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THIS DEED OF TRUST ('Security Instrument’) is made on April 1sth, 1998
Thegrantoris FRIC CRONE and 1LORRAINE CRONE, ‘husband and wife

{Borrower’). The trustee is SKAMANTA CQONTY TITIE (O, a Washington Corporation
i (Trustee’). The beneficiary is WASHINGTON MUIUAIL, BANK

. which Is organized and 8xisting under the laws of Washington .

and whose address is 1201 THIRD BVENUF, SEATTIE, WA 98101

("Lender). Borrower owes Lender the principal sum of QNE HUNDRED TWENTY THOUSAND &
00/100--- - = X N -

Dollars (U.S. $120.,000_00 ). This deb is evidenced by Borrower's nole dated ihe same date as
this Security Instrument ("Note’), which provides fo‘-inonth%-nems, with the full debt, if not paid eariier, due
and payable OO X 0% February . Securily Instrument secures to Lender: (a) the

(‘Property Address?);

iZip . i
WASHINGTON-Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 9/90 (page 1 of 6 pages)
1520A (03-97) s
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TOGETHER WITH all the improvements now ot hereahter érected of the pioperly, and all easemants, appurtenances,
and fodures now oc hereafter a part of the property. Al ieplacements and additions shall also be covered by this Security
instrument. Al of méévumél referred to In this Securlty Instrument as the "Propery * .

BORROWER that Borrower is lawfully ssiséd of the estate hereby conveyed and has the right to grant
and convey the Property and that the Properly s Ghencumbered, except for encumbrances of record. Borrower warrarts
and will defond generally the title 1o the Property against alt claims and demands, subject to any encumbrances of record.

THIS SECURTY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instument covering real property.

UNIFORM OO:IENANT S. , E:;towéf and li:nder eovonl:ld anhd‘:grn ) Iollovgu-.olf:r e haTl M whet due il

1. Paymeni of Principel Interest; Prépayment a ate Cl owet shall promptly pay when due
principal of and interest on the debt evidenced by the Note and prepayment and late charges due undet the Note. .

2. - Funds fot Taxes and insurance. Subject io applicabie law of 1o & written walver by Lender, Botrowst shall pay
1o Lender on the day monthly pdyments are dus undet the Note, until the Note is pald in full, a suin (Funds?) for: (o) yearly
taxes and sssessments which may sttain pnofi? ovet this Securily Instrument 64 a fien on the Properly; (b) yeesty leasehold
payments or ground rents &n the Properly, if any; (c) yearly hazaid o: properly insurance premiums; @yynﬂy flood
insurance premiums, if any; (o) yearly morgage Insurance premiums, # any; and (f} any sums payable by Borrower lo
Lender, if accordance with the provisions of paragraph 8, in lieu of the rty'mor’#}'o} mortgage insurence premiums. These
ftema are called *Escrow Remis. Lender may, at timae, ¢ollect and hold Funds in an amount nét to exceed the meximum
amount a fender fot & federally telated mortgage foan mey iequire for Borrower's escrow account under the feders! Real
Estate Settiement Procedures Act of 1974 s amended from time to time, 12 L/S.C. Section 2601 of seq. (RESPA?), unless
ancthet few that applies 10 the Funds sets a lesset amourt. K 80, Lender may, #1 any time, ¢collect and hold Funds in an
amount not to exceed the leaser amount Lendet mey estimate the amourt of Funds due on the basis of current data and
reasonable estimates of expenditures of tuture Escrow ltems of ctherwiss in idance with applicable law.

The Funds shall ba held in an institution whose deposits are insured by a federal agency, instrumentality, ot ently
(including Lender, # Lender Is such an institution) ot in any Federal Home Loan Bank. Lander shall apply the Funds to pay
the Escrow ems. Lendet may hot charge Borrower for holding and applying the Fundé, annually analyzing the escrow
sccount, ot verifying the Escrow Rems, unless Lender pays Borrower infesest on the Funds and applicable law permis
Lendet to make such & charge. However, Lender may require Borrower fo pay a one-time charge fot an independent reaf
estate tax reporting service used by Lender in connection with this loan, unless applicable iaw provides otherwise. Unless
an agreement is made of applicable law requires inferest fo be paid, Lender shall not be required 1o pay Borrower any
interest or earnings on the Funds. Borrowsr and Lender may agree in writing, however, that interest shall be paid on the
Funds. Lender shalt give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the
Funds and the purpose for which each debit 1o the Funds wes made. The Funds are pledged as additional security for all
sums secured by this Security Instrument. - . . . "

i the Funds heid by Lender exceed the amounts parmitted to be held by applicable law, ¢ énder shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law.  If the amount of the' Funds held by
Lender at any time Is not sufficient to pay the Escrow tems when due, Lender may so notify Borrower in wiiting, and, in such
case Borrower shall pay to Lender the amount necessary 1o make up the deficiency. Borrower shell make up the deficiency
in no more than twelve monthly payments, at Lender’s scle discretion. -

