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DOWNEY SAVINGS AND LOAN ASSOCIATION, F.A.
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3501 JAMBOREE ROAD .
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: : DEED OF TRUST

THIS DEED OF TRUST (“Sccurity Instrument)is made on January 15, - The grantor is
DEL BAY KRALL and TAMRA M KRALL, Husband and Wife

(Borrower™). The trustee is. SKAMANTA COUNTY TITLE COMPANY

(Trusice™). The bereficiaryis DOWNEY SAVINGS AND LOAN ASSOCIATION, F.A.

which is Grganized and existing under the laws of CALIFORNIA ) , and whose
addressis’ 3501 JAMBOREE ROAD, NEWPORT BEACH, CA 92660 - i

) , ("Lender”). Borrower owes Lender the principal

sumof One Hundred Twenty-Three Thousand, Seven Hundred Fifty and No/100 -

: Dollars (US. S 123,750.00 ). .

WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMERT

Form 3048 9/90
@D, SHIWA) (5701)  pronded 12193

Page 1 of8 . lnitiaTs:D[ﬁ Iy .
VMP MORTGAGE FORMS - (8C0)521-7291 I




GOOXK /86

This debt is evidenced by Bomower’s note dated the same date as this Security Instrument ("Note™),
which provides for monthly payments, with the full debt, if pot paid earlier, due and payable on )
-February 1, 2039 - This Security Instrument secures 1o Lender: (2) the repayment
of the debt evidenced by the Note, with interest, and all rencwals, extensions and maodifications of the Note; (b)
the payment of all other sums, wi ; agraph 7 1 protect the security of this Security
[nstrument; and (c) the performance of Borrowes’s covenants and agreements under this Security Insuument
and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,
with power of sale, the following described property docated in+- SKAMANIA
- ’ ’ County, Washingion:
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

St
R &

which has the addressof 7% OAK STREET CARSON [Sureer, Cuy),
Washingien c : tZip Codel ("Pioperly Address™): . ,
TOGETHER WITH all the improvements now or hereafter crected on the property, and all easements,
appirtenances, and fixteres now or hereaflor a part of the property. All replacements and addigons shall also be
covered by this Secunty Instrument All of the foregoing is refered (o in this Security Instrument as the
.P"ofx“rt)"- .: - 7:_ B oo - R N - . - T
- BORROWER COVENANTS that Bormower 1s lawfully scised of the estate hercby conveyed and has the
1o grant and convéy the Property and that the Propcity is unencumbered, except for encumbrances of
record. Bomrow=r warrants and will dfend gencrally dhe title 1o the Property against all claims and demands,
subject 10 any encumbrances of record. ) CL .
THIS SECURITY INSTRUMENT combines uniform covenants for national use and- non-uniform
covenants with limited variations by jurisdiction 0 constitute a uniform security instrument covering reai

Y- ke B E .
UNIFORM COVENANTS. Borrower Lencer covenant and agree as follows:
_ L<Payment of Principal and Iaferest; Prepayment and Late Charges. Borrowér shall promptly pay
when due the principal of and interest on the debt evidenced by the Notz and any prepayment and late charges
due under the Note. - oo B ) s . - .
“2. Funds for Taxes and Insurane. Subject 10 applicablé law or to a Wrlien waiver by Lender,
DAy ] monthly payments are due undey the Note, unul the Noie is'paid in
) taxes ‘and assessments which mz y alain pricrily: over this Security *
Instrument as a lien on i Property; (b) yearly kasehold payiments or ground rénts on the Property, if any; ()
yearly hazard or property insurance premiuns; (d) yearly flood insurance premiums, 1f any;
MOMZAge insurance premiums, if any; and (f) any sums payable by Borrower to Lender; in acco
provisions of paragraph &, in licu of the payment of morigage insurance premiums. These items are called
“Escrow llems.” Lendéi may, al any time, colkct and hold Fands in an amount not (0 exceed the maximum
amount a Jeader for a federally related mortgage Ioan may require for Bomower's escrow account under the
federal Real Esiate Seulement Procedures Act of 1974 as amended from time 1o tme, 12 U.S.C. Section 2601
¢t seq. 'RESPA”), unkss another law hat applies 1o
tme, collect an i

The Funds shall be held in an instilution whose deposits are insured by a federal agency, instrumentality,
Of entity (incleding Lender, if Lender is swh an insttution) or in any Federal Home Loan

tnitials- D C A -
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Barik. Lender shall apply the Funds o pay the Escrow Items, Lender may not charge Bomower for holding and
applying the Funds, annually analyzing the escrow account, or varilying the Escrow ltems, unkess Lender pays
Bommower interest on the Funds and applicable law permits Lender (o make such’ a - charge.
However, Lender may require Borowee to pay a one-time charge for an independent real estate tax reporting
service used by. Ledder in connection with this Joan, unkiss applicable Law provides otherwise. Unless an
agreemknt is made or applicable law requires inteeest to be paid, Lender shall not b required 1o pay Borrower
any inlerest or ¢amings on the Funds. Bomrower and Lender may agree in writing, however, that interest shall
be paid on the Funds. Lender ; TTOVEr, Wi arye, i X

¢ Funds was made. The

of the Funds held by Lendkr at any time is'not sufficient to
colify Borrower in wriling, and, in such case Borrower shall Pay o Lender the amount necessary 10 make up
the deliciency. Borrower shall make up the deficiency in no more than iwelve monthiy paymenis, at Lender’s
sok discretion. LT - g .. . :
Upoa payment in full of all sums securad by this Secerity Instrument, Lender shall promptly refund 1o
Berrower any Funds held by Lender. If, vnder paragraph 21, Lender shall acquire or self the Property, Leader,
prior to the acquisition or sak: of the Property, shall apply any Fuids held by Lender at the lime of acquisition
or sale as a credit against the sums secured by this Socurity Instrument. - :

