieater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in

. 01-0146-001965061-3
of the Property, thé proceeds shall be applied to the sums secured by this Security

writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the

following fraction: {a) the total amount of the sums secursd immediately before the taking, divided by (b} tha fair market
value of the Property immadiaiely before the taking. Any balance shall be paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property imumediately before the takirg is less than the amount
of the sums secured immedistely before the teking, uniess Borrower and Lendei otherwise agreo in writing or unless

applicable law otherwise provides, the procseds shall be applied to the sums secured by this Security Instrument whether
or ot the sums are then due. : : ’

make an award or settls 4 claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is given, Lender is authorized o collect and apply the proceeds, at its option, either to restoration or repair of tha Property
of to the sums securad by this Security Instrument, whether or not then due. ' i

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due dste of the monthly payinents referred to in paragraphs 1 and 2 or change the amount of such
payments. R ie - - )

11, Botrower Not Bslsiisd: Forbesrance By Lender Not & Walver.  Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any succassor in
interest of Borrower shall not operate to release the Hability of the original Bofrower or Borrower’'s successors in intarest.
Lender shalt not be required to commence proceedings against any siiccessor in interest or tefuse to extend time for
payment or otherwise modify amortization of the sums secured by thig Security Instrument by reason of any demand
mads by the original Borrowet of Borrower's successors in interest. Any forbesrance by Lender in exerciging any right or
remedy shall not be 8 waiver of o¢ prechuds the exercisa of any right or temedy. EE -

12. Successors and Assigne Bound; Joint and Severa! Lisbility; Co-sipiwrs. The covenants and agreements of
this Security Instrument shall bind and benefit the successors |
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several: Any Borrower who
co-sig: 3 thit Security Instrument but does not executs the Note: {s) is co-signing this Secwrity Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is hot
personally obligited to pay the sums secured by this Sacurity instrument; and (c] agrees that Lénder and any other
Borrower may sgree to extend, modify, forbear ¢ make any sccommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent. = ’

13. Loani Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum
loan charges, and that law is finelly interproted so that the interest or other loan charges collected or to bs collected in
connection with the loan exceed the permitted fimits, thén: (e} any such foan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit: and (b) any sums already collected from Borrower which axceeded
permitted limits will be refunded to Boriower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making » direct payment to Borrower. - If & refund reduces principal, the reduction will be treated as
2 partisl prapayment without any prepayment charge under the Note. -

© 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by matling it by first class ma unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other sddress Borrower designates by notice to Lender. Any notice to Lendst shalt be given by
first class meil fo Lendec’s addiess stated herein or any oiher address Lender designates by notica 1o Borrower. Any
notice provided for in this Security Instrument shafl bo dsemed to have been given to Borrower or Lender when given as

16. Govoming Law; Seversbity. This Se Tty Instrument shall be governed by federsl law and the Jaw of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or
the Note conflicts with applicable iaw, such conflict shall not fect other pravisions of this Security Instrument or the
Note which can be given sffect without the confiicting provision. To this end the provisions of this Security Instrument
and the Note are declared to be sevei able. ’ )

_ 18, Bomrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument. . . - N

17. " Transter of the Property or a Beneficial Interest in Borrower.
interest in it is sokd or ransferred [or if 3 beneficial interest in Borrower is sold or
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
sacured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. ) . . - ;

: " I Lender exercises this option, Lender shall give Borrdwer notice of acceleration. The notice shall provide a
pariod of not fess than 30 days from the date the notice is delivéred or mailed within which Borrower must pay aff sums
secured by this Seécurity Instrument. If Borrower fails 1o pay these sums prior to the expiration of this period, Lender may
invoke any remediss permitted by this Security Instrument without further notice or demand on Borrower. st

- . 18. Borrower’s Right to Reinststs. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earfier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or {b} entry of a judgment énforcing this Security Instrument. Those conditions are that

W, :
1529D {11-96}
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transferred and Borrower is not a natural
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Sac&ity Inst}umém and the Note as if no
gresments; (c] pays 3% expenses incurred in
v’ fees; and (d} takes such action as

emain fully effective as if no acceleration
ion under paragraph §7,7 . :
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. .+ Upon payment of all sums secured by this Security Instrument, Lander shail request
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to Trustee. Trustee shali reconvey the
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trustee to any Trustee appointed hereunder
trustee shall succeed to all the title,
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tooethof with this Secwrity Instrument, the covenants and agresments of each such rider shall be incorporated into and

shall amend and supplement the covenants and agreements of this Security Instrument as it the rider(s) wers a part of
this Security Instrument. {Check applicable box(es)]

@‘Ad}mtab!e Rate Rider - [J Condominium Ridqr 1 1-4 Family Rider
[] Graduated Payment Rider [} Planned Urit Development Rider { ] Biweekly Payment Rider
~ {1 Balloon Rider_ (] Rate Improvement Rider {1 Second Home Rider

(] Ctherl(s) {specify}

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained In this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

STATE OF WASHINGTON
kaness's County ss:

Onthis JO dey of A’pf"/ , /999
Public in and for the State of Washington, duly rommissi