Upon payment in fuil of afl sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. i, under paragreph 21, Lender shall acquire ot sell the Property, Lender, prior o the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credil against the sums
secured by this Security Instrument. = S F - §

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges Jue underthe Note; second, to amounts payable
under paragraph 2; third, to interest dus; fourth, to principal due; and last, or any 1ate charges due under the Note.

a. ; Liens. Borrower shall pay all taxes, sssessments, charges, fines and impositions attributable o the
Propeity which mey atiain priority over this Security Instrument, and leasehold payments ot ground icits, d &y~ BoficweT ———
shail pay these obligations in the mannar provided in paragraph 2, o1 if not peid s st manner, Bofrower shall pay them on
time directly fo the person owed payment. Borrower shall piomptly furnish to Lender all notices of amounts to be paid under
this paragraph. if Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing

 thepayments. ... - . . - - . ’ ; - .. .

Borrower shall fromptly discharge any lien which has priorily over this Security Instrument unless Borrower: {g)
agrees in wiiling to the payment of the obligation secured by the ien in a mannér accepiable 1o Lender; (b) cortests in good”
faith the lien by, or defends against enforcement of the fien in, tegal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the fien; or (c) secures from the holdei of the lien an agreément satisfactory to Lender
subordinating the fien to this Securily Instrument. If Lender determines that any part of the Propery is subject to a lien which
may aitain priority over this Security Instrument, Lender may give Boirower a notice identifying the fien. Borrower shell
satisty the lien or take one or more of the actions set forth above within 10 days of the giving of notice. : - = -F

5. Hazar

3 d or Property Insurance. Borrower shall kéép the improvements now existing ot hereafter erected onth
Property insured egainst loss by fire, hazards included within the térm *extended coverage® and any other hazards, including
floods ot flooding, for which Lender iequires infuance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance cairier providing the insurance shall be chosen by Borrower subject to Lender's
approval which shall not be unreasonably withheld. i Borrower fails fo maintain coverage described above, Lender may, at
Lender’s option, obtain coverage to protect Lender’s rights in the Properly in accordance with paragreph 7. :

All insurance policies and renewals shall be acceplable to Lender and shall include a standard mortgage clause.
Lender shali have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insuranc
Washington
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carrier and Lender. Lender may make proot of toss f not made promplly by anower.# : 3 07233 .
: Unless Lender and Borrower othenvrise agree in writing, insurance proceeds shall be applied 1o restoration of repair of

the Property damaged, if the restoration or répair is economically feasible and Lender's security is not lessened. i the

restoration of repair is not economically feasible or Lender's security would be lessened, the insurance proceads shall be
spplied o the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. #f
Botrower sbandons the Properly, or does nol answer within 30 days a notice from Lender that the insurance casrier has
offered fo settie a claim, then Lender may ¢ollect the insurance proceeds. Lender may use the proceeds to repair of réstore
g‘: Property of 1o pay sums sscured by this Security Instrument, whethet or not then due. The 30-day period will begin when
noticeis given..  -=- - . T - ! - e R 4

Unless Lendér ahd Borrowet otherwise agrae in writing, any application of proceeds 16 principal shall not exterid of

postpons the due date of the mon

from Gemage to the Properly prior to the acquisition shal Ppass to Lender to the extent of the sums secured by this Security
Instrumént immediately priof to the aéquisition. - C P R R N -

6. Occupancy, Preservition, Maimienance snd Protection of the Property; Borrowe:’s Loan Application;
Leaseholds. Botrower shell occupy, establish, and use the Property 8s Borrowar's principal residence within sixty days after
the execution of this Security lnstrument and shall continus to océupy the Property as Boitower's principal residence for at
least one year afiei the date of occupandy, unless Lender athemise agrees in writing, which consént shall Aot be

unreasonably withheld, or uniess extenuating circumstances exist which are beyond Boirower's control. Borrowe: shall not

destroy, damage of Impair the Properly, aliow the Property to deferiorste, ot comnit waste on the Property. Botrowst shall
be In delault if any forfshure ection or proceeding, whether tivii of criminal, s begun that in Lender's good failh judgment
could result in forfelture of the Property o otherwise materislly Impair the lien created by this Security Instrument or Lender’s
security interest. Borrowed may cure such a default and feinstate, a5 provided In paragraph 18, by causing the action or
proceeding fo be dismissed with & ruling that, in Lender's good faith determination, precludes forfefture of the Borrower's
interest in the Preperty of othet material impairment of the lien cresied by this Security Instrument or Lender's security
interest. Bofrower shall also be in default if Borrower, during the foan application process, gave materially false or inaccurate
information of statements 1o Lendet (of failed to provide Lender with any material information) in connecticn with the loan
evidenced by the Note, including, but not limited fo, represertations concerning Boriower's occupancy of the Pioperty 8s a
principal residence. If this Securily Instrument is on a leasshold, Borrawer shall comply with all the provisions of the eass. i

