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ity Instrument’) is mads on _Sentember 18th. 1998

_,.'Thé grantoris JEFFREY S COLEMAN and TERESA QOLEMAN, husband and wife

(Borrower). The trustee s SKAMANIA OORTY TITLE QOMPANY, a

61 Oo ration

(Trusiee’). The beneficiary is

WASHINGTON MJTUAL BANK, a
}:hsh:mgr_m_(m which is organized and existing under the laws of i

» and whose address Is

(NE HUNDRFD SIXTY-TWD THEIRAND & 00/

100---

Mashingten

{'Lender). Borrower owes Lender the principal sum of

Oollars (U.S. $162, 000,00

02-05-30-0-0-1312-00.

» SKAMENTA OOUNTY RECORDS

). This debt is evidenced by
» which provides for monthly payments

0 TOGETHER WITH A 1993 FLEETWOOD MANUFACTURED HOME
#HAS 056433832, ’

which has the address of

[Street]
WASHAGAT, Washingion 98671 ("Property Addi ress”);
[City) [Zip
WASHINGTON-Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 9/30 {(page 1 of 6 pages)
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, - Loan #: 01-0973-001264795-4
TOGETHER WITH all the Impicvements now ot hereafter etecied on the property, and all easements, apputienances,

fixtures now of heieafter a pan of the property. AN replacements and additions shall also be covered by this Security
Instrument. AN of the foregolng s referred 1o in this Security Instrgnent as the ‘Property.*

BORAROWER COVENANTS that Borrower Is lswfully seised of the estate hereb{wcomeyed and has the right 1o grant
and ccnvey the Property and thet the Property is unencumbered, excepl for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against el claims end demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unform covenants for national use and non-uniform covenants with fimited
variations by jurlsdiction to constitute a uniform security Instrument covering teal property.
UNIFORM COVENANTS. Borrowst and Lender covenant and agroe as follows: — - -

1. Payment of Principal and Intetest; Prepayment and Late Chatges. Borrowet shiall promptly pay when due the
principal of and interest on the debt evidenced by the Note and ?mpeymeni and late charges due undet the Note.

2. Funds for Taxes snd Insurance. Subject to applicable law of to 4 written walver

{ Lender, Boirower shall pay
to Lender on the day payments are dus under the Note, tntil the Nots |s pald in full, a s

¥ um (Funds? for: {a} yearly
taxes and assessments which may attain pdor'? over this Securﬂg tnstrument as a lien on the Proper?r; (b} yearly lea¢ehold
payments or ground rents on the Property, i s {6} yearly hazard ot property insurance premfums; d) yearly flood
insurence premiums, ¥ eny; {e} yoarly mortgage insurance ptemiums, if any; and any sums payable by Borrower to
Lander, f accordance with the provisions of paragraph 8, in fieu of the Faymenl of mortgage insurance pfemiums. These
ftems are called *Escrow Rems* Lender may, at any lime, collect and hold Funds in an amount not to excéed the maximum
amount a lendes for & federally related morigage foan may require for Borrower's éscrow account under the federal Real
Estate Setifement Procedures Act of 1974 as amended from time 1o time, 12 U.S.C. Section 2601 ol seq. ﬁ:ESPA'), unless
snother law that applies o the Funds sets &

Id Funds in an

herwlse in accordance with applicable fav.
The Funds shall bs held in an institution whose deposils are jnsured by & lederal agency, instrumentality, or entity
(including Lender, if Lendet Is 3uch an institution) of in any Faderal Home Loan 8ank. Lender shall apply the Funds to pay
tho Escrow Rems. Lendet insy not charge Borrowst fot Kotding‘ and spplying the Funds, annually analyzing the escrow
:c:gunl, of :keriiy . the’hEccrow foms, unless Lender pays Borrowet inverest on the Funds and applicable taw permits
ender to make such a ¢ .

