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THIS DEED OF TFIUST ("Security Instrument’) is made on ,July 8th, 1998
The grantor is JULIE L SCHALL and DONALD J. SCHALL, wife and husband

(‘Borrower?). The trusteeis SKAMANIA (LUNTY TITLE OCMPANY, a Washington Corporation
(Trusles?). The beneficiary is_WASHINGTON MUIUAL BANK, a
msmmm which is organized and existing under the Taws of Mashington

. and whose address s

QNE HUNDRED THOUSAND & 00/100---

Dollars (US. $100, 000,00 ). This debt is evidenced by
Borrower's note dated the same date as this Security Instrument ("Note*), which provides for monthly payments,
with the full dett, ¢ not paid earlier, due and payable onMay 1st, 2028 - . This
Security Instrument secures to Lender: {2) the repayment of the debt evidenced by the Note, with interest, and
all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument; and (€] the performance of
Borrower's covenants and agreemeants under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the followina described property located
in SKAMANTA County, Washington: : 1
ABERIVIATED LEGAI, DESCRIFTION: NORTHEAST 1/4 SECTION 27, T3N, R8E

SEE LEGAL, DESCRIPTION ATTACHED -F&ge ol

(‘Lender). Bomrower owes Lender the principal sum of

TAX PARCEL NO.: 03-08-27-0-0-0170-00

which 125 the address of 272 KELLY-HENKE ROAD _
[Street] .
. Washington 98648 i (‘Property Address’);
. [Zip
WASHINGTON-Sing!e ?amﬂy - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 9/90 (bage 1 of 6 pages)
1529A {03-97) -
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Loan #: 01-0875-001375695-2

TOGETHER WITH all the imprcvements nodv ot heteafter erected on the property, and all easements, sppurtenances,
and fixtures now o7 herealter a part of the property. AN replacements and additions shall also be covered by this Security
Instrument. Afl of the !orem is referred to ums Security instrument as the *Property? - - : .

BORACWER COVE 'S that Borrowet Is lawfully seised of the estate hereb{"conveyed and has the right to grant
and corvey the Property and thet the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defond generally the itle to the Property against ail claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unfform covenants for natioiial use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform securily instrument covering real property.

UNIFORM COVENANTS. - Botrowet and Lender covenant and agree as follows: S -

1. Payment of Principat and Interest; Prepayment and Late Charges. - Bortower shall promptly pay whéh due the
principai of and interest on the debt evidenced by the Note and any prepeyment and late chargas dus under the Mots. ..

2. Funds fot faxes and Insurance. . Subject fo applicable law ot t¢ & written waiver by Lender, Borrawer shall pey
o Lender on the day monthly payments are due under the Note, until the Note is paid in full,'a sum (Funds’) for: (a) yearly
1axes and assessments which may attain pnori? over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments of giound tents on the Property, i any; (<] yeary hazard of propery insurance piemiums; (d) yearly flood
insurance premiums, ¥ any; (e) yearly morigage intuiance premiums, f any; and (fy any sums payable by Borrower fo
Lender, if accordance with the provisions of paragiaph 8, in lieu of the payment of morigage insurance premiums, These
items are called "Escrow Rems.* Lendeé may, al any timé, collect and hold Funds in an amount ot 1o excesd the maximum
amount a fender for & federa’ telated mortgage foan may tequire for Borrower's esciow account undar the federal Real
Estate Settlement Procedures Act of 1974 as amended from tine fo time, 12 U.S.C. Section 2601 of s8q. (RESPAY, unless
another law that applias 16 the Funds sels & fosset amount. ¥ 8o, Lender may, at any time, collect and hold Funds in an
amount not to exceed the fesser amount Lender may estimats the amount of Funds due on the basis of cutrent dats and
fessonable estimates of expenditures of future Escrow Rems ot otherwise in accordance with applicable faw.

