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DEED OF TRUST - '

THIS DEED OF TRUST ("Security Instrument™) is made on DECEMBER. 22, 1998
_ The grantor is” - :

HALINA SMOLAK, AS HER SEPERATE ESTATE

- . : ) - > ("Bomrower™). -
The trustee is SABpwi A 6’%7; 7A€ 6‘7'7
("Trustec™) . The beneficiaryis’ Superior Bank FSB il
o » which is organized and existing under the

laws of . THE UNITED STATES , and whose address is 135 CHESTNUT RIDGE ROAD
MONTVALE, NJ ' 07645 L . - ("Lender™).
Borrower owes Lender the principal sum of - - oL
ONE HUNDRED SEVER THOUSAND AND NCG/100 ; ) Dollars
(US.$ . 107,000.00 ) This debtis évidencedby Borrower's note date the same date as this
Security Instrument {"Note™), which provides for monthly payments, with the full debt, if not paid -
eatlier, due and payable on JANUARY 01, 2029~ This Security Instrument secures to
Lender: {a) the repayment of the debtévidenced by the Note, with interest, and all renewals, extensions
-and modifications of the Note; (b) the payment of all other sums, with interest, advanced under
paragraph 7 to protect the security of this Security Instrument; and (c) the performance of Borrower’s
covenants and agreements tinder this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in tust with power of sale, the following described property

located in - SKAMANIA County, Washington.

This Property has the following abbreviated legal description:

SWE ‘of the SEL of $36, T3N, R7E

Assessor’s Tax Parcet ID#_03073634170000 :
03 Additional legal description is on page 8 of document Vet

which has the address of 232 NW SCHOOL STREET

[Sueet)
STEVENSON , Washington 98648 ("Property Address™);
[Ciy} (Zip Code] ,

TOGETHER WITH all the improvements now or hereafler erected on the property, and all
" easements, appurtenances, and fixtures now or hereafler a part of the property. All replacements and

additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property. T

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyedand
has the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against
all claims and demands, subject to any encumbrances of record. ) :

THIS SECURITY INSTRUMENT combines upiform covenants for naticnal use and
non-uniform covenants with limited variations by
covering real pr . _ )

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: :

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall
promptly pay when due the principal of and interest on the debt evidenced by the Note and any
~ prepayment and late charges due under the Noe. i -
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2. Funds for Tases and Insurance, Subject to applicable law or 1o a written waiver by
Lender, Borrower shall pay to Lender on the day monthly payments are due ut-der the Note, until the
Note is paid in full, 2 sum ("*Funds*) for: (a) yearly taxes and assessments which may altain priority over
this Security Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the
Property, if any; (¢) yearly hazard or property insurance premiunis; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Boirower to
" Lender, in accordance with the provisions of paragraph 8, in lizu of the payment of snorigage insurance

premiums. These items are called 'Escro»\_{ Itemis." Lender may, at any time, collect and hold funds in -
an amount not to exceed the maximum amount a lender for a federally related mortgage loan may .

require for Borrower's escrow account under the federa! Real Estate Settlement Procedures Act of 1974

- as amended from time to time, 12 U.S.C Section 25601 et s2¢. ("RESPA"), unless another law that
applies to the Funds sets a lesser amount. If s0, Lender may, at any time, colleét and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow Iteins or otherwise in accordance

e

with applicable law.

-

{7 ) ) :
Thé Funds shall be held in an institution whose deposits are insured by a federal agency,

instnimentality, or entity (including Lend¢r, if Lender is ‘such an institution) or in any Federal Home
Loan Bank. Lender shall apply the Funds (o pay the Escrow Items. Lender may not charge Borrower
for holding and zpplying the Funds, annually analyzing the escrow account, or verifying the Escrow
*-ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lendér to make

such a charge. However; Lénder may require Borrower to pay aone-time chafgie foran independent real
estate tax reporting service used by Lender in ¢onnection with this {oan; unless applicable law provides

If the amount of the Funds held b}"L,endcr atany time is not sufficient to pay the Escrow Items when

due, Lender may so nonfy quro,vufgf in writing, and, in such case Borrower shall pay to Lender the

amount necessary to make up ih;_déﬁciency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lenders’s sole discretion: :

Upon payment in full of all sums sécured by this Security Instrument, Lender shall promptly -
refund to Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the -

Property, Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender
at the time of acquisition of sale as a credit against the sums secured by this Security Instrument. -
3. Applicat_lon of Payments. Unless applicable law provides otherwise, all payments received

Note; sécond, to the amounts payable under paragraph 2; third, to interest due: fourth, to principal due:
and last. to any late charges duc under the Note. 2

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions
attributable to the Property which may attair priority over this Security Instrument, and leasehold
payments or ground rents, if any. Borrower shall pay these obligations in the mannéi provided in

payment. Bbﬁowerrsh,al]_ promptly fumnish' to Lender al notices of amounts to be paid under this
paragraph_ If Bomrower makes these Payments directly, Botrower shall prompily fumnish to Lender
Teceipls evidencing the payments. | : . . ; ..

