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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on AUGUST 4, 19938 . The grantor is
DAVI® FERGUSON AND DEEANN FERGUSON, HUSBAND AKD WIFE

e LG
aderad, L
wdiract 5
Hireg

Savd
("Bormower”). The trustee is

FIRST AMERICAN TiTLE INSURANCE COMPANY, A CALIFORNIA CORPORATION

(Trustee”). The beneficiary is CONTINENTAL SAVINGS BANK

A WASHINGTON STATE CHARTERED SAVINGS BANK
which is organized and existing under the laws of WASHINGTON

addressis 2000 Two Union Square, 6§01 ©mnion St

» Seattle, WA 981031 ("Lender™). Bomower owes Lender the principal
sumof TWO HUNDRED THOUSAND AND NO/100 k

o Dollars (US. § 200,000.00 ).
WASHINGTON Singia Family-FNMA/FHLMC UNIFORM INSTRUMENT
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This debt is evidenced by Borrower's note dated the same date as this Security Instrument {"Note™),
which provides for monthly payments, with the full debt, if not paid earlier, due and payable on

~~ AUGUST 1, 2028 - This Security Instrument secures to Lender: (a) the repayment
of the debt evidenced by the Note, with interest, and all renewals, cxtensions and modifications of the Nole;
(b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the sécurity of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument angd the Nete. For this purpose, Borrower irevocably grants and conveys o Trustee, in trust,
with power of sale, the following described property located in = CLARK

County, Washington:
LEGAL DESCRIPTION ATTACHED AND INCORPORATED HEREIN BY THIS REFERENCE.

which has the address of 2464 BELLE CENTER RD, WASHOUGAL [Street, Ciny),
Washington . 98471 [Zip Code] ("Property Address™);

TOGETHER WITH all the imgrovemems now or hereafter erecied oa the property, and all easements,
appurienances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
Pe covem! by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

y.
BORROWER COVENANTS that Borrowéf i conveyed and has the
10 grant and : ¢ except for encumbrances of

subject to any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenan
covenants with limiled variations by jurisdiciion to co

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: |

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the é)rincipal of and interest on the debi evidenced by the Note and any prepayment and late
charges due under the Note. o 3 ) -

2. Funds for Taxes

e Property; (b) yearly leasehold paymen Is o ground rents on the Property, if any:
haza property insurance premiums; (d) Yearly flood insurance premiums, if any; (e) yearly
mortgage insurance prémiuims, if any; and (f) any sums payable by Borrower lo Lender; in accordance with

the provisions of paragrapl _l_'l 8, in lieu of I.he_ payment of morigage insum[lce premiums. These ltcms ‘are

eposits are insured by a federal agency,
, if Lender is such an institution) or in any | Home Loan
) ) Initials
Q -6H{WA) {9701) MFCD9037 - 1297 Page 2 of 8 CSB #169888-N Folm 3048 9/90




T ° _i'- 3 -

; W'.E;t;#ﬁ"’:’ ey TR - T T ) o A » »
R RN R Gl Rl Pl P v A s B AR et e A SRR ek s i et

e S NN PR A ST LU

ROOK 190 pace Gl

Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may not chargé Borrower for holding
and applying the Funds, annually analyzing the éscrow account, of verifying the Escrow Items, unless
Leader pays Borrower interest on the Funds and applicable law permits Lender 1o make such a charge:
However, Lender may require Borrower 1o pay a one-lime charge for an independent real estate tax reporting
service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest o be paid, Lender shall not be réquired fo pay
Borrower any interest or ¢arnings on the Funds. Botrower and Lender may agree in wriling, however, that
interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounling of
the Funds, showing credits and debits to the Funds and the purposé for which each debil to the Funds was
made. The Funds are pledged as additional security for al! sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted 1o be held by applicable law, Lender shall
account to Borrower for the éxcess Funds in accordancé with the requirements of applicable law, If the
amount of the Funds held by Lender at any time is not sufficient (o pay the Escrow liems when due, Lender
may so nolify Borrower in wriling, and, in such case Borrower shall pay 10 Lender the amount necessary to
make up the deficiency. Borrower shal! make up the deficiency in no more than twelve monthly payments, at
Lender's sole discretion, .

