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DEED OF TRUST

THIS DEED OF TRUST (**Security Instrument’’) is madeon AUGUST 14, 1998, The grantor is
CURTIS A. CHAVES

(‘‘Borrower’").
The trustee is CLARK COUNTY TITLE COMPANY iR

(**Trustee’’).
The beneﬁciary is NOVASTAR MORTGAGE, INC., A VIRGINIA CORPORATIOH

which is organized and
existing under the laws of THE STATE OF VIRGINIA
and whose addressis 23046 AVESIDA CARLOTA 3FL, LAGUNA HILLS, CA 92653

(“"Lender™’).
Borrower owes Lender the principal sum Of THO HUIDRED FOR'.'I.'! SEVEN THOUSAND AND HO/100*
ii*iiiii*iiiliiQt{l'l'llitililttifiiiii*iiili*itiiitiiiii*ittitiiiili*i Do"ars
{Us. $247,000.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument (* ‘Note' "), which provides for monthly payments, with the full debt, if not paid earlier, due and payable
on SEPTEMBER 1; 2028. This Security Instrument secuses to Lender: (a) therepayment
of the debi evidenced hy the Noté, with interest, and all renéwals, extensions and modifications of the Note; (b) the
payment of all other sums, with inierest, advanced under paragraph 7 to protect the security of this Security
Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower immevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in =~ SKAMANIA County, Washington:
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.
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which has the addressof 1262 DUNCAN CREEK ROAD, STEVENSON,
. . ' [Strest, City).

Washington 98648 (‘‘Property Address'');

[Zip Code]

. TOGETHER WITH all the improvements now or hercafier erected on the property, and all easements,
appurtenances, and fixturés now or hereafier a part of the property. All replacements and additions shall also be
coveted by this Security Instrument. Altofihe foregoing is referred toin this Security Instrumentasthe * ‘Property.””

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the ri ght
to grant and comvey the Propérly and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tile (o the Property against all claims and demands, subject to
any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real propenty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymentol Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay shen
:ll:ne the principal of and interest on the debt evidenced by the Note and any prepayment anid late charges dué under

e Note. ) T X j .

2. Funds for Taxes and Insurance, Subject to applicable law or to a writfén waiver by Lender, Bortower
shall pay to Lender on the day monthly payments are due under the Note, unlil the Note is paid in full, a sum
(“*Funds*’) for: (a) yearly taxes and ass¢ssments which may attain priority over this Sécurity Instrument as a lien
on the Property; (b) yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard ot property
insurance premiums; (d) yearly flood insurance premiums, if any; (¢) yearly morfgage insurance premiums, if any;
and (f) any sums payabl¢ by Borrower to Lender, i accordance with thé provisions of paragraph 8, in lieu of the
paymentof mortgage insurance premiums. Thescilems arecalted * Escrow ltems. ** Lender may, at any time, collect
and hold Funds in an amount not to exceed the maximumamourit a Jender for a federally relaled morigage loan
may require for Borrower's escrow account under the federal Real Estate Settlenient Procedures Act of 1974 as
amended fromtime totime, 12 U.S.C. Section2601 el seq. {*‘RESPA'Y), untess another law that appliestothe Funds
sets a fesser amount. If so, Lender may, al any tinie, collect and hold Funds in an amount not 1o exceed the lesser
amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable estimales of
expenditures of future Escrow Items or ctherwise in aocordance with applicable law. B

The Funds shall be¢ held in an institution whose deposits are insured by a federal agency, instrumentatity, or
entity (including Lender, if Lendér is such an Institution) or in any Fedéral Home Loan Bar?k. Lender shall apply
the Funds to pay the Escrow ltems, Lender may niol charge Borrower for holding and applying the Funds, annually
analyzing the escrow acovunt, or verifying the Escrow ltems, unless Lender pays Borrower interést on the Funds
and applicable law permits Lender to make such a chargé. However, Lender may require Borrower to pay a one-
time charge for an indépendent real estate tax feporling senvice used by Lender in connection with this loan, unless
applicable law provides othérwise. Unle¢ss an agreement is made or applicable law requires inierest fo be paid,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree
in writing, however, that interest skall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing crédits and debits to the Funds and the purpose for which each debit to
the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds heid by Lender exceed the amounts permitted to be held by applicable law, Leader shall account
toBorrower for the excess Funds in accordance With the requirements of applicable law. If the amount of the Funds
held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in
writing, and, in Such case Borrower shall pay 6 Lender the amount necessary to make up the deficiency. Borrower
shall make up the deficiency in no more than twelve monthly sayments, at Lender’s sole discretion.
" Uponpayireatin full of all sums socured by thisSecurity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition os sale of the Property, shall 2pply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument. - o .

