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o DEED OF TRUST

ST 2 /Feu

THIS DEED OF>TRUST (‘Security Instrument) Is made on ~ June 18, 1998 . The grantoris
JEFFERY C. HOLT, A SINGLE MAN

(Borrower). The trustee Is  SKAMANIA COUNTY TITLE COMPANY
43 RUSSELL STREET, STEVENSON, WA 98648
(Trustee’). The beneficiary is EAGLE HOME MORTGAGE, INC., A Washington
_Corporation .
i the State of Washington

which Is organized and existing under the laws of '
and whase addréss Is P. 0. BOX 70508, BELLEVUE, WA 98007

(Lender”). Borrower owes Lender the principal stifnof One Hundred Seventy Thousand Six
Hundred and no/100 : i _
Dollars (U.S. $ 170,600 00 ). This debt is evidenced by Borrower's note dated the same date as
this Security Instrument ("Note™), which provides for monthly payments, with the full debt, if not paid
earlier, due and payable on July 1, 2028 . This Security Instrument secures to Lender:
WASHINGTON -Single Family- FNMA/FHLIMC UNIFORM INSTRUMENT Form 3048 9/950 Amended 5791
Page 1019 E B —— )_} :
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(a) ti\e repayi'ne’mr of debt evidenced by the Note, with interest, and all renewals, extensloné. and
modifications of the Note; (b} the payment of all other sums, with interest, advanced under -
; and (c) the performance of

N County, Washington:
LEGAL DESCRIPTION ATTACHED HERETO AND BY REFERENCE MADE A PART HEREOF

which has the address
231 NW WILLARD, STEVENSON [Street, City),
Washington 98648  (Zp Code) ("Property Address”);

TOGETHER WITH all the Improvements now or hereafter erected on the property, and all
easements, appurtenances, and ftures now or hereafter a part of the property. All replac
and additions shall also be covered by this Security Instrument. All of the foregoing Is referred to in
this Security Instrument as the *Property.”

ereby conveyed and

t the Property Is unencumbered, except for -

nd will defend generally the litle to the Property
nds, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unifoim covenants for national use and non-uniform
covenanis with limited variations by jurisdiction to constitute a uniform security instrument covering
real property.

UNIFORM CO\(ENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Inferes!; Prepayment and Late Charges. Borrower shall
promptly pay wheén due the prircipal of and Intefest on the debt evidenced by the Note and any
prepayment and late charges due under tha Note. - a

2. Funds for Taxes and insurance. Subject to applicable law of to a written waiver by Lender,
rower shall pay to Lender on the day monthly payments are due under the Note, until the Note is
rly laxes and assessments which may [

or Borrower's escrow account under the federal Real Estate
Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et seq.
("RESPA"), unless another law that applies to the Funds sets a lessel {
any time, collect and hold Fund
eslimate the amount of Funds
expenditures of future Escrow lte

Form 3048 9/90
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for holding and applying t

T Instrument.

this paragraph. If Borrower makes t
Lender recelpts evidencing the payme

within 10 days of the giving of notice.
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by Lender under paragraphs 1 and 2 shall
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The Funds shall ba held In an Institution whose deposhts are insured by a federal agency,
instrumentality, of entity (including Lender, if Lender Is such an Institution) or In any Fedéral Home -
Loan Bank. Lender shall aﬁpl‘% the Funds to pay the Escrow Iltems. Lender may not charge Borrower

e Funds, annually analyzing the escrow account, or verifying the Escrow -
Items, unless Lender pays Botrower Interest on the Funds and appiicable law permits Lender to
make such a charge. However, Lender may require Borrgiver to pay a ohe-time chargé for an
Independent real estate tax reporting service used by Lender in connection with this Ioan, unless
applicable law provides otherwise. Uniess an agreement Is made ot applicable law requires Interest
to be paid, Lendet shall not be required to pay Bofrowér any Interest of earings on the Funds.
Borrower and Lender may agree In writing, however, that interest shall be pald on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and
debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for &)l sums secured by this Security Instrument. _ ,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender
shall account to Borrower for the excess Funds in accordance with the requirements of applicable
law. If the amount of the Funds held by Lender at any tima Is not sufficient to pay the Escrow ltams
when due, Lender may so notify Bomower In writing, and, in such case Borrower shall pay to Lender
the amount necessary to make up the deficlency. Borrower shall make up the deficlency in no more
than twelve monthly Pa'yfnents, at Lender's sole discretion. ‘ :

| n full of all sums secured by this Security Instrument, Lender shali promptly
refund to Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell
the Property, Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by
Lender at the time of acquisition or sale as a credit against the sums secured by this Security

