AUBIToR
GART M. OLSON

Americsn Equlies |
PO Bax 01427
Yancouyer, WA, 996686
TRUST DEED
1. Effective Date: July 28, 1908
2. Grantor - Name: Eagle Ridge Development
Comporation
Address: P.O.Box 10
City, State & Zip Woodland, WA. 98074
3. Trustes - Name: Skamania County Thie bopimes
Address; PO Box 277 ?d!l@d, £
City, State & Zip: Stevenson, WA. 90942 todicect g
4. Beneficiaries - Narme: American Equities Inc. e
Address: 1706 *D" Street, #A Lo
City, State & Zip: Vancouver, WA 58683

S. Grantors hereby bargain, sel and convey to Trustee in Trust, with power of sale, the following
described real property (hereinafter “Property”) i Skamania County, Washington:

The Southwest Qussrier of Section 4, Township 2 North, Range 7 East of the Willametts
muu,mumwasmm,mamm.

which real properly is nol used principaly for agriculture or famming purposes, togsther wilh i the

tenements, hereditaments, and appurtenances now or hereafter belonging or apperiaining thereto, and
the rents, jssues and profits thaneof.

6. ThlsTmstDoedisformepur'poseofmﬂngpufmmeofm-weemmderammhetﬁn
coniained. and payment of the sum of $781,915.00 with interest, in accordance with terms of a
Promissory note of eve data herewlith, payable to Beneficiaries or order, and made by Grantors,. and all
mm.mmmmlmmm‘mwmsasmwmadvanoedorloanedby
BenondariestonMors,oranyofmeirswoessorsorms,logelherwilhInterastmefeonasudl
rate as shall be agresd upon. Thomqjmunprlneipdamoumtobemmcodpursumtomecradi
ameememmid:ismuymismmmodislnmemmofs781,915‘00mdthematulitydateformo
thrissoryNote&oandhembylsheZ&hdayodey1m.whlchmstumydaleisudusiveofany
oplionloronewu:mmsudnomomﬂumydme,ifany_

?A‘fée/ W0 Ok - 0704~ O-0 - 0J00 - ©396
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TO PROTECT THE SECURITY OF THIS TRUST DEED, Grantors convenants
and agrees: ~ '

7. " To keep the property in good condition and repair; to permit no waste thereof; to
complete any building, structure or improvement being built or about to be built thereon;
to restore promptly -any building, structure or improvement . thereon which may be
damaged or destroyed; and to comply with all laws, ordinances, regulations, covenanits,
conditions and restrictions affecting the Property.

Y fire of other hazards in an amount not less than the
secured by this Trust Deed. "All policies shall be held by the Beneficiaries,
such companies as the Beneficiaries may approve and have loss payable first

to the Beneficiaries as its interest may appear and then 1o the Grantors_ The amount
collected under any insurance policy may be applied upon any indebtedness hereby
Secured in such order as the Beneficiaries shall determine. Such application by the
Beneficiaries shall not cause discontinuarnce of any proceedings to foreclose this Trust
Deed. In the event of foreclosure; all rights of the Grantor in insurance policies then in
force shall pass to the purchaser at the foreclosure sal . -

g to affect the security hereof or the
,» and to pay ali

12. To pay when due any taxes, assessments, insurance premiums, liens,
encumbrances or other charges against the Property hereinabove desciibed. Should
Grantor faij to do so, Beneficiaries Mmay pay the same, and the amount so paid, with
interest at the rate set forth in the note secured hereby, shail be added to and become a
part of the debt secured in this Trust Deed.

Beneficiaries may make
ions of the
’ ecti
Beneficiaries’ interest in the Property. .

4. In the event any portion of the property is taken or damaged in an eminent
domain proceeding, the entire amount of the award or such portion thereof as may be
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hecessary fo fully satiéfy the obligation secured hereby, shall be paid to Beneﬁciéries to
be applied to said obligation. ’

15. By accepting payment of ahy sum secured hereby after its due date,

Beneficiaries do not waive the right to require prompt payment when due of all other
v SUMS S0 s8nured or to declare default for failure to so pay. .

16.  The trustee shall reconvey all or any part of the property covered by this Trust
Deed to the person entitled hereto, on written request of the Grantors and the
Beneficiaries, or upon satisfaction of the obligation secured and written request for
reconveyance made by the Beneficiaries or the person entitied thereto.