Upon payment in full of all sums securéd by this Security Instrument, Lender shall ptemptly refund to
Borrower any Funds held by Lender, If, 'under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or salé of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a ¢redit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note;
second, to amounts payable under paragraph 2; third, to interest due; fourth, 1o principal due; and last, to
any late charges 4ué under the Note. L

4. Charges; Liens. Borrower shall pay all taxes, assessinents, charges, fines and impositions
attributable to the Property which may attain priority over this Secutily Instrument, and leasehold payments
or ground rents, if any, Borrower shall pay thes¢ obligations in the manner providéd in paragraph 2, or if
not paid in that manner, Bofrower shall pay them on time directly to the person owed payment. Bomower
shall promptly furnish 1o Lender all notices of amounts {0 be paid under this paragraph. If Borrower makes
these payments direcly, Borrower shall prompily furnish to Lender receipis evidencing the paymenis.

Borrower shall prompily discharge any liecn which has priotity over this Security Instrument uniless
Borrower: (a) agrees in wriling to the payment of the obligation secured by the lien in a manner acceplable
1o Lender; (b) conlests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender's opinion operate 10 prevent the enforcement of the lien; or (c) secures
from the holder of the lien an agreement satisfaciory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject 16 a lien which may attain priority
over this Security Instrument, Lender may give Borroweér a notice identifying the lien. Borrower shall satisfy
the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

S. Hazard or Property insurance. Borrower shall keéep the improvements now existing or hereafier
erccied on the Property insured against loss by fire) hazards included within' the term “extended coverage™
and any other hazards, including floods or flooding, for which Lender. requires insurance. This insurance
shall be maintained in the amounts and fof the periods that Lender requires. The insurance cafrier providing
the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonabty
withheld. If Bomower fails to maintain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7. )

All insurance policies and renewals shall be acceptable to Lender and shall include a siandard mortgage -
clause. Lender shall have the right to hold the policies and renéwaks. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower
shall give prompt notice 1 the insurance carrier and Lender. Lender may make proof of loss if not made
promptly by Borrower. '

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to
restoration or repair of the Property damaged, if the restoration or repair is economically feasible and

lniﬁals:D"p' DEF
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Lender’s sécurity is nét lessened.  If the restoration or repair is not economically feasible or Lender's socurity -
would be lessened, the insurance proceeds shall be applied 1o the sums secured by this Security Instrument,
whether of fiol thea due, Wit any excess paid to Borrower, If Borrower abandons the Property, or doés not
answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restors the Property or
10 pay sums secured by this Security Instrument, whether of not then due. The 30-day period will begin
when the noticé is given, . . - ; o
Unless Leader and Borrower otherwise
not exiend or po -

acquisition shall pass 1o
{ | ‘ tely prior to the acquisition,
6. Occupancy, Presérvation, nienance and Profection of the Property; Borrower’s Loan -
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
i i i i this Security Instrumeril and shali continue (o occupy the

unless Lender

by the Note, including,
as a principal residence.
provisions of the lease, [
merge unless Lender agrées (o the merger in writing,
7. Protection of Lender’s Rights in the Froperty. If Borrower fails to perform the covenants and
i is a legal proceeding that may significantly affect
probate, for condemnation or forfeiture
hatever is necessary (o protect the: valye
may include paying any sums secured

upon notice from Lender 1o Borrower requesting payment. - _ )
8. Morfgage Insurance. it Lender required mortgage insurance as a condition of making the loan
secured by this S i i i

tnitiats Q—C DefF
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month a sum equal (o one-twelfih of the yearly mortgage insurance premium being paid by Borrower when
the insurance covérage lapsed of cessad 0 be in sfiect Lender wilf acoes, use and reiain these payments as
a loss reserve in Lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option. -
of Lender, if morigage insurance coverage (in the amount and for the perind that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Bortewer shail pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, uniil the requirement for
mortgage insurance ends in accordance with any wrilten agreement between Horrower and Lender or
applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or Pricr ¢0 an inspection specifying reasonable cause for the
inspection. e