--3. Application of Payments. Unless applicable law provides othenwise, all payments feceived by Lender
under paragraphs 1 and Z shall be applied: first, 10 any prepayment charges due under the Note; second, 1o
. amounts payable under parigraph 2; third, to interest due; fourth, 1 principal due; and Iast, (0 any late charges
due under the Note. L . - :

4. Charges;

o the Property w

Bomower: (a) agrees in writing to the payment of the obligation sécured by the lien in a mannér accepiable (o
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Leader’s opinion operale o prevent the enforcement of the lien; or (c) secures from the holder of ©
the lien an agreement salisfactory to Lender inatin, ien” i i

determines that any “part of the Propenty is

Instrument, Lénder may give Bomower a notx :

or more of the actions sei [oth above within 10 days'ef the giving of notice. - )

5. Hazard or Property Insurancé. Romower shail keep the improvements now existing or hercafier
erecied on the Property insured against loss by fire; hazards included within the term “exiended coverage” and
any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carrier, providing the
i ) which shall not be unreasonably withheld,

. at Lender’s option, obtain coverage (o

All'insurance policies and renewals shall be aceepiable 10 Lénd;’,; and shall include a standard mortgage
clause. Lender shall have the right 1o hold the policies and reacwals. If Lender requires, Bomower shall
prompily give o Lender a{] receipts of paid premiums and rencwal notices. In the event of loss, Bormower shall

Unless Lender and Borrower otherwise agrec in Wriling, insurance proceeds shall be applicd to restoration
of repelr of the Property damaged, if the fesloration ' O repair is economically feasible and

rnizials:DK KQN-'
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Lender’s security is not kssened. If the restoration or repair is not cconomicilly feasible or Lendee’s socurity
would be kessened, the insurance proceeds shall be applicd to the sums socurad by this Security Instrument,
wheiher or not then due, with any excess paid w0 Borower. If Borrower abandons the Propeety, or docs not
answer within 30 days a notice from Lender that the insurance carrier has offered to scttke a claim, then Lender
may coflect the insurance proceeds. Lender may use the proceeds to fepair of restore the Property or to pay
sums secured by this Security Instrumeat, whether of not then due. The X0-day period will begin when the
notice is given. - ) - B . -

Unless Leiider and Borrower otherwise agree in writing, any application of procecds to, principal shall nog
extend or postponie the dué date of the monthly payments referred 1o in paragraphs 1 and 2 6r change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any -
insurance policies and proceeds fesulting from damage to the Prepenty prior wothe acquisition shall pass to
Lender 1o the éxtent of the sums socured by this Security Instrument immediately prior to the acquisition. 3

6. Occupancy, Preservation, Maintenance and ‘Protection of the Property; Borrower’s Loan
Application; Leaseholds. Bommower shall occupy, establish, and use the Property as Borrower’s principal -
residence within sixty days after the execution of this Security Instruracat and shall continue G occupy the
Property as Borrower's principal residence for at keast one year afier the date of occupancy, unkess Lender
otherwise agrees in writing, which consent shall néi .be unreasonably withheld, Of unicss extenualing

. Circumstances exist which are beyond B&mw_ef‘s_conu'ol. Bormmower shall not ‘destioy; damage or impair the
Property, allow the Property 1o deteriorate, or commit wasté on the Propenty. Bomrower shall be in defaul if any
forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith Jjudgment could -

result in forfeiture of the Property or otherwise materially impair the licn created by this Security Instrumentor - ©

Lender’s socurity interest. Borrower may cure such a default and reinstaté] as provided in paragraph 18, by -
causing the action or proceeding to be dismissed with a rubing that, in Lender's good faith determination,
precludes forfeiture of the Borrower™s interest in the Property or other material inipairment of the lien created
by this Security Instrument or Lender’s sccurity mizrest. Borrower shall also be in defaull if Borrower, during
the loan application process, gave maenally false ‘or inaccurate information or statements o Lender (or failked

10 provide Lendér with any material information) in connection with the loan evidenced by the Not, including, .
" but not limited to, representations conceming Borrower's cocupancy of the Property as a principal residence. If
this Security Instrument is on a kaséhold, Bomrower shall comply with all the provisions of the kease. If
Borrower acquires fee titke to the Property, the keasehold and the fee title shall rot merge unkss Lender agrees
to the merger in writing. - . F : ‘
.. 1. Protection of Lender’s Rights in the Propérty. If Bomower fails to perform (he covenants and
agréements containéd in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Propen, bankrupicy, probate, for condemnation 6% forfeiture or
i and pay for whatever is necessary 1o protect the value of

Lender’s actions may include paying any sums secured by a -

lien which has priority over this Security Instrument, appearing in court, paying reasonable attomeys” fecs and

entering on the Property to make repaurs. Alihough Lender may take action under this paragraph 7, Lender does

not have 1o do so. : '

upon notice from [:znder 0 Borrower 1equesting payment . 3 »
8. Morigage Insurance. If Lender required mortgage insurance as a condition of making the loan secured
L 1 ofrower chall pay the premiums required 10 maintain the moitgage insurance in

: { cost 0 Borrower of the mortgage
insurance previously in effect, from an alternais morigage insurcr approved by Lender. If Substantially
equivalent morigage insurance €0verage is not available, Borrower sh.’ Jay 1 Lender ecach

Initiafs: b 24( O“L
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month a sum eqﬁal lo onc-twelith of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed o ceasad to be in effect. Lender witl aceept, use and setain these payments as a loss

reserve in licu of mortgage insurince. . Loss reserve payments may no longer be raquired, a1 the option of.