3. Application of Payments. Unless applicable Iaw provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due uncer the Note; second, to amounts
payable under paragraph 2; third, to inierest due; fourth, to principal due; and last, to any late charges due under
the Note. A . : . : :

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable
1o the Property which may attain priority over this Sécurity Instrument, and leasehold payments or ground rents,

if any. Borrower shall pay these obligations in the mannéf provided in paragraph 2, or if not paid in that manner, ..

Borrower shall pay them on timné directly to the person éwed payinent. Borrower shall promptly furnish 10 Lender
all notices of amouwiits to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall
prompily furnish to Lender réceipts évidencing the payments. S » o
Borrower shall promptly discharge any iién which has priority over this Security Instrumentunless Borrower:
(2) agrees in writing to the payment of the obligation secured by the lien ina manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of 1he lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which may attain priority over this Sécurity Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth
above within 10 days of the giving of notice. . . ) o
5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafiér erected
on the Property insured against loss by fire, hazards included within the term *“‘extended coverage™” and any other
hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in
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theamounts and for the periods that Lender requires. The insurance carrier providingthe insurance shal! be chosen
by Borrower subjact lo Lender’s approval which shall not be unreasonably withheld. 1€ Borrower fails to maintain
co’\ncragedcsc'ribf dabove, Lender may, at Lender's option, oblain coverage to protect Lender s ri ghts inthe Property
in accordance with paragraph 7. - - - N R » ) .

Allinsurance policies and renewals shall be acoeptable to Lénder and shall include a standard mortgage clause.
Lender shall have the right to hold thé policies and renewals. If Lender requirgs, Borrower shall promptly give (o
Lender all reoeipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice
to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agred in wiiling, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not
lessened. If the restoratiod of repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums sécured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. If Borrower abandons the Property, or does not answér within 30 days a nolice from
Lender that the insurance carrier has offered to settle a'claim, then Lender may collect the insurance proceeds.
Lender may use the proceeds to repair or restoré the Property or to pay sums secured by this Security Instrument,
whethe or not then due. The 30-day period will begin when the noticé is given.

Unless Lendet and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not
extend or postpone the due date of the monthly payments referred {o in paragraphs 1 and 2 or change the 2mount
of the payments. If under paragraph 21 the Property is acquired by Lendér, Borrower's right to any insurance
policiesand proceeds resulting from damagé to the Property priot tothd hoquisition shali passtoLender tothe exient
of the sums secured by this Sécurity Instrument immediately prior to the acquisition.

6. Occupancy,Preservation, Maintenance and Protection of the Froperty; Borrower's Loan Application;
Leaseholds. Borrower shafl occupy, establish, and uss the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument and shall continue 1o occupy the Property as Borrower's
principal residence for at leastoné year after the date of occupancy, unless Lender othérwise agrees inwriting, which
consent shall notbe unreasonably withheld, or unlessextenuating circumstances exist which arebeyond Borrower's
control. Borrower shall not destroy, damage or impair the Property, allow the Property 1o deteriorate, or commit
waste on the Property. Borrower shall be in default if any forfeituré action or proceeding, whether civil orcriminal,
isbegun thatin Lender's good faith judgmént could resultin forfeiture of the Property or otherwisé materially impair
the lien created by this Sécurity {nstrument or Lender's security interest. Borrower may cure such a default and
reinstate, as provided in paragraph 18, by causing the action or proceeding (o be dismissed with a ruling that, in
Lender’s good faith determination, precludss forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security [nsirument or Lender’s sccurity interest. Borrower shall also be in
defaull if Boffower, during the loan application process, gave materially false or inaccurate information or
statements to Lender (or failed to provide Lender with any material information) In connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a Jeaschold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the fiee fitle shatl not nierge
unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails fo perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to
enforee laws or regulations), then Lender may do and pay for whatever is neocssary 1o protect the value of the
Property and Lender’s rightsinthe Property. Lender’s actions may include paying anysums secured by a lien which
has priority over this Security Instrument, appearing in cour, paying reasonable allorneys’ fees and enlering on
the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have 10
do so. o L ) : L.

Any aniounis disbursed by Lender under this paragraph 7 shall becone additional debt of Borrower secured
by this Securily [nstrument. Unless Borrower and Lender agree to other terms of payment, these amountis shall bear
interest from the date of disbursement at the Note rale and shall be payable, with interest, upon notice from Lender
to Borrower requesting payment. ~ . oo X . )

8. Morigage Insurance. If Lender required mortgagé insurance as a condition of making thé loan secured )
by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgageinsurance in effect. =
If; for any reason, the mortgage insuraiicé covérage required by Lender lapses Of ceases to be in effect, Borrower
shall pay the premivms required to obiain coverage substantially equivalent to the mértgage insurance previously
in effect, a1 a cost substantially équivalent io the cost to Borrower of the morigage insurance previcusly in effect,
from an alternate morigage insurer approved by Lender. If substantially equivalent mortgagé insurance coverage
* is not available, Borrowsr shall pay 10 Lénder éach month a sum equal to one-twelfth of the yearly morigage
insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender
will accept, nse'and retain these payments as a loss reserve in licu of morigage insurance. Loss reserve payments
ay nolongerbe required, atthe option of Lende, if mortgags insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower
shall pay the premiums required to maintain morigage insurance in effect, or to provide a loss reserve, until the
requirement for morigage insurance ends in accordance with any writtena greement between Borrower and Lender
of applicable law. : -

- 9. Inspection. Lenderorits agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of ¢ prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation. are
hereby assigned and shall be paid to Lender. : .

