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GARY #. CLSON

WASHINGTON MUTUAL

Loan Servicing

P.O. Box 91006, SAS0304
Seattle, WA 98111

W Washington DEED OF TRUST 01-0988-001844402-6
il Mutual L Do
'3_:1_’:" fa c

'{(? fZZJ;Y et

THIS DEEN OF TRUST (Security Instrument’} Is made o0 Deceaber 16th. 1995

The grantor is_DEBORAH ANN HINZMAN and EERNARD K, HINZMAN, JR.. ticbend and
wife

i

(‘Borrower’). Thetrustes s SKAMANIA CUUNTY TITLE CUMPANY, a Washington Corporation
(Trusles?). The beneficiary is_WASHINGTON MUTUAL BANK, a
Washington Corporaticn ., whichis oiganized and existing under the faws of Mashipgtan

. and whose address is

NINETY THXISAND & 00/100---

Doflars (US. $90,000.00 ). This debt is evidenced by
Botrower’s note dated the same date as this Security instrument (Note’), which provides tor monthly payments,
with the ful dett, ¥ not paid earlier, due and payable on Qctaber 1st. 2028 . This
Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Nota, with interes, and
all renewals, exiensions and modfications. of the Note; (b) the payment of all ofher sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrumert; and (c) the performance of
Borrowsr's covenarts and agreements under this Security Instrument and the Note: For this purposs, Borrower
urevocably grants and conveys 10 Trustes, In trust, with power of sale, tha following described property located
N _SKAMANTA County, Washington:

(Lender). Borrower owes Lender the principal sum of

LOTS 4, 5 AND 6, BLOCK 1 ROSELAWN ADDITION TO THE TOWN OF STEVENSON,
ACCQORDING TG THE REQORDED PLAT THERBOF, RECORDED IN BOOK ‘A OF PLATS, PAGE
44 IN THE QOUNTY OF SKAMANIA, STATE OF WASHINGTON.

PARCEL NO. 03-07-36-3-4-3000-00
Whichhas the address of 168 NW MCKINLEY STREET .
_ [Steet]
STEVENSON Washingiongggag (‘Pioperty Address’};
(cy] Zp
WASHINGTON-Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 9/90 {page 1 of 6 pages)
1529A {03-97)
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Loan #: 01-0988-001844402-6

TOGETHER WITH oll the impiovements now of hereafter erected on the Properly, and afl easements, sppurlenances,
and fixtures row of hereafter a part of the property. Al replacements and additions shal &7s0 be covered by this Security
Instrument. AN of thé for 3 I8 referrod to ln this Security Instrument as the "Property® - ‘

BORRCWER COVE S that Borrowet Is lawfully selsed of the estate hereb‘Lco.rveyed and has the right to grant
and convey the Propery and that the Properly is unencumbered, except for encumbrances of record. Botrower warrants
and will defend generally the title to the Property against afl claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unidform covenants with fimited
variations by jurisdiction to constiute a undorm securily instrument covering reat property.

UNIFORM COVENAMTS. - Borrower and Lender covenant and agree as folflows: -

1. Paymenm of Principal and Intetest; Prepayment and Lats Charges. Botrowet shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepeyment and fzte chaigas due undet the Note.

2. Funds for Taxes snd Insuranice, Subject to applicable taw of 1o & written waiver by Lender, Borrower shalt pay
to Lender on the day mon payments are due under the Note, untii the Note is paid in full, a sum {Funds") for: (a) yearly
laxes and assessments which may attain pdo¢7 over this Security Instrurnent as a lien on the Propedy; (b} yearly leasehold
payments or ground renls on the Property, i anz‘;s(c) yearly hazatd of property insurance premiums; (d) yearly flood
insurance premiums, i any; (e} yearly mortgage insurance premiums, & any; and () any sums peyable by Borrower to
Lender, if accordance with the provisions of paragraph 8, in Eeu of the &qmenl of mongags insurance premiums. These
keme are cafled "Escrow Nems.* Lendet may, at unz’h'me, coflect and hold Funds in an amcunt not to exceed the maximum
amount & lender for a federally related moitgage loan may require for Borower's edtrow &écount undet the federal Real
Estate Settiement Procedures Act of 1974 as amendsd from time 1o time, 12 U.$.C. Section 2601 el $eq. (RESPA?, unless
ancther law that applies 1o the Funds sals & lasser amount ¥ 5, Lender may, &l any time, tollect and hold Funds in sn
amount not to exceed the lesser amount Lender may estimats the amount of Funds dus on the basis of currernt data and
teasonable estimates of expenditures of future Sscrow Rems ot otherwise in accordance with spplicable faw.