3. Application of Payments. Unless applicable law provides otherwise, all payments recelved
B

appiied: first, to any prepayment charges due under -
\ the Note; second, to amounts payable under paragraph 2; third, to interest due; fourh, to principal
o] due; and last, to any late charges due under the Note. . - , ,

Ly 4. Charges; Liens. Borrower shall pay all taxes, assessmerils, charges, fines and impositions
i attributable to the Property which may attaln priofity over this Security instrument, and leasehold

) payments ot ground tents, if any, Borrawer shall pay these obligations in the manner provided in
pareagraph 2, or f not pald in that manner, Borrower shall pay them on time directly to the person
owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under

hese payments directly, Borrower shall promptly furnish to
nts. ) -

Borrower shall prompily discharge any lien which has priority over this Security Instrument
i unless Borrower: (a) agrees In writing 1o the payment of the obligation sécured by the lien In a
A manner acceptable to Lender; (b) conlests In good faith the fien by. or defends against enforcement
B of the lien In, legal proccedings which In the Lender's opinion operate to prevent the enforcement of
i the fien; or (c) secures from the holder of ths lien an agreement satisfactory to Lender subordinating -
o the lien to this Security Instrument. i Lender determines that any part of the Property is subject to a

! lien which may aitain priority over this Security instrument, Lender may give Borrower a nolice
identifying the lien. Borrower shall salisfy the lien or take one or more of the actions set forth above

5. Hazard or Property Insurance. Borrower shall keep the impfavements now existing or
hereafter erected on the Property insured against loss by fire; hazards included within the term
“extended coverage® and any other hazards, including floods or fiooding, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender

i i iding the hsurange shall be chosen

" Form 3048 9/90
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Borrower ghall prom give
event of loss, B%!rrowp;lry s?\all

and Lender's security Is not

by this Secul

use the

Borrower’s

Occupan
Appiication; Leasehold
principal residence within*
continue to occupy the Pr

or

during the loan application
Lender (ot lalef’t:') pr

occupancy
Borrower shall

Al Insurance policles and renewals shall be
morigage clause. Lender shall

Lé
e pr'omgt
make proof of loss  not made promp
Uﬁreqsc: Lender and Borrdwgrt ot LA
festoration or repalr of the Property

Lender’s securkr Wwould be lessened, the Insurance proceeds shall be s

Instrument, whether of not then due. The
Unless Lender and Borrower oth
shall not extend or postpone the due date of the monthiy payments referred
2 oi change the amount of the payments. If under paragraph 21 the Prope
o any Insurance
Sh?ll:a pass lio Lender to the extent of the sums secured by this Security instrument
to ths acquis ) B o
cY, Prnecﬁ@ticn, Maintenance :
olds. Borrower shall occupy, establish, and use the
sty days after the _ r
ity as Borrower's principal residence for at least
of occupancy, unless Lender otherwise agrees in
withheldDa unless extenuating clrcumstances exist T
shall not destroy, damage of impalr the Property, allow the Property to deleriorate, or commit waste
on the Property. Bofrower shall
criminal, Is begun that in Lender’s .
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acceplable to Lender and
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and Protection of ihie Property; Borrower's Loan

execution of this Security Instrument and shall

one Year after the date

writing, which consent shail not be unreasonably -
which are beyond Borrower's control. Borrower

be forfelture action or

In default if any
g0ood faith |udgment

proceeding, whether civl

or
could result in forfeiture of the Prope r

rty of

! : Y
this Security Instrument or Lender's security Interest. Borrower shall also be In default if Borrower,
ocess, gave malerially falsg

e Lender with any material information) In connection with the loan
evidenced by the Nole, including, but not fimited

of inaccurate Information or statements to

to, representations concerning Borrower's

the Property as a rincipal residence. if this Security Instrument is on a leasehold,
comply with all the

pravisions of the lease. If Borrower acquires fee title to the

shall Include a standard .

Property, the leasehold and the fee
writing.