Lender, if mongage insurance coverage (in the amount and for the period that Lender roquires) provided by an
insurer approved by Lerder again becomes available and is obluined. Borrower shall pay the premivms
required 0 maintain morigage insurarice in effect, or o provide a loss reserve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable
]a“._ . - - 3
9. Inspection. Lender or its agent may make reasonable entrics upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior o an inspection specifying reasonable causa for the
inspection. . ’ i L i ;
10. Condemnaticn. The proceads of any award or claim for damages, direct ‘or consequential, in

connection with any condemnation or other wking of any part of the Property, or for conveyance in licu of -

condemnation, aré hereby assigned and shall be paid 1o Lender. )
In the event of a tosal exking of the Property, the proceeds shall be applied to the sums sccured by this

Security Instrument, whether or not then due, with any excess paid 1o Borrower. [n the event of a partial taking -

of the Property in which the fair market value of the Property immediately before the wiking is equal to or

greater than the amount of the sums secured by this Security Instrument immediately before the waking, unless -

Borrower and Lender otherwise agree in writing, the sums securéd by this Securily Instrumient shall be reduced

by the amount of the proceeds multiplied by the following fraction: (a) 1he wotal amount of the sums secured
immediately before the tking, divided by (b) the fair market value of the Piopcn)[’ immcdiab:ly before the
taking. Any balance shall be paid to Bomrower. In the event of a partial taking of the Property in which the fair -

market value of the Property immiediaizly before the taking is less than the amouat of the sums socured
immediately before the taking, ualess Bomower and Lender otherwise agree in writing or unless applicable law

otherwise provides, the proceeds shall be applicd o the sums securcd by this Security Instrunient whether or 7

not the sums are then due. - : .

1f the Property is abandoned by Bomower, or if, after notice by Lender to Botrower that the condemnor
cffers tc make an' award or settle a claim for damages, Borrower fails to respond to Lender within 30 days afier
the date the notice is given, Lender is authorized (o collect and apply the proceeds, at its option, either 1o
restoration or repair of the Properiy or 1o the sums secured by this Security Instrument, whether or.not then

Unless Lender and Borower otheiwise agree in wiling, any application of proceeds o principal shall not
extend or postponé the duz date of the monthly payments referred o in paragraphs | and 2 or change the
amount of such paymeits. ] :

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment -~

or modification of amortization of the sums sécured by’ this Sécurity Instrument granted by Lender 1o any
successor i inierest of Bomower shall siot ‘operate 1o rekease the liability of the crigina) Borower or
Borrower’s successors in interest. Lender shall not be required to commence proceedings against any successor
i interest or refuse (0 extend time for payment or otherwise modify amoiiization of the sums secured by this
Security Instrumént by reason of any demand made by the original Borrower of Borrower's $uocsssors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or rémedy. : : o .- » ]

12, Snccc_&sors and Assigns Bonnd; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument“shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and agreements shall bé join and
several. Any Borrower who co-signs this Security Instrument but docs not execute re Note: (a) is co-signing
this Security Instrument only 10 mosizage, grant and convey that Borrower's inlercst in the Property under the
terms of this Security Instrument; (b) is not personally obligaied o pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Bomrower may agree 1o extend, modify; forbear of

Initials: D[((.m\’\z
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make any accommodations with regard 1o the &rms of this Security Instrument o the Note without that
Borrowar’s consent. I . -

13. Loan Charges. If the loan secured by this Security Instrument is subjet to a law which seis
maximum loan charges, and that law is finally interpreted so that the interest or other loan charges collecied or
to be collected in connection with the loan exceed the permiteed Yunits, then: (a) any such loan charge shall be
teduced by the amount necessary 1o reduce the charge 1o the permitied Limit; and (b) any sums already cotlected
from Bomower which excecded perinitted Limits will be refunded to Borrower. Lender may choose 1o make this
refund by reducing the principal owed vader the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partal prepayment without any prepayment chargs under
the Note. o . ] : :

14, Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unkss applicablé law requires use of another method. The notice shallbe
directed to the Property Address or any other address Borrower designates by notice to Lender. Any notice to
Lender shall be given by first class mail 1o Lender's address suted herein or any other address Lender
- designates by notice to Borrower. Any noliée provided for in this Security Instrumen shall be deéméd (o have

been given to Bomower o Lender when given as provided in'this paragraph.’ . I
15, Governiig Law; Severability. This Security Instrument shall be governed by federal taw and
the law of the jurisdiction in which the Property is focated. In the event that any provision or clause of this
Security Instrument of the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrumem and the Note are declared 10 be severable. o .