The Funds shafl be he!d in an institution whose deposits are insured by & federal agency, instrumentality, of entity
(including Lender, if Lendet Is such an Institutior) of In any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow ftems. Lender may not charge Borrowsr for holding and epplying the Funds, annually analyzing the escrow
account, of verifying the Escrow Rems, unless Lender pays Borrowes interest on the Funds and applicable law permits
Lender to make such a charge. Howevet, Leridet may require Borrower 1o pay a one-time charge for an independent teal
estate tax teporting service used by Lender in connection with this loen, unless applicable faw provides otherwise. Unless
an agreement is made ot applicable faw fequires interest 1o be pald, Lendet shafl not be iequired to pay Borrower any
interest ot earnings on the Furds. Borrower and Lender may agree in writing, however, that inferest shall be paid on the
Funds. Lender shall give to Borrower, without chatgs, an snnual saccounting of the Funds, showing credits and debits 1o the
Funds and the putposs for which each debit Io the Funds was made. -The Funds are pledged as additional security for afl
sums secured by this Security Instrument.» - P L

H the Funds held by Lender exceed the amounts permitted 1o be held by applicable faw, Lender shall account to PN e e
Borrower for the excess Funds in accordance Wwith the requitements of applicable faw. I the amount of the Funds held by - / : : S
Lender at any time is not sufficient 1o pey the Escrow ems when due, Lender may so notify Borrower in writing, and, in such : :
case Borrower shall pay to Lender the amount necessary {o make up the deficiency. Borrower shall make up the deficiency i
in no mote than twelva payments, al Lender's scle discretion. L

" Upen payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any . A
Funds held by Lender. i, under peragraph 21, | ender shal acquire or sell the Property, Lender, prior {o the acquisition or S R
sale of the Property, shail 2pply any Funds held by Lender at the time of acquisition or sale as a credit against the sums -
secured by this Security Instrument. - .. -

3. Application of Payments. Unfess applicable faw provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, o any prepayment charges due under the Note; second, to amounts payable

A o

SR KRR

shall pay these obligetions in the marner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on S e
time directly to the person owed payment Borrower shall promptiy furnish o Lender all notices of amounts to be paid under . )
this paragraph. i Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing o T
the payments. o . -

L o . = R &
er shall promptly discharge any fien which has priority over this Security Instrumént unless Borrower: (a)

Borrow ; .
agrees in wriling to the payment of the obligation secured by the Tien in amanner acéeptable to Lender; (b} contests in good : R T
faith the fien by, or defends against enforéement of the fien in, legal proceedings which in thé Lender's opinion oparate to~ Pl ot LT
prevent the énforcement of the lien; or (c) secures from the holder of the Yien an ‘agreement satisfactory fo Lender o :
subordinating the fien to this Security lastrument If Lender determines that any part of the Properly is subject 1o a fien which

5. Hazard or Prc, .fty Insurance.: Borrower shall keep the improvements now axisting or hereafter etected onthe
Properly insured against loss by fire, hazatds included within the term "extended coverage” and any othet hazards, including
floods or flooding, for which Lender requires insurance. This insurancé shall be. maintained in the amounts and for the
periods that Lender requires. The insurarce carrier providing the insurance shall be chosen by Borrower subject fo Lender's

" Lender's option, obt in coverage to protect Lender's rights in the Properly in accordance with paragraph 7. s w
Al insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. [ R
Lender shall have the right to hold the poiicies and renewals. if Lender requires, Borrower shall promptly give to Lender all o o
receipts of paid premiums and renewal notices. In the event of Joss, Boirower shall give prompt notice to the insurance T T
Washington .
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. ' _— Ioan #:7 01-0875-001375695-2
carrier and Lender. Lender may make proof of loss if not made promplly by Borrowet.

Unless Lender and Botrower otherwise agree in writing, insurance proceeds shall be applied to restorstion or repair of ST
the Property damaged, # the restoration Of repair is economically feasible and Lender's secutity is not lessened. ¥ the - e
restoration of repair Is not economically fessible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Securily Instrument, whether or not then dus, with any excess paid 1o Borrower, if
Borrower abandons the Properly, or does not answer within 30 days a notice from Lender th .
offered 1o setile & ¢laim, then Lender may collect the insuranca proceods. Lender fnay use the proceads o repair o restore
the Property offv to pay sums secured by this Security Instrument, whether or not then dus. The 30-dey period will begin when
the notice is given. - o . ] :
Unless Lender and Borrower Otherwise agree in writing, any spplication of proceeds to principal shalt not extend or
posipone the dus date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments, i
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damag;o the Property pBrict fo the acquisition shall pass to Lender 1o the extent of the sums secured by this Security
1ne|:ufn:nt ediately prior 16 the acquisition, :