Thé Funds shalt be held in an institution whose deposits are Insured by a federal sgency, instrumentality, ot entity

(including Lendet, f Lendet Is such an institution) ot in Federal Home Loan Bark. Lender shal apply the Funds t6 pay .

the Escrow Rems. Lendet may not charge Borrower for ing and spplying the Funds, ancually snslyzing the escrow
account, of verifying the Escrow Rems, unless:Lendet pays Boriower interest on the Funds and sppicable law peimits
Lender to make such a charge. However, Leridet may require Borrower 1o Py 8 one-time charge lof an independent real
estate tax reporting service used by Lendet in connection with this loan, unless applicable law provides otherwise. Unless
an agreement is made, of applicable law requires interest to ba paid, Lender shall not be tequired to pay Borrowet any
Interest o earnings o the Funds. Borrower and Lender may sgtes in writing, however, that interest shall be paid on the
Funds. Lender shall give fo Borrawer, without charge, an annual accounting of the Funds, showing credits and debits o the
Funds and the purposs for which each deb to the Funds was mads. The Funds are pledged as additional security for &l
nt '

sums secured by this Sacuril trume .

¥ the Funds held by Lender exceed the amounts pAimited to be hield by applicable law, Lender shal account to
Borrower for the excess Funds in accordance with the requirements of applicatle law. N the amount of the Funds held
Lender at anry time ts not sufficlent to pay the Escrow Rems when dus, Lender may $0 nolify Borrowet in wiiting, and, in suc
case Borrower shafl pay lo Lender the samound necoseary lo make Lp the deficiency. Borower shalt make up the deficiency
in no more than twelve monthly paymerts, ot Lender's sole discretion.

Upon payment in full of all sums secured by this Security Tnstrument, Lender shall promptly refund to Botrower any
Funds held gy Lendeér. ¥, undet paragraph 21, Lender shal acquire or sell the Property, Lender, priot to the acquisition ot
sale of the Properly, shail apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

A of Payments. Unless applicabla faw piovides otherwise, al payments recelved by Lender under
paragraphs 1 end 2 shafl bs spplied: fiest, to any prepayment charges due under the Note; second, to amounts payabla
under ;;uagraph 2, third, 1o inlerest due; fourth, to principal due; and last, ot any late charges due undar the Note.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing of hereafter erected onthe
Property insured against loss by fire, hazards included withir; the term ‘extended coverage® and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
pericds that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrawer subject to Lender’s
approval which shall not be urreasonably withheld. I Borrower fails to maintain coverage described above, Lender may, at
Lender’s option, obtain coverage lo protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policias and renewals shall be acceplable b Lender and shall include a standard morigage clause.
Lender shall have the right fo hold the poficies and renewals. i Lender requires, Borrower shall promptly give 1o Lender alf
receipts of paid premiums and renewal notices. In the event of loss, Borrower shai give prompt notice to the insurance
Washington