Borrowst acquires fes title to the Property, the leasshold and the fes titie shall not marge unless Lender agrees to the merger
in writing. - ] ] :

contained in this Securlty Instrument, ot there s & legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture of to enforce laws of regutations), then
Lender may do and pay fot whatever is necessary to protect the value of the Property and Lendsr’s rights in the Property.
Lender's actions may include paying any sums secured by a lien which hes priority over this Sacurity Instrument, appearing
in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lendet does not have to do 80, -

amounts disbursed by Lender Under this paragraph 7 skall become rdditional debt of Borrower secured by this
Securlly Instrument.  Unless Borrower and Lender agree o other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rals and shali be payable, with inferest, upon notice from Lender to Borrower requesting
payment N T ) -

8. Insurance. ¥ Lender tequired morigage insurance as a condition of making the foan secured by this
Security Instrument, Borrower shall pay the prembs 18 _requited to maintain the mortgage insurance in effect #, for
reason, the mortgage insurance coverage required by Lender lapses or ceases lo be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the morlgage insurance previously in effect, al a cost
substantially equivalent to the cost to Borrower of the morigage insurance previously in effect, from &n alternate montgage
insufer approved by Lender. i substantially equivalent mortgage insurance coverage is not available, Barrower shall pay to
Lender each morith a sum équsl 6 ohe-twelfth of the yearly mortgage insurance premium being paid by Botrower when the
insurance coveiage lapsed or ceased to be in efiect. Lender will accept, use and retain these payments as & loss resetve in

affect, or 1o provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agresment between Bormower and Lender or applicable law. - .

9. . Lender of its agent may make reasonable eritrias upon and inspections of the Property. Lender shall
give Borrower notice at the time of or priot to an inspection specifying reasonable cause for the inspecti X -

10. Condemnatici. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation of other taking of any part of the Property, or for éonveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. s A s e s

In the event of a total taking of the Properly, the proceeds shall be applisd to the sums secured by this Security
instrument, whether or not then due, with any excess paid 16 Borrower. In the event of a partial taking of the Property in

fraction: (s} the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Bortower. In the event of a partia! taking of the
Property in which the fair masket value of the Property immediately before the taking is less than the amount of the sums

secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable faw
Washington '
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otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums
are then dus. ) R ) N o . . ) _

i the Property is abandoned by Borrower, or i, aftér notice by Lender to Borower that the condemnor offers o make
an avward ot seftle a claim for damages, Borrower faiis to respond to Lender within 30 days after the date the notice is given,
Lender is authorized 16 coflect and apply the proceeds, at its oplion, eithar to restoretion ot repair of the Property o to the
sums secured by this Security Instrument, whether or notthen due. - - -

Unlmn:g.ongor n;d Borfower otherwise aggr'u I.nd'\:ritinqﬁlny w:-m ;l pr:coeds J,o princip:l o:hall{iot eﬂex or
postponse ue dete of the monthly payments referr o in piragraphs of¢c 8 the amount of such payments. -

1. Borrowsr Not H-hno\f.zorbmm By Lender Not a Walver. Ext";?xsion of the time for peyment or
modification of amortization of the sums secured by this Seéut‘hly

of Borrower shall not operate fo releass the liability of the original Borrowes o1 Borrower's successors ininterast Lendet shall
not be required to commence proceedings against any successor in inferest or

by reason of any demand made by the
originel Borrowst or Borrower's successors in interest. forbesrance by Lender in exercising any right or remedy shall not
be & welver of of precluds the oxercise of any right or romedy.
12. Suctesscre and ns Bound;

Aselg: 5 and Several Liablilty; Co-signers, The covenants and agreements of
this Securlty Instrument shall bind and benefit the successors and asaigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrowsr's covenants and agreements shall be joint and several. Borrower who co-signs this Security
Instrument but doss not execute the Nots: (%) Is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's interest Iri the Property under the terms of this Security Instrument; (b) is not personally obligated 15 pay the sums

" swcured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, madify, forbear
of make any accommodations with tegard to the terms of this Security Instrument or the Note without that Borrower's
consent, : : :

13. Loan Charges.: ¥ the loan tecured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law s finafty ln'leré)m!od 8¢ that the interest ot other toan charges collected of o be sollected in connection
with the loan exceed the permitted fimits, then: (a) any such loan charge shell be reduced by 10
feduce the chirge to the permitted limit; and (b) any sums afres

dy collected from Borrower which exceeded permitted limits
will be retunded to Borrower. Lender may choose o make this refund
““making a direct payment to Borrowsr. If a refund reduces principal,
whhout' :ny mmont charge under the Note,

3 . Any notice to Borrower ptovided for in this Security Instrument shall be given by delivering it or by
mailing 1t by first class mail unless applicabl i method. The notice shall be directed o the
Property Address or any other address Borrower designates by riotice to Lend,

er. Any notice to Lender shall be given by first

class mall to Lender's address stated herein or any other address Lender designsles by notice to Borrower. Any notice

&fwiidod fot in this Security Instrument shel| be deemead to have besn given to Borrower or Lender when given as provided
this paragraph.