7.
and agreements contained in

titte 'shall not merge

. Protection of Lender's Rights in the Property. if Borrower §

unless Lender agrees to the merger in

alls to perform the covenants

significantly aftect Lender's
condemnation or forfeiture or

have to do so.
Ary amounts disbursed b
Borrower secured by thi
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this Security 1

nstrument, or there Is a legal proceeding that may

fights in the Property (such as a proceeding in bankrupicy,

probate, for

, Lender does not
y Lender under ihls paragraph 7 shall become additional debt of

s Security Instrument. Unless Borrower and Lender agree [o other terms of
payment, these amounts shalt bear interest from the date

be payabie, with Interest, upon notice from Lender to Borr

of disbursement at the Note rate and shafl
ower requesling payment.
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8. M_o;lgagé Insurance. If Lender required mortgage Insurance as a condition of making the
loan secured by this Security Instrument, Borrower shall pay the premiums required to maintaln the
mortgage Insurance in effect. If, for any reason, the mortgage insurance coverage required by
Lender lapses or ceases 1o be In effect, Borower shall pay the premiums required to obtain
coverage substantially equivalent to the morgage insurance previously In effect, at-a cost -
substantially equivalent to the cost t6 Borrower of the mortgage Insurance previously in effect, from

an alternate mortgage Insurer approved by Lender. If substantlally equivalent mortgage Insurance .

coverage Is not avallable, Borrower shall pay 10 Lender each month a sum equal {o one-tweltth of
the yearly mortgage Insurance premium being pald by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and reizin these payments as a loss reserve
in Yieu of mortgage insurance. Loss reserve payments may no longer be required, at the optiorn
Lender, § mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer approved by Lender again becomes avaiable and Iz obtained. Borrower shali
pay the premiumns required to maintain mortgage insurance in effect, or to provide a loss reserve,
untl the requirement for mortgage Insurance ends in accordance with any written agreement
between Botrower and Lender or applicable law. - ]

- Inspection. Lender or Its agent may make reasonable entries upon and Inspections of the
Property. Lender shall give Borrower notice at the time of or prior to an inspection specifying
reasonable causs for the Inspection. - . -

10. Condemnation. The proceeds of any award of claim for damages, direct or consequentiar,
In connection with any condemnation or other taking of any part of the Property, or for conveyance
inlieu of condemnation, are hereby assigned and shall be paid to Lender. '

In the evertt of a tolal taking of the Property, the proceeds shall be applied to the Sums secured
by this Security Instrument, whether of riot then due, with any excess pald to Borrower. In the event

a partial j of the Propérty In which the fair market value of the Property immediately before
the taking Is equal to or greate? than the amount of the Sums secured by this Security Instrument
immediately before thé taking, unless Borrower and Lender otherwise agree in writing, the sums
securedme?l this Security Instrument shall be reduced by the amount of the proceeds muttiplied by
the following fraction: (2) the total amount of the sums secured immediately before the taking,
divided by (b) the falr market value of the Property immediately before the taking. Any dalance shall
be pald to Boirower. In the event of a pariial taking of the Property in Which the falr market value of
the Property immediately before the taking Is less than the amount of the sums secured Immediately
before the taking- unless Bortower and Lender otherwise agree In writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrumerit
whether or not the sums are then due.” .

if the Property Is abandoned by Borrower, or if, after notice by Lender to Borrower that the
condemnor offers to make an award or settle a ciaim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice Is given, Lender Is authorized to colfect and apply the
proceeds, at its option, either to restoration or repair of the Property or to the sums sécured by this
Securir? Instrument, whether or not then due. :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal
shall not exténd er postpone the due date of the monthly payments referred to in paragraphs 1 and
2 or change the amount of such payments. ‘ B

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by -
Lender to any suc€essof in interest of Borrower shall not operate ta release the liability of the original
Borrower or Borrower's successors in interest. . Lender shall not be required to commence
proceedings against any successor in interest of refuse to extend time for payment or otherwise
modify amortization of the sums secured by this Security Instrument by reason of any demand made
Dy the origina! Borrower or Borrower's successors in interest. Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or
remedy. )