Bomrower shall promptly discharge any lien which has priority over this Security Instrument
unless Borrgwer: (a) agrees in Writing to the payment of the obligation secured by the lien in a manner
acceptable to Lender; (b) contests in £00d faith the lien by, or defends against enforcement of the lien

S. Hazard or Property Insurance. Borrower shall keep the improvements now exisﬁng of

" hereafler crected on the Property insured against loss by fire, hazards included within the term "extended -

coverage™ and any othér hazards, including floods or flooding, for which the Lender requires insurance.
This insurance shall be maintained in the amounts and for the petiods that Lender requires. The
~ insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shali not be unreasonabty withheld. If Borrower fails to maintain coverage described above,
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Lender may, st Lender’s opticn, obtain coverage to protect Lender’s rights in the Property in accordance
with paragraph 7. . . ) -
All insurance policies and renewals shall be acceptable to Lender and shall include a standard
mortgage clause. Lender shali have the right to hol the policies and renewals. If Lender requires,
Borrower shail prompily give to Lender all receipts of paid premiums and renewal notices, In the event

* of loss, Borrower shall give prompt notice to the insurance carrier ard Lender. Lender may make proof

-destroy, damage or impair the Property, allow the

of loss if not made promptly by Bomower. :
Unless Lender and Borrower otherwise agreein wriling, insurance proceeds shall be applied to
restoration or repair of the Propeity damaged, if the restoration of repair is economically feasible and

. Lender’s security is not lessened. If the restoratioa or repair is not economically feasible or Lendér’s

security would be lessened, the insurance proceeds shall be applied to the Sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. If Bommower abandors the

Property, or Goes not answer within 30 days a notice from Lendér that the insirance carrier has offered

~ tosettle a claim, then Lender may collect the insurance proceeds. Lender may use the procceds 1o repair -

of restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The
30-day period will begin when the notice is given.’ o - - i R
Unless Leader and Borfower otherwise agree in writing, any application of proceeds to principal
shall not extend or pistpone the due date of the monthly payments referred 1o in paragraphs | and 2 or :
change the amount of the payments. If under paragraph 21 the ‘Property is acquired by Lender,
Borrower’s right to any insurance policies and proceeds resulting from damage to the Property prior fo

immediately prior 1o the acquisition. o T oo _‘, -
6. Occupancy, Preservatiop,Malnfe_i:‘ance and Protection of the Property; Borrower’sLoa_n S

Application; Leaseholds.  Bomower shall occupy, establish. and use the Property as Bofrower’s

principal residence within sixty days after the execution of this Security Instruiment and shall continue

to occupy the Property ‘as Borrower’s principal fesidence for at least one year after the date of the

occupancy unless Lender otherwise agiees in writing, which consent shalliiot be unre(é.sonably withheld,

or unless extenuating éi:gums!ancéséxj_st which are beyond Bomrower's control. Borrower shall not

-Propesty to deteriorate, or commit waste on the -~

Property. Borrower shall be in defaull if any forfeiture action or Pproceeding, whether civil or criminal,

is begun that in Lender’s good faith judgment could result in forfeiture of the Property or otherwise

materially impair the lien created by this Security Instrument or Lender's security interest. Borrower

to provide Lender with any material information) in ¢onnection with the loan evidenced by the Note
including, but not limited {0, representations concerning Bofrower’s occupancy of the Property as a
principal residence. If this Security Instrumént is on a leaschold, Borrower shall comply with all the
provisions of the lease.If Borrower acquires feé titlé to the Property, thé leasehold and the fee title shall
ot meige unless Lender agrées to ﬁ’ﬁxzig’cr__in writing. o L :
7. Protection of Lender’s Rights in the Property: If Borrower fails to perform the covenants
and agreeménts coatained in this Security Instriment, or there is a legal proceeding that may
significantly affect Lender’s rights in the Property (such 2s a proceeding in bankruptcy, probate, for
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amount and for the period that Lender requirss) provided by an insurer approved by Lender again
becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage
insurance in effect, or to provide a loss reserve, until the requirement for mertgage insurance ends in
* accordance with any written agreement between Borrower and Lender or applicable law. ]

' . 9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the
Property. Lender shall give Borrower notice at the time of or prior to an inspection specifying
reasonable cause for the inspection. ) o ’ ) -

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
in connection with any condemnation or other taking of any part of the Property, or for conveyance in
lieu of condemnalisn, are hereby assigned and shall be paid to Lendeér. . ) )