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security

17. Transfer of the Property or 4 Béneficial Inférest in Borrower. I all or any part of the Property or
any interest in it is sold or transferved (or if a beneficial interest in Bosrower is sold or transferred and Bormower
is not a natural person) without Lender’s prior wrillen consént, Lender may, at its oplion, require immediate
payment in full of all sums securéd by this Security Instrument However, this option shalt not be exercised by
Lender if exercise is prohibited by federal law as of the daie of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. Thz notice shali
provide a period of not kess than 30 days from the date the notice is delivered or mailed within which Bomower
must pay all sums secured by this Security Instrument If Bomrower fails to pay these sums prior © the
expiration of this period, Lénder may invoke any remedies permilted by this Secunity Instrument’ without
fw1iher notice of demand on Borrgwer. ' - - . o i

_ 13. Borrower’s Right tg Reinstate. If Borrower meets certain conditions, Borrower shall have the right
to have enforcemeni of this Security Instrument discontinued at any time priot 1o the earlicr of: (a) 5 days (or
such other period as applicable law may specify for reinstatement) before sale of the Property pussiant to any
power of sale conained in this Security Instrument; or (b) entry of a judgment eaforcing this Secarity
Instrument. Those conditions are that Bormower- (a) pays Lender all sufns which then would be du¢ under this
Security Instrument and the Nete_as if no aeeliration had occurred; (b) cures any defaull of any other
covenanis or agreements; (c) pays all expenses incurred in enforcing this Security Instrumens, including, but
not limited to, reasonable attorney's” fees; and (d) takes such action as Lender may rezsonably require to assure
that the lien of this Security Instrument, Lendér's rights in the Property and Borrower’s obligation to pay the ©
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Bomowes, this
Securily Insirument and the obligations secured hereby, shall remain fully effeciive as if no acceleration had
occurred. However, this right 1o reinstate shall not apply in the case of acceleration under paragraph 17. .

19. Sale of Note; Change of Loan Servicer: The Notc of a partial interest in the Nete (together with this

Security Instrument) may be sold one ormore tmes without prior notice 1o Borrower. A sa’e ‘may resull in &

i M) rvicer”) that collects monthly payments due undef the Note and this
Security Instrument. There also may be one o more changes of the Loan Servicer unrelated o a sale of the
Note. If there is a change of the Loan Servicer, Bomrower will be given writien notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new <.
Loan Servicer and the address 1o which payments should be made. The notice will also contain any other
mnformation required by applicable law.

: o tritiats: 2D £ LN
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- future. The notice shall furthér inform Borrower of the right to'reins

-(a) to all expenses of the sale, including, but not limited o, réasonable T
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20. Mazardous Substances. Borrower shalt not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Propeity. Borrower shall not do, nor atlow anyong else to do,
anything affecting the Property that &s in violation of any Envtronmental Law, The proceding two seatcnoes
shall not grply to the presence, usg, of storage on the Property of smalt quantitics of Hazardous Substances that
are generally recognized to be appropriate 1o rormal residential uses and to maintenance of the Propeny.
Borrower shall prompily gi\'eoﬂndc( written notice of any investigation, ¢laim, demand, fawsuit o other
action by any govemmental or regulatory agency or private pariy involving the Propedty and any Haszardous
Substance or Environmental Law of which Borrower has actial knowkdge. If Bomrawer keams, or is notificd
by any govemmental or regulatory authority, that any reinoval or other remediation’ of any Hazrdous

Substance affecting the Propeity is necessary, Bommower shall prompily take all nocessary remadal actions in

accordance with Environmental Law. o i : -
As used in s pamgr'gfh 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Envirenmental Law and the following substances: gasoline, kerosene, other Maramatle or toxic
petrokeuin products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials, As used in this i ; 3
laws and Taws of the jurisdiction where the Propenty is located that relale to health] safely or envirenmental
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: "= -
21. Acceleration; Remedies. Lender shall give notice to Borrowér prior to acécleration followin
Borrower's breach cf any covenant Or agréement in this Security Instrument- (but not. prior fo
acceleration under paragraph 17 unless applicable law provides otherwise). Theé néfice shall

\ specify: (a) -
the default; (b) the action required to cure the defaiii; () a date, not 1ess than 39 days from tgztdale_ the

notice is givedr to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice imay. result in acceleration of the sums secured by this
Security Instrument and sale of the Property at public auction at a I _ ] in
T {ate after acceleration, the right to
bring a court action to assert the non-existence of a default or.any other defense of Borroweér to
accelerationi and sale, and any other matters réquired to be included in the notice by applicable law. If
the default is not cured on or before the date specified in the notice, Lender, al its option, may require
immediate payment in full of all sums secnred by this Security Instrument without further demand and
may invoke the power of sale and any other remedies permitteéd by applicable law. Lender. shall be
entitled to _collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but rot limited to, reasonable atforneys® fees and costs of title evidence, L :
If Lender invokes the poiver of
C 3 perty to be sold. Trustee and Lender _
shall take such action regarding rotice of sale and shall give sach notices to Borrower and to other -
persons as applicable law may require. After the fime réquired by arplitable Iaw and after publication
of the notice of sale, Trustee, without demand on Borrower, shalf seli the Property at public auction (o
the highest bidder al the time and place and under the terms desigrated in the notice of sale in ¢ne or
more parcels and in any erder Trustee determines: Trustée may postpone sale of the Property for a
period or periods permitted by applicable law by public announcement at the time and place fixed in
the notice of sale. Lender or its designee inay pirrchase the Property at anysals. | ’
Trustee shall deliver to the purchaser Trustee’s deed conveying the Propérty without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s dezd shall be prim: facie evidence
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
Trustee’s and attorneys’ fees; (b)
1o all sums secured by this Security Instrument; and (c) any exc
entitled to it or to the clerk of the superior court of the ¢ounty in which the sale took place.. -
22. Reconveyance. Upon payment of all sums Secured by this Secunty Instrument, Lender shall request

trum2nt and a!} noles evidencing debt

0 ) Pay any recordation costs.'Lender may
charge such person or persons a fee for reconveying the Propériy. but only if the fec is paid to a dhird panty
{such as the Trustee) for services rendered and the charging of the fee is pérmitted under applicable law.
23. Substitute Trustee. In actordance with applicable law, Lender may from time 1o time appoint a
Successor trustee 1o any Trustee appotated hereunder who has ceased 0 act. Without conveyance of the
ll:ropcrgyﬁtgﬁ slzccasor trustee shali succeed 10 all the title, power and dutics confemred upon Trustee herein and
¥ 2pp w.