. _Occupancy, Preservation, Maintenance ang Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrowet shal occupy, establish, and Use the Pioperty as Borrower's principal tesidents within sixy days afier
the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principat rosidence fo: at
least ons yeer aftet the date of _occupancy, unless Lender otherwise agrees in wiiting, which consent shall not be
unreasonably withheld, of uniets sxtenuating circumstances exist whick are beyond Borrower's control. Borrowet shall not
destroy, amugs of impair the Properly, allow the Property 1o deteriorate, or commit wasts on the Properly. Borrower shall
be in defeult if any for,;llure action of proceeding, whethet civil of ¢riminal, is begun that [n Lender’s good faith judgment
could result in forfeiture of the Property ot cotherwise materially impair the lion treated by this Security Instrument of Lender's
security Interest Borrower fmay cure such a default and reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with & tuling thal, in Lender's good faith determination, prectudes forfeiture of the Borrower's
interest In the Property o othet material impairment of the lien croated by thi:

interost Borrowet shall also be in default if Boriower, during the loan appli

ity Instrument or Lender’s security
cation process, gave materially false or inaccurate L
information or statements fo Lender {or failed to plivide Lender with eny material information) in connection with the loan
evidenced by the Note, including, but not limied to, represontat: ing Borrower's occupancy of the Property as a
principal residence. . if this Security lnstrument is on 4 leasahold, Borrower sha # i
iBo«wwel scquires fee lite 1o the Property, the lsasehold and t
n writing. - i . .

7. Protection of Lender's Rights [n the Property. ¥ Borrower fails to perlorm the covenants and agreements . - -
contained in this Security Instrument, ot there is a fegat proceeding that may significantly affect Lender's rights in the . 0 -
Property (such es a proceeding in bankruptey, probate, fot condemnation of forfeiture of lo enforce laws of regulations), then .
B Lender may do and pay for whateve |s necessary 1o protect the valua of the Property and Lender’s rights in the Property. :
s Lender's actions may include Paying any sums secured by a lien which has priofity over this Security Instrument, appearing St

oA in cour, paying reasonable attotneys’ fees and enflering on the Property to make tepairs. Although Lender may take action s
4 under this patagraph 7, Lender does not have 1o do so.

i amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower socured by this E g e
: Security instrument. Unless Borrowst and Lender agree fo other terms of payment, these amounts shall bear interesi from ’ . 7
i the date of disbursement et the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting e

payment. . : Lo
8. Morigage Insurance. ¥ Lendet required morigage insurance as a condition of making the foan secired by this " SR

Security Instrument, Borrower shall pay the premiums required fo maintain the morigage insurance in efiect. ¥, for any /

reason, the mortgage insurance coverage required by Lender lapses o ceases fo be in effect, Borower shail pay the

premiums required 16 oblain coverage subslantially equivalen! to the morgege insurance previously in effect, at a cost i

substantially equivatent to the cost to Borrower of thé mdrigage insurance previously in effect, from an alternate mortgage -

insurer approved by Lender. N substant;

ally equivalent morigage insurance coverage Is not available, Borrower shall pay o -‘/
T Lender each month & sum oqual {o onedwelfth of the yearly mortgage

L insurance premium being paid by Borrower when tha .
insurance coverage lapsed or ceased 1o be in effect Lender will accept, use and retain these payments as a loss reserve in -
lieu of morigage insurance. Loss feserve payments may no longer be required, at the option of Lender, i mortgage ’

insurance coverage (in the amount and for { 1 i :

the period that Lender requires} provided by an insurer epproved by Lender e T -
4 agein becomes available and is obtained. Borrower shall pay the 5 i i i '

effect, or 1o provide a foss resarve, until the requirement for morigage insurance ends in accordance with any writen
agreement between Borrower and Lender or applicebls law._