In the event of a total taking of the Property, the proceeds shall be applizd 10 the sums sévired
by this Security Instrument, whether or rot then due, with any excess paid to Borrower. In the event
of a partial taking of the Property in which the fair market value of the Property immediately before the
taking is equal to or greater than the amount of the sums secured by!ihis Security Instrument

* immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured

by this Security Instrument shall be reduced by the amoint of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immédiately before the taking, divided by (b) the fair
market value of the Property immediately before the taking. Anay balance shall be paid to Borrower. In
the event of a partial taking of the Property in which the fair market valué of the Property immediately
- before the taking is less than the amount of the sums secured immediately before the taking, unless
‘Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the
‘proceeds shall be applied to the sums secured by this Security Instrument whether or 1ot the sums are
then due. . . 0 ) S
If the Property is abandoned by Bofrower, or if; after notice by Lender to Borrower that the
condemnor offers to make an award or setile a claim for damages, Borrower fails to réspond to Lender
within 30 days after the date the notice is given, Lender is authorized to collect and apply the proceeds,
al its option, éither to restoration or repair of the Property or to the sums secured by this Security

Unless Lender and Borrower othérwise agree in writing, any application of proceedsto principal
shall not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or
change the amount of such payments. ) T ) S

11.- Borrower Not Released; Forbearance By Lender Nof a2 Walver. Extension of the time
for paynient or modification 6f amértization of the sums secured by this Security Instrument granted

by Lender fo any successor in interest of Borrower shall not operate (o release the Liability of the

original Borrower or Borrower’s sucéessors in interest. Lender shall not be required to sommience
proceedings against any successor in interest or refuse {6 extend time for payment or otherwise modify
amortizatioa of the sums secured by this Security Instrurnent by reason of any demand made by the
originz] Borrower or Borrower's suceessors in interest. Any forbearance by Lender in exercisin
right or remedy shall not be a waiver of o1 preclude the exercise of any nght or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covénants
and agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender
and Borrower, subject {0 the provisions of paragraph 17. Borrower's covenants and agreements sha!l be
joint and $everal. Any Borrower who co-signs this Sécurity Instriiment but does not execute the Note:
(a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest

‘ sums secured by this Secgr_jty Instrument; and (;:) agices that Lender and any other Borrower may agree
10 extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or Note without that Borrower's consent. i

13. Loan Charges. If thé loan secured by tflis Security Instrument is subject to 2 law which

coliccted or to be collected in conpectica with the 1oan éxceed !Ilc:pemﬁt-ted Hmits, then: (a) any such -

loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and
(b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this fefund by reducing the principal owed under the Noie or
by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge under the Note, .

-14. Notices. Any notice to Borrower provided for in this Security Instrument shali be given
by delivering it or by mailing it by first class mail unless applicable law requires use of another method,

‘ v LOAN ID: 8000083298
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15. Governing Law; Scverability. This Securily Instrement shall be govemned by federal law
and the law of the jurisdiction in which the Property is located. In the event that any provision or ¢lause
of this Security Instrument or the Note conflicts with applicable law, such conflict shatl not affect other
provisions of this Security Instrument or the Note which can be given effect without the conflicting

provision. To this end the provisions of this Security Instrument and the Note are declared to be .

severable. | : B . ) . .
16. Borrower’s Copy. Bosrower shall be given one conformed copy of the Note and of this
Security Insttument. ) ) ; . '

" 17. Transfer of the Propertyora Beaeficial Interest in Borfower. 1f all or any part of the
Property or any interestin it is sold or transferred (or if 2 beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender's prior written consent, Lendér may,
at its option, require immediate payment in full of all sums secured by this Secunty Instrument.
However, this option shall not be exercised by Lender if excrcise is prohibited by federal law as of the

te of this Security Instrument. ] o - . .
If Lender exercises this option, Lender chall give Bommower notice of acceleration. The notice

shall provide a period f not less than 30 days from the date the notice is delivered or mailed within -

which Borfowsr must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period; Lender may invoke any remediés permitted by this Security

Instrument without further notice or demand on Bomower. il . T
- 18. Borrower’sRight to Relnstite, If Borroweér meets certainconditions, Borrower shall have

_the right 1o have Enf'ofcemc’nj of this Sccurity Instrument discontinued at any time prior to the earlier _

of: (a) 5 days (or $uch other period as applicable law may specify for reinstatement) before sale of the
Property pursuant t6 any power of sale contained in this Secunity Instrument; or (b) entry of a judginent

.