15298 (02-97) Fage 2 of 6
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acquired by Lender, Borrower's rig
% the acquisition shall pass to Le.
acquisition. - :
6. Occupancy, Preservation, Maintenance and Protection o
establish, and use the Propeity as
ent and shall continue to occupy
occuparty, unfess Lender
unreasonably withheld, of unless extenuating circumstances exist
destroy, damage of impair the Property,
be in default if any foderure action of
coutd tesult in forfeiturs of the Property
sécurity interest. Borrowet may cure such a defay

otherwise agrees In writing, which consent shall fol be
which are beyond Borrower's control. Bommower shall not
allow the Property to deteriorate, of commit waste on the

materially impair the fien created by this
N and teinstate, as provided in paragraph 18, by causing the action ot
Lender's good faith determination, prect
ment of tha lien created by this Security
the loan application process, g
ptovide Lender with any material information)
1o, tepiesentations ¢onces
on aleaschold, Borrowet s
quires fes title 1o the Property, the leasshold and the fae tite sh

.l Bowrower fails {0 pedorm the covenants and agreements
&l proceeding that

payable, with interest, upon notice from Lerder to Borrower requesting

gage insurance coverage is not available, Borr
arly morigage insurance premium being paid by Borrower when the
1 will accept, use and retdin these payments as a foss reserve in
fonger be requited, at the option of Lender, & moidgege

morigage insurance ends in accordance with any written

pection specifying reasonable cause for the inspection.

give Borrowunoﬁoelllho_limofotpﬁorloanhs
10. Condemnation. The proceeds of any award or claim for

taking of any pert of the Property,
assigned and shall be paid 1o Lender. °

any con'demmﬁon or other

In ti:e event of a total taki
Instrument,
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1529C (02:97)

whether or nol then due, with any exce
whkbmefairma:‘kelvaluedhoPropenyimmed
secured by this Security Instrument i
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iny of the Property,
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or for conveyance in lieu of condemnation, are hereby

the proceeds shail be applied to the sums secured
ss paid to Borrower. In
ately before the taki
before the taking, unless Borrower and Lender olthe:

Property immediately before the taking is less than the amount of the sums
rower and Lender otherwise agree in writing or unless applicable law
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pplied o restoration ot tepainof
security 1s not lessened, ¥ the

application of proceeds to principal shali not extend of
$ ¢ and 2 or change the amount of the payments. i
ht to any insurance policies and proceeds resuling
nder 1o the extent of the sums secured by this Security

1 the Property; Borrower’s Loan Application;
Borrower’s principal residence within sixty days after
the Property a3 Borrower's principal residence for at

Property. Borrower shall
Lender's good faith judgment
Security Instrument o2 Lender's

criminal, is begun that in

udes forfeituie of the Borrower's
Instrument o1 Lender's security
ave materially false of inaccurate
ion) in conmcolﬁﬁ :’vnh lhd; foan
ning Botrower's occupancy roperly as a
ha‘;‘l‘%mp?y with alltha provisions of tha lease. 1f
all not merge unless Lender agrees to the merger

Boriower secured by this
ts shall bear interest from

“

taquires) provided by an insure: appioved by Lender
premiums required 1o maintain mortgage insurance in

pon and inspections of the: Propery. Lender shall
damages, direct or consequential, in connection with
! b;this Security
the event of a partial taking of the Propery in
ing is equal to or greater than the amount of the sums
rwise agree in wiiting,
Ripfied by the following
. In the event of a partial taking of the
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. Loan #: 01-0988-001844402-6
olhenﬁs:’pwvides. e proceeds shall be applied to the sums secured by this Security Instrumient whether of not the sums
&re then due, ’

¥ the Property is abandoned by Borrowet, or #, after notice by Lender to Borrower that the condemnor offers to make
an award or settie a clalm fot damages, Borrower fails to tespond 1o Lender within 30 days after the date the notice is given,
Lendet s authorized to collect and epply the proceéds, af &s option, either to restoration or repair of the Property ot 1o the
sums secured by this Security tnstrument, whether or not then due. -

