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DEED OF TRUST, ASSIGNMENT OF RENTS AND LEASES
AND SECURITY AGREEMENT
(Residential Property)
Grantor(s): Chicago Loans and Liquidations, Inc., a Washington Corporation

Grantee(s): Beneficiary--Seatile Funding Group, Ltd., Trustee—Accent Service Corporation, a
Washington Corporation

Abbreviated Legal: LOT 3 OREGON LUMBER COMPANY SUBDIVISION
Additional legal(s) on page 15
Assessor's Tax Parcel Number(s): 03-09- I4-2-0~£r 1700-00

Reference No. of Documents Assigned: Not Applicable

Loan# 98-1194

THIS DEED OF TRUST, ASSIGNMENT OF RENTS AND LEASES, AND SECURITY
AGREEMENT ("Deed of Trust™) is made this 26th, day of May, 1998, by Grantor, Chicago Loans and
Liquidations, Inc., a Washington Corporalion {*Bomower™), whose mailing address is 231 Jessup Road,
Cook, Washington 98605. The Trustee is Accent Service Corporation, a Washington Corporation. whose
mailing address is 1412 112th Ave NE, #101, Bellevue, Washington 98004. The Beneficiary is SEATTLE
FUNDING GROUP, LTD., 2 Washinglon corporation (“Lender™), whose mailing address is 1239 120th Ave.
N.E., Suite J, Bellevue, WA 98005. For purposes of Article 9 of the Uniform Commercial Code (RCW
62A.9), this Deed of Trust constitutes a Securily Agreement and Financing Statement with the Borrower being
the Debtor and the Lender being the Secured Party. This Deed of Tiust shall also constitute a F inancing
Statement filed as a fixture filing pursuant to Article 9 of the Uniform Commersial Code (RCW 62A.9-402(6)).

Ia consideration of the Loan described below, Borrower hereby irrevocably GRANTS, TRANSEERS,
CONVEYS and ASSIGNS to Trustee, IN TRUST, WITH POWER OF SALE, for the benefit of Lender, all of
Borrower's present and future estate, fight, title, claim, and interest, either in law or.in equity, in and to the
following propeity ("Property™): '

A. The real property and all rights to the alleys, streets and roads adjoining or abutting the real
preperty described on Exhibit A attached hereto ("Realty”);

B. - All easements, access, air and development rights, minerals and oil, gas and other
hydrocarbon substances, royalties, water, water rights and water stock, and all other rights, hereditaments,
privileges, permits, licenses, franchises and appurtenances now or hereafter belonging or in any way
appertaining to the Realty; :

C. All building, improvemenis and tenements now or hereafter located on the Realty
("Improvements™); .
D. All fixtures and articles of propenj.' now or hereafter attached to, or used or adapted for use in

the ownership, developinent, operation or maintenance of the Realty and Improveéments (whether such ftems
are leased, owned, or subject to any title-retaining or sécurity instrument), including without limitation all
heating, cooling, air-conditioning, venti»l_a'ling, refrigerating, plumbing, generating, power, lighting, faundry,
maintenance, incinerating, lifting, cleaning, fire prevention and extinguishing, security and access confrol,
cooking, gas, electric and communication fixtures, equipment and apparatus; all engines, motors, conduits,
pipes, pumps, tanks, ducts, compressors, boilers, water heaters and fumaces; all ranges, stoves, disposers,
refrigerators and other appliances; all escalators and elevators, baths, sinks, all cabinets, partitions, mantels,
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built-in mirrors, wiﬁdow shades, blinds, screeiis, aw nings, storm doors, v indoxi_'s and sash; all carpeting,
underpadding, floor covering, pansling, and draperies; all furnishin g8 of public spaces, halls and lobbies; and

al! shrubbery and plants. All such items shall be deemed part of the Realty and niot severable wholly or in part
without material injury to the freehold;

E. All of the rents, revenues, issues, profits and income of the Realty and Improvements, and all
present and future leases and other agreements for the occupancy or use of all or any part of the Realty and
“Improvements, including without limitation all cash of security deposits, advance rentals and deposits or
payments of similar nature, and all guarantees of tenants' or occupants’ performance under such leases and

agreements;
F. All tangible personal property ("Personal Property™) used in connection with the ownership,

development, operation or maintenance of the

Realty and Improvements, including without limitation ail
ferniture, furnishing, equipment, and supplies;