. ever, Lendet may require Borrower fo pay a one-time charge for an independent reat
estate tax reporting service used by Lendei [n connection with this loan, uniéss applicable law provides otherwise. Unless
an agreement fs made of licable law requires interest to be paid, Lender shall not ba

) tequired to pay Borower any
interest or eamings on the Funds. Borrower and Lender may agres In writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits 1o the
Funds and the purpose foi which each debit to the Funde was mads. The Funds are pledged as additional security for all
sums secured by this Securil{ Instrument. |

¥ the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lendet shail account to
Borrower for the excess Funds in adcordance with the requirements of applicable faw. I the amount of the Funds held by
Lender atany time is not sufficient to pay the Escrow tems when due, Lender Mmay so notify Borrower in writing, and, in such
case Borrower shalf pay to Lendet the amount necessary fo make up the deficiency. Borrower shall make up the deficiency
in no more than twelve payments, st Lender's sole discretion.

pen payment in full of all sums secured by this Security tnstrument, Lender shall promptly tefund to Borrower any
Funds held gy Lender. ¥, under para,

graph 21, Lander shall acquire or sell the Property, Eender, priot to the acquisition or
sala of the Property, shall apply any Funds held by Lender at the time of 8cquisition or sale as a credit against the sums
sacured by this Securﬂyo:nstmmenl

3. Application of Payments. Unless applicable law provides otherwise, all payments recaived by Lendet under
paragraphs 1 and 2 shall be applied: first, to any Prepsyment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest dus; fourth, to orincipal due; and fast, or any late charges dus under the Note.

4, H s, Ecirower shall pay all taxes, assessments, charges, fines and imposftions attributable 1o the
Property which may attain priciily over this Security Instrument, and leasehold payments of ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, ot if not paid in that manner, Borrowet shall pay them on
time dirsctly to the person owed paymenii Bortower shall promptly furnish to Lender all notices of amotints to be paid unde:
mls paragraph. ¥ Borrower makes these payments directly, Borrower shall prompily furnish to Lender receipts evidencing

e payments,
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R } o - - Loan #: 01-0973-001264795-4
carrie: and Lender. Lendeé mey make piool of loss # not made promptly by Borrower. -

the Properly damaged, if the restoration o1 repalr Is economically fsasible and Lende:'s security is not fessened. ¥ the
testoration of repalr Is not eldnomically feasible of Lendar's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Securily instrument, whethet ot not then dus, with any excess paid to Borrower. ¥
Borrower abandons the Properly, or does not answer Wwithin 30 days a notice from Lender that the Insurance carrisr has
offered to settie a claim, then Lender mz collect the insurance proceeds. Lender may uée the procesds 1o repair or restore
the Property of 1o pay sums secured by this Securily Instrument, whethet ot not then due. The 30-day peried will begin when
the notice is given, ~ . - - i . . . e
Unless Lender and Borrower otherwise agres in writing, any spplication of proceeds fo principal thall not extend or
postpone the due date of the Mmonthly >eyments fefered to in paragraphs 1 and 2 or change the amount of the payments. i
under paragraph 21 the Properly Is acquired by Lendet, Borrower's right to any insurance poficies and procesds resuling
from damage to the Property prior fo the acquisition shall pass fo Lender to the extent of the sums secured by this Security
Instrument immediately priot to the acquisition, . : S R B .

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrowet shall occupy, establish, and use the Property a3 Botrower's principal fesidence within s days aftet
the execution of this Security Instrument and shall continue to occupy the Propery a8 Borrower's principal residence for at
least one year after the date of occupancy, unless Lender otherwise agiees in writing, which cénsert shail nol be

Unless Lender and Borrower otherwise sgree in writing, insurance proceeds shall be applied to restoration ot repair &f

unreasonably withheld, of unless extenuating circumstances exist which ate beyond Borrower's control. Borrowet shall hot