Inthe event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security -
Instrument, whether or not then due, with any excess paid to Borrower. Inthe event of a partialtaking of the Property
- in which the fair market value of the Property immediately before the taking is equal to or greater than the amount
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of the sums secured by llus Security Instmment immedlalel) before lhe lakmg unless Borrower and Lender
otherwise agree in wriling, the sums secured by this Security Instrument shall be reduced by the amount of the
proceeds multiplied by the following fraction: (a) the total amount of the sums secured immédiately before the
taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. In the évent of a partial taking of the Property in which the fair market value of the Property
immediatety before the taking is less than the amount of the Sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shatl
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

1f the Property is abandoned by Borrower, or if, aftér siolice by Lénder to Borrower that the condemnor offers
to make an award or settl€ a claim for damages, Borrower fails to respond to Lender within 30 days after the date
the notice is given, Lender is authorized to collect and apply the proceeds, atits option, either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any apphmhon of proceeds to principal shall not
extend of postpone the due date of the monthly pay ments referred to in paragraphs 1 and 2 or change the amount
of such payments.

11. Borrower Not Released; F orbearnnce By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrumént granted by Lender to any successor
in interest of Borrower shall ndl eperate 10 release the liability of the original Borrower or Borrower's successors
in interest. Lender shall not be required to commence proceedings against any sucoessor in inferest or refuss to
extend time for payment or otherwise modify amortization of the sums secured by this Sécurity Instrumentby reason
of any demand made by the original Borrower or Borrower’s succéssors ininierest. Any forbearance by Lender in
exercising any right or remedy shall not be a waivér of 6f preclude the exércise of any right or remedy. )

12, Successors and Assigns Bound; Joint and Seversl Liability; Co-slgners. The covenanisand agreements
of this Security Instrument shall bind and beneﬁl the successors and assigns of Lender and Borrower; subject to
the provisions of paragraph 17. Borrower's covénants and agreements shall be joint and several. Any Borrower
who co-signs this Security Instrumént but does not execute the Note: {a) is co-signing this Security Instrument only
tomortgage, grantand convey that Borrawer’s intérest ini the Property under the teems of this Security Instrument;
(b} is not personally obligated to pay the sums secursd by this Security Instrument; and (c} agrees that Lender and
any other Borrower may agrée to exiénd, modify, forbear of make any accommodations with regard o the terms
of this Security Instrument or thé Noté withoit that Borroweér's consent.

13. Loan Charges. If the [oan sécured by this Security Instrument s subject to a law which sets maximum -
loancharges, and that law is finally m'efpreted so that the interest or other foan charges collected or to be collected
in connection with the loan éxceé the ‘pérmiited limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce thé chatké 1o thé pérmitied limit; and (b) any sums afready collected from Borrower
which exceeded permitted limits will be refunded to Barrower. Lender may choose to make this refund by reducing
the principal owed undér the Noté of by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment withoul any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable law requires use of another method. The notice shallbe dirccted
to the Properiy Address or any other address Bosrower designates by notice to Lender. Any notice to Lender shall
be given by first class mail to Lender’s address stated herein or any other address Lender deSIgnates by nolice to
Borrower. Any notice provided for in this Security Instrument shall be deemed to have been givento Borrower or
Lender when given as provided in this paragraph. .

15. Governing Law; Sevérability. This Sccurity Instrument shall be governed by federal Iaw and the law of
thejurisdiction in which the Property is located. In the event that any pravision or clausé of this Security Instrument
or the Note conflicts with appluable law, such conflict shall not affect other provisions of this Security Instrument
or the Note which canbe given effect mlhoul the conflicting pronsnon To this end the provisions of this Security
Instrusnent and the Noté aré déclared to bé sevérable. .

16. Borrower’s Copy. Borfower shallbeglven ong oonfomled oopy of IheNole and of this Security Instroment.

17. Transier of the Propérty of a Béneficial Interest in Borrower. Ifall or any part of the Property or any
interest in it is sold or Lransferred (or if a beneficial interest in Borrower is $old or transferred and Borrower is not
a nafural person) without Lénder’s prior writién consent, Lender may, at its option, require immediate payment
in full of all sums sécured by this Seamty Instrumeént. Howeveér, this option shall not be exercised by Lender if
exercise is prohiblled by federal Tow as of the daté of this Security Instrument. .