G. All intangible personal property used in cennection with the ownership, development,
operation or maintenance of the Realty, Improvements, and Personal Property, including without timitatioh, all
petnits, licenses and franchises, the exclusive right to use of any trade names, all contract rights (including
without limitation architectural, engineering, ¢onsulting, and management contracts), all accounts receivable,

e€scrow accounts, insurance policies, deposits, instruments, documents of title; general intangibles, and business
records;

H. All materials, supplies, and other goods, wherever located, whether in the possession of
Borrower, warehouseman, bailee, or any other person, purchased for use in the construction or furnishing of the

Improvements, together with all documents, contract rights, and general intangibles relating thereto, and all
proceeds thereof;

I. All site plans, plats, architectural plans, specifications, work drawings, surveys, engineering
teports, test borings, markel surveys, and other work products relating to the Really and Improvements;

). Ali proceeds of the foregoing.
TO SECURE THE FOLLOWING ("Secured Obligations"):

A. Payment of the sum of TWO HUNDRED SEVENTY FIVE THOUSAND AND 00/100
DOLLARS (5275,000.00), with interest thereon, according to the terms and provisions of a promissory note
("Note") of even date, made by Borrower and payable to Lender, including any and all modifications,
extensions, renewals and replacements thereof. The Note matures on June 1, 2008,

B. Payment of all sums advanced to

protect the security of this Deed of Trust, together with
interest thereon as herein provided:

C. Payment of all other sums which are or which may become owing under the Loan

Documents:

D. Performance of all of Borrower's other obligations under the Loan Dacoments - ——
As used herein, the term “Loan Documeénts® means the Note, this Deed of Trust, and all
refated documents and instrunients {excepl the Hazardous Substance tndemnity), and any and all mod ifications,

extensions, renewals and replacements thereof. The indebtedness seciired by this Deed of Trust may be
indexed, adjusted, renewed or renegotiated.

. BORROWER REPRESENTS, WARRANTS, COVENANTS AND AGREES AS
FOLLOWS: :

ARTICLE 1 .
TITLE AND USE

L1 Warranty of Title. Borrower covenants arid agrees that:
the estate hereby’cogweyed and has full right and power to grant, convey
is free from liens, encumbrances, exceptions and other charges of any ki
exceptions ("Permitted Exce’ptions") listed on EXHIBIT A, no other liens or encumbrances, whether superior or
inferior to this Deed of Trust, will bé created or suffered to be created by Borrower without the prior written
consent of Lendeér, no default on the part of Borrower or any other person exists under any of the Permiited
Exceptions and all of the Permitted Exceptions are in full force and effect and in good standing, without
modification, complete and current copies of the Permitted Exceptions have been furnished to Lender, and none
of them have been or will be modified by Borrower without Lender's prior written consent, Borrower shall fully
comply with all the terms of the Permitted Exceptions and shall deliver to Lender a copy of all notices delivered
in connection with the Permitted Exceptions, Lender has the right to contaci the other parties to the Permitted
DEED OF TRUST, ASSIGNMENT OF RENTS AND LEASES AND SECURITY AGREEMENT PAGE 2
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Exceptions to confirm the status thereof, and Borr
request of such parties a certifi
may request, and Borrower sh.
demands of any other person
Permitted Exceptions.

ower shall, from time to time, at the request of Leader,

cate confirming such information tegarding the Permitted Exceptions as Lender
all forever warrant and defend the Property unto Lender against all claims and
whatsoever, subject only to non-delinquent taxes and assessments and the

1.2 Non-Agricultural Use. Borrower represents and warrants 1o Lender that the Property is not
used principatly for agricultural or farming purposes.

1.3 Hazardous Substances,

) @ Representations and Warranties. Borrower represents and warrants to Lefider, (o
the best of its knowledge after due inquiry and inspection, that no asbestos has ever been used in the
construction, repair or maintenance of any Improvements; no Hazardous Substance is currently being
generated, processed, stored, transported, handled or disposed of, on, under or in the Property, except in
accordance with all applicable laws, neither Borrower nor any other person or entity has ever caused or
pemitted any Hazardous Substance to be generaled, processed, stored, transported, handled or disposed of, on,
under or in the Property, except in com pliance with all applicable laws, there is no actual or alleged violation
with respect to the Property of any federal, state or local stalute, ordinance, rule, regulation or other law
pertaining to Hazardous Substances, and there is no action or proceeding pending before or appealable from

any court, quasi-judicial body or administrative agency relating to Hazardous Substances affecting or alleged to
be affecting the Property.