15. Governing Law:; Severability. This Security Instrument shall be governed by federal Iaw and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument orthe Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without conflicting provision.

A v To this end the provisions of this Securily Instrument and the Note are declared
to be severable. . ’

18. Borrows:'s Copy. Bormrower shail be given one corformed copy of the Note and of this Securi

$7. Transter of the

ity Instrument.
[ f of & Beneficial interest in Borrower. if all or any part of the Property of i
R is sold or transteited {of if & beneficial inferest in Borrower Is sold or transfe [
without Lender’s pricr written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. Howevet, this option shall not be exercised by Lender i ise i i
the date of this Security Instrument. o .
i Lender axercises this optioh, Lender shall give Borrower notice of acceleration.
1o [ess than 30 days from the date the notice is delivered or mailed within which Boirower must pay all sums secured by this
. Security Instrument. ¥ Borrower fails to pay these sums prioi o the expiration of this period, Lender may invoke any -
remedies permitted by this Security Instrument without further notice or demand on Borrower. - E :
18. Borrower’s Rig

ang
Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstale shail not apply in the case of acceleration under paragraph 17. ) : .

15. Sale of Nots; Change of Loan Servicet. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
{known as the "Loan Servicer) that collects monthly payments due under the Note and this Securily Instrument. There also
may be one or more changes of the Loen Servicer unrelated to a sale of the Note. Hthereisa change of the Loan Servicer,

Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the addre

s to which payments should be made. -The notice
will also contsin any other inforrnation required by applicable law. . .
Washington -
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20. Hazardous Substances. Botrower shall not éause or permit the pfosenc& 'usg ]aiuggsz ., ﬁgrgalg.oo?rze?e%oea of
any Hazardous Substances on ot in the Property. Borrovwet shall not do, not ellow artyone else lo do, anything affecting the
Property thatis in violation of any Environments! Law. The preceding two sentences shali not spply to the presence, use, or
tiorage on the Propery of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential usés end to maintenance of the Property. S - )

Borrower shall promptly give Lender written notice of .T‘ investigation, claim, demand, lawsuit or cther action by nrz
governnental ot tegulatory agency of private party involving the Properly and any Hazardous Substance or Environment
Lew of which Borrower has actual knowledge. If Borrower tearns, of is notified by any governmental or reguletory authority,
that removal or othet remedistion of any Hazerdous Substance affecting the Property fa necessary, Borrower shall
pvom% take ali ne¢essary remedial actions in accordance with Environmental Law. :

A used in this p:l:gmph 20, "Hazetdous Substances® are those substances defined as toxic or hazardous substances
by Environmenial Lew the following substances: gascline, kerosene, cther flammable ot toxic petroleum products, loxic
pesticides and herbicides, volatile solverts, materials containing ssbestos of formaldehyde, and radioactive materials. As
used In this paragraph 20, "Environmental Law* mearns federal laws and laws of the jurisdiction where the Property is located
that relate to health, safety or environmental protection. .

NON-UNIFORM COVENANTS. Borrowsr and Lender further covenant and agree as follows: b

21. Acosleration; Remedies. Lender shail Mablonmprb«hlmhttﬂonfoﬂowlngm'n

aghtesment In thie not prior to acceleration under patagraph 17
default; (b) the sction required fo cure the
Bo#tr by which the defa

rustee of the cecurrence of an evant of

bo sold. Trustes and Lender shail iske such acticn

and 10 other persons a3 applicable law may tequire.
publication of the notice of sale, Trustes, without demand on
1o the highest bidder at the time end place and under the lerms
n any order Trustee determines. Trustee may postponse

ble law by public snnouncement st the time and place

covenant ot warranty,

evidence of the truth of the statements

order: (a) 10 all expenses of the sale,

Trustes’s and sttorneys’ fees; () to all sums secured by thls Security

) any sxcess to the pereon or persons Isgally sntitied 1o It or to the clerk of the superiot court of
the sale took place. -

. Upon payment of all suma secured by this Security Instrumient, Lender shall request Trustee lo
reconvey the Propery siid shall surrender this Security Instrument and ali notes evidencing debl secured by this Security
Instrument to Trustes. Trustee shall recorvey the Property without warranty and Lender shall charge Bofrower a release foe
in an amount allowed by applicable law. Such parson ot persons shall pay any recordation costs.

23. Substitvie 7 . In Accordance with applicabie law, Lender may from time to ime appoint a successor trustes
to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property, the successor trustes shall
succeed to all the title, power and duties conferred upon Trustee herein and by applicable law:

. Use of Property. The Property is not used principally for agricutural or farming purposes.

25. Riders to this Securlly Instrument. I one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreemants of each such rider shall be incorporated into and shall amand
and supplement the covenants and agreements of this Security Instrument as i the rider{s) were a part of this Security
Instrument. [Check applicable box(es))

Adjusisble Rate Rider [} Condominium Rider : [ 14 Family Rider
[ Graduated Payment Rider [] Planned Unit Davelopment Rider [ | Biweekly Payment Rider
[] Balloon Rider . [_] Rate Improvement Rider {1 Second Home Rider
PR Other(s) [Specify] Construction Addendum Rider, Addenchm to Adjustable Rate
: BY SIGNING BELOW, Borower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with .