24 l.fse of Property. The Propenty is not used prinvipally for agriculiural or farmin £ purposss.

Form 3048 8:90

) Initiats: DE KLY
@; -6H{WA) (3701) Page 7 0f 8

date not less than 120 days in the -

] kes sale, Lender shall give writfén notice to Trustee of ilje occurrence .
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25. Riders to this becum) Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of cach such nider shall be incorporated
into and shatl amend and supplement the covenants and agreements of this Security Instrument as if the rider(s)
were a part of this Security Instrument.

[Check applicable bot(es)]

X ] Adjustable Rate Rider [} Condorminium Rider : £_1 14 Famity Rider
Graduated Payment Rider [} Ptanned Unin Development Rider {1 Biw eekly Paymaet Rider
Balloon Rider [ Jrae Improvement Rider [ Second Home Rider
VA Rider (X Other(s) Especify)
Rider to Promissory Note and Security Instrument
BY SIGNING BELOW, Bormower accepts and agrees fo the terms and covenants conizined in this
Sccurity Instrument and in any rider(s) executad by Borrower and recorded with it

“Wiinesses:
Dot Loy gty
DEL RAY XRaiL

Chandl 1 o0
TA-RA M XRALL

' STATE OF WASHJNGTON } .
Countyof @?{?“n{,l lU({J ss:
On this day personally appeared before me
DEL RAY KRALL and TAMRA M KRALL
Y

to me known o be the individual descn"bed in and who executed the within and foregoing i mstmmenl,
and acknowledged that ‘-H\LL:J signed the same as e free and voluntary act and
Te

<.

deed, for the uses and purposes in mentioned. - TR
» , wor LR 1698

N o Y ™
‘S?/ Utlé;n ,;"S‘“ 'b; SRSt Washinglo, ce-iding at

My Appointment Expires ¢n J0 5' )C[)/
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LEGAL DESCRIPTION

Lot 4 COLUMBIA HEIGHTS, according to
file and of record at Page 136 of
Skamania County, Washington.-

TOGETHER with that portion of the
Letween the Easterly line of the sai
East and the Westerly line thereof
extending from the Southerly line
line of CEDER STREET a

the
Boo

official prlat thereof, on
k Ajof Plats, Records of
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ADJUSTABLE RATE RIDER

(Cost of Funds Index - Payment and Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 15th dayof January 8
18399 » and is incorporated into and shall be deemed 10 amend and supplement
the Mortgage, Deed of Trust or Security Deed (the “Security Instrument”) of the same date given by the
undersigned  (the "Borrower™) to secure Bomrower's  Adjustable  Rage Note. (the “Note") 1o
DOWNEY SAVINGS AND LOAN ASSOCIATION, F.A. )

o (he
“Lender”) of the same date and covering the Property described in the Securnity Instruraent and tocated at:

71 OAK STREET, CARSON, WA 98810

. - - lPro};en)'Addrcssl .. - .

THE NOTE‘ CONTAINS PROVISIONS THAT WILL CHANGE THE
INTEREST RATE AND THE MONTHLY PAYMENT. THERE MAY BE A
LIMIT ON THE AMOUNT THAT THE MONTHLY PAYMENT CAN
INCREASE OR DECREASE. ; THE PRINCIPAL AMOUNT TO REPAY
COULD BE GREATEHR THAN THE AMOUNT ORIGINALLY BORROWED,
BUT NOT MORE THAN THE LIMIT STATED IN THE NOTE.

ADDITIONAL COVENANTS. in addition 10 the covenants and agreements made in the Security
Instrument, Borrower and Lender urther covenant and agree as [ollows:

A.INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for changes in the inferest rate and the monthly pa)meth, as follows:-
2_INTEREST

(A) Interest Rate ) )
Ineerest will be charged on unpaid principal until the full amount of principal has been paid. § will pay
interestal a yearly rate of 3.9000 %. The interest rate I will pay may change.

The inierest rate required by this Section 2 is the rate I will pay both before and afier any default
described in Section 7(B) of this Note.

MULTISTATE ADJUSTABLE RATE RIDER - Cost of Funds index - Single Famity
Fannle Mae Uniform Instrument

@@;sssu {9705) Form 3132 4/89 -
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" (B) Interest Rate Change Dates ~

The interest rate [ will pay may chainge on the first day of March - 1899 .
and on that day every menth thereafer. Each date on which my interest rate could change is called an
“Interest Rate Change Date” The new rate of interest will become effective on each Interest Rata Change
Date. . . -
(C) Interest Rate Limit :
My interest rate will never be greater than 13.2000 %.
(D) Index . ’ ) T o . -
Beginning with the first Interest Rate C hange Date, my interest rate will be based on an Index. The
“Index™is the monthly weighted average cost of savings, borrowings and ad vaices of members of the Faderal
- Home Loan Bank of San Francisco (the, "Baik”), as made avaitable by the Bank. The most recent Index
figure available as of the date 15 days before each Intzrest Rate Change Date is called the “Current Index
) If the Index is no longer available, the Note Holder will choosz a new Index that is based upon
comparable information. The Note Holder will give me notice of this choice.
{E) Calculation of Intefest Rate Changes _ C
Beforé each Interest Rae Change Date, the Note Holder will cakulale my new inlerest rate by adding
Four and Sevanty-Nine Hundradths - X percentage poini(s)
to the Current Index. Subject 1o the limit stated in Section 2(C) above, the result of this addition will be my
new interest rate until the next Interest Rate Change Date. :
3. PAYMENTS
(A) Time and Place of Payments R :
I will pay principal and interest by making payments every month.
I wil make my monthly paymicals on the  first’ day of each month ‘beginning  on
March 1st ,1989 - 1will make these payments every month until [ have paid
all the principal and interest and any other charges described below thar | may owe under this Note. My
monthly payments will be applicd to interest before piucipal. If, on  February 1, 2039 .
I still owe amounts under this Note, 1 will pay these amounts in full on that date, which is called the "Maturity
Date "