enforcing this Security Instrument. Those cofiditions are that Borrower: (a) pays Lender all sums which -

cures any default of any other covenants or agreements; () pays all expénses incurred in enforcing this
Security Instrumeit, including, but not limited to, reasonable attomeys”® fees; and (d) takes such action
as Lender may reasonably réquire to assuré that the lien of this Security Instrument, Lender’s rights in
the Property and Borrower’s obligation [o pay the suins secured by this Security Instrument shall
contiriue unchanged. Upon reinstatéinent by Borrower, this Security Instrument and the obligations
secured hereby shall remain fully effective as if no acceleration had occurred. Howevér, this right to
reinstate shall not apply in the case of acceleration under paragraph 17. ’ f

then would be dué under this Secui ity Instrument and the Noté as if no acceleration had occurred; (b)

19.  Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note

(together with this Security Instrument) may be sold one or more’ times without prior notice to

Borrower. A sale may result in a change in thé entity (known as the "Loan Servicer™) that collects’

monthly paymerits due under the Note and this Security Instrument. There also may be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above ‘and
applicable law. The nofice will state the name and address of the new Loan Servicer and the address to
which payments should be made. The notice will also contain any other information required by
applicable law. : ol E
20. Hazardous Substances. Bomrower shall not cause o1 permut the presence, use; disposal,
" storage, or release of any Hazardous Substanices on or in the Property. Borrower shall not do, nor allow

anyone ¢lse to do, anything affecting thé | roperty that is in violation of any Environmental Law. The

preceding two sentences shall not apply to the presence, use, or storage on the Property of small

quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential
usss and to maintenance of the Property. - |

Borrower shall promptly give Lender wiitten notice,ofr‘ any investigation, claim, demand, lawsuit
or other action by any govemnmenial or regulatory agency or piivate party involving the Property and -

any Hazardous Substancé of Environmental Law of which Borrower has actual knowledge. If Borower
leamns, or is notified by any govemriental of regulatory authonity, that any removal or cther remediation

of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all

necessary rémedial actions in accordance with Environmental Law. ) )

As used in this paragraph 20, “Hazardous Substances™ are those substances defisied as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic “petioleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20,

"Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that

relate to health, safety or environmental protection. - :

_ NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

’ 21. Acceleration; remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under paragraph 17 unless applicable law provides otherwise). The notice
shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less then
30 days from the date the notice is given to Borrow=r, by which the default must be cured; and

LOAR ID: 8000083298
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(d) that failure to cure the default on or before the date specified In the notice may resuit In
acceleration of the sums secured by this Security Instrument and salé of the Property at public
auction at a date not less than 120 days In the future. The notlce shall further inform borrower
of the right to reinstate after acceleration, the right to bring a court action to assert the
non-existence of a default or any other defense of Borrower fo accelerationand sale, and any other
malters requlred to be Included in the notice by applicable law. If the default Is not cured on or
before the date specified In the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demnand and may invoke the
power of sale and any other reriedies perntitted by applicable Iaw. Lender shall be entitled to
collet all expenses incurred in pursulng the remedies provided in this paragraph 21, including,
but not limited to, reasonsble attorneys fees and costs of title evidence. :
: If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of i event of default and of Lender’s election to cause the Property to be sold. Trustee .
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to ether persons as applicable law may require. After the time required by applicable law and
after publication of the notice of sale, Trustce, without demand on Borrower, shall sell the

~ Property at public suction to the highest bidder At the time and place and under the terms
designated in the notice of sale in one or more parcels and in any order ‘Frustee determines.
Trustee may postpone sale of the Property for a period or periods permitted by applicable law by
public announcément at the timé and place fixed in the notice of sale. Lender or its designee may
purchase the Property at any sale. B & . .
= -~ Truste¢ shall deliver to the purchaser Tiusice’s déed conveying the Property without any
covenant or warranty, expressed or Implied. The recitals in the Trustee’s deed shall be prima facle

_evidence of the truth of the statements made thérein. Trustee shall apply the proceeds of the sale
in thé following order: (a) to all expenses of the sale, including, but not limitéd to, reasonable
Trustee’s and attorneys® fees; (b) to all sums secured by this Security Instrument; (c) any excess
to the person or persons legally entitled to it or fo the clerk of the superior court of the county

in which the sale took place. k. . - - o

. 22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender
shall reqiest Trustze to reconvey the Property and shali surcender this Security Instrument and all notes
evidencing debt secured by this Secunty Instrument to Trustee. Trustee shall reconvey the Property
without warfanty and withéut charge to the person or persons legally entitled to i1. Such person or
persons shall pay any recordation costs. _ . . ‘ -

) 23. Sabstitute Frustee. In accordance with applicable law, Lender may from time to time
appoint a successor trustee to any Trustee appoinied hereunder whe has ceased to_act. Without
conveyance of the Property, the successor trustee shall succeed to ail the title, power and duties
conferred upon Truste herein and by applicable law. = -

© 24, Useof Property. The Properiy is not used principally for agricultural or farming purposes.