(b) Covenant. Borrower covenants and agrees that Hazardous Substances will not be
generated, processed, stored, transported, hardled or disposed of on the Property by any person or enlity,
except in accordance with all applicable laws.

(3] Definition. “Hazardous Substance” means any substance which now or hereafier
becomes regulated under any federal, state or local statute, ordinance, rule, regulation or other law relating to
environmenial protection, contamination or cleanup,

(d) Notification; Cleanup. Borrower shall immediately notify Lender if Borower

becomes aware of any Hazardous Substance problem or liability with respect to the Property, any actualior
alleged violation with respect to the Prope;

other law pertaining to Hazardous Substances
Borrower shall, at its sole expense, lake all actions as may be nec ’ i
Hazardous Substances with respect to the Property,
remedial actions in accordance with all applicable I
shall further pay or cause 1o be paid all cleanup,
if obligated to do so by contract or by law.

including without imitation, all removal, containment and
aws and in all events in a manner satisfactory to Lender, and
administrative and enforcement cosis of governmental agencies

T (e) Right of Entry. Lender is hereby authorized to enter the Property, including the
interior of any structures, at reasonable times, and afler reasonable netice,

for the purpose of inspecting the
_ Properiy 1o determine Borrower's compliance with this paragraph.

ims, , penaliies, fees, liens, damages, losses,
 incur before the Note has been repaid and this Deéd of Trust has
been released as a lien upon the Property, and which arise out of or inany way connected with any alleged or

actual past or future presence on or under the Property of any Hazardous Substance from any

rty cause whatsoever;
it being intended that Borrower shall be strictly fiable without regard fo any fault by Borrower.

1.4 Residential Real Fstate. Borrower re
improved or is to be improved by a struciure or structu
commercial use.

presents and warranis to Lender that the Property is
res designed primarily for dwelling as opposed fo

ARTICLE 2
BORROWER'S COVENANTS

21 Payment and Performance of Secured Obligations.
which are now or which may become owing under the Note, and shall
Obligations in accordance with their ferms.

Borrower shall pay when due all sums
pay and perform all other Secured

2.2 Payment of Taxes, Utilities, Liens and Charges.

(a) Taxes and Assessmeats. Except as th
Borrower shall pay when due directly to the payee theréof all taxes and assessments (including without
limitation, non-governmentat levies or assessments such as maintenance charges , owner association dues or
DEED OF TRUST, ASSIGNMENT OF RENTS AND LEASES A PAGE 3
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charges, or fees, levies or charges resulting from covenants, conditions or restrictions) levied, assessed or
charged against or with tespect to the Property or this Deed of Trust. Upen request, Borrower shall prom ptly
furnish to Lerder all notices of amounts due under this subparagraph and all receipts evidencing such - -
payments.

(b) Utilities. Borrower shall pay when due all utility charges and assessments for
services funished the Property. : . -

© Labor and Material. Borrower shall pay when due the ¢laims of a!l pérsons
supplying labor or imaterials to or in connection with the Property.

(d) Liens and Charges. Boirower shall promptly dischargé any licn, encumbrance, or -
otker charge, whether superior or inferior to this Deed of Trust, which may be claimed against the Property;
provided that Borrower shall have the right to contest thée amout or validity in whole or in part of any lien,
encumbrance or other charge against the Property by appropriaid proceedings conducted in good faith and with
due diligence, in which event Borrower, upon prior written notice to Lender, may postpone or defer payment of
such lien, encumbrance or other charge so fong as such proceed ings shall operate to prevent the collection of
the lien, encumbrance or othet charge; neither the Property nor any part thereof will, by reasen of such
postponement or deferment, be in danger of being forfeited or lost; and Borrower, before the date such lien,
encumbrance or other charge becomes delinquent, gives such reasonable security as may be requested by
Lender to ensure payment thereof and prevent any forfeiture or loss of the Property or any part thereof.

(¢) Taxes, Assessments and Other Charges Irposed on Lender, [If, at any time afier
the date of this Deed of Trust, any law is enacted or changed (including any interpretation thereof) which
subjects Lender lo any increase in any tax (except federal income taxes), asséssment, or other charge, in any
form measured by or based on any portion of the indebtedness secured by this Deed of Trust, Borrower shall
pay such increased amount to Lender ont demand; provided that if any such payment would be unlawful, Lender
may declare all accrued interest and the enlire principal balance of the Note immediately due and payable.