lwillmakcmymonmlypa)'menesal 3501 JAMBOREE ROAD, NEWPORT BEACH, CA 92660

or at a different place if required by the Note Holder.
- (B) Amount of My Initial Monthly Payments

Each of my initial monthly payments will be US.$ 509.53 - This amount may
change.

(C) Payment Change Dates ]
.My monthly payment may change as required by Section 3(D) below beginning on the first day of

Karch , 2000 -and on that day every 12th month thereafter. Each of these

tnitiats: DK XL
@s%u {9705) Page 2 of 5 Form 3132 4/89
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dates is calledd a “Payment Change Dale.' My monthly payment also will change at any time Section 3(Fyor-

3(G) below requires me 1o pay a different monthly payment. _
I will pay the amount of my new monthly payment each month begifining on each Payment Change
Dutz of as provided in Section 3(F) or 3(G) below, - ' -
(D) Cakulation of Monthly Payment Changes -
Before each Payment Change Date, the Note Holder will cakculate the amount of the medithly payment
“that would be sufficient to repay the unpaid principal that I am expected to owe at the Payment Change Date
in full on the Maturity Date in substantially equal installments at the interest rate effective during the moath
preceding the Paymént Change Date, The result of ihis cakulation is called the "Full Paymenl.” Unless
Section 3(F) o 3(G) below requires me to pay a different amount, my new monthly paymeni will be in the
amount of the Full Payment, except that my nkw monthly payment will be limited to an amcunt that will not
be more than 7.5% greater or kess than the amount 6f my last monthly payment due before the Payment
Charge Date.- : i
(E) Additions to My Unpaid Principal - - . : :
My monthly paymént could be kss than the amount of the interest portion of the monthly payment that
would be sufficient 0'repay the unpaid principal I owe at the monthly payment date in full on the Maturity
Dats in substaniially equal payments. If so, cach month that my monthly payment is kess than the interest
- portion, the Note Holder will subtract the amount of my monathly payment from the amount of the interest

portion and will add the différence 1o my unpaid principal. The Note Holder also will add inlerest on the
amount of this différénce o my urpaid principal each mionth. The interest rate on the interest added to
principal will be the rate required by Section 2 above. ,
(F) Limit on My’ Unpaid Principal; Increased Monthly Payment

My unpaid principal can never exceed a maximum amount equal 1o ope hundred .
percent (125 %)

Twenty-Five
of the principal amount 1 vriginally borrowed. Because of my paying only limited monthly payments, the
addition of unpaid interest to my unpaid principal under Section 3(E) above could cause my unpaid principal
1o exceed that maximum amount when interesi rates increase. In that event, on the date thai my paving my
monthly paymént would cause me w eaceed that limit, T will instead pay a new monthly payment TFe new
monthly payment will be in an amount that would be sufficient 10 repay my then unpaid principal i full on
the Maturity Date in substantially equal insialiments at the interest rate cffective during the preceding iponth.

(G) Required Fuli Payment ‘ : e
On the 5th Payment Change Datc and on each succoeding Sth Payment Changs Daie thereafier, | will
begin paying the Full Payment as my monthly payment unti! my monthly payment changes again. J also will
begin paying the Full Payment as my monthly payment on the final Payment Change Date.
4. NOTICE OF CHANGES :
The Note Holder will deliver or mail 1o me a notice of any changes in the amount of my monthly
. payment before the effective date of any change. The notice will include information required by faw o be
) . o g . 8 Initials" DEK U
@Jassu {9705) Page3ots ) Form 3132 4/89
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given me and also the tide and telephone number of a person who will answer any question [ may have
regarding the notice. .- - . . ) - o C : .
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as followss: . :

Transfer of the Property or a Beneficial Interest in Borrower, If all of any part of the Property or
any iniciest in it is sold or transferred (or if a beneficial interes.«in Borrower is sold of transfermed and
Borrower is rot a natural . person) without Lender’s prior writien consent, Lender may, at its option, fequire
immediate payment in full of all sums secured by this Security Instrament. However, this option shall ot ba’
exercised by Lender if exercise is prohibited by federal faw as of the date of this Security Instrument. Lender
also shall not exercise this option if: (3) Borower causes to be submitted to Lenderinformation required by
Lender 1o evaluate the intended transferce 2s if a new loan vwere being made 1o the transferee; and (b) Lender
reasonably determines that Lender’s security will not be impaired by|the loan assumption and that the risk of
a breach of any covenant or agreement iri this Security Instrument is acceptable to Lender. _ -

To the extent permitted by applicable taw, Lender may charge a3 reasonzble fec as a condition to
Lender’s consent w0 the Joan assumpiion. Leader may also require the transferee to sign an assumption
agreement that is accepiable to Lender and that obligates the mansferes 10 keep all the promises and
agreements made in the Note and in this Security Enstrument. Bommowar will continue to be obligated under
the Note and this Security Instrument unkss Lender rekeases Borrower in writing.