18.  Notice. Except for any notice required under applicable law fo be given in
another manner, (a) any notice to Grantors provided for in this Trust Deed shafl be
given by mailing such notice by certified mail addressed to Grantors at the Property
Address or at such other address as Graniors may designate by notice to Beneficiaries
as provided herein, and (b) any notice to Beneficiaries shall be given by certified mail,
return receip} requested, to Beneficiaries shall be given by certified mail, return receipt
requested, té)‘*« Beneficiaries' address stated herein or to such other address as

Beneficiaries may designate by notice to Grantors or Beneficiaries when given in the
manner designated herein.

18.  This Trust Deed applies to, inures to the benefit of, and is binding not only on the
parties hereto, but on their heirs, devisees, legatees, administrators, executors,
successors and assigns. The term Beneficiaries shall mean the holders and owners of
the note secured hereby, whether or not named as Beneficiaries herein.

20.7 Default. Grantor shall be in default under this Trusi Deed in any of the following
circumstances:

20.1 Any default by Grantar under the Note, as described therein, or any
default in the payment of any indebledness secured hereby when due or in the timely
periormance of any covenant or the observance of any condition contained in the Note,
the Loan Agreement or other related loan documents; or

20.2 The breach of any wa-rranty or any rhat_erial inaccuracy of any
fepresentation of Grantor contained herein or in the Note, the Loan Agiéement or other

related loan document; or should any representation, document, exhibit, statement,
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certificate, or schedule furnished to Beneficiary - by Grantor contain any untrue or
misleading statement of a material fact or fail to state any material fact necessary to
made the statement of facts contained therein not misleading, or should the same
thereafter become untrue or misleading in any material respect: or

'20.3 Any failure to perform any obligation which is secured by any lien
against or interest in the Property, rights or interests encumbered hereby or any portion
thereof, regardless of whether such lien or interest is prior or subordinate to these
presents, and which default or failure to perform is not cured within any applicable grace
period or which in any manner threatens the lien of this Trust Deed; or

20.4 Any failure of Grantor to pay when due taxes, municipal or special
assessment, insurance premium, or any lien or charge upon the Property; or

20.5 Any of the following shall occur with respect to.the Property, the
Grantor, any guarantor of the Note or the then owner of the Property:

a. the appointment of a receiver, liquidator or trustee;

b. the filing of any voluntary or involuntary petition for bankruptcy or
reorganization;

c. if any such person be unable, or admit in writing an inability, to pay
its debts when due;

d. the dissolution, termination of existence, insolvency or business
failure of any such person;

. any assignment for the benefit of creditors;

f. the making or suffering of a fraudulent transfer under applicable
federal or state law;

g. the concealment of any of its property in fraud of creditors;

h. the making or suffering by a preference within the meaning of the
federal bankruptey law; and

i. the imposition of a lien through legal proceedings or distraint upon
any of the Property which is not contested in the manner permitted by this
Trust Deed; or

20.6 Any default by Grantor under any lease, any termination of such
lease, or any modification, surrender or cancellation of such lease without Beneficiary’s
prior written consent; or

20.7 Any material adverse change, including, without limitation, actual or

T gy




BOOK 179 pacy 977

threatened‘ iemoval. demolition, or other impaihnénl. of the Property or any
improvements thereon: or L
~20.8 Any impending or proposed: (i) condemnation; (ii)‘ rezoning; or(iif)
modification or enactment of any ordinances or regulations, any of which could
materially affect any improvements on the Property or the use or cost thereof; or

_ 20.9 Any assignment of this Trust Deed Mthout Beneficiary's prior written
consent; or

. 20.10 Any conveyance, lease or encumbrance of all or any part of the
Property without the consent of Beneficiary herein being first given in writing.

20.11  Any default in or breach of any covenant, term, requirement or
obligation contained in the Loan Agreement executed contemporaneously herewith.

20.12 Lender in good faith deems itself insecure.

21. - Rights and Remedies on Default. Upon the occurrence of any default under this

Trust Deed and at any time thereafter, Trustee or Beneficiary may exercise any one or
more of the following rights and remedias:

21.1 Loan Document Remedies. Beneficiary may exercise any right or
remedy provided for the Note, Loan Agreement or other document executed in
connection with or to secure the Note;

21.2 Acceleration. Beneficiary may declare the Note and all other sums
secured by this Trust Deed immediately due and payable;

21.3 Nohiudiciél Foreclosure. = Upon written request of Beneficiary,

Trustee shall sell the Property, at public auction to the highest bidder for cash at such
time and at such place as are statutorily prescribed. Grantor acknowledges that there is
Trusfee's sale on "equitable” or other grounds, and that




proceeding in which Grantor, Trustee or Benefici
or proceeding is brought by the Trustee.