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation ot other taking of any part of the Property, or for conveyance in licu of )
condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of ihé Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial
tzking of the Property in which the fair market value of the Property immediately before the taking is equal
10 or grealer than the amount of the sums secured by this Security Instrument immediately before the taking,
unless Borrower and Lender otherwise agree in wriling, the sums secured by this Security Instrument shall
be réduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums sécured immediately before the taking, divided by (b) the {air market value of the- Property
immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount
of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing
or unlkss applicable law otherwise provides, the proceeds shall be applied 1o the sums secered by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afler notice by Lender to Borrower that the condemnor
offers to make an award or sette a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, 4l its option, either
to restoration or repair of the Property or 1o the sums secured by this Security Instument, whether or not
then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or posipone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments. ] 1

I1. Borrower Not Released;Forbearance By Lender Not a Waiver. Exiension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
10 any successor in interest of Borrower shall not opérate to release the hability of the original Borrower or
Borrower's successors in interest Lender shall not be required 10 commeénce proceedings against any
successor in interest or refuse to exténd fime for payment_or otherwise i i 3
secured by this Security Instrument by reason of any demand made by the original Borrower or Bomrower's
Successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy. : : :

£2. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit. the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower's covenants and agreements shall be joint and”
several. Any Borrower who co-signs this Sccurity Instrument but docs not execute the Note: (a) is co-signing
this Security Instrument only to mortgage, grant and convey that Borrower’s interest in the Property under

the terms of this Security Instrument; {b) is not personally obligated o pay the sums secured by this Security

Instrument; and (c) agrees that Lender and any other Berrower may agree to éxtend, ’IDI'I ify, forbear or

, : _ Initisls: 1
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make any accommodations with regard 1o the terms of this Security Instrument or-the Note without that
Borrower's consent. T - '

13. Loan Charges. if the foan secured
maxinium loan charges, and
or [0 be collecled in connéction wi
shall be reduced by the amount
already collected from Borrower which excoeded permitted limits will be
choose to make this refund by reducing the principal owed under the No
Borrower, if a refund reduces principal, the reduction will be treated
prepayment charge under the Note. ] : }

14. Notices. Any notice to Borrower provided for in this Security Instrument sharl be given by
delivering it or by mailing it by first class mail unless applicable law requirés sise of another method. The
noti be directed to the Property Address or any other address Borrower designates by nolice to

_Lender. Any notice to Lender shall be given by first class mail i Lender's address stated herein or any other
address Lender designates by notice to Borrower, Any nofice provided for in this Security Instrument shall
be deemed to have been given o Borrower or Lender when given as provided in this paragraph. .

- 15. Governing Law; Severability, This Security Instument <hall be governed by federal law
and the law of the jurisdiction in which the Propesty is locatad, In the : isi
this Security Instrument of the Ngie conflicts with applicable law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Not: are declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument. i
perty or a Beneficial Interest in Borrawer. If all or any part of the Property
or transferred (or if a beneficial interest in Borrower is sold or transferred “and

: i : ior wri Lender may, at its option, require

other information required by applicable law. )
@b -6H{WA) (9701) MFCD9037 - 1207 Page 6 of 8 CSB #169888-N Form 3048 9/90




BOOK [§0 pAGF 620

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. - Borrower shall not do, nor allow anyone ¢lse to
do, anything ‘aifecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantitics of Hazardous
glub;rtz:’noes that are generally recognized to be appropriale to normal residential uses and to maintenance of

¢ Property. - : -

Borrower shall prompily give Lender written notice of any invesligation, claim, demand, lawsuit or
other action by any govemnmental of régulatory aﬁency or private party involving the Property and any
Hazardous Substance or EnVironmental Law of which Borrower has actua) knowledge. If Borrower learns,
or is notified by any govemmealal or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting thé Propérty is necessary, Borrower shall promptly take all necessary
remedial actions in accordancé with Environmental Law.

As used in this. 20, "Hazardous Substances™ aré those substances defined as tuxic or
hazardous substances by Environméntal Law and the following substances: = gasoline, kerosene, other
flammabile or - toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbéstos or formal “Jde,' and radioactive ' materials. As used in this paragraph 20,
“Environmental Law* means federal laws and laws of the jurisdiction where the Property is located that
relate o health, safety or énvironmental protection. . ‘

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrée as follows: .