. before me the undersigned, a Notary
oned and swom, personally appeared

THOMAS B VANCE and SHARON K VANCE : :
to me known to be the individusl(s cribed in and who executed the foregoing ins
scknowledged to me ﬂntﬁ[ﬂu@sw and sosled the said instrument as

fres and voluntsry act end , for es therein rmentioned.

and purpos
WITNESS my hand and official seal atixed the day and year in this certificate above written.
My Commission expires: = 9 ~ 17~ 99 s A ~ne

Notary PBfic in and for the ®tate of Washington residing at:
_C 1 o

- REQUEST FOR HECONVEYANCE
TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes,
together with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby
i " 1 t, which are dalivered hereby, and to reconvey,

without warranty, all the estate now heid by you under this Deed of Trust to the person or persons legally
antitied thereto. .

DATED:

a corporation,
By
Mail reconveyance to
Washington -
1529F {11-96) Page 6 of 6 TO BE. RECORDED
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ADJUSTABLE RATE RIDER

) Washi 'gton Mutual | {12-MTA Index - Payment and Rate Caps)

01—0146-001965061-3
22533

THIS  ADJUSTABLE RATE RIDER  is  made this 28th day of
April, 1999 . and is incorporated into and shall be desmed to amend and
supplement tha Mortgage, Deed of Trust or Security Deed (the “Security Ingtrument®} of the
same date given by the undersigned {the “Borrower®) to secura Borrower’s Adjustable Rate
Note {the "Note™) to Washington Mutual Bank

(the “Lender”) of the same date and covering the
property described in the Security Instrument and located at:

221 BASTROM RD, CARSON, . WA 98610
(Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. THE MONTHLY PAYME

L BALANCE UP TO
_225% _ OF THE ORIGINAL AMOUNT(OR $ 175, 00000

BALLOON PAYMENT BEING DUE AT MATURITY. THE BORROWER'S INTEREST
RATE CAN NEVER EXCEED THE LIMIT STATED I THE NOTE AND RIDER.

ABGDITIONAL COVENANTS. In addition to the covenants and
Security Instrument, Borrower and Lender

agreements made in the
fur;her‘ covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
’ Interest will he charged on unpaid principal unti! the full amount of principal has been
paid. | wili pay interest at the higher of the yearly rate of  2.950 % ("Stated Interest
Rate®} or the Current Index plus the Maigin (both as defined below} until the first of the
month following closing, Thereafter, the interest rate will be the Stated Interest Rate,
subject to change in accordance with Section 4 of this Note.

The Note providss for changes in the interest rate and the monthly payments as
follows: 1
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“4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates ) |
The interest rate | will pay may further change on the 1st day of
July, 1999 . + and on that day every month thereafter. Each
date on which my intarest rate could change is called a *Change Date".

{8) The Index )

Beginning with the first.Changé Date, my .interest rate will be based on an
Index. The “Index® is the Twélve-Month Average, determined as set forth below, of the
annual yields on actively traded United States Treasury Securities adjusted to a constant
maturity of one year as published by the Federal Reserve Board in the Federal Reserve
Statistical Release entitled *Selected Interest Rates (G.13)" (the "Monthly. Yields*). The
Twelve-Month Average is determined by adding together the Monthly Yields for the rmost
recently available twelve months and dividing by 12,

The most recent Index figure available as of the date 15 days before each
Change Date Is called the *Current Index". :

It the Index is no longer evailable, the Note Holder will chooss a new index
which is baséd upon cémparable information. The Note Holder will give me notice of this
choice. -
(C) Interest Rate Change E -

Before each Change Date, the Note Holdar will'calculate my new interest rate by
adding One & Ninety-Five-Hundredths 1 percentage
points 1.950 . % {*Margin") to the Current Index. The Note Holder will theri round
the result of this addition to the nearest one thousandth of one percentage point {0.0019%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date. In the event a new Index Is selected, pursuant to
paragraph 4(B), a new Margin will be determined. The new Margin will be the differenice
" 'between the average of the old Index for the most recent three Year pariod which ends on
the last dete the Index was aveilable plus the Margin on the last date the old index was
available and the average of the new Index for the most recent three year period which
ends on that date (or if not available for such ifiree year period, for such time as it is
available). The difference will be rounded to the next higher 1/8 of 1%.

1 oo LT
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(D) Interest Rate Limit . ]

My interest rate will never be grester than 8.950 % ("Cap"}, except that

following any sale or transfer of the property which secures repayment of this Noté after the

first interest rate Change Date, the maximum interest rate will be the higher of the Ceporb

percentage points greater than the interest rate in effect at the time of such sale or transfer.
(E) Payment Change Dates . ) . -

Effective every year commencing _July 1, 2000 _ ., and on
the ssme date each twelfth month thereafter (~Payment Change Date®), the Note Holder will
determine the smount of the monthly payment that would be sufficient to repay the
projected principal balance | am expected to owe &5 of the Payment Change Date in full on
the maturity date at the interest rate in effect 45 days prior to the Payment Change Date in
substantially aqual payments. The tesult of this calculation is the new amount of my
monthly payment, subject to Section 4(F} below. :

“{F) Monthiy Payment Limitations

Unless Section 4{H) and 4{l} below apply, the amount of my new monthly
payment, beginning with a Payment Change Date, will be limited to 7 1/2% more or less
than the amount | have been paying.