23 Insurance.

(a) Coverages Required. Horrower shall keep the following insurance coverages in
effect with respect to the Property:

{1) Insurance against foss by fire and the hazards now or hereafter embraced by the
standard "All Risk™ form of insurance, in an amount equal at al! times lo the full insurable valueof the
Improvements. All such insurance coverage shall contain a "replacement cost endorsemerit” without reduction
for depreciation, and shall also contain foss of rents and’or business interruption insurance coverage, a
Muctuating value endorsement with a waiver'of the co-insurance clause (or an agreed amount endorsement with
an inflation guard endorsement), and. shall contain such other endorsements as Lender may reasonably request.
All such endorsements shall be i form and substance satisfactory to Lender.

(ii} Comprehensive public liability insurance against claims for bodily injury, death
or propeity damage occurring on, in or about the Property in amounis and on terms acceptable to the Lender.

(iii) Flood insurance in an amount satisfactory to Lender and on terms satisfactory
to Lender if the Propenty is located in a designated flood hazard area.

(iv) Insurance against such similar other hazards, casualties, liabilities and
contingencies, in such forms and amounts, as Lender may from time to time reasonably require.

(b) - Policies. Each insurance policy will be with a company and in a form accep!zib_[: to
Lender. Each hazard insurance policy willinclude a Form 438BFU or equivalent morigagee endorsement in=~
favor of and in form acceptable to Lender. All required policies will provide for at least ten (10) days’ written
notice to Lender prior to the effective date of any cancellation or material amendment, which term shall include
any réduction in the scope or limis of coverage. Borrower shall furmish to Lender the original of each required
insurance policy, or a certified copy thereof together with a certificate of insurance setting forth the coverage,
the limits of liability, the carrier, the policy number and the expiration date. As security for the Secured
Obligations, Borrower hereby assigns to Lender all required insurance policies, together with all proceeds
thereof, rights thereto and all unearned premiums returnable upon cancellation.

() Payment; Renewals. Bomoiwer shall promptly furnish to Lender all renewal notices
relating to insurance policies. Except as the same may ctherwise be paid under Article 3, Borrower shall pay
all premiums on insurance policies directly to the carrier. At keast th irty (30) days prior 10 the €xpiration date of
each such policy, Borrower shall fumish to Lender a renewa! policy in a form acceptable to Lender, together
with evidence that the renewal premium has been paid.

(d) Application of lasurance Proceeds. In the event of any loss, Borrower shall give
prompt written notice thereof to the insurance carrier and Lender. Borrower hereby authorizes Lender as
DEED OF TRUST, ASSIGNMENT OF RENTS AND LEASES AND SECURITY AGREEMENT PAGE 4
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Borrower’s attorney-in-fact to make proof of loss, te adjust and compromisé any claim, to commence, appear in
and prosecute, in Lender's or Borrower's name, any action relating to any claim, and to collect and receive
insurance proceeds; provided, however, that Lender shall have no obligation to do so. Lender shall apply any
insurance proceeds reccived by it hereunder first to the payment of the costs and expenses incurred in the

collection of the proceerds and then, in its absolute discretion and witheut regard to the adequacy of its security,
to: ' i

e (i} The payment of the Secured Obligations, whether then due and payable or not.
Any such application of proceeds (o principal on the Note shall be without the imposition of any prepayment
fee otherwise payable under the Note, but shall not extend or postpone the due dates of the installment
payments under the Note, or change ihe amounts thereof; or

(ii) The reimbursement of Borrower, under Lender's prescribed disbursement %
control procedures, for the cost of restoration or repair of the Property. Lender may, at its option, condition the
reimbursement on Lender’s approval of the plans and specifications of the reconstruction, coniraclor’s cost
estimates, architect's certificates, waivers of liens, sworn statemenis of mechanics and materialmen, and such
other evidence of costs, percentage completion of construction, application of payments and satisfaction of licns
as Lender may reasonable require.

Except to the extent that insurance proceeds are applied to payment of the Secured Obligations, o
nothing herein contained shall be deemed to excuse Borrower from restoring, repairing or maintaining the T
Property as provided in paragraph 2.4, regardiess of whelher or not there are insurance proceeds available or o ~
whether any such proceeds are sufficient in amouni: - )

(e) Transfer of Title. If the Properly is sold pursuant to Article 9 or if Lender
otherwise acquires title to the Property, Lénder shallhavé all of the right, title and interest of Botrower in and to
any insurance policies and unearned premiums thereon and in and to the proceeds resulting from any damage lo
the Property prior to such sale or acquisition.