Form 3048 9/90
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-~ 12.Successors and Assigns Bound; Joint and Several m'blmC&sbhm. The covenanits
~and agreements of this Security Instrument shall bind and benefit It successors and assigns of
Lender and Borrowrer, sublect to the provisions of paragraph 17. Borower's covenants and

not execute the Note: (a) Is ¢o-signing this Security Instrument only to mortgage, grant, and cenvey
that Borrower's Interest in the Property under the terms of this Security Instrument; (b) Is not
rsonally. obligated to pay the sums secured by th's Security lustrument; and (c) agrees that
E:Inder and any other “Borrower may agree to extend, modify, or forbear or make any
accomodations with regard to the terms of this Securlty Instrument or the Note without that
Borrowsr’s congent. - I ST L . o
13. Loan Charges. If the loan secured by the Security Instrument is subject to a law which sets
meximum loan charges, and that law Is finally interpreted so that the Interest or othef loan charges
collected of to be cofiected In connection with the loan exceed the permitted limits, then; (a) any
such loan charge shal be reduced by the amount necessary to reduce the charge to the permitted
fimit, and (b) any suris already collected from Borower which exceeded permitted limits will be
refunded to the Borrower. Lender may chcose to make this refund by reducing the principal owed:
under the Note of by making a direct payment to the Borrower. If a refund reduces prinCipal, the
reduction wil be treated as a partial prepaymant without any prepayment charge Under the Note. _
14, Notices. Ang notice to Bormower pravided for in this Security Instrumeént shall be given b
i malling it by first class mall unless applicable law requires use of another method.

cogﬂélctlng prbclwlslon. To this end the provisions of this Security Instrument and the Note are declared
to be severable. .

. 18. Borrower's Copy. Borrower shall be given one conformed copy of the Ncte and of this
Security Instrument, - : o )

17. Transfer of the Property or & Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transterred (or if a beneficlal interest in Botrower is sold or
transferred and Borrower is not-a natural person} without Lender's prior written consent, Lender
imay, at its option, require Immediate payment In full of afl sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise Is prohibited by federal law as of
the date of this Security Instrument. <" - _ -

If Lender exercises this option, Lender shall give Borrower notice of acceleration. This fitice
shall provide a period of not less than 30 days from the date the notice Is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this

all sums which then would be due under the Security Instrument and the Nole as if na acceleration
had occured; (b) cures any defauit of any other covenants or agreements; (c) pays afl expenses
incurred in enforcing this Security Instriiment, Including, but not limited to, reasonable attomeys’
fees; and (d) takes such action as Lender may reasonably require to assure that the lein of this

Security Instrumnent, Lender's rights in the Property and Borrower's obligation to pay the sums
Form 3048 9790

—
ELF-6A(WA) me1a.01 Page B ol g : mus:ﬂ_QH_




: o o BOOK /7§ PAGE &75

LOAN NO.HV03199856

secured by this Security Instrument shali continue unchan%ed. Upon reinstatement by Borrower,
thls Secur‘y Instrument and the obligations secured here y shall remaln fully effective as if ()
aongeleretion hgﬂ occurre:f; However, this right to reinstate shall not apply In the case of acceleration
under paragraph 17. . ) T ) ‘

19. Sale of Note; Change of Loan Servicer, The Note or a partial Interest In the Note (together
with this Security Instrument may be sold one or more times without prior notice to Borrower, Asale
may result [n a change In the entity (known as the “Loan Servicer’) that collects monthly payments

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal,
storage, or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor
aliow anyone else to do, anythi affecting the Property that Is in victation of any Environmental Law.
The preceding two sentences I not apply to the presence, use, of storage on the Property of
small quantities of Hazardous Substances that are generally recognlized to ba appropriate to normal
residentlal uses and to maintenance of the Property, - 2 : :

Borrower shall promptly give Lender written notice of any Investigation, ciaim, demand, lawsuit o el e
or other action by any governmental of regulatory agency or te party Involving tha Property and STl e
any Hazardous Substance or Environmental Law of whic 1 Borrower has actual knowledge. [f o

er learns, or Is notified by any governmenta! or regulatory authority, that any removal or other oo
remediation of any Hazardous Substance affecting the Property [s nhecessary, Borrower shall R
promptty take all necessary remedial actions In accordance with Environmental Law. R

As used in this paragra, 20, "Hazardous Substances® are thoss subsiances teiined as toxic or
rdous substances by nvironmenta! Law and the following substances: gasoline, kerosene,
other flammahle or toxic petroleun products, toxic pesticides and herbicides, volatile solvents,
materials contalning asbestos or formaldehyde, and radioactive materlals. As used in this paragraph ‘
20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection. -

ol NON-UNIFORM CDVENANTS. Borrower and Lender further covenant and agree as
oliows:; g - i T