Jf Lender eXerciscs the option 1o require immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not kess than 30 days from 1he date the notice is delivered
of mailed within which Borrower must pay all sums secured by this Security Instument. If Borrower fails to

- pay these sums prior 1o the expiration of tis period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Bomower.

lniﬁals:ézﬁ( U‘\L

8 @c-aseu (9705) Page 4 of 5 Form 3132 4/89
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BY SIGNING BELOW, Borower accepts and agrees 1o the terms and covenants contained.in- this
Adjustable Rate Rider.

Dot Pay K€/ (Seal) (Séal)

DEL RAY KRALL - -Borower  TAMRA M KRALL . Boroner

(Seal) : . {Scal)

-Bosrower -Botrower

(Scal) - (Seal)

-Bomrower -Borrower

Seay (SeaD

-Borrower -Borrower

. @éassu {9705) PageSof 5 Form 3132 4/89
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7 RiDER TO PROMISSORY NOTE AND SECURITY INSTRUMENT
Loan Murrbor: 9022345219 pxe  January 15, 199¢

PrcpertyAddress 71 0AK STHEET CARSON, YA 98610

FOR VALUE RECENED lhe mdefsvgned {colectvely, the Bomower)agrees thal the buowng shaE be
incorporated into that cerain deed of trust of even ‘date harewilh and any riders therelo (coliectively, the

Instrument) exected by Borowér, as trustor, in favor of Downgy Savings and Loan Associabon,
FA. (he Lender) as bensficiary, and also inlo thal cedain promissory nota and any riders therelo
(colieciively, the Nole) of even date berewith executed by Borrower in f2vor of Lender. Tha Lender or
anyone who takes the Note by transfer and who s entitled o receive payments under the Nota is referred
to i the Nots as the Note Holder. To the extent that the provisions of s Rider ko Promissory Nole and
Securlly Instrument (the Rider) are ms(ﬂwﬁhﬂ\eummdﬂpmﬁymmmwand'ame
Note, the provisions of this Rider shall preval and shall suparsede any such inconsistert provisions of the
Securiy Instrument and/or the Nots. The perdormancs of tho provisions of this Rider shall be secured by
the Securty Instrument.

H&\eFoderdHaneLomModgaQeCapaﬂm(mMC) !heFederalNabonal MongageAssoc-abon
(FNMA) or any other investor buys att or some of Lenders fights under the Secusity bstrument and the Note,
the provisions and agreements contained in this Rider, may, al the westors dizoretion, no fonger have any
force or effect I thersafler the FHLMC or FNMA or any other investor should retransfer the Security
Instrument and Note to the Lender or Lenders successor in inlarest. the provisions and agreements in this
Rider shall thereupon Lre reinstalad without the need for any addtional writing or document.

1 LATE CHARGES and ACCHUED INTEREST.

lnthaevenlanynslaﬂmerlsno{reoewedbylheNoteHaderwimﬁneenUS)dar)anerlsdnda!e
Bonowefshaié)a‘lotheﬂolfﬁdderaia!éohargenmamomioqudto Six
percont D00 x) of gie instaimant dus that is appbcable 1o the payment of pancipal and
interest, or $5.00, whichever is greater. I [he fifleen day pedod ends on a weekefd or a holday, such
period s “éxtendéd to the nexl business day. Bomower acknowledges thal & would be difficul and
impractical to fix Note Holders actual damages arising out of any late payment and that the foregoing kale
payment charge 1 a reasonable eslimals of the same and shall be presumed 1o be the actual amount. The
provisions of this paragraph shall ool Imt the Note Holders right, under the Security Instnsment of
otherwise, to compel prompt performance under the Note. Upon defauk, accrued and unpaid interest shall
further bear interest at the then apphcable inlerest rate untit paid.

2 INTEREST ON PAST DUE SUMS.

Stuidanysv.m.meherelnder.hcb:fng accumuated interest, not be paid in accordance wih the terms
of the Note, the sums not paid shall bear interest at the same rate as the principal, of 10 the maximum rate
allowed by law, whichever s less.

a. ACCELERATION REMEDIES -
lianymorﬂ#{mtainem.rdxﬁrghlet:harges u'-dermeNo(eornoleeseuxedherebyrsnotpaI
meathowefshmjdbendefanmdaarypfwsmd!hsmmmmertuiem
de!a:l:xiermyotferdeeddhslorohermshuneﬂsearedbythe?mpeﬂy all sums secun
Sea:tyksmnaiadmadﬁamlﬂuereonshalaiwbmned;eaﬂpayaﬁeal

Eender wihout prior notice and regacdiess of any prioc forbearance. In such event Lender at &s oplion,
may then or thereafter defiver to the Truslee a written dedlaration of defaut and demand for sale and shall
cause to be fled of record alwrillen nofice of defauk and of election o cause lo be sold the Property.
Lender shall also deposit with the Truslee this Securly instrument”