If Lender exercises this ophon, Lendés shall give Borrower notice of acoeleration. The notice shall prowde a-
period of not less than 30 days from the daié the notice is delivered or mailed within which Borrower must pay all
sums secured by this Sscurity Instrument. If Borrower fails o pay thesé sums pnor fo the expiration of this period,
Lender may mvokeanyremedmpetmmedbythls Seamtylnstmxmntmﬂmn further notice or démand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower mecls certain conditions, Borrower shall have the right to
have enforcement of this Semmy Instrument discontinued at any time priof (o the earlier of: (@) 5 days (o such
other period as apphcable law thay spem.fy for relnslatemem) before sale of the Property pursuant (o any power of
sale containéd in this Sécurity Instrumént; or (b) éntry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums swhich then would be due under this Security Instrument
and the Note as if no acteleration had oocurred; (b) cures any default of any other covenants or agreements; (c) pays
allexpenses incurred inenforcing this Security Instrument, including, but not limited o, reasonableattorneys’ fees;
and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument,
Lender’s rights in the Property and Borrower s obligation to pay the sums secured by this Security Instrument shall
continue unchanged Upon reinstatementby Borrower, this Security Instrumentand the obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in
the case of acceleration under paragraph 17.

-+ 19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Secunty Instrument) may be sold one or more times without prior notice to Borrower. A sale may resultin a change
in the entity (known as the *‘Loan Servicer™”) that collects monthly payments due under the Note and this Security
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listrument. There also may be one or moré changes of the Loan Servicer unrelatéd (o a sale of the Notd. Ifthere
isachange of the Loan Servicer, Borrower will be given writlen notice of the chan, ge in accordance with paragraph
14 above and applicable law. The noti¢e will state the name and address of the new Loan Senvicer and the address
to which payments should be made. The notice will also contain any other informaticn required by applicable law.

20. - Hazardous Substances, Borrower shall not cause of permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Propérty that is in violation of any Environmental Law. The preceding two sentences shall not apply
fo the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized 1o be appropriaté to normal residential uses and to inaintenance of the Property.

Borrowershall prompily giveLender written ndlice of any investigation, ¢laim, demand, lawsuit o7 othér action
by any governmental or regulatory agency or private party invelving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any
governmental o regulatory authority, that any removal or other remediation of any Hazardous Substance affecting
the Property is necessary, Borrower shall promplly take all necessary remedial actions in accordance with
Environmental Law. : S

As used in this paragraph 20, ‘‘Hazardous Substances’* afe those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, oiher flammable or toxic
petroleum products, foxicpesticides and herbicides, volatile solvents, malerials conlaining asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, **Environmental Law*’ means federal Iaws and laws of
the jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender furthér covenant and agree as follows: .

21. Acceleration; Remedies. Lender shall givé notice to Borrower prior to accelération following
Borrower's breach of any covenant or agreement in this Security Instirument (but not prior to acceleration
under paragraph 17 uniéss applicable law provides otherwise). The notice shall specify: (a) the default; (b) -
the action required to cure the default; (c) a date, not less than 30 days from the date the notice is givento
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums sccured by this Security Instrument and sale
of the Property at public auction at a date not less than 120 days in the future. The notice shall further inform
Borrower of the right to reinstate after acceleration, the right to bring a court action to assert the non-
existence of a default or any other defense of Borrower fo acceleration and sale, and any othér matters
required tobeincluded in thenotice by applicable law. If the default isnot cured on or before the date specified
in the notice, Lender, atits option, may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies permitted by
applicable law, Lendcr shall be éntitled to collect all expenses incurred in pursuing the remedies provided
in this paragraph 21, including, but not limited io, réasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an
event of default and of Lender*selection to cause the Property to be sold. Trustee and Lender shall ¢ake such
action regarding notice of sale and shall give such notices to Borrower and to other persons as applicable law
may require, After the time required by applicable law and after p=“lication of the notice of sale, Trustee,
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and
place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trusiee may postpone sale of the Property for a period or periods permitted by applicable law
by public announcement at the time and place fixed in the notice of sale. Lender or its designee may purchase
the Property at any sale. - ) Lo o . .

Trustee shall defiver to the purchasex Trustee’s deed conveéying the Property withoui any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth
of the staicments made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited fo, réasonablé Trusiée's and attorneys’ fees; (b} to all sums
secured by this Security Instrument; and () any excess to theé person or persons legally entitled 1o it or to
the clerk of the superior court of thé county in which the salé took place, i

22.' Reconveyance. Upon payment of all $ums secured by this Sécurify Instrument, Lender shall request
Trusice to reconvey the Property and shall surrender this Security Instrument aad all fiotes evidencing debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge
10 the person or persons légally entitled to it. Such person of persons shall pay any recordation costs.