destroy, damage o1 impair the Property, aliow the Property to detsriorate, ot £fommit waste on the Properly. Borrower shall
be In default if any forfsiture action or proceeding, whether civil of ¢riminal, fs begun that in Lsnder's good faith judgment
could tesult in forfeiture of the Property ot otherwise malorially impair the fien ¢reated by this Securily Instrument ot Lender's
securily interest. Borrowef may cure such a default and telnstate, 83 provided in paragraph 18, by causing the action ot
proceeding to be dismissed with a rifing that, in Lender's good faith determination, preciudes forfeiturs of the Borrower's
interest in the Property or othet material impairment of the lien created by this Security Instrumenit or Lender's secuty
interest. Botrower shall also be in default if Borrower, during the foan application Pprocess, gave materially false ot inaccurate
information or statements 1o Lender {or failed to provide Lender with any materia! information) In connection with the loan
evidenced by the Note, including, but not limited 1o, fepresertations concerning Borrowsr's occupancy of the Properly at a
principal residence. K this Security Instrument is on a feasohold, Borrower shall comply with all the provisions of the lease. if
Borrower acquires fee title to the Froperly, the leasehold and the fee title shall not merge unless Lender agrees to the merger
in writing. . .

7. Protection of Lender's Rights [n the Propérty. - if Borrower fails to pedorm the covenants and agreements
contained in this Security lnstrymen!. ot there is & fegal proceeding that may eignificantly affect Lender's rights in the

in court, paying reasonable attorneys” fees and enlering on the Property to make repairs. Ahhough Lender may take action
undet this paragraph 7, Lender does riot have to do so. - .

Any amounts disbursed by Lender undet this peragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree fo other terms of payment, these amounts shall bear Interest from
the date of disbursement at the Note fate and shafl be payable, with interest, upon notice from Lendet to Bomower requesting
payment. s -

8. Morigage Insurance. ¥ Lendes tequired mortgage insurance as a ¢ondition of making the loan secured by this
Securily Instrument, Borrowet shall pay the premiums required to maintain the morlgage insurance in effect ¥ for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in eflect, ‘Borrower shall pay the
premiums required fo cbtain coverage substantially equivalent fo the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost 1o Borrower of the mortgage insurance previously in effect! from an ahernate mortgage
insurer approved by Londer. # Substantially equivalent moitgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal {0 ofie-dwelfth of the yearly mortgage insurance premium being paid by Borrower when the

insurance toverage lapsed or ceased 1o be in effect, Lender will accept, use and retain these paymenis as a loss reserve in -

fieu of norigage Insurance. Loss reserve payments may no fonger be requized, at the option of Lender, if mortgage

agreement between Borrower and Lender or applicable law. - - ’ N -
9. inspection. Lender ot fts agent may make reasonable entries upon and inspections of the Property. Lender shall
Give Borrower notice at the time of or priof to an inspection specifying reasonable cause for the inspection.

. 10. Condemnation.” The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any pan of the Property, or for conveyance in fieu of condemnation, are hereby
assigned and shall be paid 1o Lender. . ! . - . -

In the event of a fotal taking of the Properly, the proceeds shall be applied fo the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal 6 or grealer than the amount of the sums
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ctherwise provides, the proceads shall be applied to the £ums secured by this Security Instrument whether of not the sums
are then due. . . . ) o P - - o T o .

# the Pioperly Is abandoned by Borrowei, or i, aftet nhotice by Lender fo Borrower that the condemnot offers 1o make
an award or ssttle a claim for damages, Borrower fails to fespond to Lender within 30 days after the date the notice is glven,
Lender is authorized 1o colfect and apply the proceeds, at its option, eithier fo restoration or repair of the Property or fo the
suma sscured by this Socurity Instrument, whether or not then due: : . } B -

Unless Lender and Boitower ctherwise agree in writing, any application of pioceeds 1o principal shalt not extend or
postpone the due date of the monthly paymenits referred to in parsgraphs 1 and 2 or change the amount of such payments.,

11, Borfowst Mot Released; Forbearance By Lendet Not a Walver. Exension of the time for payment or

modification of amortization of the sums secured by thia Security Instrument granted by Lendet 1o any successor in inlsrest

e 1o release the Fability of the original Bofrower of Borrower™ i

ence proceedings against any successor in interest of refuse fo extend time foi payment or

stion of the sums secured by this Security Instrument by teason of any demand made by the

original Borrower or Borrower’s successors in interest, forbearance by Lender in exercising any right or remedy shall not

be awalvei of or preclude the exersisa of any right of remedy. . ) )