Unless Lender and Borrower otherwise agres in wiiting, any application of proceeds to principal shalt ot extend or
Postpone the due date of the monthiy payments referred to in pwagiaphs | and 2 of change the amount of such payments.
11. Borrower Not ﬂoln“f ortbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender 1o any successor in interest
of Botrower shall not operate o teleass the fiability of the ofiginal Borrower orgoucwer's successors ininterest Lender shall
not be required to commence proceedings against any successor in interest or tetuse'fo extend time for. payment or
otherwise modify amortization of the sums $ecured by this Security Instrument by teason of any demand made by the
oniginel Borrower of Borrower's successors in interest Any forbearance by Lender in exercising any right or remedy shall not
be & walver of of preciude the exercise of any right of remedy.
12. Successors and Assigns Bound; ?olnl and Several Uabiiity; Co-signers. The covenants and agfeements of
this Security Instrument shall bind and benefi the successors and assigns of Lender and Borrower, fubject to the provisions
of peragraph 17. Bortower's covenants and l?;eements shall be joint and several, Any Borrowsr who ©o-2igns this Security

co-signing this Securily Instruraent only to mortgage, grant and convey that

Borrower's Interest in the Property under the lorms of this urity Instrument; (b} is not perscnally obligated 1o pay the sums
secured by this Security Instument; and (¢} agrees that Lender and any other Borrower may agree to exiend, modify, forbear
of make any accommodations with regard 1o the terms of this Security Instrument or the Ncle without that Borrower's,
consent -

13. Loan Cherges. ¥ the kan secured by this Security Instrument is ¢
charges, and that law is finally inferpreted so that the Interest or othet foan charge. ad i
with the loan exceed the permited imits, then: (a) any such foan charge shall be feduced by the amount necessary fo
reduce the charge to the permitted limR; and (b) any sums already collected from Boriower whic) exceeded permited limits
will ba refunded to Boriower, Lender may chooss to make this retund by teducing the principal owed under the Note or by
meking a direct psyment to Borrowet, K & refund reduces principal, the reduction will be treated as a partial prepayment
without lnyﬂge syment charge undet the Nots,

14. &u Any notice to Borrower piovided fof in this Securly Instrument shafl be given by delivering it or by
mailing R by first class mail unless icable law requires use of ancther method. The noti i
Pioperty Address of any other address Tower Gesignates by notice to Lender, Aoy notice to Lender shall be given by first
class mail to Lender's address stated hereln of any other address Lender des

Jgnales by notice to Borrower. Any notice
prwjdod for In this Securlty lnstrument shall ba deemed to heva been given to Borrower or Lender when given as prov’ded

3. Govesning Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction In which the Property Is bocated. Inthe event that any provision of clause of this Security Instrument o1 the Note
conflicts with applicable law, such conflict shall not effect cther provisions of this Security Instrument or the Note which can
tbo bg.fvon oﬂeb? without conflicting prevision. To this and the provisions of this Security Instrument and the Note are declared
o be severable.

18. Borrower's . Borrowet shall be given one conformed copy of the Nots and of this Secuiity Instrument

17. Transter of the operty of & Beneficial lnlerest In Borrower, K al ot any part of the Propery or any interest in
R is scld or transferred (of # & beneficial interest in Borrower is so1d ot translerred and Borrowet is not a natural person)
without Lender’s priot written <onsent, Lendet may, at s option, require immediate payment jn full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender f exercise is prohibiled by federal law as of

18 Botiower's Right to Aeinstate. ‘¥ Borrower meets certain conditons, Bonower shall have the
enforcement of this Security Instrument discontinued at any time priof to the earlier of: 95
applicable faw may specify for reinstaternent) before sale of the

Washington
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20. Hazardous Substances. Borrower shall not cause of permit the presencg. bs‘g]disggsqe slgfoa%g‘;o‘ri?e?ezases of
any Hazardous Substances on of In the Property. Botrower shall not do, not allow anyone else 1o do, anythir g affecting the
Property that Is in viclation of any Environmenta! Law. The preceding two sanlences shall not apply to the prasence, use, or
storage on the Propery of small quantities of Hazardous Substances that are generally recognized to be appicpriale 1o
normal residential uses and to maintenalts of the Property. . ees