Page i ol 3 IDTIT-FIC 1ICA58 v 323
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and any notes and all documents evidencing expanditures secured thereby. After the lapse of such tire as thon may
bs requred by law followiy recordation of such notice of defaud,” and notico of sale having been given as then
requred by law, the Trustee, without demand on Borrower, shak se? ths Property at the time and place specified by
'samtn:s!eehmmbeo(sale,oratm&nelowﬁchmnoﬁoessalehasb@endt)ypm:poned.afpublic
mion!omefighes(bidderloféashhlawijmpeyo“hevrﬂedSta!es.payabiealﬁnaofsale.excepltha!Lender
may offset &s bid to the extent of the amaurt owing 1o & Under the Nole and this Securty Instumeny, including the -
Trustees fee and expenses. The Truslee may sell the Property as a whola or in separate parcels # there is move than
onepafoel.st.lbiedlosud\ﬁghlsasBono«ermayhaiabylawtod’wectL’:eMrerotorderofsaLe.abymﬂaothec
manner of sale which is authorized by faw. TheTrusteemaypostpp{\ethe_tkneofsabofalotanypodionollhe
Property by public declaration made by the Trustes al the time and piace last appointed for sale. The Trusiee shall
deliver 10 such purchaser lsdeedoonve{'ir-glhePropertysc-soEd.buwManyooverwiorwanm. express or
impiad. The fﬁﬂh%deeddmymanasdfad_s}\a!bemlshepfooldm inthiuiness thereof.

Any person, including Bormower, the Trustea or Lender may purchase al such sale. Afer deducting all costs, Jees and
expenses of the Trustee, and of this Securty Instumend, including costs of evidence of e in connoction with such
sale,ﬂ'tetnsleeﬁrslshalapply_theproceedsolsalelopaynmofalsunsexpendedmder!hetmnsoltlisSea:iy
nstrument not then repaid, with acorued interest at the rate then payabls under the Nole or Notes secured theretry, and
then to payment ol ak other sums secured thereby and, if thereafler there by any proceeds remaining, shall distribuie
them 1o the person or persons legally entiled tharc!o.

4 HAZARD OR PROPERTY INSURANCE

Urdess Lender and Bomower otherwise agree n wiing, any insurance proceeds shall be applied fust to reimburse
-Lender jor cosits and expenses incuried i connection with obtaining any such insurance proceeds, and then, at
Lender'sopb‘omhs:.morderandpropocﬁon'aslmeyo’ete’rm'nehlssb!eandabsouetfsae!ion.andregardesso(
zryinpakmaio!smiyabckthaed;mbme,sqns‘smedbym’smﬁyhslruneft,w?v:{herqrnotthend;e.
and 1o such compenerts thergof as Eender may determine in s sofe and absolute discretion and’or 1) to Borrower to
paythecos!sandexpenseso(neoessayrepairsarestoraﬂonoﬂhe?mpedyloam satisfactory to Leader. i
mawm&wﬁopew.amesrdmerwiﬁnaodaysanoticeiromlmdathauhei'mmcaﬁerhas
offered to seile a claim, the Lender may collect the msurance proceeds.  Lender may, in is sole and absokde
drscretion, and regardiess of any impasment of security or lack thereof, use the proceeds 10 repair o restore the

PropedyotlopaythestmsseaxedbyWSSeamlrs!runenl,whe{herarvxﬁmwe. The&)d'ayperiodﬂbegh
when the notice is given.

i Bormower oblains eanhpakeirsﬁéhce_mwmydMM;ameWmmﬁmmm
'ns:misnolspecﬁcal?yraqcﬁredbyleruer.mensuchiwanceshalmna'neLeMerasbsspayee thereunder
and(i)bestbjeatothepfwisknsowisp&-agfaphshereolwm-respedloimameproceeds.

Lendermayd\argeareasonabrafeeforlhecostofde{erﬁii\gwhethermmm or mobde home securing a loan
isbcatedhmareahavigspedalﬂoodhazards.s@}edloapp&cab%elaw,

Fag22d3 - TGIE7-244 101393 res 3066
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5. BORRONER'S RIGHT TO PREPAY.

You have the right to prepay all or any part of the outstanding )
Principal at any time. - If within thres (3} year from the date of the’
loan you make a full prepayment or qualitying partial prepayment{s} of
unpaid Principal. you shall pay te the Association a prepaysent charge.
The prepayment c¢harge shall be equal to six months advance interest on
any amount prepaid-in any 12 month period in excaess of 201 of the
original principal amount of the loan at the interest rate in effect
under the Note as of the date of each such prapaysent. 'If this loan is
an Adjustable Rate Mortgage Loan, the fully. indexed (your margin plus
the index, as defined in your Note) interest rate in effect under the
Note as of the date of any such prepayment, without regard to temporary

interest rate reductions, will be used to calculate any such prepayment
charge. o ’ '

The prepayment clause shall be waived at any time after 12 regular
monthly paymants have been made and 1) the loan is prepaid in its
entirety as a result of the sale of the property secured by the
Security Agreement; and 2) Borrower purchases another owner occupied
residential property with purchase mcney financing provided by Downey
Savings and Loan Association, F.A. Said purchase money. financing must
be obtained concurrently with the prepayment for the prepayment charge
te be waived.  The sale and purchase escrows must close concurrently
and a certified copy of ths HUDI form from the purchzse escrow must
" accompany the payoff check for the sale escrow.

tfﬂ‘e!ermsdl?isﬂide:conmctwihanyo(me:ermso!meSecuﬂylnsmmem.:hetennsoitheﬂidefsharl
be conlrofling. .

BY SIGNING BELOW. Borrower accepls and agrees 1o the terms and convenants contained in this Rider to
Promissory Note and Security Instrument.

' >;/( Cey M (Seal) ;'&mst 0 KGN 5 (Sea))
OEL RAY XRALL !

-Borrower TA"RA M KRALL -Borrower

(Seal) ! {Seal)

-Borrower -Borroweér

(Seal) _ {Seal)
-Bormrower -Borrower
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