12. Successors snd Assigns Bound;r?olm and Several Liability; Co-signers. The covenants and agreements of
this Security lnstrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who ©o-signs this Security
instrument bul does not execute the Note: (8] is co-signing this Security Instrument only to morigage, grant and convey that
Bomower’s inferest in the Property under the terms of this ecurity Instrument; (bj is not personally obligated to pay the sums
secured by this Security Instrument; and (c} agrees that Lender and any other Borrower may agree lo extend, modify, forbear
of make any accommodations with tegard to the terms of this Securlty Instrument of the Note without that Borrower's
consent. - - ] .

13. Loan Charges. U the loan secured by this Security Instrument is subject to a faw which sets maximum foan
charges, and that law is finafly interpreted so that thé intersst ot othet Joan charges collected or 10 be collected in connestion
with the foan exceed the porminmf

payment to Borrower. ¥ a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge under the Nete. i .

14, nfotfcn Any notice to Borrower provided for in this Securily Instrument shall be given by delivering t or by
mafling R by first class mail unless applicable faw requires use of another method. The notice shall be directed to the
Property Address ot any cther address ower designales by notice to Lender. Ary notice to Lender shall be given by first
class mail to Lender’s address stated herein or any othet address Lender designates by notice 1o Borrower. Any notice
provided for In this Security Instrument shall be deemed to have been given to Borrowar of Lender when given as provided
in this paragraph.

15. Governing Law; Severability, " This Security Instrument shall be governed by federal faw and the faw of the

ion In which the Property is located. In the eventthat any provision ot clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other Provisions of this Security Instrumerit or the Note which can
be given oﬂe;l without conflicting provision. To this end the Provisions of this Security tnstrument and the Note are declared
to be severable. it

18. Borrower's Copy. Borrower shall be given one conformed copy of the Noté and of this Sedurity Instrument.

17. Transter of the Propeérty ot a Beneficial Interest in Borrower. If all of any pan of the Property or any interest in
it is sold or transferred (ot if a beneficial interest in Borower is sold of transferred and Borrower is nol a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Securily Instrument. Howevai, this option shall not be exercised by Lénder if exercise is prohibited by federal law &3 of
the date of this Security Instrument. e ) .

B Lender exercises this of acceleration. The notice shall provide a period of
not fess th m the i} icea i in whi i pay all sums secured by this
E o ese sums priof 1o the expiration of this period, Lender may invoke any
remedies permided by this Securlty Instrument without further notice of demand on Bomrower. n N 2

18. Borrower’s Right to Reinstate. i Borrower meets cortain conditions, Borrower shall have the

Howviever, this right to reinstate shall not apply i : r

19. Sale of Note; Change of Loan Servicer.” The Note ot a partial interest in the Note ftogether with this Security
Instrumenty may be sold one or more times without prior notice fo Borrower. A sale may result in a change in the entity
{known as the “Loan Servicer) that colla¢ts monthly payménts due under the HNote and this Security Instrument. There also
may be one of more changes of the Loan Servicer unrelated to a sale of the Note. Hithereis a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address ic which payments should be made. The notice
will also contain any other information frequired by applicable law.
Washington
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permit the preaemg, 'usg%isggsze noorqlz,%?e?esne‘l of
not do, nor allow anyone elss 1o do, anything affecting the
! i apply to the presence, use, or
siorege on the Property ; | ognized 1o be appropriate 1o
normal rosrdentiaILf1 :ﬁ“ and to m;lnt:ﬁ:gce of ’:1@ P:Openyo'.f - investiont " im. demand. fewauit o by

Borrower sl om| @ Lander written notice estigation, claim, demand, lawsuit or other action a
govemmental or tegu?:toqp?gegncy of private parly hvoMn;Ime Propgrty and any Hazardous Substance or Envlromnen{?]’
Law of which Borrower has actual knowledge. f Borrower Yearns, or is notified by any govermnmantal or tegulatory authority,
that removal ot other remediation of any Hazardous Substance affectirig the Property Is necessary, Borrower shall
prom% take ali necessary remedial actions in sccordance with Environmental Law. -