23. Substitute Trustee. In accerdance with applicable law, Lender may from time to time appoint a Successor
trustee to arly Trustee dppointed hereunder who has ceased to act. Without conveyance of the Property, the successor
trustee shall suoceed to all the title, power and duties conferred upon Trustee herein and by applicable law.

24. Use of Property. The Property is not used principally for agricultural or farming purposes. .

25. Ridersto this Security Instrument. if one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporatéd into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of
this Security Instrument. ~ ’

[Check applicable box(es)]

[_x1 Adjustable Rate Rider {__3Condominium Rider [__11-4 Family Rider -

[_)Graduated Payment Rider I Planned Unit Development Rider [ Biweekly Payment Rider

{__¥Balloon Rider [ iRate Improvement Rider {1 Second Home Rider

[ 1v.A Rider [X] Other(s) [specify] - PREPAY RIDER; ADDENDUM TO ARM
RIDER

WASHINGTON- Single Family -FNMAFHLMC UNIFORM INSTRUMENT Initials: - ‘L
VMP-6R(WA) (9610).01 Form 3048 9/90 Amended 591 Page S of 6 WAVDEED
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

STATE OF WASHINGTON

ss:
County of CuﬂH@L
On this day personally appeared before me

to me known to be the individual described in and who execuled the within and foregoing
instrument, and acknowledgéd that h.L signed the same as h_(_4

fréé and voluntary act and deed, for the uses and purposes therein mentioned. .
GIVEN under my hand and official seal this ] *h  dayof weT 1497
CHERYL A.FLACK 7 - .
TARY PUBLIC e
N WASHINGTON M Lttt -
COMMISSION F’%gs : Notary Public in and for th Stats of Washington, residing a1
FEBRUARY 1, cwn d :
2/, )z002.
My Appointment Expires on

WASHINGTON- Single Family -FNMA/FHLMC UNIFORM INSTRUMENT
VMP-6R(WA) (9610).01 Form 3048 9/90 Amended 591 Page 6 of 6 WAVDEED




BOOK /8 YhGE 506

LOAN #: 98-033032

ADJUSTABLE RATE RIDER

(LIBOR INDEX - RATE CAPS)
6-MINTH LIBOR

THIS ADJUSTABLE RATE RIDER is made this 14TH day of AUGUST, 1998, and
is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed
(the **Security Instrument’’) of the same date given by the undessigned (the *‘Borrower” ’} 10 secure Borrower's
Adjustable Rate Note (the **Note™ )to NOVASTAR MORTGAGE, INC., A VIRGINIA CORPORATION

{ the “‘Lender"*) of the same date and covering the property described in the Security Instrument and tocated at:

1262 DUNCAN CREEX ROAD
STEVENSON, WA 98648

THE NOTE CONTAINS PROVISIONS ALLOWING F OR CHANGES IN MY INTEREST RATE AND
MY MONTHLY PAYMENT. MY ADJUSTABLE INTEREST RATE CAN NEVER EXCEED OK BE
LESS THAN THE LIMITS STATED IN THE NOTE.

ADDITIONAL COVENANTS. In additionto the covenants andagreements madein the Security Instrument,
Borrower and Lender further covenani and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 10.625%. The Note provides for a change in the
adjustable interest rate and the monthly payments as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates )
The adjustable interest rate 1 will pay will changeonthe 18T day of

SEPTENMBER, 2000 and on the isT day of every 6TH month thereafer.
Each date on which my interest rate could change is called an *‘Interest Rate Change Date™".
(B) The Index

Beginning with the first Interest Rate‘C'hange Date, my interest rate will be based on 2n Index. The *“Index”’
is the average of interbank offered rates for six-month U, dollar-denominated deposits in the London market
(“LIBOR™), as published in The iall Street Journal. The most recent Index figure available as ofthe first business
day of the month immediately preceding the month in which the Interest Rale Change Date occurs is called the
“Current Index.”’ -

If the Index is no longer available, the Note Holder will choose 4 new index that is based upen comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Change

Before each Interest Raté Change Date, the Note Holder will calculate my new interest rate by adding
FIVE AND SEVEN-EIGHTHS percentage poini(s) ( 5.875% )1tothe Current Index.
The Note Holder will thén round the result of this addition up to the nearest one-eighth of one percentage point
(.125%). Subject to the limits stated in Section 4(D)below, this rounded amount will be my new interest rate untit
the next Interest Rate Change Date. :

TheNoteHoldéfwi]llhmddemﬁnemeammntoﬂhemonﬂl]ypaymem that wouldbe sufficient to repay the unpaid

principal ﬂmtlameaqaectédtooweauhelnterestkateChangeDatemﬁﬂlonmeMaturityDateatmynewimemrate
mgxbstamiallyequalpayments.Themlmﬂhism]cdaﬁonwillbeﬂwnewammunofmjmontlﬂypaymem.