Washington
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STATE OF WASHINGTON
A A AL A nty ss:

4
Onthis /7 dayot AftSl |, e . before ma the undersigned, a Notary
Public in and fot the Stete of Washington du!rﬁommissioned and sworn, personally appeared
Erte Crone na.l borrain, Ccfone

to me known to be the“indlvidual(s) described in ard ;\;ho execuled the foregoing instument, and
acknowledged 10 me that hae/she/ffiEg> . signed and sealed the said instument as
i free and voluntary aci and deed, for the uses and purposes therein mentioned.

WITNESS my hand and official seal affixed the day and year in this certificate above written.

My Commission expires:. ¢ = /7 - 9% -7t
ic in or ate ashington sesiding at:
v «nfOony

HAEQUEST FOR RECONVEYANCE

TO TRUSTEE: il

The undersigned is the holder of the nole or notes secured by this Deed of Trust. Said nota or notes,
together with all tiher indebtedness secured by this Deed of Trust, have been paid in full. You are hereby
directed to cancel said note or notes and this Deed of Trust, which are delivered hereby, and io reconvey,
without warranty, all the estate now held by you under this Deed of Trust to the person or persons legally
entitied thereto. g

DATED:

WASHINGTON MUTUAL: BANK
& corporation F

By

Mail reconveyance to

Washington -
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WASHINGTON MUTUAL

Loan Servicing

P.0. Box 91006, SAS0304
Seattle, WA 98111

u!w mmon  ADJUSTABLE RATE RIDER

Loan #01-0973-YigheY AeCep
" . 1 YEAR 7] SURY SECURITIES INDEX
THIS ADJUSTABLE RATE RIDER is madethis_16th deyof April, 1998 . and is
incorporated into and shall be deemed to amend X st, or Security
Deed (the *Security Instrument) of the same dats given by the undersigned (the *Borrower) to secure
Bomower's Adjustable Rate Note to WASHINGION MUTUAL i hﬁM@ration
(the "Lender”) of the same date and covering e property descr| i i

32 HOMBRE ST WASHOUGAL, WA 98671 :
(Froperty Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN' THE INTEREST RATE

SUBJECT TO THE LIMITS STATED IN THE NOTE. | THE INTEREST RATE INCREASES, THE
BORROWER'S MONTHLY PAYMENTS WILL BE HIGHER,

IF THE INTEREST RATE DECREASES,
THE BORROWER'S MONTHLY PAYMENTS WiLL BE LOWE

THE INTEREST RATE AND MONTHLY PAYMENTS WILL REMAIN THE SAME FOR THE
FIRST YEAR OF THE LOAN AND WILL BE ADJUSTED EVERY YEAR
THEREAFTER.

ADDITIONAL. COVEMANTS.

In addition to the covenants and agreements mad
Instrurnent, Bofrower and Lender turth

@ in the Security
9 covenant and agree as follows:

A INTEFIES‘[ RATE AND MONTHLY PAYMENT CHANGES : o oo
The Note provides for an inftial interast rate of 5.750 %. The Note provides for changes in the L L
interest rate and the monthly paymen_gs, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

m&neresiratelwillpaymaychangeoﬁlhe 1st

day of May, 1999

and on'that day every 12thmonth thereafter. Each date on which my interest rale could change is called a
*Change Date’.. - . . 7 -
(B) The Index

H8ginning with the first Change Date, my interest rate wil be based

ased on the 1 Year Treasury
Securities Index (the "Index"), which is the weekly average vield on
United States Treasury securities adjusted to . ity

T gA e en) " '
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The most recent applicable index figure available as of the date 45 days before each Change Date is
called the "Current Index". ,

it the applicable Index is no longer available, the Note Holder will choose a new index which is based
upon compareble information. The Note Hoider will give me notice of this choice.

(C) Caiculation of Charges o

Before each Change Date, the Note Holder will calculate my new interest rate by adding
WO & SENVEN-EICGHTHS percentage points (_2.875_ %) to the Current Index. The Note
Holder will then round the result of this addition 10 the neaest one-eight of one percentage point (0.125).
Subjedt to the limits stated in Section 4(D) beiow, this rounded amount will be my new interest rate until the next
Change Date. :

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that | am expected to ows at the Change Date in full on the maturity date at my new interest
rate in substantially equal payments. The result of this calculation will be the new amount of my monthly
payment.

(D) Limit on Interest Rate Changes "

Except as provided in any Addendum or Rlider to this Nole, the rate of inerest | am required to pay shall
never be increased or decreased on any singis Change Date by more than THO
percentage points {2, 000 %) from the rate of interest | was paying immedialely prior to that Change Date,
and my interest rate shalf never be greater than NINE & 950/1000---
percent (_ 9, 950 %).

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. i will pay the amount of my new monthly

payment beginning on the first monthly payment date after the Change Date until the amount of my monthiy
payment changes again.