As used in this pardgraph 20, "Hazardous Substances* are those substances defined as toxic or hazardous substances
by Environmental Law and the following substences: gasoline, kerosene, other lammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyds, and radioactive materials. As
used Ir this paragraph 20, “Environmental Law® means federal laws and laws of the Jurisdiction where the Property is located
that relate to heakh, safety or environmental prolection. )

NON-UNIFORM COYENANTS. Borowet and Lender further covenant and agres as fallows: . .

21. Acceleration; Remedies. Lender shalt glve hotice to Borrower prio to acceloration lollowing Borrower’s
breach of any covenant or agreement In this Security Instrument (but not prior to scceleration under paragraph 17

applicable law provides otherwiss). The notice shali specify. (s) the default; (b) the action fequired to cure the
om the date the notice Is glven to Borrower, by which the defsult must be
: notice may result in scceleration of

tion may tequire immediate
?lnd may mvoko the powoip. rn

n
[ faw. Lendet shalt be entitied to collect alf #xponses incurred In pursuing the temedies
provided in this paragraph 21, Including, but not limited to, reasonable attorneys’ foes and costs of titte evidence.
it Lender invokes the powet of sale, Lendet shall glve written nolice to Trustes of the otcutrence of ansvent of
defaull and of Lender's slection to caute the Property to be sold. Trustes and Lender shal take such action
regarding notice of sale and shall give such notices 1o Borrowst and to other persons as applicable law may require.
After the time tequired by applicable lew and after publication of the notice of sale, Trustee, without demand on
Borrowst, shall scll the Pr i public suction fo the highest bidder at the time snd place and under the terms
designated In the notice of sale in one or mors paicels and In any ordet Trustes determines. Trustee may posipone
sals of the Propeity for a period or perlods permitted by applicabls law by public announcement at the time and piace
fixed In the notice of sale. Lendet of s designes may c'mrc ase the Property at any sale.

Trustee shall delivet 10 the purcheser Trustes's eed conveylng the Pro, without any covenant or warranty,
oxpressed of impiled. The rechtals In the Trustee’s desd shall be prima facie evidence of the truth of the statements
made thersin. Trustes shall apply the procesds of the sale in the foliowing order: {a) to all expenses of the sale,
Including, but not limited to, feasonable Trustes's and atiorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess io the Person of persons legally entitied to it or to the clerk of the superior court of
the county In which the sale took place,

22. Reconveyance. Upon payment of afl sums secured by this Security Instrument, Lender shalt request Trustee to
reconvey the Property and shall surrendor this Securily Instrument and alf notes evidencing debt seured by this Security
Instrument to Trustee. Trusiee shall reconvey the Properly without warranty and Lender shall charge Borrower a release fea
in an amount allowed by applicabls law. Such person or persons shall pay any recordation costs:

23. Substitute Trustes. In accordance with applicable law, Lender may from time to time appcint a successor trustes
to any Trustee sppointed hereunder who has ceased to act. Without conveyance of the Property, the successor trustee shall
succesd to all the title, power and duties conferred upon Trustee herein and by applicable law.

24. Use of Property. The Property is not used principally for agricultural or farming purposes. o

25. Riders 1o this Security Instrument. - i one of imoje fiders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such ridershall be incorporated into and shall.amend

and agree (] [ is
Instrument [Check applicable box [es)]

X% Adjustable Rate Rider [} Condominium Rider { ] 1-4 Family Rider

[} Graduated Payment Rider [} Planned Unit Development Rider [} Bweekly Payment Rider
{_| Balloon Rider i~ ] Rate Improvement Rider {_1Second Home Rider
X Other(s) [specify) Construction Addendium Rider

8Y SIGNING BELOW, Borrower dccepts and agrees to the terms and covénants contained inthis Sscurity
Insirument and in any rider(s) executed by Borrower and recorded with it.