. 21.4 Judicial Foreclosure. Beneficiary shall have the
foreclose this Trust Deed as a mortgage. If this Tru
procedure, Beneficiary will be entitled to a judgment which will provide that if the
foreclosure sale proceeds are insufficient to satisfy the judgment ution may s

right to judicially

Deed exceeds the net sale pioceeds payable to Bene
remains in possession of the Property after the Property is sold as pic
Beneficiary otherwise becomes entitled to possession of the Pr
Grantor, Grantor shall become a tenant at will of Beneficiary o
Property and shall pay a reasonable rental for use of t
possession. Theé purchaser at any foreclosure sale

l Upon request,
such collateral available to Beneficiary at a place to-

ich is reasonably convenient to both parties. Upon
collateral in partial satisfaction of

any poriion of the coliatéral is required by law, such -
- nolification shall be deemed reasonably and properly given if mailed at least ten (10)

days prior to such disposition. If Beneficiary disposes of all or any part of the collateral
after default, the proceeds of disposition shall be applied in the following order:

a. to the reasonable expenses of retaking, holding, preparing
for sale, selling the collateral, and the like:

R teai e it e o PR \i.— B e e O ot e

st Deed is foreclosed by judicial,
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b. to the reasonable attorney fees and expenses incurred by
Beneficiary; and '

C. to the satisfaction of the indebtedness secured by this Trust
Deed. - ' :

21.6 Remedial Advances. Should Grantor f_airl to make any payment or to

do any act as herein provided, then Bénéﬁciary'(?r Trustee, without obligation so to do

and without demaﬂq upon G;a_n@Or and without releasing Graﬁtor frdm any obligation

to enter upon the Property for such purposes; (ii) commence, appear in and defend any
action or proceeding purporting to affect the security heréof or the rights of powers of
Beneficiary or Trustee; (ii)) pay, purthase, centest, or compromise any encumbrance,
charge, iien, tax or assessment, or the premium for any policy of insurance required
herein; and in exercising any such power, incur any liability, expénd whatever amounts
in its absolute discretion it may deem necessary therefor, Including cost of evidence of
title, employ counsel and pay such counsel’s fees, Beneficiary shall be subrogated to
the rights and lien interests of any person who is paid by Beneficiary pursuant to the
terms of this paragraph. Grintor shall Iepay immediately on written notice to Grantor all
sums expended or advanced hereunder by or on behalf of Bereficiary, with interest
from the date of such advance or expenditure at the Default Rate praovided for in the
Note, and the repayment thereof shali be secured hereby.

21.7 Prohibition of Tifﬁber Cuttin during Default. Following an event of

default as described herein or in any loan document, Grantor shall not engage in nor

permit anyone else to engage in the harvesting, cutting or logging of the timberftrees
located on the Property. It is agreed by Beneficiary that any violation of this cavenant
will cause irreparable injury to the Property and to Beneficiary, for which no adequate
remedy at law exists. Grantor hereby consents and agrees to Beneficiary obtaining and
being awarded by a court with appropriate jurisdiction in the event of a default, a
Temporary Restraining Order, Preliminary Injunction and Permanent Injunction
restraining any logging, cutting or harvesting of treesftimber from the Property for
duration of the event of default and further order of the court.

21.8 Summary Possessicn. Beneficiary may, at its option, énd in person
or by agent, employee or court-appointed receiver, enter upon and fake possession of

the Property and continue any improvement, repair Or renovation thereof at Grantor's

o such notice.

i

A
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ciary may fequire any tenant or othef
f tly to Beneficiary regardless of whether
3 i roperty.  If any rents are collected by
Beneficiary, thén Grantor irrevocably designates Beneficiary as'Grantor's_attorney—in-
~ fact to endorse instruments received in payment thereof in the name of Grantor and to
negotiate the same and coliect the proceeds. Payments by tenants or o
sponse fo Beneficiary’s demand isf i
made, whether or not any pro
Beneficiary may exercise its rights under this p
through a receiver.