Lender &t its agent may make reasonable entries upon and inspections of the Properly. Lendes shall
give Borrower notice st the time of or prior to aninspection specifying reasonable cause for the inspection. : ) oo
o . Condemnation. The proceeds of any award or claim for damages, direct of consequential, in connection with R
1 g any condemnation or other taking of any par of the Froperty, of for conveyance in feu of condemnation, are hereby L LT
assigrned and shall be paid to Lender. - o T~
in the event of a total taking of the Properly, the proceeds shall be applied io the sums secured by this Security : . :
Instrument, whether or not then due, with any excess paid to Botrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking i$ equal to or greater than the amount ¢f the sums
L secured by this Securlty Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
P the sums secured by this Securily Instrument shal! be reduced by the amount of the proceeds muftiplied by the following AR i
fraction: {a) the total amount of the sums secured immediately before the taking, divided by (b} the fair market value of the I L
Properly immediately before the taking. Any balanée shall be paid to Borrower. In the event of a partial tlaking of the o~
Pioperty in which the fair market value of the Property immediately before the taking is less than the amount of the sums L
secured immediately before the taki i i
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. o . Loan #: 01-0875-001375635-2
otharwise provides, the proceeds shall be applied o the sums secured by this Security Instrument whether or not the sums
are then due. - : o T .

¥ the Properly is abandonud by Borrower, or i, sher notice by Lendet to Borrower that the condemnor offers o make
an award of tettle & claim foi damiges, Borrowet fails fo respond 10 Lender within 30 days after the dats the notice is given,
Lender is authorized o collect a3d apply the proceeds, at its option, either to restoration of repair of the Property or 1o the
sums secured by this Security Instrument, whether ot not then due, o - .

Unless Lendes and Borrower othefwise agree in writing, any application of proceeds 1o principal shafl not extend or
postpone the dué date of the monthly f azment;_ iefeired lo in paragraphs 1 and 2 or change the amount of such payments.

.- 11. Borrowsr Nol Holnucf otbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortizetion of the sums securéd by this Security Instrument granted by Lender to any successot in interest
<t Botrower shall not operate to release the fisbility of the original Borrower of Borrower's successors in inferest. Lender shall
not be required to ¢commence pioceedings against any successor In interest or tefuse to extend time for payment of
otherwise modify amortization of the sums secured by this Security Instrument by reascn of any demand mads by the

" original Borrower or Borrower's successors in interest forbearance by Lender in exercising any right o remady shall not

be a walver of or preclude the exarcise of &ny right or temedy.

12. Successors and Assigns Bound; Joint and Several Ulability; Co-slgners. The covenants and agreeménts of
this Security Instrument shall bind and banefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Botrower's covenants and agreements shafl be feint and seversl. Any Botrower who co-signs this Security
Instrument but does not execute the Note: (a) ?n’ co-signing this Security tnstrument only to mortgage, grant and convey that
Borrower’s inferest in the Property under the teims of this ecurity Instrument; (b) is not personaliy obligsted to pay the sums
sacured by this Securily Instrument; and (¢) agrees that Lender and any other Borrowsr may agree to extend, modify, forbear
or make any accommodations with regeard 1o the terms of this Security Instrument ot the Nole without that Borrower's
consent. : . :

13. Loan Chatges. I the loan secured by this Security Instrument s subject to & law which sats maximum loan
cherges, and that law is finally interpreted 40 that the intarest of cther loan charges collected of to be collected in connection
with the loan exceed the permitted fimits, then: (a) any such loan charge shall be reduced bz the amount necessary to
feduce the charge to the permitted limit; and (b) any sums already collécled from Borrower which excesded permitted fimits
will be retunded to Borrowet. Lender may cheose to make this refund by reducing the principal owed under the Note or by
making & direct payment to Borrower. ¥ a refund reduces principal, the reduction will ba trested a8 a partial prepayment
without any prepayment charge undet the Note. R

14. ﬁ'd?cu Any notice 1o Borrower provided for in this Security Instrument shall ba given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall ba directed ‘%o the
Property Address ot any other addiess Borrower designates by notice to Lender, Any notice to Lender shall be given by first
¢lass mail {o Lender's address stated herein or any other sddress Lender designales by notice to Borrowet. Any notice
provided for in this Security Instrument shall e deemed to have been givento Boriower of Lender when given as provided
in this paragraph, . A

15. Governing Law; Severabllity. ' This Security Instrument shall be governed by federal taw and the faw of the
jurisdiction in which the Property is located In the everi that any provision of clause of this Security Instrument or the Note
conflicts with applicable law, such conflict sha not afiect cther provisions of this Security Inatrument or the Note which can
be given eﬂegll without conflicting provision. To this end the provisions of this Sécurity instrument and the Note are declared
10 be severables. ..