Washington
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STATE OF WASHINGTON UL
TECARE Cou ", L OF VAT

A\
TR

Nty ss;
On this _&m day of &g’_fg:v;bb\, taag + before me the undersigned, a Notary
on, du .

Public In and for the State of Washi missioned and sworn, personally appeared
" Jellrey S evian and

Tovesa. COleviav -

to me known o be the individual(s) described in and who “exeéculed the fofegoing instrument, and
acknowiedged to me that M signed and  sealed the - said Instrument as
his/her/their  teeand voluntary act and deed, for the uses and purposes therein mentioned,

S
‘s,

v,
/.

e g b

WITNESS my hand and official seal affixed the day and year in this certificate above written.

My Commission expires: | 2 19.C0 | O Q/"(AA/ &%’L

otary iG,in or the State of Washingtonesiding at:
UPRCHL U

REQUEST FOR RECONVEYANCE

"\

TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes,
fogether with &Nl other indebledness secured by this Deed of Trust, have been paid in fulll You are hereby
directed to cancel said nota or notes and this Deed of Trust, which 'are deliversd hereby, and to reconvey,

without warranty, all the estals now held by you under this Deed of Trust to the person or persons legally
entitled thereto.

OATED:

WASHINGTON MUTUAT, BANK

a corporation

By

Mail reconveyance to

Washington
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" " Washington
Mutualgt

ADJUSTABLE RATE RIDER
_(12-MTA Index - Rate Caps)

01-0973-001264795-4
22006

THIS ADJUSTABLE RATE RIDER is made this 18th day of September, 1998 s
and is incorporated into and shall be deermed to amend and supplement the Morigage, Deed of
Trust or Security Deed (the *Security Instrument”) of the same date given by the undersigned (the
‘Borrower’}  to secure  Borfower's Adjustable ~ Rate Note (the *Note'} to
WASHINGTON MJTUAL BANK

(the *Lender’) of the same date and Covering the property described in the Security Instrument and
located at: )

293~ 1,

, WASHOUGAL, WA 98671 o
Propetty Address R

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE ’
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S _ ot
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY. d

ADDITIONAL COVENANTS. In addition to the covenanis and agreements made in the Security 7
Instrument, Borrower and Lender further covenant and agree as follows:

A." INTEREST RATE AND MONTHLY PAYMENT CHANGES o
interest will be charged on unpaid principal until the full amount of principal has been paid. |
will pay interest at a yearly rate of 7.175 o, The interest rate [ pay will change in accordance
with Section 4 of the Note. The interest rate required by Section 2 and Section 4 of the Note is the
rate | will pay both before and after any defauli described in Section 7(B) of the Note.
The Note provides for changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES el L
(A) Change Dates o P
The interest rate I will pay may further change on the ist _day of Cctcber, 2003

S . and on that day every TWELFTH month thereafter. Each date on
which my interest rate could changeis called a *Change Date’.

NO NEG :
33019A [09-57) Page 1 of4
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. - 22006

(B) TheIndex, . SR : . : -

Beginning with the first Change Date, my interest rate will be based on an Index. The *Index*
is the Twelve-Month Average, deterniined ‘as set forth below, of the monthly yields ("Monthly
Yields®) on activély traded United States Treasury Securites adjusted to a constant maturity of one
year as published by the Federal Reserve Board in the Federal Reserve Statistical Release entitled
*Selected Interest Rates (G.13)". The Twelve-Month Average is determined by adding together the
Monthly Yields for the most recent twelve months and dividing by 12, . . ;

The most recent Index figure available as of the date 15 days before each Interest Rate
Changs Date is called the *Current Index*. If the Index is no longer avaitable, the Note Holder will

choose a new index which is based upon comparable information. The Note Holder will give me
notice of this choice. ’

(C) Caiculation of Changes

Before each Change Date, the Note Holder will calculate my néw interest rate by adding

THREE & 425/1000--- percentage points 3,425 % (‘Margin®) to the
Current Index. The Note Holder will then round the result of this addition to the nearest one
thousandth of one percentage point (0.001%). Subject to the limits stated in Section 4(D) below,
this rounded amount will be my new interest rate until the next Change Date. In the event a new
Index is selected, pursuant to paragraph 4(B), a new Margin will ba determined. The new Margin
will be the difference between the average of the old Index for the mosf recent three year period
which ends on tha last date the Indéx was available plus the Margin on the last date the old Index
was available and the average of ihe new Index for the most recent three year period which ends
on that date {or if not available for such three year period, for such time as it is available). This
difference will be rolinded to the nearest 1/8 of 4%. .