21.10 Appointment of Receiver. Beneficiary shail have the right to have a

receiver appointed to take possession of any or all of the Property, with the power fo
protect and preserve the Property, to operate the Property preceding foreclosure or
sale, to collect the income froin the Property and apply the proceeds, over and above
cost of the receivership, t the Note. The recelver may serve without bond if
permitted by law, Beneficlary's right to the appointment of a receiver shall.exist whether
or not apparent value of the Property exceeds the indebtedness se '

Substantial ameunt, Employment by Beneficiary shall not disqualify a person from
serving as a receiver, Upon taking possession of all or any part of the Property, the
receiver or Beneficiary may: (i) use, operate, manage, control and conduct business on

e expendifures for all mai

if the

cient to pay éxpenses, the receiver may
neficiary may borrow or advance, such
M reasonably necessary for the purposes
rrowed or advanced shall be payable on

21.11 Specific Enfercement. Beneficiary may specifically enforce any
Covenant in this Trust Deed of the Grantor's compliance with its warranties herein and

may restrain and enjoin the breach or prospective breach of any such covenant or the
noncompliance with any condition, and Granitor waives any requirement of the posting
of any bond in connection therewith.

21.12 Genperal Crediiors’ Remedies. Beneficiary shall have such other

edies as are available under any statute or at law or in equity generally,

and the delineation certain remedies in thig Trust Deed shall not be deemed in
limitation thereof, : : =
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22.  Application of Sale Proceeds. After deducting all costs and expenses of Trustee
of evidence of title and reasonable attorney fees in
connection with sale, as above set forth, Trustee shall apply the proceeds of sale to
payment of all sums expended under the terms hereof, not then repaid, with accrued
interest at the Default Rate provided for in- the Note; all other sums then secured

and of this Trust, including cost

hereby; and the remainder, if any, to the person or persons legally enti

23. Remedies Cumulative, All rights and remedies of Beneficiary herein specified
are cumulative and are in addition to, not in limitation of, any rights and remedies

Beneficiary may have at law.

24, Nonagriculfural Property. Grantor covenants and warrants that the Propeity is
not used principally or primarily for agricultural or farming purposes.
acknowledges that the loan and obligatien secured hereby are not primarily. for a

personal, family, or household use.

25.  Usury Disclaimer. Grantor a_cknowledges and warrants that the proceeds of the -
loan evidenced by the Note are intended to be and shall be, used exclusively for

commercial and business purposes, and not for personal, farni

purposes. It is the specific intent of Grantor and Beneficiary that the Note bear a lawful
rate of interest. If any court of competent jurisdiction should determine that the rate
therein provided for exceeds that which is statutorily permitted for the type of transaction ‘

reduced (o the highest rate permitted by S
applicable law, with any excess interest theretofore collected being applied against the o
Note principal or, if such principal has been fully repaid, returned to Grantor on demand. S

26.  Beneficiary’s Right to Inspect. Beneficiary and its agents and representatives ’

evidenced thereby, the interest rate shali be

may enter upon the Property at all reasonable times to attend to Ben
and to inspect the Property.

27.  Legal Relationships. The relationship between Beneficiary and Grantor |s that of e

lender and borrower, and no partnership, joint venture, or other similar

be inferréd from this Trust Deed.” Grantor shall not have the right or authority to make T )
representations, act, or incur debts or liabilities on behalf of Beneficiary. Grantor is not o
executing this Trust Deed as an agent or nominee for an undisclosed principal, and no

third party beneficiaries are or shall be created by the execution of
other than by the assignment by Beneficiary of this Trust Deed.

28." Mutual Negotiation. Beneficiary and Grantor confirm that the

negotiated this Trust Deed and that none of the terms or provisions of this Trust Deed

shall be construed against either party.

BOOK 174 pacy 98/

tled thereto.

Grantor

ly or household

eficiary’s interest .

relationship shall R

this Trust Deed, o 4

y have mutually
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EAGLE RIDGE DEVELOPMENT
CORPORATION

.
y: Ronald G. Powell

Title: President

The undersigned personally,

individually
and seve

ably guarantees and is liable for

RONALE G- BOWELL

STATE OF WASHINGTON

county o uwlir )

| Certify that | know or have sa
the person who appeared be

}
Jss
}

tisfactory evidence that RONALD G, POWELL is
fo

e me, and said person acknowledged that he/she
signed this instrument on oath staled that he/she was authorized to execute the

instrument and acknowledge it as the President of EAGLE RIDGE
DEVELOPMENT CORPORATION to be the free and voluntary act of such party
for the uses and purposes mentioned in the instrument.

Dated: ZéO//?p
s Sy ant

“..n""' é‘g;;:.,‘- './ /r 'u’E )
»mlmmllﬁfmsm expires: | 4/Ja/ 002>
A A 7
R SR |
",";:,)9-1')’5*\* 3
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