24 Preservation and Maintenance of Property; Right of Entry, ’ -

(a) Preservation and Maintenance. Borrower shall not commit or suffer any waste or
permit any impairment or deterioration of the Propety, not abandon the Property, restore or repair promptly
and in a good and workmanlike manner all or any pari of the Property to the equivalent of its original condition,
or such other condiiion as Lender may approve in wriling. in the event of any damage, injury or loss thereto,
whether or not insurance proceeds are available to cover in whole or in part the costs of such restoration or
tepair, keep the Propeity, including improvements, fixtures, equipment, machinery and appliances thereon, in
good condition and repair and shall replace fixtures, equipment, machinery and appliances of the Property
when necessary to keep such items in good condition and repair, and generally operate and maintain the
Property in a commercially reasonable manner.

(b) Alterations. None of the Improvements shall be structurally altered, removed.or o
demolished, in whole or in part, without Lender’s prior written conseril, nor shall any fixture or chattel covered T s
by this Deed of Trust and adapted to the use and enjoyment of the Property be removed atany time without like -

consent unless actually replaced by an article of equal suitability which is owned by Borrower free and clear of
_ any lien or security interest.

(c) Right of Enlry. Lender is hereby authorized io enter the Property, including the
intericr of any structures, at reasonable times and after reasonable notice, for the purpose of inspecting the
Property to determine Borrower’s compliance with this paragraph:

25 Parking. If any part of the automebile parking areas included within the Property is taken by
condemnation, and before the parking areas are diminished for any reason, Borrower shall take all actions as s :
are necessary 1o provide parking facilities in kind, size and localion to comply with all governmental zoning L 5 o
and other regulations and all leases. Before making any contract for substitute parking Ffacilities, Borrower ) - - .
shall furnish to Lender satisfactory assurance of completion thereof free of liens and in conform ity with all o g E
governmeni Zoning and other regulations. : '

26 Use of Property. Borrower shall compty with all laws, ordinances, regulations and
requirements of any governmental body, and all other covenants, conditions and restrictions applicable to the
Property, and pay all fees and eharges in connection therewith. Unless required by applicable law or unless
Lender has otherwise agreed in writing, Borrower shall not allow changes in the use for which a!l or any part of
the Property was intended at the time ihis Deed of Trust was executed. Borrower shall not initiate or acquicsce
in a change in the zoning classification of the Property without Lender's prior written consent.

2.7 Condemnation. - - -

(a) Proceedings. Borrower shall prompily notify Lender of any action or proceeding S : :
relating to any condemnation or other taking (including without limitation any change in the grade of the : E st
DEED OF TRUST, ASSIGNMENT OF REN1S AND LEASES AND SECURIEY AGREEMENE PAGE 5
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Property), whether direct or indirect, of the Property or part thereof or interest therein, and Borrower shall
appear in and prosecute any such action or proceeding unless otherwisé directed by Lender in writing.
Borrowér authorizes Lender, at Lender's option, as attorney-in-fact for Borrower, to commence, appear inand
prosecute, in Lender's or Borrowér's name, ary action or proceeding zelating to any such condemnation or other
taking, and to settle or compromise any claim in cobnection with such condemnation of other taking, All -
awards, payments, damages, direct, consequential and otherwise, claims, and proceeds thereof, in ¢onnection
with any such condemnation or other taking; or for conveyances in lieu of condemnation, are hereby assigned
to Lender, and all proceeds of any such awards, payments, damages or claims shall be paid to Lender.

(b} Application of Condemnation Proceeds. Lender shall apply any such proceeds in
the manner and upon the terms and conditions set forth in paragraphs 2.3(d) and (¢) relating to the application
of insurance proceeds. '

2.8..  Protection of Lender's Security. Borrower shall give notice to Lender of and shall appear in
and defend any action or proceeding that may affect the Property, the interests of Lender or Trustee therein, or
the rights or remedies of Lender or Trustee under the Loan Documents. If any such action or proceediny is
commenced, or Borrewer fails to perform any obligation under the Loan Documents, Lender cr Trustee may, at
their option, make any appearances, disburse any sunis, make any entries upon the Properiy, and take any
actions as may be necessary or desirabe to protect or enforce the security of this Deed of Trust, remedy
Borrower's failure to perform its obligations under the Loan Documents (without waiving such default by
Borrower), or otherwise protect Lender's or Trustee's interests. Borrower shall pay all losses, damages, fees,
costs, and expenses incurred by Lender and Trustee in taking such actions; including without limitation
reasonable legal fees.