{F) Notice of Changes
The Note Holder will mail or deliver to me a notice of ary changes in my interest rate and tHa amount of
my monthly payment before the effective date of any change. The notice will include information required by

law to be given me and also the tile and telephone number of a person who will answer any question | may
have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unitorm Covenant 17 of the Security Instrument is amended to read as follcws:

Transfer of the Property or a Beneficial interest In Borrower. If 2l o; any pant of the Property or any
intsfest in it is sold of transferred (or # a beneficial interesTin Borrower is sold of transferred and Borrower is not
a natural”be(son) without Lender's prior written consent, Lender may, at its option, require immediate payment
in full of &ll surns secured by this Security Instrumant. However, this option shall not be exércised by lLender it
exercise is piohibiled by federal law as of the date of this Securty Instrument. Lender also shall not exercise
this option if: (a) Borrower causes to ba submitted to Lender information required by Lender to evaluate the
intended transferes as if a hew loan were being made 1o the transferes; and (b) Lendear reasonably determines
that Lender’s security will not be impaired by the loan assumption and that the risk of a breach of any covenant
Of agreement in this Security Instrument is accepiable to Lender. : :

To the extent permited by applicabie law, Lender may charge & reasonabie fee as a condition to
Lenders consent to the loart assumption. Lender may also require the transferee to sign an assumption
agreement that is acceptable to Lender and that obligates the transferee to keep all the promises and
agreements made in the Note and in this Security Instrument. Borrower will continue 1o be obligated under the
Note and this Ssecurity Instrumnent unless Lender releases Borrower in writing.

- 952B (0257} Page 2 of 3

TO BE RECORDED

;




BOOK 77§ YAGL 98¢
BOOK | 7¢ PAGE /20

.. S . Loan #01-0973-001007233-8
it Lender exercises the option to require immediate payment in full, Lender shail give Borrower notice of

acceleration. The notice shall provide a period of not less than 30 days from the date the notice is mailed or
delivered within which Borrowsr must Pay all sums secured by this Security Instrument. H Borrower fails to pay

these sums prior 10 the expiration of this period, Lender may invoke any remedies permited by this Security
Instrument without further notice or demand on Borrower.

. BY SIGNING BELbW, Borrower accepts and agrees to the terms and covenants contained in this Adjusiable
Rate Rider. ) )

s
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WASHINGTON MUTUAL

Loan Servicing

P.O. Box 91006, SAS0304
Seattle, WA 98111 -

| . ADDENDUM TO ADJUSTABLE RATE RIDER
U!\” mgton (Fixed Rate Conversion Option)
Loan #01-0973-001007233-8

THIS - ADDENDUM TO ADJUSTABLE RATE RIDER s made this 16th
April, 1998 + and is Incorporated into and shall
Adjustable Rate Rider to the mortgage, deed of trust, or deed )
same date which has been given by the undersigned (the "Borower) to secure Borrower's Adjustable Rate
Note of the same date (the "Note?), as modified by an Addendurm to Adjustable Rate Note of the same date, to
WASHINGTCN MUTUAL BANK, a Washington orporation {the *Lender?}, which Security
Instrument covers the Property described therein and jocated at the addrass shown below (the *Property’):

32 HOMBRE ST, WASHOUGAL,, WA 98671 o
{Property Address)

Defined terms in the Note or the Security Instrument shai have the same meaning when used herein. To
the i conflicts with the terms and conditions set forth in the Security Instrument or in
the Adjustable Rate Rider, the terms and cenditions set forth in this Addendum shalt control.

IN ADDITION TO THE PROVISIONS SET FORTH IN THE ADJUSTABLE RATE RIDER, THE
ADDENDUM TO ADJUSTABLE RATE NOTE PERMITS THE BORROWER TD CONVERT THE
BORROWER'S ADJUSTABLE RATE LOAN INTO A FIXED RATE, LEVEL PAYMENT, FULLY
AMORTIZING LOAN.

ADDITIONAL COVENANTS. The Note
rate and the monthly
through F of the Addendum to Adjustal
fate loan ino a fixed rate, fovel payme
in addition to the covenants and agreements contai
Bormower and Lender further covenant and agree as follows:

A. OFTION TO CONVERT TO FIXED RATE
waHHStMng anything to the contrary in the Adjustable Rate Note or the Adjustable Rate Rider, | may
choose to converl: my adjustable rate loan 0 a fixed rate loan as of the 15t day of
June, 1999 or as of the first day of each of the following 47 calendar months.
choose to convert My loan to a fixed rate foan is called a"Conversion Date". The
s_May 1sf, 7003 - 1 agree conversion wil
nder the Note or Security Instrument Naving been more than thirty (30) days past

Page 1 of 3 )
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due and the loan being current and otherwise free from default; (i) Lender’s determination that the Property is in

satisfactory condition and that the fair market value of the Property is not less than that set forth on the appraisal
which Lender was provided in connection with the intial making of the loan; and (iii) if this is a combination
construction/permanent loan, the iésidence and other improvements to the Property have been completed, the
loan has been fully disbursed, and principal and intérest payments have commenced (of will commence on the
next payment due date after the Effective Conversion Date as hereinafter defined).