) 25. Riders to this Security Instrument. If one or more riders are executed by Borrower and

recorded together with this Security Tnstrument, the covenants and agreements of each such rider shall

be incorporated into and shall amend and supplement the covenants and agreements of this Security
Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]
© Adjustable Rate Rider [ Condominium Rider [0 1-4 Family Rider /
[} Graduated Payment Rider (1 Plannsd Unit bevelopmcnt Rider a Biweekly Payment R-ider
L) Balloon Rider I} Rate Improvement Rider 0 Second Home Rider

K] Other(s) [specify} ADDENDUM(S)

S » : LOAN ID: 8000083293
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B _ REQUEST FOR NOTICE OF DEFAULT AND -
FORECLOSURE UNDER SUPERIOR DEEDS TO SECURE DEBT, MORTGAGES
o OR DEEDS OF TRUST

Borrower and Lender request the holder of any deed to secure debt, mortgage, deed of trust or
other encumbrance which has priority over this Deed of Trust to give notice to Lender, at Lender's
address set forth on page one of this Deed of Trust, or at any other address for notice provided by
Lender to such holder, of any default under any such superior instrument or encumbrance and of any

- sale or other action to enforce such superior instrument or encumbrance.

BY SIGNING BELOW, Bomrower accepts and agrees to the terms and covenants contained in

this Security Instrument and in any rider(s) executed by Bomrower and recorded with it.

) /mé/lv_ th o é}é (Seal)

: ‘ : (Seat)

HALINA SMOLAK ) Botrower - Birrower
(Seal) (Seal)

Borower Borrower

(Scal) (Seal)

Borower Borrower

| STATE OF m&df‘lgh\ )

i ) SS. ,
county o SI({LIMLIIGO S
.. Onthis da’)r_'f)cts'(;nhlly éppedrcd before me /p Ha’{’ na‘/ QLLO[QIC.J
to me known to be the individual, or irdividials described in and who executed the within and foregoing
€]

instrument, and acknowledged that (he/fhe¥ihey) signed the same as (hisé/lheir) free and voluntary
a deed, for LB and purposes therein mentioned. Given under my hand and official seal this
YA T

Duta Srammer

Notary Public for the State of - t«r:ShrrJfLN

My appointment expires 10.7- SOOI

'REQUEST FOR RECONVEYANCE
(To Be Used Only When Note Has Been Paid)

The undcr_signcd is the holder of the Note and the owner of all other indebtedness secured by
this Deed of Trust. The Note, together with all other indebiedaess secured by this Deed of Trust has
been paid in full. You are hereby directed to cancel that Note and this Deed of Trust, which are héreby
delivered to you, and to reconvey, without warranty, all the estate now held by you under this Deed of
Trust to the person or persons legally entitled to it.

Date:

LOAN ID: 8000083298
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SCHEDULE 4’

A tract of land in the Southwest Quarter of the Southeast Quarter
of Section 36, Township 3 North, Range 7 East of the Willamette

. -Meridian in the. Ccunty of Skamania and State of Washington,
dencribed as followa: :

-cOumencing at a polnt on the West line of the Sheppard D.L. c. 1321
feet North of the intersection of the West line of said- Sheppard
D.L.C. with the South line of Section 36, Township 3 North, Range .
7 Bast of the NWillamette Meridian; thence South 43°.36" West 173.8
feet; thence South 38° 43‘ Weat 53.1 feet; thence South 16° 00’
West 121.5 feet; thence South 20° 52’ East 109.3 feet; thence South
34° 24’ Weat 61.9 feet; thence South 43¢ 18’ West 62.5 feet to the
center line of Kanaka Creek Cut-Off Road; thence North 87° 15 Bast
135 feet; thence South 50° .45' East 115 feer more or less to the
West line of Sheppard D.L.C.; thence North along the West line of
the Sheppard D.L.C. 521 feet more or less tc the point of beginning.
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ACCOUNT #: 8000083298

. ADJUSTABLE RATE RIDER |
_ (LIBOR 6 Month Index (As Published in Z’he Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 22nd day of DECEMBER

1998 , and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Security Deed (the *Security Instrument”™) of the sama= date given~
by the undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note™)
to Superior Bank FSB ’ ) .
(the "Lender") of the same date and covering the property described in the Security Instrument
and located at: : . ) :

232 KW SCHOOL STREET, STEVENSON, WA 98648

[Property Address)
THE NOTE ;(:(:)NTAINSPROVISIONS ALLOWING FOR CHANGES

IN THE INT EREST RATE AND THE MONT HLY PAYMENT. TEE
NOTE LIMITS THE AMOUNT THE BORROWER'’S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE THE BORROWER MUST PAY.