18. Borrowet's Copy. Borrower shail be given one conformed copy of the Note and of this Security Instrument.

17. Transter of the Property ot a Beneficial Interest in Borrower. i all o any part of the Property ot any interest in
it is sold or transferred (or if & beneficial interest i Borrowet is sold of transferred and Borrower is not a natural parson)
without Lender's prior writlen consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument  However, this option shall not be exercised by Lender if exercise Is prohibiled by federal law as of
the Jate of this Security Instrument.

i Lender exercises this option, Lender shall give Borrower notice of accelerstion. The notice shall provide a period of
notless than 30 days f:om the date the notice is delivered ot mailed within which Borrower must pey all sums secured by this
Security lnstrument. ¥ Botrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remadios permitted by this Securily Instrument without furthes notice or demand on Borrower. S

18. Bortower's Right to Reinstate. i Borrower meets cerain conditions, Bortower shall have the right to have
enforcemsnt of this Security Instrument discontinued &t any time prior tc the earlier of: (a) 5 days (o such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; of (b) entry of a judgment enforcing this Security Instrument  Those conditions are that Bosrower- {a}
pays Lender all sums which then would be due under this Security Instrument and the Note as # no ecceleration had
occurred; (b} cures any default of any other éovenants of agreements; (c) pays all expenses incurred in enforcing this
Security Instrument; including, but not Emited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
feasonably require 1o assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's cbligation
15 pay the sums secured by this Security Instrument shall continue unchanged. Upon reinststement by Borrower, this
Securily Instrument and the obligations secured hereby shall remain fully effective as # no acceleration had occurred.
However, this right to reinstafe shall not apply in the case of acceleration under paragraph 17.

19.” Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument} may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
{known as the “Loan Servicer’) that collecis monthly payments due under the Note and this Security Instrument.  There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Sorrower will be given written notice of the change in ascerdance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contain any other information required by applicable law.

Washington
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20. Hazardous Substances. Borrower shall not cause of permit the pfesen;g. bsglaiaggsZF, ngfon%g',%?rso?esasg of
any Hezardous Substances on ot in the Properly. Borrowet shall not do, nor aliow anyone else to do, anything affecting the
Property that is in viclation of any Envizonmental Law. The proceding two sentences shall not apply to the presence, use, ot
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal raaldonﬁng‘ :!Im and fo m':inlfnnngc: m Proper!zi =~ tairm. demand. | - ot othbr actlon by

Bofrowei s ﬁfom o Lends Aotice estigation, ¢lai lemand, lawsuit ot other a al
goveinmental &t rég ,oryp‘u!nyggncy or private parly Im'oh-in;’#m Proggdymd an';" Hazardous Substance or Enyironmen?ayl
Law of which Botrower has actual knowledge. ¥ Borrower leains, ot is notified by any governmental of regulalory authority,
that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessery remedial actiofis in sccordance with Environmental Law., .

As usod in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous subsiances
by Environmental Law mg the following substances: gascline, kerosene, other flammable of toxic petroleum products, toxic
pesticides and herbicides, volatie solvents, materials ¢ontaining asbestos or formaldehyde, and radioactive matarials. As
used in this paragraph 20, *Environmental Law* means federal laws and laws of the jurisdiction where the Proparty is located
that relate to health, safety of environmental prolection. ) o