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that I am expected o owe at the Change Date in full on the
maturity date at my new interest rate in substantially equal payments. The result of this calculation
will be the new amount of my monihly payment.

{D) Limits on Interest Rate Changes

My interest rate will never be increased or decreased on any single Change Date by more

than _TWO percentage point(s) (__2.000 %) from the rate of
interest | have been paying for the preceding TWELVE months. My interest rate will
never be greater than 11.500 % (‘Cap’).

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my
new monthly payment beginning on the first monthly payment date after the Charige Date until the
amount of my monthly paymen changes again. =

{F) Notice of Changes _ ]

The Note Holder will deliver or mail to me a notice of any changes in my interest raie and the
amount of my monthly payment before thé effective date of any change. The notice will include
infonmation required by law to be given me and also the title and telephone number of a parson
who will answer any question | may have regarding the notice.

(G) Fallure to Make Adjustments - :

If for any reason Note Holder fails to make an adj
amount as described in this Note, regardiess of an
may, upon discovery of such failure, then make the
also agree not to hold Nete Holder iesponsible for

ustment to the interest rate or payment
y notice requirement, | agree that Note Holder
adjustment as if they had been made on time. 1
any damages to me which may result from Note

" NONEG
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Holder’s failure to make the adjustment and to let the Note Holder, at its option, apply any excess
monies which | may have'path‘o partial prepayment of unpaid *Principal®, 7
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenamt 17 of the Security Instrument is amended to read as follows: )

Transfer of the Property or a Beneficial Interest in Borfower. If all or any part of the
Property or any interest in it is sold or transfeired (or if a beneficial interest in Borrower is
sold or transferred and Borrower is not a hatural person) without Lender's prior written
consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender i
excercise is prohibited by federal law as of the date of this Security Instrument. Lender
also shall not exercise this option if: (a) Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferee as if a new loan were
being made to the transferee; and (b) Lender reasonably- determines that Lender's
security will not be impaired by the loan assumption and that the risk of a breach of any
covenant or agreement in this Security Instrument or other obligations related to the Note
or other loan document is acceptable to Lender, (c) Assuming party executes Assumplion
Agieement acceptable to Lender at its sole choice and discretion, which Agreement may
include an increase to Cap as set forth below and (d) payment of Assumption Fee if
requested by Lender. :

To the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition 1o Lender's consent to the Ioan assumption, and Lender may increase the
maximum interest rate limit to the higher of the Cap or 5 percentage points greater than
the interest rate in effect at the time of the transfer. Lender may also require the
transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the premises and dagreements made in the Note and in
this Security Instrument._Borrower will continue to be obligated under the Note and this
Security Instrument unless Lender has entered into a written assumption agreement with
transferee and formally releases Borrower. -

If Lender exercises the option to require immediate payment in full, Lendershall give
Borrower notice of acceleration. The notice shall provide a period of not less than 10
days from the date the notice is delivered or mailed (or, if the Federal National Mortgage
Asscciation or the Federal Home Loan Mortgage Corporation buys all 6r part of Lender’s
rights under the Security Instrumient, in which case the notice will specify a date, not less
than 30 days from the date the notice is given the Borrower) within which Borrower must

-pay all sums secured by this Security Instrument. If the Borrower fails to pay these sums
priof to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the term
this Adjustable Rate Rider. Borrower here
this Agreement to accurately refiect the te
or if the original Note, Trust Deed or other
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S and covenants contained in

document necessary to reform
between Borrower and Beneficiary
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WASHINGTON MUTUAL
Loan Servicing
P.0. Box 91006, SAS0304