29 Reimbursement of Lender's and Trustee's Expenses. All amounts disbursed by Lender
and Trustee pursuant to paragraph 2.8 or any other provision cf this Deed of Trust, with inlerest thereon, shall
be additional indebtedness of Borrower secured by this Deed of Trust. All such ameunts shall be immediately
due and payable and bear interest from the date of disbursement at the lecser of the default rate under the Note,
or the maximum rate permitted by law.

2.10  Books and Records; Financial Statements. Borrower shall keep and maintain at Borrower's
address stated above, or such other place as Lender may approve in writing. books of accounts and records
adequate to reflect correctly the results of the operation of the Property, and copies of all wrilten contracts,
leases and other instruments which affect the Property. Such books, records, contracts, leases and other
instruments shall be subject to examination, inspection and coping at any reasonable time by Lender, Borrower
shall fumnish to Lender within thirty (30) days after Lender's tequest, a rent roll for the Property;centified by
Borrower, showing the name of each tenant, the space obcupicd, the lease expiration date, the monthly rent, the
date to which rent has been paid, and any deposit Borrower is holding. In addition, Borrower shall furnish to
Lender within twenty (20) days afier Lender's request, a complete and current financial statement, in reasonable
detail for any general partner and guarantor, together with a true and correct copy of the most recent federal
income tax return of any general partner and guarantor.

ARTICLE 3
RESERVES
1 Deposits. Ifrequired by Lender, Borrower shall, at time of making each morithly installment

payment under the Note, deposit with Lender a sum, as estimated by Lender, equal to the taxes and special
assessments next due on the Property, and the premiums that will next become due on insurance policies as_
may be required under this Deed of Trust, less all sums already deposited therefor, divided by the number of
moiiths to elapse before two (2) months prior to the date when such taxes, speciai assessments and premiums
will become delinquent. Lende?: may require Borrower to deposit with Lender, in advance, such other sums for
other taxes, assessments, premiums, charges and impositions in confiection with Borrower or the Property as
Lender reasonably deems necessary to protect Lender's intérests ("Other Impositions™). Such sums for Other
Impositions shall be deposited in a lump sum of in periodic installments, at Lender's option. If required by
Lender. Borrower shall promptly deliver to Lender all bills and nclices with respect 1o any taxes, assessments,
premiums and Other Impositions. Unless Borrower and Lender otherwise agree in writing, Lender shall not be
required to pay Borrower any interest, eamings or profits on any sums deposited with Lender. AH sums
deposited with Lender under this ‘paragraph 3.1 zre hereby pledged as security for the Secured Obligations.

3.2 Application of Déposits. All Such deposited sums shalt be held by Lenider and applied in
such order as Lender elects 10 pay such taxes, assessments, premiums and Other Impositions or, upon any
Event of Default, may be applied in whole or in part, to the Secured Obligations. The arrangement provided for
in this Article 3 is solely for the added protection of Lender and entails no responsibility on Lender’s part
beyond the allowing of due credit, without interest, for the sums actually received by it. Upon any assignment
of this Deed of Trust by Lendér, any funds on hand shall be turned over to the assignee and any responsibility
of Lender with respect thereto shall terminate. Each transfer of the Property in accordance with Article 4 below
shall automatically transfer to the transferee all rights of Borrower with respect to any funds depesited

“ hereunder. Upon payment in full of the Secured Obligations, Lender shall promply refund to Borrower the
remaining balance of any deposits then held by Lender.
DEED OF TRUST, ASSIGNMENT OF RENTS AND EEASES AND SECURITY AGREEMENT PAGE 6
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3.3 Adjustments to Deposits, If the fotal deposits held by Lender exceeds the amount deemed Ful
necessary by Lender o provide for the payment of such taxes, assessments, premiums and Other Impositions, SR
such excess shall, provided there is no Event of Default or any event which would constitute an Event of '
Defaulf if not cured within the time allowed, be credited by Leénder on the next dué installment or installments
of such deposits. If at any time the total deposits held by Lender are less than the amount desmed necessary by P
Lender to provide for the payment of such taxes, assessments, premiums and Other Impositions, Borrower shall fro s
promptly deposit the deficiency with Lender after receipt of written demand from Lender.