{G) Changes in My Unpaid Principal Due to Negative Amortization or Accelerated

Amortization

Since my payment amount changes less frequently than the interest rate and
since the monthly payment is subject to the payment kmitations described in Section 4(F),
my monthly payment could be less or greater than the amount of the interest portion of the
moenthly payment that would be sufficient to repay thé unpaid principal | owe at the monthly
payment date in full on the maturity date in substantially equal payments. For each month
that tha monthly payment is less than the interest portion, the Note Holder will subtract the
monthly peyment from the amount of the interest portion and will add the difference to my
unpaid principal, and intefest will accrue on the amount of this difference at the current
interest tate. For each month that the monthly payment is greater than the interest portion,
the Note Holder will apply the excess towards a principal reduction of the Note.

{H) Linét on My Unpaid Principal; Increased Monthly Payment

My unpaid principal can never exceed a maximum amount equal to. 125% of

the principal amount original borrowed. In the event my unpaid principal would otherwise

NOTER -
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that __125% .. limitation, | will begin paying a new monthly payment until the next Payment
Change Date notwithstanding the 7 1/2% annual payment increase limitation, The new
monthly payment will be an emount which would be sufficient to repay my then unpaid
principal in full on the maturity date at my interest rate in effect the month prier to the
Payment due date In substantially equal payments.
{1} Required Full Monthly Payment

On the FIFTH Aanniversary of the due date of the first monthly payment, and
on that same day every . FIFTH year thereafter, the monthly payment will be adjusted
without regerd to the payment cap limitation in Section 4{F).
()  Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount

of my monthly payment before the effective date of any change. The notice will include
Information required by faw to" be given me and also the title end telephone number of a
person who will enswer any questions | may have regarding the notice,

{K) Failure to Mske Adjustments ]

’ It for any reason Note Hoider fails to make an adjustment to the intarest rate or
psyment smount as described in this Note, regardiess of &0y notice requirement, | agres
thet Note Holder may, upon discovery of such failure, then make the adjustment as if they
had been made on time. | also agres not to hold Note Holder responsible for any damages
to me which may result from Ndte Holder's failure to

make the adjustment and to let the
Note Hoider, at its option, spply any excess monies which | may have paid to partial
prepayment of unpaid "Principel.® i

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Covenant 17 of the Security Instrument is amended t6 read as follows:
Transfer of the Property or a Beneficial interest in Bofrower.

part of the Property or any interest in it is sold or transferred (or if
interest in Borrower is sold or transferred and Borroweér is not a nat
without Lender’s prior written consent,
immediats payment in full of all sums -
However, this option shall not be exercised
federal law as of the date of this Securi

If all or any
a beneficial
ural person)
Lender may, &t its option, require
acured by this Security Instrument.
by Lender if exercise is prohibited by
ty Instrument. Lender also- shall not
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exercise this option if: (a) the request to assume is made after ona year following
fecordation of the Deed of Trust, (b) Borrower causes ta be submitted to Lénder

. information tequired by Lender to evaluate the intended transferee as if a new loan
were being made to the transferes; {c) Lender teasonably detefmines that Lendar’s
security will not be impaired by the loan assumption and that the risk of a breach
of any covenant or egreement In this Security Agreement of othér obligations
related to the Note or othet-loan document is acceptable to Lender, {d) Assuming
party executes Assumption Agreement acceptable to Lender at itz sole chéice and
discretion, which Agreement may include an incresse to Cap as set forth below
and (¢) payment of Assumption Fee if requested by Lender,

To the extent permitted by applicable law, Lender may chargs a reasonable
fee a8 a condition to Lender’'s consent to the loan assurnption, and Lender may
increase the maximum interest rate limit to the iigher of the Cap or 6 percentage
points greater than the interest rate in affect at the time of the transfer. Lender
may also require the transferee to sign an assumption agreement that is
£cceptable to Lender and that obligates the transferen to keep all the promises
and sgreements made in the Mote and in this Security Instrument. Borrower will
cofitinue to be obligated under the Note and this Security Instrument unless
Lender has entered into a ' written assumption agreement with transferee and
formally releases Borrower. .

If Lender exercises this option, Lender shail giva Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the
date the notice is délivered or mailed within which Borrower must pay all sums
sécured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this

Security instrument without further notice or demand on 8Borrower.
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BY SIGNING BELOW, Borrower accepts end ayrees to the térms end covenents
contsined in this Adjustable Rate Rider. Borrower sgrees {0 execute any document
necessary to reform this Agresment to accurately reflect the terms of the Agreement

between Borrower and Beneficiary or if the original Note, Trust Deed or ather docuient is
lost, mutilated or destroyed.

T O

THOMAS R VANCE

SHARON K VANCE
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