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or sgreement in this Security Insirument {but not
prior to acceleration under ragraph 17 unless applicable law provides otherwise). The
notice shall sdpocﬂy: (8) the default; (b) the action required to cure the defaufi: (¢) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default musi be

cured; and (d) that failure to cure the default on of before the date specified in the notice may

payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and any othier remedies permitted by applicable law.' Lender
shall be entitled 1o collect an expenses incurred in pursuing the remedies provided in this
pa“r;graph 21, inciuding, but not limited to, repsonabie attorneys’ fees and costs of title
evidence.

Form 3048 9/90
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H Lender invokes th§ J:ovm of','s-al'o, Lendar shall give written notice to :[;us!oo of the N
efault and of Lender's election to cause the Property to be sokd.

occurence of an event of | :
Trustee and Lender shall take such action regarding notice of sale and shall give such notices

to Borrowser and to other persons as applicabie law may require. After the time required by

applicable iaw and after publicstion of the notice of sale, Trustee, without demand on
Borrowsr, shall seil the Pro at public auction to the highest bidder at the time and place
and under the terms designated in the notice of sale in one or more iiercels and in any order
Trustes determines. Trustee may -postpone sale of the Property for a period or périods
permitted by applicabie law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the PrOp::’y at any sale. :

Trusteo shafl deliver to the purchaser Trustee’s d conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustes's deed shail be prima
facle evidence of the truth of the statements made therein. Trustee shall apply the procesds of
the sale in the foliowing order: (a) to all expenses of the sale, including, but not limited to,
reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Secur Instrument;
and (c) any excess 1o the person or pereons lsgally entitied to i or to the clerk of the superior
court of the county In which the sale tock place.

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender
shall request Trustee to reconvey the Property and shall surrender this Secu Instrument and all
notes evidencing detrt secured by this Secu Instrument to Trustee. Trustee shall reo(mveg the
Property without warranty and without charge to the person or persons legally entitled to it. Such
person ot persons shall pay any recordation costs.

23. Substitute Trustes. In accordance with & icable law, Lender may from time to time
appoint a successor trustee to any Trustee appointed hereunder who has ceased to act. Without
conveyance of the Property, the successor trustes shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law. .

24, Use of Propodi. The Property Is not used principally for agricutiural or farming purposes.

shall be incorporated into and shall amend and supplement the covenants and agreements of this
Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)) _

DAd]ustabIe Rate Rider {__lcondominium Rider [J1a Family Rider
Graduated Payment Rider |_]Planned Unit Development Rider DBiweeldy Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider

X [_IvARider L_Iother(s) [specify]
) Form 3048 9/90
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ees lo the terms and covenants contalned in
y Borrower and recorded with i,

BY SIGNING BELOW, Borrower accopts and a%r
this Securky Instrument and in any rider(s) executed
Witnessos:

— : _(Seal) (Seal)
- TOwer

(Seal) (Seal)
<Borrower -Borrower
(Seal) — (Seal)
-Borrower -Borrower

STATE OF WASHINGTON Shareaia

Cournty ss:
On this day personally appeared before me JEFFERY C. HOLT
to me known to be the individual ribed in and who executed t in and foregoing
instrument, and acknowledged that she signed the same as

her free and
voluntary act and deed, for the uses and purposes therein mentioned.
GIVEN under my hand and officlal seal this 22 dayof ~ Tuy e, 19 9

\/}/'/(M'\Ik

Notagf Public in and for thetate of Washington, residing at
StevenSon

My Appointment Expireson 9~ 77 - 99

ELF-5R(WA) 61001 Pagegolg Form 3048 9/90

e




ALL of Lots 1,2,5,
ADDITION to the Town o
thereof, recorded in Boo)
State of Washington.

EXCEPT that

and 6,

portion of the said

TOGETHER with a Stxip of land 21
6 aforesaid extending from the
East 209 feet; thence North 21 £
21 feet to the POINT OF BEGINNI

and the West 20 Feet/
f Stevenso
k A of Plats, P

20 feet East
thence North 10 fee
point of beginning.