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceierstion; Remediss. Lendet shall give notice 1o Borrower prior to stceler
breacit of any covenant or agresment In this Security

uniess - law
default; z a date,
cured; c {d) thet

e the poner of sale and any other remedies
ol sxpenses incurred in pursuing the remedies
ble attorneys’ faes and costs of title svidence.
wiltten notlcé to Trustes of the occurrence of an svent of
10 be sold. Trustee and Lender shail teke such sction
owet and to cther persons as sppiicable law mey require.
pubiication of the notice of sals, Trustee, without demand on
#at public auction 1o the highesi bidder at the time and place and undet the terms
i any order Trusies determines. Trustee may postpone
pgl:c‘:blo law by public announcement at the time and place
re the Property at any sale.
conveying the Property without any covenant ot warrsnty,
In the Trustes’s desd shall be prima facle ¢ ce of the truth of the sistements
the proceeds of the sale In the following order: {a) to all expenses of the sale,
including, but not limMed to, @ Trustee's and aitorneys® fees; (9) to all sums secured by thls Security
Instrument; and (c) any excess 1o the person or persons legally entitied 1o It or to the clerk of the superior court of
the county In which the sale 1ook place. -
22. payment of all sums secured by this Security Instrument, Lender shall request Trustee to
nder this Securily Instrument and all notes evidencing debt secured by this Security
econvey the Property without warranty and Lender shall charge Borrower a release fee
in an amount allowed by applicable law. Such person of persons shall pay any recordation costs.

23. Trustee. |n accordance with applicable law, Lender may from time to time appoint a successor trustee
to any Trusiee appointed hereundsr who has ceased to act. Without conveyance of the Property, the successoi trustee shall
succeed (o all the title, powsr and duties conferred upon Trustee herein and by applicable law.

24. Use of Property. The Property is not used principally for agricultural o farming purposes.

25. Riders to this Security Instrument. if one or more riders are execuied by Borrower and recorded together
with this Security Instrumert, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as i the rider(s) were a part of this Security
Instrument. [Check applicable box{es))

i ] Adjustable Rate Rider { 7] Condominium Rider [[7] t-4 Family Rider

[ | Graduated Payment Rider {_] Flanned Unit Development Rider [ ] Bweekly Payment Rider
{_| Balloon Rider {1 Rate Improvement Rider [ _]Second Home Rider
B Other(s) [specify] Construction Addendum Rider :

BY SIGNING BELOW, Borrower accepts and agrees o the tenms and covenants contained in this Security
Instrument and in ary rider(s) executed by Borrower and recorded with it.
Washington
1529E (02-97)
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Eoan #: 01-0875-001375695-2

%@&QM; x_Davetd 5 S ha
L, SCHALL DONALD J. SCHALLT,

STATE . OF WASHINGTON :
&ﬁ ‘(_y_?ﬁm i County ss:
On this I‘ 2 day of ‘&L[JJ\ ; WQX ~.. before me the undersigned, a Notary

Public in and for the State of Washinglordauly commissiongd ark sworn, personally appeared

Dl L Sehnearl Cepd Poneld S. Slacelt —

to me known to b3 the individual(s) de n-and who executed the foregoing instrument, and

acknowledged e that signed and sealed the said instrument as
MSAELLL@ fres and voluntary act and deed, for the uses and purposes therein mentioned.

WITNESS my hand and official seal affixed the day and year in this certificate above written.

WOTA L . .
’\O,Af{, & — r’;'JLEL-

¥ 3

. -
T FOR RECONVEYANCE

TO TRUSTEE: .

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes,
togather with all other indebiedness secured by this Deed of Trust, have been paid in full. You are hereby
directed to cancel said note of notes and this Deed of Trust, which are delivered hereby, and lo reconvey,
without warranty, all the estate now held by you under this Deed of Trust 1o the person or persons legaily
entitled thereto. :

DATED:

WASHINGTON MUTUAL BANK
a corporation

By

Maii reconveyance to

Washington
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of the following described tract, in Skamania County, Washington.

That portion of the Noith half of the Northeast Quarter of Section 27,
Township 3 North, Range 8 East of the Willamette Meridian, lying Ensterly
of the Centor fine of Kelly-Henke road.