21. Acceleration; Remedies. Lender shall give niotice fo Borrower ﬂ:-sior fo acceleration following
Borrower’s breach of any covenant or agreeméni in this Security irument (bul not prior to
acceleration undec paragraph 17 unless applicable law provides otherwise). The notice shall specify:
(a) the default; (b} the action required (o cure the default; (c) a date, not less than 30 da{s from t
date the notice is given to Borrower, by which the default must be cured; and (d) that fai
the default on or befor the date sifeu ied in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a daté not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after accelération, the
right to bring a court action to assert the non-existénce of a default or any other defense of Borrower o
acceleration and sale, and any other maiters required fo be included in the notice by applicable law. If
the default is not cured on or before the date sgeciﬁtd in the notice, Lender, at its option, may require
immediate pamient in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and any other remedies permitted by applicable law. Lender shalt be
entitled to_collect all, :(J)ensm incurred in pursuing remedies provided in this paragraph 21,
including, but not limited (0, reasonable attorneys® fees and costs of title evidence.© :

If Lender invokes the power of sale, Lender shall give written notice (o Trustee of the occurrence -
of an event of default and of Lender’s election (o cause the Property (o be sold. Truslee and Lender
shall take such action regarding notice of sale and shall give such notices fo Borrower and to other
persons hi applimble law may require, Aftér {imeé requiréd by applicable. law and after
publication of the motice of sale, Trustee, Without demand on Borrower, shall sell the Property al

ure to cure

public auction fo the highest bidder af the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines, Trustéé may postponeé sale of the
Properiy for a period or genoqk permitied by applicablé law by public announcement at the time and
place fixed in the notice of salé. Lender or its designee may purchase the Property at any sale.

Trustee shall delivér to the purchaser Trustee’s deed conveying the Pl‘uﬁ't)r without any covenant
Or warranty, ex éd or implied. The recitals in the Trustee's deed shall be ‘Rrimi_l facie evidence of
the truth of thé statements made therein. Trusiee shall apply the proceeds of the sale in the following -
order: (a) o all expenses of the sale, including, but not limited to, reasonable Trusfee’s and attorneys
fees; (b) to all sums secured by this Security fnsh;ummt- and (c) any excess to the person or Gersons
|egaily entitled to it or to the dlerk of the superior court of the county in which the sale took place, -

22. Reconveyance. Upon payment of all sums secered by this Security Instrument, Lendef shall
request Trustee to reconvey the Properiy and shall surrender this Security Ins : 1 -
evidencing debt secured by this Security Instrument 1o Trustee. Trusiee shall reconvey the Property ‘without
warrarly o the person or, persons legally entitled to it. Such person or persons shall pay any recordation
costs. Lender may charge such person or fpersons a fee for reconvegin e Property, but only if the fee is
pm(m ml;rd party (such as the Trustee) for services rendered and the charging of the fee is permitted under
app! e law, - : :

23. Substitute Trustee. In accordance with a(.ipplimble iaw, Lender may from time to time appoint a
SUCCessSor trustee to any Tmstcst;,mairpoinwd hereunder who has ceased 10 act. Withowt conveyance of the
Prgpgﬂy; mh;gulgc!:ssor trustee succeed to all the title, pawer and duties confesred upon Trusteg herein
and by app w. , ‘

24. Use of Froperty. The Property is not used principally for agricultural or farmi purposes

@@.smwm {9701) MFCD9037 - 1297 Page 7 of 8 CSB#169888-N  Form 3048 9/90
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25. Riders to this Securi-ty Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shal] be incorporated

into and shall amend and supplement the covenants and agreements of this Security Instrument as if the
rider(s) were a part of this Security Instrument,

[Check applicable box(es)]
(] Adjustable Rate Riger  [] Condominium Rider (] 1-4 Family Rider
S Graduated Payment Rider [_] Planned Unit Development Rider (1 Biweekly Payment Rides
Balfoor: Rider Rate Improvement Rider Second Homie Rider
[ vA Rider v [x)other(s) [specify] ~ ALL 1N ONE CONSTRUCTION RIDER

BY SIGNING BELOW, Borrower accepts and agrces to the terms and covenants contained in this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:

(Seal) (Geal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower ~Borrower
(Seal) (Seal)
) -Borrower -Borrower

STATE OF WASHINGTON } s

County of LA LW

On this day personally appeared before me
ﬂav;'«/( fersufon cad " Peenan Fers won

to me known lobe the individual s described in and who executed the within and foregoing instrument,
and acknowledged that signed the same as Jhe free and voluntary act and
deed, for the uses and purposeg’therein mentioned.