ADDITI(SHA(L COVENAI\;IS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further con enant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES -
The Note provides for an initial intefest rate of 9.000  %. The Note provides
for changes in the interest rate and the montiily payments as follows:

‘4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A)  Change Dates ~ - )

The interest rate I will pay may change on the first day of JANUARY . 2001
2nd on that day every 6 month thereafter. Each date on which my interest rate could
change is called a "Change Date "

" (B)  The Index - = i ) - : !

Beginning with the first Change Date, my interest raté will be based on an Index.
The "Index" is the aierage of interbank offered rates for 6 mornth U.S. dollar-denominated
deposits in the London market {"LIBOR"), as published in The Wall Sireet Journal. The most
recent Index figure available as of the first business day of the month immediately preceding
the month in which the Change Date occursiis called the "Current Index™.

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR 6 MONTH INPEX rom‘is }1'113}? Y
{AS PUBLISHED IN THE WALL STREET JOURNAL) - Single Family - (page 1 of 3 pages)
FANNIE MAE UNIFORM INSTRUMENT - RD3}133A.USA [UR 218/98]
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(C)  Calculation of Changes o v
Before each Change Date, the Note Holder will calculate my new interest rate by
adding FIVE AND 25/100 " percentagepoints ( 5.250 %) to the Current

Index. The Note Holder will then round the result of this addition to the nearest one-eighth

of one percentage point (0.125%:). Subject to the limits stated in Section 4(D) below, this

rcunded amount will be my new interest rate unti] the next Change Date. :

- The Note Holder will then determine the amount of the monthly payment that would
be sufficient to repay the unpaid principal that I am expected to owe at the Change Date in
full on the Maturity Datz at my new interest rate in substantially equal payments. The result’

_ of this calculatior: will be the néw ameunt of my monthly payment. -

) o Limits on Interest Rate Changes : :

.- ~ The interest rate I am required to pay at the first Change Dite will not be
greater than 11.000 % or less than  8.750 "% Thereafter, my interest
rate will never be increased or decreased on any single Change Date by more than'

ONE AND NO/100 - percentage point(s) (- 1.000 %) from the rate of
interest I have been paying for the preceding ‘6 months.| My interest rate will never be
greaterthan 15.000 o4 A
~ (E)  Effective Date of Changes - : - ; 7
. My new interest rate will become effective on each Change Datel 1 will pay the.
amount of my new monthly payment beginning on the first monthly payment date after the
Change Date until the amount of my monthly payment changes again.
@ Notice of Changes R : .

The Note Holder will deliver or mail to me a notice of any changes in my interest

rate and the amount of my monthly payment before the effective date of any change. The

notice will include information required by law to be given me and also the telephone number
of a person who will answer any question I may have regarding the notice.

ICONTINUED ON PAGE 3}

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR § MONTH INDEX +LOANTID:80000 §323%3, ,
(AS PUBLISHED IN THE WALL STREET JOURNAL) - Single Family - ALUD (page 2 of 3 pages)
FANNIE MAE UNIFORM INSTRUMENT - RDI138A.USA (VR 21094 : .
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BY SIGNING BELOW, Borrower acceptsand agreestothe terms and covenants containedin this
Adjustable Rate Rider. - - ]

('0[/:(-_@. Jlno& (Seal)

HALIRA SMOLAX Bormower

A SN O

(Seal)
Bormower

(Seal)
Borrower

PLEASE RECORD AND RETURN TO:
SUPERIOR BANK.FSB

135 CHESTNUT RIDGE ROAD
MORTVALE NJ 07645 »
ATTN: RECORDED DOCUMENTS DEPT.

- MULTISTATE ADJUSTABLE RATE RIDER - LIBOR 6 MONTH INDEX LOAN ID:8000083298,
(AS PUBLISHED IN THE WALL STREET JOURNAL) - Single Farady - ALUE (poge 3 of 3 pages)
FANNIE MAE UNIFORM INSTRUMENT - RD3133AUSA (VR 2189
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ACCOUNT{:8000083298

AR ADDENDUM TO MORTGAGE/DEED OF‘TRUS'I;I,
S B - “"DEED TO SECURE DEBT/SECURITY DEED

L ) This ADDENDUM TO MORTGAGFJDEED OF TRUST/DEED- TO
o SECURE DEB1/SECURITY DEED (also known as *Security Instrument™) is made
B - " . this 220d dayof DECEMBER , 1998 , and is incorporated into and
amends the Security-Instrument of the same date given by the und»rs-gned (the
“Borrower") to secure Borrower's Note (the "Note") to

Superior Bank FSB :
(the “Lénder™) of the same date and covering the Propetty described in the Security
Instrument and located at: ]