NG.
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EXHIBIT "A"

of Lot 4

of Block 5, UPPER CASCADES
according to the recorded plat
age §3, in the County of Skamania,

n,

Lot 2 described as follows:
Of the Southwest Corner of the said Lot
t; thence Weat 95 feet; thence

feet in width ad
Northwest Corner
eet;: thence West

jacent to Lotsa 1,
of Said Lot 6; thence
209 feet; thence
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YA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER -

NOTICE: THIS LOAN IS NOT

ASSUMABLE WITHOUT THE .
APPROVAL = OF = THE
DEPARTMENT OF VETERANS .
AFFAIRS OR ITS AUTHORIZED

AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made
this  18th  day of June s 1998 . , and is incorporated into and
shall be deemed to amend and supplement the Morigage, Deed of Trust or Deed to
Secure Debt (herein "Security Instrument”) dated of even date herewith, given by the
undersigned (herein "Borrower") to secure Borrower’s Note to EAGLE HOME MORTGAGE,
INC., A Washington Corporation B

I(herein "Lender”) and covering the Property described in the Security Instrument and
ocated at .
231 NW WILLARD,STEVENSON,WA 98648
{Property Addiess)

VA GUARANTEED LOAN COVENANT: In addition to thé covenants and
agreements made in the Security Instrument, Borrower and Lender further covenant
and agree as follows: . ,

If the indebtedness secured hereby be guaranteed or insured under Title 38, United
States Code, such Title and Regulations issued thereunder and in effect on the date
hereof shall govern the rights, duties and liabilities of Borrower and Lender. Any
MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER 1/95
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provisions of the Sécurity Instrument or other instruments executed in connection with
said indebtednéss which are inconsistent with said Title or Regulations, including, but
not limited to, the provision for payment of any sum in connection with prepayment of
the secured indebtedness and the provision that the Lender may accelerate payment of
the secured indehtedness (Pursuant to Covenant 17 of the Security Instrumeni, are
to the extent necessary to conform such instruments to sajd

hereby amended or negate
Title or Regulations.

LATE CHARGE: At Lender’s option, Borrower will pay a "late chaige" not exceeding
four per centum (49%) of the overdue payment when paid more than fifteen (15) days
after the due date thereof to cover the extra expense involved in handling delinquent
payments, but such “late charge® shall not be payable out of the proceeds of any sale
made to safisfy the indebtedness secured hereby, unless such proceeds are sufficient to
discharge the entire indebledness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its

aranty in full amount within 60 days from the date that this loan would normally.
Egcome eligible for such guaran}g comniitted upon by the Department of Veterans
Affairs under the provisions of Title 38 of the U.S. Code "Veterans Benefits," the
Mortfagee may declare the indebtedness hereby secured at once due and ayable and
may foreclose immediately or may exercise any other rights hereunder or take any other
proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan méy be declared immediately due and
payable upon transfer of the property securing such loan to any transferee, unless the

acceptability of the assumption of the loan is established pursuant to Section 3714 of
Chaptér 37, Title 38, United States Code. :

An authorized transfer (“assumption") of the property shall also be subject to additional
covenants and agreements as set forth below:

) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%)

a
of lh(e balance of this loan as of the date of transfer of the property shall be payable at
the time of transfer to the loan holder or its authorized ageni, as trustee for the .
Depariment of Veterans Affairs. If the assumer fails to pay this fee at the time of
transfer, the fee shall constitute an additional debt to that already secured by this
instrument, shall bear interest at the rate herein provided, and, at the option of the
payee of the indebiedness hereby secured or any transferee  thereof, shall be
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immediately due and p%yable. This fee is automatically waived if the assumer is exempt

under the provisions of 38 U.S.C. 3729 (c). .

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to -
allow assumption of this loan, a processiné; fee may be charged by the loan holder or its
authorized agent for determining the creditworthiness of the assumer and subsequently
revising the holder’s ownership records when an approved transfer is completéd. The
amount of this charge shall not exceed the maximum established by the Department of
Veterans Affairs for a loan to which Section 3714 of Chapter 37, Tille 38, United States
Code applies.” R . g

c IN : : If this obligation is assumed, then
the assumer hereby agrees to assume all of the obligations of the veteran under the .
terms of the instruments creating and securing the loan. The assumeér further agrees o
indemnify the Department of Veterans 'Affairs to the extent of any claim payment
arising from the guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guarantéed Loan and
Assumption Policy Rider.

[
. HoOTv

-Borrower

Fagedoly