(D) Limits on Intercst Rate Change .

The interest rate I am required to pay at the first Interest Rate Change Date will noi increase or decrease by
morethan  3.000%  from the initial interest rate. Thereafter, my interest rate will never be increased or
decreased on any single Intérest Rate Change Date by more than .

ONE . percentage point(s) ( 1.000% )from the rate of interest
I have been paying for the preceding . 6 months. .

My interest rate will never be greater than  SEVENTEEN AND FIVE-EIGHTHS percent
( 17.625% ) which is called the *‘Maximum Rate.”’ My interest rate will never be less than
TEN AND FIVE-EIGHTHS percent ( 10.625% ) which is called the ““Minimum Rate.””

(E) Effective Date of Change .

My new interest rate will become effective on each Interést Rate Change Date. I will pay the amount of my
new monthly payment beginning on the first monthly payment date afier the Interest Rate Change Date until the
amount of my monthly payment changes again. : )

(F) Notice of Change

TheNote Holder will deliver or mail to me a notice of any change in my interest rate and the amount of my monthly

paymentbefore the effective date of any change. The notice will include information required by law tabe given me and
——alsothe title and telephone number of 2 person who will answer any question I may have regarding the notice.

Page 10f 2 PS421RDU 802
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B. TRANSFER OF THE PROPERTY .

Transfer of the Property shall be governed by the following, any provision of the Security Instrument to the
contrary notwithstanding: - ) - -

Transfer of the Property. If all or any part of the Property or any interest in it is sold or transferred without
Note Holder’s prior written consent, Note Holder may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Note Holder if exercise is
prohibited by federal [aw as of the date of this Security Instrument. Note Holder also shall not exercise this option
if: (a) I submit to Note Holder information required by Note Holder to evaluate the intended transferee as if a new
loan were being made to the transferee; and (b} Note Holder reasonably determines that Note Holder's security will
not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable to Note Holder. )

To the extent permitted by applicable law, Note Holder may charge a reasonable fee as a condition fo Note
Holder's consent to the loan, sssumption. Note Holder may also require the transferes o sign an assumplion
agreement that is acoeptable to Note Holder and that obligates the transferee tokeep all the promises and agreements
made in the Note and in this Security Instrument. I will continue to be obligated under the Note and this Security
Instrument unless Note Holder releases me in writing.

If Note Holder exercises the option to require immediate payment in full, Note Holder shall give me notice of
acceleration. The notice shall provide a period of not tess than 30 days from the date the notice is delivered or mailed
withinwhich I must pay all sums secured by this Security Instrument. Ifl fail to pay these sumspriot tothe expiration
of this period, Note Holder may invoke any remedies permitted by this Security Instrument without further notice
or demand on me.

BY SIGNING BELOW, Borrower accepls and agrees Lo the (erms and covenants contained in this Adjustable

Rate Rider.
). G

CURTIS A. CHAVES

PS42IRDUI




BOOK (8 VAGE 5069

LOAN §:1 98-033032

ADDENDUM TO ADJUSTABLE RATE RIDER
(FIXED RATE CONVERSION OPTION)
6-MONTH LIBOR
THIS ADDENDUM TO ADJUSTABLE RATE RIDER (the *‘Rider Addendum’ ') is made this 14TH

day of AuGUST, 1998, andis incorporated intoand shallbe decmed to amend and supplement
the adjustable rate rider (the “‘Rider”) to the Morigage, Deed of Trust or Security Deed (the **Security
Instrument™"), each dated the same date asthis Rider Addendum and given by the undersigned (the ‘Borrower’')
to secure Borrower’s adjustable rate note with the addendum to adjustable rate note in favor of
NOVASTAR MORTGAGE, INC. ¢+ A VIRGINIA CORPORATION

(the “*Lender"’) and dated as of even date herewith (the **Note' '), covering the property described in the Security
Instrument and located at:

1262 DUNCAN CREEK ROAD

STEVENSOM, WA 98648

The interest rate statéd on the Note is called the “*Note Rale.** The date of the Note is catled the **Note Date.**
I understand that the Lender may transfer the Note, the Sccurity [nstrument, the Rider and this Rider Addendum.
The Lender or anyone who takes the Nole, the Security Instrument, the Rider and this Rider Addendum by transfer
andwhois entitledto reccive payments under the Note iscalled the *‘Note Holder. *' [ understandalso that the Lender
may transfer the servicing of the Note; the company that receives payments under the Note is called the ** Servicer.””
Each date on which my adjustable interest rate could change is called an *“Inferest Rate Change Date.”