" Borrowet shall promptly give Lendser written riotice of u‘& imvestigation, claim, demand, lawsult or other action by any
governmental of tegulatory agency of private party involving the Property and any Hazardous Substance ot Environmental
Law of which Borrower has ectusl knowtedge. ¥ Borrowet learns, of Is notified by any governmental or regulatory authordty,
that removal or other remediation of any Hazardous Substance affecting the Propery is necessary, Botrower shall
promplly take all necessary remedial actions in accordance with Environmental Law. )

As used In this paragraph 20, *Hazardous Substances® are those substances defined as toxic of hazeidous substarces
by Environmental Law mﬂ the following substances: gasofine, kerosena, other Rammable or toxic petroleun products, toxic
pesticides and heibicides, volatle solvents, materia’s containing asbeslos of formaldehyde, and radicactive materials. As
used in this paragraph 20, *Environmental Law’ means federal faws and laws of the jurisdiction where the Properly is tocated
that relate to healh, safety or environmental protection.

HON-UNIFORM COVENANTS. Beitower and Lendes further ¢4venant and agree a3 foliows:

21. Acceleration; Remedies. Lendet shall give notice 10 Botrower priot to acceleration following Borrower's
bresch of any covenant of sgreement In this Securlty Instrument (but not prior to acceleration undet paregiaph 17
unless crplleobh law provides otherwdss). The notice shall spectfy: (a) the defeutt; (b) the sction required to cure the
defeult; r:) a date, not lees than 30 days fiom the date the notice ks glven to Borrower, by which the detault musi b
cured; and (d) that fallure 1o ture the default on of before the date spocified In the notice may tesult in accelerstion of
the sums secured by this Securlty instrument end ssle of the Property at public auction at & date ncl less than 120
days in the future. The notice shell further Inform Botrower of the right fo rainstete efter acteloration, the right to
bring & court action to asseit the non-existence of a default or any other defense of Borrowsr {o accsleration ind
sale, and any other matters tequired to be included in the notics by spplicable faw. H the default Is not cured on o
befors the date specified in the notice, Lender .tm may tequire immédiate payment In fuil of all sums secwred
by this Security Instrument without furthet de tndme:g':?vohthopomr‘ of sale and any other remedies
permitted by spplicable law. Lendet shall bs entitied to all expenses Incuried In pursuing the remedies
provided in this parsgraph 21, inchuding, but not iimhed lo, ressonable attomeys' fees and costs of tite svidence.

it Lendet invokes the of sale, Lender shall give written notice 1o Trustes ¢f the occurrence of an event of

use the Property to be sold. Tiustes and Lender shall take such action

tegarding notice of sale and shall glve such notlces 1o Borrowet end 1o othér persons as applicable lsw may require.

oquired by sppiicable law and afies publication of the notice of sale, Trustes, wihout demand on

nm%atwunwmtommwmnmummmcum under the terms

sals in one of more parcets and In Ay ordet Trustes determines. Trustee may posipons

1 period of periods mubylmli:bhhprubneannouncmnlnmoume and place
fixed in the notice of sale. Lender ot its desigriee may pur the Property st any sale.

Trustes shal delivet to the purchaser Trustes's conveying the Propm:ch’houl any covenant of warzanty,
expressed of lmplied. The rechals i the Teusise's deed shall be prima facle & of the truth of the statemenis
made therein. Trustes shall apply the proceeds of the sals in the following order: (a) to all expenses of the sale,
Including, but not imied to, feasonable Trusies's snd stiorneys’ fess; (b) to all sums secured by this Security
instrument; and (c) any excas o the person or persons legally entitled 1o H ot to the clerk of the supsrior court of
the county ln which the sale took plate. ‘

22. Reconveyance. Upon psyment of all sums secured by this Securdy Instrument, Lendar shall request Trustee to
reconvey the Property and shall sumrender this Security nstrument and all notes evidencing debt secured by this Security
lnstrument to Trustes. Trustee shall reconvey the Property without warranty and Lender shall charge Borrower a release fea
in #n amount aflowed by applicable law. Such person of persons shall pay any recordation cosis.