232 NW SCHOOL STREET, STEVENSON, WA 98648
(Property Address)

In addition to the coveénsnts and agreements made in the Sccun‘y Instrumcnt,
Borrower and Lender further agree as follows:"

1. The paragraph of the Security. Instrument entitled, "Apphcntir.n of
- Borrower’s Payments" or alternately "Application of Payments,” is

deleted in its entirety and the apphcanon of payments is gcvemed by lhc
Note. )

: Unlcss pro}nbncd by apphcablc law, the paragmphof the Secunty Instrument
entitled, “Acceleration; Remedies® or aliemately *Lender’s Rights if
Borrower Fails (0o Keep Promises and Agreements is supplcmented by
adding the following provisions:

“Additionally, Lender may reéquire immediate paymcnt in full of the entire
amount remaunng unpaid under the Note and this Sccunty !nstmment, if:

(1) On apphcahon of Lendcr two or more insurance compa.mes
licensed 1o do business in the State in which the Property is located, refuse
to issue policies insuring the buildings and tmprovemems on the Property,
or

(2)° Borrower fails to- make any payment requu'ed by a senior
morigage, deed of trust, déed to secure debt or other security instrument
encumbcnng or affcctmg the Property or fails to keep any othér promise or
agreement in any senior mortgage, deed of trust, deed to secure debt or other
security instrument encumbering or affecting the Propcrty' or

(3) Any representation made or information given to Lender by
Borrower in connection with Borrower's application for the loan evidenced
by the Note is false or misleading in any materia) respect; or

(4) Borrower allows the Property 10 be used in connection with any
illegal activity.”

For a loan seciired by lowa real property:

a The following sentence is added {0 the end of the paragraph of the

Security Instrument enm]ed, “Release™ or alternately "Redemption
Period:"

"Borrower shall pay any recordation and/or official ¢osts in
connection with this mortgage ™

Language is added 1o the Security Instrurnent as follows:
"NOTICE TO BORROWER

1 UNDERSTAND THAT HOMESTEAD PROPERTY iS IN MANY
CASES PROTECTED FROM THE CLAIMS OF CREDITORS

MULTISTATE ADDENDUM TO ISTZND PAGE 1 OF 4
FNMA/FHLMC SECURFTY INSTRUMENT -
SUPERIOR (4/30:98)
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AND EXEMPT FROM JUDICIAL SALE; AND THAT BY
* SIGNING THIS MORTGAGE, 1 VOLUNTARILY GIVE UP MY
RIGHT TO THIS PROTECTION FOR THIS MORTIGAGED
PROPERTY WITH RESPECT TO CLAIMS BASED UPON THIS
MORTGAGE." ’ ' .

The paragraph of the Security Instrument entitled; “Transfer “of (he

~ Property or a Beneficial Interest In Borrower," is amended by changing
the notice of default or acceleration to be at least 60 days if the loan is
secured by a secondary lien on real property in the State of Connecticut and
at least 35 days if the loan is secured by a lien on real property in the State
of Oklahoma.

For a loan secured by Kansas real property, if the Seéun'ty Instrurnent is
Form 3017, the last sentence in the paragraph entitled, "Acceleration;
Remedies," is deleted and replaced with the following:

"Lender shall be entitled to collect all reasonable expenses incurred In
pursuing the remedies provided in this paragraph, including but not

limited to, reasonable attorneys’ fees, to the extent allowed by applicable * /
law." - : - .

In addition, the paragraph entitled, "Afttorneys® i"ees,“ is deléted in its
_entirety. ' - :

For ailoan secured by Ohio'real property, the following language is added
after the legal description section of the Security Instrument:

“This mortgage is given upon the statutory condition. - 'S!atutory Condition™

is defined in Section 5302.14 of the Revised Code and provides generally
thai if Borrower pays the indebtedness and performs the other obligations
secured by this mortgage, pays all faxes and assessments, maintains insurance
against fire and other hazards and does not commit or permit waste, then this -
morigage will become null and void.”

For a loan secured by South Carolina real property:

IE. the Secwity Instrument is Formi 3041, the second sentence of the
paragraph entitled, "Waivers," is deleted.” If the Security Instrument is -

Form 3841 the paragraph entitled, "Waiver of Right of Appralsal” is
deleted. *

The paragraph of the Security Instrument entitled, *Law That Governs This
Security Instrument/Mortgage™  or aliernately "Governing Law; -

Severability," is amended by deleting the first senience and replacing it with
* the following language:

*This Scchrity Instrument shall be governed by federal law and, to the extent
not inconsistent with or more restrictive than federal law or regulation
governing Lender, the laws of the junisdiction in which the Propertty is
located.* '

If the Security Instrument 1s a second or junior pﬁbﬁty Security Instrument,
then a paragraph is added to the Security Instrument as follows:

TRUST. Borrower hereby waives Borrower’s nights if any, to increase any
senior deed of trust, morigage or. other security instrument on the Property
under any provision contained therein governing optional future advances, .