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument
and Rider, Borrower and Lender further covenant and agree as follows: -

1. FIXED INTEREST RATE OPTION 14

Ihave a Conversion Option that I can exércise if all the conditions explained in Section 2 below are met. The
**Conversion Option'* is my option to convert the adjustable interest rate with inferest rate limits I am required to
pay under the Note from an adjustable rate to the fixed rate calculated under Scction 4 below.

I'may only exercis< ihie Conversion Oplion once. The Conversion Option will be available to me only during
the period beginning on the 18T Interest Rale Change Date, and ending on the - 6TH
Interest Rate Change Date (the **Option Period’ ’). The new, fixed interest rate (the **Converted Rate") will be
effective beginning on the first day of the second month fotlowing the month in which 1 exercise the Conversion
Option (the *‘Conversion Date™’). -

2. CONDITIONS TO EXERCISING THE CONVERSION OPTION - :

If I'want to exercise the Conversion Option, certain conditions must be met. These conditions are that: (a) I
must give the Servicer nolice during the Option Period in the manner prescribed in Seddon 3 below that I wish to
exercise the Conversion Option; (b) on the date I give the Servicer notice that I wish to exercise the Conversion
Option, Imnust not be in default under the Note or the Security Instrument and 1 must not have been delinqueni thirty
days or more in making any payment 1 was required to make under the Noie during the twelve months immediately
preceding the Exercise Date (as defined in Section 3 below); (¢} I must pay the Servicer a conversion fee equal to
THO HUBDRED FIFTY AND NG/100 ’

" onthe Exercisé Date; (d )1 must have supplied tothe §gar‘vi_oer information necessary lo complete an updatéd credit
review and I must pay any crédit review fees paid by the Servicer 1 third parties; (¢} I must occupy the property;

(f) if the Servicer beligves the valug of the property described in the Security Instrument may have declined since -

the Note Date, the Sérvicer must have received an updated appraisal of the property described in the Security
Instrument prepared by an appraiser acoeptable (o the Sérvicer and I must pay any related appraisal fee paid by the
Servicer to a third party’ (g) I must complele, sign and deliver to the Servicer on the Exercise Date, any documents
the Servicer requires to effect the ¢onversion. I understand that | may not be allowed to exercise the Conversion
Option if do not meet the Sexvicér’s property and credit standards or if the Servicer, in its sole discretion, believes
the interest rate as calculated herein is below market interest rates then in effect for similar loans. 1 alsounderstand
that I may not be allowed to exercise the Conversion Option if the value of the property described in the Security
Instrument has declined since the Note Date. :

3. EXERCISING THE CONVERSION OPTION

To obtain information as to the currently available fixed rate, [ may telephone the Servicer. Iunderstand there

can be no assurance that this rate will be available at any time subsequent to the telephone call, even on the same
day. The Servicer will notify me in writing if the phone number should change. To notify the Servicer that I want
to exercise the Convérsion Option, I must call the Servicer on any business day during the Option Period, between
the hours of 8:100 A.M. TO 5:00 P.M. The Servicer may record
our telephone conversations.
Once I notify the Servicer that I desire 1 exercise the Conversion Option, the Servicer will forward to me any
documents necessary o effect the Conversion Option. 1 must complete and sign the documents provided by the Servicer
and return them to the Servicer together with the conversion fee, credit review fees and, if applicable, the appraisal fee
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described in Section 2 above. The dafe the completod and signed documents are received together with thé conversion
fee, credit réview fees and, if applicable, the appraisal repori and appraisal fee iscalled the Exercise Date. The Converted
Rateisthe rate quoted by the Serviceron the Exercise Date. I the fees and properly completed documents are not received
by the Servicer on the Exercise Date, my adjustable interest rate will not be converted to a fixed interest rate.

4. CALCULATION OF THE CONVERTED RATE L

The Converted Rate will be equal to the Federal National Morigage Association®s (**FNMA"’) required net
yield, as of the Exercise Date, for the purchase of thirty-year, fixed-rate morigage loans under sixty-day mandatory
delivery commitments plus THO AND OHE-HALF : percentage peint(s) ( 2.500% ),
tounded up to the nearest one-eighth peroent (.125%). If those yields are no longer available, the Servicer will
substitute comparable yields. The maximum Converted Rate will not exceed 25% or any legally applicable usury

ceiling, whichever is less; however, other interest rate limitations contained in the Notc will not apply to the
Converted Rate.

5. CALCULATION OF THE NEW PAYMENT AMOUNT 5

If 1 exercise the Conversion Option, the Servicer will determine the amount of the monthly payment that will
be sufficient to repay the unpaid principal plus accrued but unpaid interest I am expected to owe onthe Conversion
Date in full by the Maturity Date of the Note at the Converied Rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly principal and interest payment. Beginning with my first
monthly payment afler the Conversion Date, 1 will pay this new amount as my monthly principal and interest
payment until the Maturity Date of the Note unléss I pay the Note in full prior to its Maturity Date. .