23, Subsetitute Trustes. in accordance with;rpﬁcab!e law, Lender may from time to time appoint a successot rusiee
to any Trusiee appointed hereunder who has ceased to acl Without conveyance of the Property, the successos trustes shall
succeed {0 all the title, power and duties conferred upon Trustee herein and by epplicable law.

24. Use of Property. The Property is not used principally for agricutural of farming purposes.

25. 'Hiders to this Securlty Instrtument. H one of more riders are executed by Borrower and recorded together
with this Secuily instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplemert the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

[ Adjustable Rate Rider [ 1 Condominium Rider [_11-4 Family Rider _
[} Graduated Payment Rider {_|] Pianned Unit Development Rider || Biweekly Payment Rider
[ Banoon Rider {_| Rate Improvement Rider (] Second Home Rider

¥ Other(s) [specify] Construction Addendum Rider

BY SIGNING BELOW, Borrower accepts and agrees to the ferms and cavenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it

Washington
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loan #: 01-0988-001844402-6

X in X N
DEBORRH HINZ'BN K. HINZ4N, 0%k,

STATE OF WASHINGTON
VR 2£2212¢ & Courty ss:

>4
ontis 22 7 day dDaeﬂféee 2L . belora me the undersigned, a Notary
Public in and for the State of Washington, duly commissioned and Sworm, personally appeared

Lxebovah Ann Mivziman s Levaovd & Hins s Jr.

to me known to be the individual(s) described in and who executed the foregoing Instrument, and
acknowledg me that ng )  signed and sealed the said Instrument as
W@L frea and voluntary actand deed, for the uses and purposes therein mentioned.

WITNESS my hand and official Seal affied the day and year in this certificate above written.

My Commiss 1 c% 3 _ oy
RYL olary ic ot Axa sgHington residing at.
STATE OF WASHINGTON ey e SO,

NOTARY —+— PUBLIC
My Ceownission Expiret Junt ), 20MEUEST FOR RECONVEYANCE

TO TRUSTEE: :

The undersigned is the holder of the note or noles secured by this Deed of Trust Said note o nolzs,
together with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby
directed to cancel said nole or notes and 1his Deed of Trust, which are delivered hereby, and to reconvey,
without warranty, afl the estate now held by you under this Deed of Trust to the person of persons legaly
emitled thereto

W

] N
DATED! . WASHINGTON MUTUAL BANK
a corporation
By
Mai reconveyance to
Washington -
1529F [02-97) Page 6 of6
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WASHINGTON MUTUAL

Loan Servicing

P.O. Box 91006, SAS0304 .,
Seattle, WA 98111

Wash‘"zion CONSTRUCTION TERM RIDER TO SECURITY INSTRUMENT
Mutua {Combination Construction and Permanent Loan)

Loan #:01-0988-001844402-6

- THIS CONSTRUCTION TERM RIDER TO SECURITY INSTRUMENT ('Rider) is made this

16th _dayol _December, 1998 - , and is incorporated into and shall be
deemed to amend and supplement the Morigage, Deed of Trust or Deed to Secure Debt and
“Security Agreement of the same date, as modified by any other addendums or riders thereto {the
'Security Instrument”), which has been given by the undersigned (the *Boirower) to secure
Borrower’s Note of the same date to WASHINGIUN MUIUAL BANK, a Washirgton
Corporation _(the "Lender?), as modified by any addendums or riders thereto, which Security
Instrument covers the property desciibed therein and localed al the address shown below (the
*Property’):

168 NW MCKINIEY STREET, STEVENSON, WA 98648
{Property Address)

Defined terms in the Nole or the Security Instrument shall have the same meaning when used
herein. To the extent that this Rider conflicts with the terms and conditions set forth in the Security
Instrument, the terms and condtions set forth in this Rider shall conlrol

THE TERMS OF THE BORROWER'S LOAN PROVIDE FOR BOTH CONSTRUCTION

AND PERMANENT FINANCING. TH!S RIDER SETS FORTH THE PAYMENT TERMS

AND CERTAIN OTHER PROVISIONS OF THE BORROWER'S LOAN APPLICABLE TO

THE CONSTRUCTION LOAN PERIOD. THE SECURITY INSTRUMENT SECURES
- FUTURE ADVANCES.