i 1 choosa 1o make this conversion, lmust give the Note Holder a written request to convert at least ten (10)
days before the next Conversion Date (the *Effective Conversicn Date}. 1 also must sign and give to the Lender
a document (the *Modification Documentt’), in any form that the Lender may require, charging the terms of the

Nole and Securlly Instrument as necessary to reflect the conversion. o

The Maodification Document must be signed by: (i) everyons who originally signed the Note and/or Security
instrument unfess the Note Hoider has skke released them in writing from lability on the loan and they no
longer have an ownership intarest in the Property; (i) anyons who has subsequently assumed liability for
repeyment of the loan uniess the Note Holder has since released them in writing from fiability and they no
longer have an ownership interest in the Properly; and (i), anyone eise with an ownership interest in the
Property.

1 may make inquiry and request verbal quotes of the current conversion rate applicable to my loan at
anytime. However, if | have provided & written request 1o conven and | do not, for any reason, satisty all
requirements 1o conversion and return the fully executed Modification Document 1o the Note Holder by the
deadline applicable under Paragraph E below, | will forfeit any future right to convert (o a fixed rate. In that
evert, the prcmslon of this Addendum shafl be nuit and void and my loan will remain an adjustable rate foan as
provided in'my Adjustabla Rate Note.

Beginning with the Effective Conversion Date, if such conversion has been chiosen, my interest rate will be
equal to the Federal National Mortgage Association’s (FNMA) published Required Net Yield for thirty {30)-year,
fixed rete mortgages covered by sixty (60)-day mandaiory scheduled/aclual delivery commitments that was in
effect as of the date fifleen (I5) days belore the Effective Conversion Date, pius
FIVE-EIGHIHS of one percent (,625 %) rounded to the nearest 1/8% of 1%. i 1 do not
occupy the Property s my principal residence on the Effective Conversion Date, my new fixed interest rate wiil
be one-half of one percent {1/2%] higher than the rale otherwise payable. if the unpaid balance of the Note as
of the Effective Conversion Date exceeds the then-applicable limits for purchase by FNMA, my new fixed
interest rate will be three-eights of one percent (.375%) higher than the rate otherwise payabla. If such Required
Net Yield is not available, the Note Holder will determine my new, fixed interest rate by using a comparable
figure. In_any event, my fxed rale will noi exceed NINE & 950/1000--- percent
{9,950 %)

B. DETERMINATION OF NEW PAYMENT AMOUNT

If | choose to convert to a fixed rate of interest as provided in Section A above, the Note Holder will then
determine the monthly payment amount that would be sufficient 1o repay in full the principal, | am expected 10
owe, on the Effective Conversion Date, together with interest at my new interest rate, |n substantially equal
payments by the maturity date (the "New Payment Amounr)

€. PAYMENT OF NEW PAYMENT AMOUNT; CONTINUATION OF FIXED RATE

Begirning with my first monthly payment that becomes due after the Effective Conversion Date, | will, if |
have chosen the foregoing conversion, pay the New Payment Amount as my monthly payment, and the interest
rate | pay will not change fromn the fixed rate established as of the Effective Conversion Date.

" D. CONVERSION FEE
For choosing to convert my adjustable rate Ican to a fixed rate loan as provided above, | will pay the Note

954B (02-97) : 7 N .Page2df3
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Holder a conversion fee equal to _ZERD percent (L0, 000 %) of that part of principal
that, as of the Effective Conversion Date, has not been paid. 1 will pay the conversion fee at least one business
day prior to the Effective Conversion Date.

E. NOTICE BY NOTE HOLDER

Before the Effective Conversion Date, the Note Holder will mait or deliver to me a notice of my new Interest
rate as of the Effective Conversion Date; the amourit of my New Monthly Payment; the amount of the conversion
fee; and a date (not later than one business day prior to the Effective Conversion Date) by which 1 must have
obtained all required signatures on the Modification Document and actually delivered it to tha Note Molder. The
notice will include all information required by law to be given me and aiso the title and telephione number ¢! a
person who will answer any question | may have regarding ths notice. :

F. FAILURE TO CHOOSE CONVERSION .

if 1 do not, at least 10 days before the last possible Conversion Date specified in Seclion, A above, give
notice to the Note Holder that I choose to convert my adjustable rate Joan to a fixed rate loan and do the other
things that | must do under this Addendum wihin the applicable times specified in this Addendum, | will no

fonger have the right to conven my adjustable rate loan to a fixed rate loan in the manner described in this
Addendum.

G. TRANSFER OF THE PROPERTY OR OF BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Securily Instrument, as amended by the Adjusiable Rate Rider, prohibits the
Lender from withholding its consant to a sale or transfer of the property {or a beneficial inferest in the Borrower it
other than a natural person) if the purchaser or transferée meets the Lender's standards of creditworthiness
applicable to similar new ioans and the Lender's security would not otherwise be impaired.