6. - TRANSFER OF THE PROPERTY :

If I exercise the Conversion Option under the conditions stated in this Rider Addendurm, the conditions under
which I may be required to make immediate payment in full of all amounts [ owe under the Note because of transfer
of property which are described in the section of the Note captioned **Uniform Secured Note®® will cease tobcin
cffect. Instead such conditions will be as follows: :

Transfer of the Property. If all of any part of the Property or ahy inlerest in it is sold or {ransferred without
the Note Holder's prior written corisent, the Note HoMer imay, a its option, require immediate payment in fuli of
all sums secured by the Security Instrument. However, this option shall not be exercised by the Note Holder if
exercise is prohibited by federal law as of the date of the Security Instrument.

If the Note Holder exercises this option, the Note Holder shall give me notice of acceleration. The notice shall
provide a period of not less than thirty days from the date the notice is delivered or mailed within which 1 must pay
all sums secured by the Security Instrument. If I fail to pay these sums prior to ghe expiration of this period, the

NouHolda'mayinvokeanymnedispeﬂmnedbymcSeanity t withou further notice or demand on me.
BY SIGNINGBELOW, Borrower acoepisand agreesto the ocovenantsdontainedinthis Rider Addendem.
-~ O" ’1?’

CURTIS A. CHAVEY
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PREPAYMENT RIDER

THIS PREPAYMENT RIDER is made this 14TH dayof AUGUST, 1998, - andis
incerporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Securi ty Deed(the
**Security Instrument’’) of the same date given by the undersigned (the ‘*Borrower'’) to secure Botrower's Note
0 NOVASTAR MORTGAGE, INC. ¢+ A VIRGINIA CORPORATIOHN

of the same date and covering the Property described in the Security Instrument and located at:
1262 DUNCAN CREEK ROAD, STEVENSON, WA 98648

PREPAYMENT COVENANTS. Inadditionto the covenants and agreements madein the Security Instrument,
Borrower and Lender furthér covenant and agree as follows:

Thave the right to make payments of principal at any time before they are due. A prepayment of all of the unpaid
principal isknownasa **full prepayment.’* A prepayment of only part of the unpaid principal isknown as a **partial
prepayment.’ I will notify the Note Holder in writing that I am doing so.

During the first THIRTY 8IX ( 36 ) month(s)of my loan, I will be charged a PREPAYMENT
PENALTY in an amount equal to SIX {6 )month(s)' interest (al the rate in effect at the time
Prepayent occurs) on any Prepayment 1 make in excess of THENTY : percent
( 20.000% )ofthe original principal balance inany TWELVE ( 12 }month period. Thereafter,

1 may make full Prepayment or partial Prepayments withit paying any prepayment charge.
' The Note Holder will use all of my Prepayments to reguce the amount of Principal that I ewe under this Note.
If 1 make a partial Prepayment, there will be no changes in the due dates of my monthly payments unless the Note
Holder agrees in writing to those changes. [If this Note provides for an adjustable interest rate, my partial
Prepayment may reduce the amount of my monthly payments afler the Payment Change Date if my partial
Prepayment occurs prior to the Payment Change Date. However, any reduction in the amount of my monthly
payment due to my partial Prepayment may be offset by an interest rale increase ]

Any foregoing provision o the contrary notwithstanding, such prepayment penalty shall not exceed in amount,
and the right to charge such prepayment penalty shall not remain in effect contrary {o or beyond, any limitations
imposed by applicable law.

BY SIGNING IZW, Borrower accepts and agrees to theterms and covenants containedin thisPrepayment

CURTIS A. CHAVES

(08/06/96) Minktistuie (3-13-96) C-23696-11 1432PPR 701
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Order No. 58525
Exhiblt "A"

The Northeast quarter of the Northwest quarter and the South one-haif of the Northwest
quarter of the Northeast quarter of Section 33, Township 2 North, Range 8 East of the
Willamette Meridian, In the County of Skamanla, State of Washington.

EXCEPTING that portion thereof heretofore deeded to Charles C. Cres by E.R. Covey and
Carrle D. Covey by those certain deeds recorded In Book U, Page 252 and Book U, Page
521 of Deed Records of aforesaid County and State.

EXCEPTING and duly established and/or dedicated roadways, containing 57 icres, more
or less.

EXCEPTING all that portion of the Northeast quarter of tha Northwest quarter and the
South half of the Northwest quarter of the Northeast quarter of Section 33, Township 2
North, Range 6 East of the Willametis Meridian lying on the Weaterly side of the county
road known as Maple Flat Road sold to F.L. Tersiin and Gertruds G. Tershin by Thomas
Longbothamn and Edith Longbotham by deed dated September 18, 1947.