ADDITIONAL COVENANTS. The Lender, the Borrower, and the Borrower's construction
cortractor have entered into a construction loan agreemertt (the *Construction Lean Agreement)
which) provides for the construction of a one to four family residence {whichmay be a manufactured
or modular home) and certain other improvements (the ‘improvements’) on the Property.
Accordingly, and in addition to the covenants and agreements made in the Note, Borrower and
Lender further covenant and agree as follows:

E74A 0398 Pagetof3
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B - Loan #:01-0988-001844402-6
A. CONSTRUCTION LOAN AGREEMENT SECURED BY SECURITY INSTRUMENT.

The Security Instrument also secures performance of my obligations under the Construction «*
Loan Agreement. Ifl am in default under the Construction Loan Agreement, | will also be in delault
under the Note and Security Instrument, and the Lender shalf be entitled to exercise il remedies
for default permitted by the Note and/or the Security Instrument. Whilg | am making interest only
payments as provided in the first paragraph of Section 8 below, the Security Instrument shall be
considered, for all intents and purposes, to be a *Construction Deed of Trust® (or as applicable, a
Construction Mortgage or Deed to Secure Debt).

B. PAYMENT DURING CONSTRUCTION LOAN PERIOD. -

Notwithstanding anything to the contrary in the Note or any other documeni related to my.
Loan, | will make payments of all accrued interest on the amount of funds actually disbursed by the
Lender under the Construction Lean Agréement beginning on the 1st day of
February, 1999 » and on that day of each of the following 8
calendar moniths. | will begin making payments of principal and interest as provided in the Nole on
the 1st day of November, 1999 "

Notwithstanding the above, # construction of the improvements has been completed in -
accordance with the provisions of the Construction Loan Agreement and the loan is fully disbursed
priof to the due date of any interest only payment to be made under the immediately preceding
paragraph, | will instead begin making payments of principal and interest as provided in the Note
ori the next Monthly Payment Date if requested to do so by the Lender.

C. SECURITY AGREEMENT. -

The Security instrument shall also constitute a Security Agreement with respect to all fxtures
and personal property now or hereafter located at the Property and owned by Borrowet, and with
respect to all plans, pemmits, contracts, and payment and performance bonds in connection
Lherewith, relating to construction of the improvements on the Property. The Security Agreement
shall consliiute a fixture filling with respect to any of the foregoing items which are deemed 1o be
focures under applicable law. Inthe event of defaul, Lender shall have all rights and remedies with
respect (o such fixtures and personal property as are available under applicable law including,
without limitation, the rights and remedies avallablz to a secured party under the Uniform
Commercial Code of the State where the Property is located:

D. SALE OR TRANSFER OF PROPERTY DURING CONSTRUCTION LOAN PERIOD.

Ary provisions in the Note and Security Instrument which permit me to sell or otherwise
transfer the property without paying my loan off in full are inapplicable until construction of the
improvements has been completed, the loan has been fully disbursed, and | have commenced
making principal and interest payments as provided above.
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_ Loan #:01-0988-001844402-6
F. OCCUPANCY AS PRINCIPAL RESIDENCE. :
Borrower's obligation pursuant to Section 6 of the Security Instrument to use the Property as

Borrower's principal residence shall commence 60 days after construction of the Improvemenis
have been completed. :

IN WITNESS WHEREOF, Borrower has executed this Construction Term Rider as of the day
and year first written above, - -3
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