GIVEN under my hand and official seal this 1y dayof fuswfp . 9%

Ni Public in and f(lhe State of Washington, residing at
JMMIO n .
My Appointment Expireson 9 - ’7.99

@' -6HIWA) (970 1) MFCD9037 - 12/97 Page 8of 8 CSB#169888-N  Form 3048 9/90
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EXHIBIT *"A*“

BEGINNING at a point on the East Line of the Northeast Quarter of Section
7. Township 1 North; Range 5 Bast of the Willamette Meridian. Said polnt
bears South 01°40/41° West, 30 feet from the Northeast Corner of said
Northeast Quarter; thefice continuing along said East Line South 01040741
West, 639.32 feet to the Northeast Corner of the socuth Half of the
Northeast Quarter of said Northeast Quarter: thence North 88°40%46* West
1324.39 feet; thence North 77°35°36° West, 70.67 feet} thence North
03905‘51" East, 119.00 feet; thence North 31°31°51% East; 140 feet to a
point on the West Line of the East Half of sald Hortheast Quarter, said
point bears South 01°31’'51* West, 422.00 feet from the Northwest Corner
of the East Half of said Northwest {uarter; thence North 01°31/51* Ragt,
along said West Line 2.00 feet., Said point being the Socuthwest Corner
of the Waterman Tract recorded in Book 66, Page 532 of Deeds, Skamania
County Records; thence South B8°24'28° East parallel with North Line of
said Northeast Quarter along the South Line of said Waterman Tract 160.00
feet to the Southeast Corner thereof; thence South 01°31°51* West
parallel with said West Line 45.50 feet to the Scuthwest Corner of that
tract established in boundary line adjustment recorded in Book 135, page
260, of Deeds, Skamania County Records; thence South 88°24°38° East
361.05 feet; thence North 01°40/41* East, parallel with said East l.ine
of said Northeast Quarter, 435.60 feet to a point on the South Line of
Bell Center Road; thence South 88924:38% East along said South Line,
B00.00 feet to the POINT OF BEGINNING.




25, Riders to this Securit

together with this S ent, the coven

supplement the covenants an

rider(s) were a pan of this S
{Check applicable box(es))

[ ] Adjustable Rate Rider
Graduated Payment Rider
[__] Balioon Rider
VA Rider

ecurity [nstrument.

D Condomin:
(] Planned U

BY SIGNING BELOW, Bomower
Sscurity Instrument and in any rider(s) ex
Witnesses:

Ny

-Borro

-Borro

-Borrower

STATE OF WA GTO]
County of LRl Y

On this day personally appeared before me

ﬂa ‘/,‘d( [t?uferf <add

10 me known to be the individual s
and acknowledged that
deed, for the uses and p

GIVEN under my hand and official seal this

y Instrument. If one or more

Rate Improvement Rider
Gther(s) [specify]

(Seal)
(Seal)

(Seal)

described in and who executed the within and for
signed the
urpose;therein mentioned.

ROOKR 1§0 vaar &2l

riders are executed by Borrower and recorded
agreements of each such rider shall be incorporated
d agreements of this Security Instrumemt as if the

ants and

{1 1-4 Family Rider

[ Biweekly Payment Rider
Second Home Rider

ALL IN ONE CONSTRUCTION RIDER

jum Rider
nit Development Rider

accepts and agrees to the terms and covenants contained in this
ecuted by

Borrower and recorded with it.