EXCEPTING therefrom, that portion conveyed (o Skamania County by
deed recorded May 16, 1980 In Book 78, Page 239, Skamania County Deed
Records.
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WASHINGTON MUTUAL
Loan Servicing
P.0. Box 91006, SAS0304

Seattle, WA 98111
Washington : : :
Wutual CONSTRUCTION TERM RIDER TO DEED OF TRUST
(Combination Construction and Permanent Loan)
Ioan #:01-0875-001375695-2
THIS CONSTRUCTION TERM RIDER TO DEED OF TRUST .is made this _8th day of
July, 1998 - and is incofporated into and shall be deemed to amend and
supplement the Deed of Trust of the same date, as madifisd by any other addendums or riders thereto (the
*Security instrument”), which has been given by the undersigned (the *Boirower’) to secure Boirower's Note of
the same date to _ WASHINGTON MUTUAL BANK, a Washington (o ration (ihe *Lender), as
modified by any addendums or riders thereto, which Security Instrument covers the property described therein
and located at the address shown below (the “Property*):

272 KELLY-HENKE ROAD, HOME VALIEY, WA 98648
(Property Address)

Defined terms in the Note or the Security Instrument shall have the same meaning when used herein. To
the extent that this Addendum conflicts with the ferms and conditions set forth in the Security Instrument or
riders thereto, the terms and corditions set forth in tiis Rider shall centrol.

THE TERMS OF THE BORROWER'S LOAN PROVIDE FOR BOTH CONSTRUCTION
AND PERMANENT FINANCING. THIS RIDER SETS FORTH THE PAYMENT TERMS
AND CERTAIN OTHER PROVISIONS OF THE BORROWER'S LOAN APPLICABLE
TO THE CONSTRUCTION LOAN PERIOD.

ADDITIONAL COVENANTS. The Lender, the Borrower, and the Borrower's construction contractor
have aniered into a construction loan agreemenit (the "Construction Loan Agreement’) which provides for the
construciion of a one to four family residence and certain other impravements (the "Improvements’) on the
Property. Accordingly, and in addition to the cavenants and agreements made in the Note, Borrower and
Lender further covenant and agree as follows:

A.  CONSTRUCTION LOAN AGREEMENT SECURED BY SECURITY INSTRUMENT.

The Security Instrument also secures performance of my obligations under the Construction Loan
Agreement. if 1 am in default under the Construction Loan Agreement, | will-also bé'in default under the Note
and Security Instrument, and the Lender shall be entitted 1o exercise alt remedies for default permitted by the
Note and/or the Security Instrumert. While | am making interest only payments as provided in the first
paiagraph of Section B below, the Secuiity Instrument shall be considered, for all intents and purposes, tobe a
*‘Construction Deed of Trust". )
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B. PAYMENT DURING CONSTRUCTION LOAN PERIOQD. o :

Notwithstanding anything to the contrary in the Nole or any other document related 16 my Loan, | will make
payments of al accrved interest on the amount of funds actuglly disbursed by the Lender under the
Construction Loan Agreement beginning on the _1st day of _September. 1998 . .
and on that day of each of the following 8 calendar months. | will begin making payments of
principal and interest s provided in the Note on the ist dayof \June, 1999 .

Notwithstanding the above, if construction of the Improvements has been compieted in accordance with
the provisions of the Construction Loan Agreement and the loan is fully disbursed prior to the due date of any
interest only payment to be made under the immediately preceding paragraph, | will instead begin making
payments of principal and interest as provided in the Note on the next Morthly Paysment Date # requested to do
$0 by the Lender. '

C. SALE OR TRANSFER OF PROPERTY DURING CONSTRUCTION LOAN PERIOD,

Any provisions in the Nole and Security Instrument which permit me to sell or otherwise. transfer the
Pproperty without paying my foan off in full are inappficable until construction of the improvements has been
completed, the loan has been fully disbursed, and | have commenced naking principal and interest payments
as provided above.

D. OCCUPANCY AS PRINCIPAL RESIDENCE. X
Borrower's obiigation pursuant 1o Section 6 of the Security [nstiument to use the Properly as Borrower's
principal residence shali commence 60 days after construction of the Improvements have been completed.

IN WITNESS WHEREOF, Borrower has executed this Construction Term Rider as of the day and year first
written above.

[Xnm{\]_P gw;g{%& 3" S’J\R\,Q.Q\
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