LOAN ID#:8000083298

MULTISTATE ADDENDUM TO IST/ZND © PAGE20F4 AMCK  AMGOI4A USM
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and, to the extent permitted by iaw, waives Borrower's rights under any law
“which provides for anincrease of said prior deed of trust, mortgage, deed to
secure debt or other security instrument fo pay for repairs, improvements,
replacemenis, taxes, municipal liens, assessments or other chargés on the
Property. If, notwithstanding the foregoing waiver, such funds are advanced
“to 'or on behalf of Borrower, whether voluntarily or involuntarily, Borrower

agrees that Lender, at its option, may accelerate the indebtedness secured
hereby.” ’ .

A provision is added to the Security Instrument as follows:

"Bortower hereby acknowledges receipt, without charge, of a frue copy of
the Security Instrument.” - ) :

Escrow Walver IZ] ] Ny : : i

Il the box above has been' checked, Lender waives the requirement for
Borrower to make payment to Lender for the escroiv items réferred to in the
paragraph of the Security Instrument eniitled, "Funds/Monthly Paymenis
-for Taxes and Insurance.* Borrower shall pay these obligations oa time
directiy to the person owed payment. Borrower shall promptly furnish 1o

__Lender alt notices of amounts to be paid under this paragraph, and receipts -

evidencing such payment. : - ‘ . :

- Unless otherwise prohibitéd by applicable law, Lender reserves the right to
require Borrower to make payment (o Lendé? for the escroy, items referred
fo in t'x pafagraph cf the Security Instrument entitled, "Funds/Monthly
Payments for Taxes and Insurance,” if Borrower defaults in the payment
of such escrow items and such defauli is not cured within the timie set forth
in any notice sent to Borrower by Lender. Lender reserves such right even
though Lender did not establish such €sCrOoWw account as a cendition to
closing the loan. If Leader requires Borrower {0 make payments to Lender
as provided herein, the provisions of the paragraph of the Security

__ Instrument entitled, "‘andslMontth Payments for Taxes and Insursace”
will bein full force and effect.

A paragraph is added to the Security Instrument as follows: . -
"FORCE PLACED JINSURANCE. Unless ~otherwise prohibited by
applicable law, if Borfower does not provide Lender with_ evidence of -
insurance coverage (for any type of insurance that is required by Lender), .
Lender may purchase insurance at Borrower’s expense to protect Lender’s
interests in Borrowes’s Property. This insurance may, but négd not, protect
Borrower's inferests. The coverage that Lender purchases may not pay any
claim thai Borrower makes or any ¢laim that is made against Borrower in
connection with the Property.~ Bofrower may later cancel any insurance
purchased by Lender, but only @fer providing Lender with evidence that
Borrower has obtained thé required ifisurance. If Lender purchases insurance
for the Property, Borrower will be responsible for the costs of that insurance,
including the insurance premium, interest at the rate providéd by the terms

* of the Note and any other charges that the Lender or the insursr may impose
in connection with the placement of the insurance (for éxample, a fee from
the carrier for processing the force placed insurance}, unti! the effective date
of the cancellation or expiration of the insurance. The costs of the insurance
may be added to Borrower's total outstanding balance and secured by this
Security Instrurient. The costs may be more than the cost of insurance that
Borrower may be able to oblain directly bécause Lender will be purchasing
insurance under a general peaiicy that does not consider Borrower's individual
insurance situation.” )

. LOAN 1ID:8000083298
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A paragraph is added 1o the Security Instrument as follows: -
"Verification or- reverification of the Property’s valuation or any othet
information normally contained in an appraisal may be required as part of -
Lenders’s ongoing quality control procedures. Bommower agrees to cooperate
fully with Lender and/or its agenls, successors or assigns in obtaining and
completing a full appraisal in the future at Lender's sole option and
€xpense.”

If an Adjustable Rate Rider is executed in conjunction with the Security
Instrument;- such rider is amended by: @) deleting the section entitled,
"Transfer of the Property or a Beneficial Interest in Borrower"and b) .
~ adding to the section entitled, "Interest Rate and Monthly Payment -
" Changes" (D) "Limits on Interest Rate Changes,” the following language:
"My inierest rate will never be less than  8.750, o5
If the Security Instrument is assigned or transferred, all or a portion of this_
Addendum may be voided at the option cf the assignee or transferee. Any
terms and provisions of this Addendum which are voided will be governed
by the original tens 6f the Security Instrament. ’

[erer. Jpo 5.

HALINA SMOLAK

o ' , » " LOAN ID$:8000083298
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