(Seal)

-Borrower

////I . , %07{(,.,-\

(Seal)
ofEANN FeRGuson 7

-Borrower

(Seal)

-Borrower

Wer

(Seal)

-Borrower

wer

(Seal)

-Borrower

e

Peenan Fers wJon

regoing instrument,
free and voluniary act and

14y dayof  Auiyw i} WY
E Public in and fc{ the State of Washington, residing at

- N
S S0 n
My Appoiniment Expireson @ - ‘7-99

same as Ve

E
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EXHIBIT °*A°*

BEGINNING at a point on the East Line ot-therﬂort’heaét‘miri‘:&et of Section

7, Township 1 North, Range 5 East of the Willamette Meridian. ‘Said point
bears South 01°40741° West, 30 feet from the Northeast Corner of said
Northeast Quarter; thence continuing along said East Line South 01°40741°

West, 639,32 feet to tha Northeast Cozner of the south Half of the-

Northeast Quarter of said Northeast Quarter; thence North 88°40'46* West
1324.39 feet; thence North 77°35'36° West, 70.67 feet; thence North
03°05'51° East, 119.00 feet; thence North 31°31°/51‘ East, 140 feet to a
point on the West Line of the East Half of said Northeast Quarter, said
point bears South 01°31751* West, 422.00 feet from theé Noxthwest Corner
of the East Half of sald Northwest Quarter; thenca North 01°31/51° East,
along said West Line 2.00 feet.  Said point being the Southwest Corner
of the Waterman Tract recorded in Book 66, Page 532 of Deeds, Skamania
County Records: thence South 88°24'28° East parallel with North Line of
sald Northeast Quarter along the South Line of said Waterman Tract 160.00
feet to the Southeast Corner thereof; thence South 0i°31'51"' West
parallel with said West Line 45.60 feat to the Southwest Corner of that
tract established,in boundary line adjustment recorded in Book 135, page
260, of Deeds, Skamania County Records; thence South 88°24'38* East
361.05 feet; thence North 01°40°'41" East, parallel with said East Line
of sald Northeast Quarter, 435,60 feet to a point on the South Line of
Bell Center Road; thence South 8B8°24°38" East along said South Line,
800.00 feet to the POINT OF BEGINNING.
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CONSTRUCTION ADDENDUM TO
SECURITY INSTRUMENT
(ALLN-ONE LOAN)

THIS CONSTRUCTION ADDENDUM is made by the undersigned ( ndnndually and
collectively, if more than one, the "Borrowei™) this _4th day ofaugust . 1398, and is
incorporated into and shall be deefied to aménd and svpplement the mortgage deed of trusl,
or other security instrument of the same date (the "Security Inslrument') %wen by the
Borrower to Continental , a Washington Corpora . the
"Lender”) to secure Borrower's obilgations to Lender under the promissory note of the same
date, as amended by any addendums or riders thereto (the “Note"). The Security Instrument

covers the properly described tharein and located at the following address:
2461 Belle Center Road, Waahouil. WA 9867 Lithe *Property™).

THE TERMS OF BORROWER'S LOAN PROVIDE FOR BOTH
CONSTRUCTION AND PERMANENT FINANCING. THIS ADDENDUM
CONTAINS SPECIAL PROVISIONS APPLICABLE TO THE
CONSTRUCTION PERIOD OF THE LOAN. DURING SUCH
CONSTRUCTION PERIOD, MONTHLY PAYMENTS SHALL BE
CALCULATED IN A MANNER DIFFERENT FROM THAT SET FORTH IN
THE NOTE. -

ADDITIONAL COVENANTS

Lender Borrower, and Borrower's consiruction contractot (the 'General Contractor")
have entered into a Custom Residential Construction Loan Agreement (the "Loan
Agreement") setting forth the terms and conditions of a loan from Lender for the construction
of a single family residence and certain other improvements on the Property (the "Loan®). In
addition to and as an amendment to the covenants and agreements made by Borrower in the
related Security Instrument, Borrower further covenants and agrees with Lender as follows:

1. Piority of Addendum. To the extent that this Addendum conflict$ with the terms and
conditions set forth in the Security Instrument, the terms and conditions set forth in this Rider
shall supersede and control any such inconsistent provisions. Defined termis in the Note or
the Security Instrument shall have the same meaning when used herein.

2. Loan Term. The loan term shail begin with a Construction Period and convertto a
Permanent Financing Period on the Transition Date. Those terms are defined as follows:

2.1 Transition Date. The Transition Date sha!l be thie first day of the first month
following completion of construction as defined in paragraph 2.4 below.

22 Construction Period. The Construction Period shall constitute that period of time
from the date of the Note to, but not inciuding, the Transition Date.