Following conversion of my adjustable rate ican 10 a fixed rate loan as provided above, the above
limitations on the Lender's right to withhold its consent shall no ionger be applicable and the Lender may, in its
sole discretion, either: (i) arbitrerily withhold its consent; or (ij) condition the granting of its consent upon the
payment of a fee, adjustment in the inferest rate payabls under the Note, or such other modifications to the
teims of the Borrower's loan as the Lefder, inits sole discration, may require.

IN WITNESS WHEREOF, Borrower has executed this Addendum to Adjustable Rate Rider as of the day

and year first written above. Zi
LORRATNE CRONE N

ERIC (RONE™
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WASHINGTON MUTUAL

Loan Servicing

P.0. Box 91006, SAS0304
Seattle, WA 98111

) Yestigaton A |
" CONSTRUCTION TERM RIDER TO DEED OF TRUST

(Combination Construction and Permanent Loan)

Loan #:01-0972-001007233-8

THIS CONSTRUGTION TERM RIDER TO DEED OF TRUST is made this -16th day of
April, 1998 o - , &nd is incorporied into and shall be deemed to amend and
supplemant the Deed of Trust of the same date, as modified by any other addendums or riders thereto (the
*Securily Instrument’), which has been given by the undersigned (the "Borrower’) to secure Borrower's Nots of
the same date to _ WASHINGTON MUTUAL BANK, a Washington Corporation (the ‘Lender"), as
modified by any addendums or riders thereto, which Security. Instrument covers the property described therain
and located at the address shown below {the ‘Fropery”):

32 HOMBRE ST, WASHOUGAL, WA 98671
{Proparty Address)

Defined terms in the Note or the Security Instrument shall have the same meaning when used herein. To
the extent that this Addendum conflicls with the terms and conditions set forth in the Security Instrument or
riders thereto, the terms and condilions set forth in this Rider shall control, ..

THE TERMS OF THE BORROWER'S LOAN PROVIDE FOR BOTH CONSTRUCTION

AND PERMANENT FINANCING. THIS RIDER SETS FORTH THE PAYMENT TERMS

AND CERTAIN OTHER PROVISIONS OF THE BORROWER'S LOAN APPLICABLE

TO THE CONSTRUCTION LOAN PERIOD.

ADDITIONAL COVENANTS. The Lender, the Borrower, and the Borrower's construction contractor
have entered into a construction loan agreement (the "Constiucticn Loan Agreement’) which pravides for the
construction of & one to four family residence and certain other improvermnents (the "Improvements”) on the
Propery. Accordingly, and in addition to the covenants and agreements made in the Ncte, Borrower and
Lender fuither covenant and agres as follows:

A. CONSTRUCTION LOAN AGREEMENT SECURED BY SECURITY INSTRUMENT. .
The Security Instrument also sSecures performance of my obtigations under the Construction Loan
Agreement. [f | am in default under the Consiruction Loan Agreement, | will aiso be in defautt under the Note
and Security Instrument, and the Lender shall be entitied to exercise all remedies for default permitted by the
Note and/or the Security Instrument. While 1 am makino_interest only payments as provided in the first

paragraph of Section B below, the Security Instrurient sha(d'be considered, for all interts and purposes, tobe a
"Construction Deed of Trust".

Page 1 of2
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8. PAYMENT DURING CONSTRUCTION LOAN PERIOD.

Notwithstanding anything to the contrary in the Note or any other document releted to my Loan, | wilt make
payments of el accrued interest on the amount of funds actually disbursed by the Lender under the
Construction Loan Agreement beginning onthe _3st day of \Tune, 1998 . R
and on that day of each of the following _g . calendar months. | will begin making payments of
principal and interest as providedinthe Note onthe _ 15t -~ dayof March. 1999 -

Notwithstanding the above, i construction of the Improvements has been completed in accordance with
the provisions of the Construction Loan Agreement and the foan is tully disbursed prior to the due date of any
interest only payment to be made under the immediately preceding paragraph, ! wil instead begin making

peayments of principal and interest as provided in the Note on the next Monthly Payment Date if requested to do
80 by the Lender.

C. SALE OR TRANSFER OF PROPERTY DURING CONSTRUCTION LOAM PERIOD.

Any piovisions In the Note and Security instrument which permit me to sell or otherwise transter the
property without paying my foan off In full are inapplicable untit.construction of the improvements has been
compieted, the loan has been fully disbursed, and | have comrmianced making principal and interest payments
as provided above. ’

D. OCCUPANCY AS PRINCIPAL RESIDENCE,

Borrower's obligation pursuant to Section 6 of the Security Instrument to use the Properly as Borrower's
principal residence shall commence 60 days after construction of the Improvements have been completed.

IN WITNESS WHEREOF, Boirower has executed this Construction Term Rider as of the day and year first
written above.

-

TRONE CRONE

LORRATNG

9748 102-97) Page 2 of 2

TO BE RECORDED