Seattle, WA 98111
Washington
Mutual CONSTRUCTION TERM RIDER TO DEED OF TRUST
(Combination Construction and Permanent Loan)
e , Loan #:01-0973-001264795-4
THIS CONSTRUCTION TERM RIDER TO DEED OF TRUST Is made this _18th day of
Septeanber, 1998 - + and [s incorporated into and shall be deemed to amend and
supplement the Deed of Trust of the same date, as maodified by any other addendums of riders thereto {the
*Security Instrument), which has been given by the undersigned (the *Borrower) to secure Borrower's Note of
the same dateto _ WASHTNGTON MUTUAL BANK, a Washington Corporation (the *Lender), as
modified by any addendums of riders thereto, which Security Instrument covers the property dascribed therein
and located at?address shown below.(the "Property”):
ROBSON RD, WASHOUGAL, WA 98671

(Property Address)

Defined terms in the Note or the Security Instrument shall have the same meaning when used herein. To
the extent that this Addendum conflicts with the terms and conditions set forth in the Security Instrument or
fiders thereto, the terms and conditions set forth in this Rider shall cotrol. -

THE TERMS OF THE BORROWER'S LOAN PROVIDE FOR BOTH CONSTRUCTION
AND PERMANENT FINANCING. THIS RIDER SETS FORTH THE PAYMENT TERMS
AND CERTAIN OTHER PROVISIONS OF THE BORROWER'S LOAN APPLICABLE
TO THE CONSTRUCTION LOAN PERIOD.

_ADDITIONAL COVENANTS: Tha Lender, the Borrower, and the Borrower's construction contraclor
hava eniered into a construction loan agreement (the "Construction Loan Agreement”) which provides for the
constriuction of a one to four family residence and certain other improvements {the “improvements’) on the
Propeity. Accordingly, and in-addition to the covenants and agreements made in the Note, Borfower and
Lender further covenant and agree as follows:

A. CONSTRUCTION LOAN AGREEMENT SECURED BY SECURITY INSTRUMENT.

The Secuiily Instrument also secues perfomarice of my obligations urder- the  Construction Loan
Agreement. i | am in default under the Construction Loan Agreement, [ will also be in default under the Note
and Security Instrument, and the Lender shall be entitied to exercise all remedies for default permitted by the
Note and/or the Security Instrument. While 1 am making interest only payments as provided in the first
paragraph of Section B below, the Security Instrument shall be considered, for all intents and purposes, to be a
“Construction Deed of Trust".
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) _ S .. Loan §:01-0973-001264795-4
B. PAYMENT DURING CONSTRUCTION LOAN PERIOD. - =
- Notwithstanding anything to the contrary in the Nole ot any other document related to my Loan, I will make
payments of all accrued interest on the amount of funds actuafly disbursed by the Lender under the
Construction Loan Agresment beginning on the lat  ~  day'of _Nowenber, 1998 .
and on that day of each of the following _g calendar months. | will begin meaking payments of
principal and interest as provided in the Note on the ist day of Aigust, 1999 . o,
Notwithstanding the above, if construction of the Improvements has been completed in accordance with
and the loan Is fully disbursed prior to the due date of any
ediately preceding paragraph, | will instead begin making
payments of principal and interest as provided in the Note on the next Monthly Payment Date i requested to do
$0 by the Lender.

C. SALE OR TRANSFER OF PROPERTY DURING CONSTRUCTION LOAN PERIOD.

Any provisions in the Note and Security Instrument which permit me o sell or othenwise transfer the
property without paying my loan off in full are 'napplicable until construction of the improvements has been
completed, the joan has been tully disbursed, and | have commenced making principal and interest payments
as provided above.

D. OCCUPANCY AS PRINCIPAL RESIDENCE.
Borrower's obligation pursuant to Section 6 of the Security Instrument to use the Property as Borrower's
principal residence shall commence 60 days after construction of the Improvements have been compieted.

IN WITNESS WHEREOF, Borrower has executed this Construction Term Rider as of the day and year first

TERESA COLEMAN
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