2.3 Pemmanent Financing Period. The Permanent Financing Period shall constitute
that period of time from and including the Transition Date to the "Maturity Date,” as
defined in the Note.

2.4 Completion of Consiruction. COnstruction shall be complete when, in the sole’
discretion of Lender, construction on the Property is one hundred percent (100%)
finished in accordance with the plans and specifications approved by Lender, and the
following conditions have also been satisfied:

2.4.1 Cerificate of Occupancy.Lénder has been fumished with a copy of the
appropriate final permits or certificates pertaining to the improvements on the-
kires_aim\productlaioadddr.exh 1 G697
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Properly, signed'by the appropriate governmental authorities, showing
satisfactory comnpletion of the improvements and the right to occupy and use the
impro_vements for the purposes for which they were designed;

2.4.2 Title Update. Lender has received an update to Lender's policy of litle
insurance insuring that the Property is free and clear of any and all liens or
encumbrances that did not appear in the Lender's policy of titié insurance issued
upon the recording of the Security Instrument: ’

2.4.3 Statement by Borrower and General Contractor. Lender has received a

statement signed by Borrower and General Contractor certifying, under oath, that
all bills refated to construction on the

Property have been paid and no liens or claims of lien éxist or have been
threatened against the Property;

2.4 4 Recertification ¢f Value. tender has received a recertification of value, in
a form acceptable to Lender and from an appraiser approved by Lender,
indicating thal the value of the improvements as completed is not less than one
hundred percent (100%) of the value estimated at the time of loan approval; and

2.4.5 N6 Other Defaults. There exist no other defauits by Borrower or General
Contractor under the Note or the Security Instrument.

) Interest Rate. - Interest shall accrue during both the Construction Period and the

Permanent Financing Period st the rate set forth in the Note (the
provides, the interest rate may change on certain Change Dates.
disbursed portions of the total principal amount of the Note from {

"Note Rate"). If the Note so
Interest shall accrue upon
he time of disbursement.

4. Loan Payments During Construction Period. Interest accruing during the Construction

Period shalf be payable in monthly installments on the first day of each month commencing
on _September_ 1,19 98, and continuing through, and including, the Transition Date:

Except upon default and acceleration, no repayment of principal shall be due durifg the
Construction Period. -

5. Loan Paﬁnentg During Pérmanent Financirig Period. Any portion of the Loan Ainount that

remains undisbursed as of Lender's close of business on the Transition Date shall be deemed
dishursed as of 12:01 a.m. on the Transition Date and immediately apglied as a prepayrment
of principal to reduce the then outstanding principal balance hereunder. Lender shall then
determine the amount of the monthly payment that would be sufficient to repay in full the

- outstanding principal amount that Borrower owes together with interest at the Note Rate in
substantially equal monthly payments over the remaining podtion of the term of the Note. The
result of this calculation will be the new amount of Borrower's next monthiy payment. Such
monthly payment shall be due on the first of each month commencing one month after the

Transition Date. If the Note so provides, the amount of such menthly payment may change
following a Change Date.

6. Security for Construction Loan Agreement. The Securily Instrument secures to Lender the -

performance of each and every covenant and agreement of Borrower under the Note, the
Security Instrument, and the Loan Agreement. A default by Borrower under the Loan
Agreement, including Borrower's failure to complete constriction within the time limits set
forth therein, shail also constitute a default under the Note and Security Instrument and entitle

Lender to exercise all remedies available to Lender upon default under the Note or Security
Instrument.

7. Sale or Transfer of Property During Construction Period. Any provision in the Note or
Security Agreement that permits Bormrower to sell or otherwise transfer the Propery without

kires admiproduct\aicadddt.exh 2
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paying Borrower's obligations to Lender in full is inapplicable until Borrower has made the first

payment of principal and interest that becomes due during the Permanent Financing Period
pursuant to Paragraph 5 above.

8. Qccupancy as Principal Residence. Borrower's obligation under the Security Instrument to

occupy the Property as Borrower's principal residence shall commence thirty (30) days after
the Transition Date. )

BY SIGNING BELOW, Borrower accepts and agrees to the lerms and covenants

contained in this Construction Addendum to Security Instrument as of the day and year first
abcve written.

M@fc o

aas

k:res_admiproductlaiocaddit.exh 3

01/16/97

<a