34 Conditional Waiver. Notwithstanding the foregoing, Lender shall not require the payment o
of seserves as provided in this Article until a delinquency occurs in the payment of such taxes, assessments, B K2
premium and Other Impositions, or the occurrence of an Event of Default. S

ARTICLE 4
RESTRICTIONS ON TRANSFER OR ENCUMBRANCE

All Secured Obligations shall become immediately due and payable in full in the event the L
Property or any part thereof or interest therein is encumbered, sold (by contract or otherwise), conveyed, or VT
otherwise transferred by Borrower; or if there is any change in the ownership or control of any Borrower's stock
if Borrower is a corporation, the ownership or control of any general partnership interest in Borrower if
Borrower is a partnership, the ownership of any beneficial inlerests in Borrower if Borrower is not otherwise a FARR
natural person or persons, and the ownership of stock, any general partneiship interest, or any other beneficial e
interest in any corperation, partnership or other entity that has an ownership interest in Borrower. The failure R,
to pay all Secured Obligations as required in this paragrapii shall constitute an Event of Defaull hereunder,

ARTICLE S : ' S
UNIFORM COMMERCIAL CODE SECURITY AGREEMENT

5.1 Grant to Lender. This Deed of Trust constitutes a securily agreement pursuant to the
Uniform Commercial Code with respect 1o:

(a) Any of the Property which, under applicable law, is not real propenty or effectively
made part of the real property by the provisions of this Deed of Trust; and

(b) Any and all other property now or hereafier described on any Uniform Commergial
Code Financing Statement naming Borrower as Debtor and Lender as Secured Party and affecting property in
any way connected with the use and enjoyment of the Property (any and all such other property constituting
"Properiy” for purposes of this Deed of Trust).

Borrower hereby grants Lender a security interest in all property describediin clauses (a) and (b) above
as security for the Secured Obligations. Borrower and Lender agree, however, that neither the forgoing grant of :
a security interest nor the filing of any such financing statement shall be construed as limiting the parties' stated -
intention that everything used in connection with the production of income from the Property, or adapted for

use therein, or which is described or reflected in this Deed of Trust, is and at all times shall be regarded as part B
of the Realiy. : T

\r

5.2-  Lender's Rights and Remédies. With respéct to the property subject to the foregoing
security interest, Lender shall have all of the rights and remedies of 2 secured party under the Uniform
Commercial Code, provided herein, including without limitation the right fo cause such Property to be sold by
Trustee under the power of sale granted by this Deed of Trust, and provided by law. In exercising its remedies,
Lender may proceed against the items of feal property and any itemnis of personal property separately or together
and in any order whatsoever, without in any way affecting the availability of Lender’s remedies. Upon demand
by Lender following an Event of Default hereunder, Borrower will assemble any items of personal property and -
make them available to Lender at the Property. Lender shall giveBorrower at least five (5) days’ prior written )
notice of the time and place of any public sale or other disposition of such Property or of the time of or after -
which any private sale or any other intended disposition is to be made. Any person permitted by law to o
purchase at any such sale may do so. Such Property may be sold at any one or rore public or private sales as - L =
permitied by applicable law. : : R -

. : ARTICLE 6 o
ASSIGNMENT OF RENTS AND LEASES; LEASES OF PROPERTY — :
APPOINTMENT OF RECEIVER; LENDER IN POSSESSION o .

6.1 Assignment of Rents and Leases. As part of the consideration for the Secuied Obligations, ' -
and not as additional security therefor, Borrower hereby absolutely and unconditionally assigns and transfers to '
Lender all right, title and iriterest of Bomrower in and to: any and all present and future leases, subleases, and
other agreements for the occupancy or use of all or any part of the Property, and any and all extensions,
renewals and replacements thereof ("Leases"); all cash or security deposits, advance rentals and deposits of a - .
similar nature under the Leases; any and all guarantees of tenants’ or occupants’ performances under any and all o )
Leases, and all rents, issues, profits ard revenues ("Rents") now due or which may become due or to which
DEED OF TRUST, ASSIGNMENT OF RENTS AND LEASES AND SECURITY AGREEMENT PAGE 7 ‘
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Borrower may now or shall hereafius become entitled or may demand <¢ claim (including Rents <oming due
during any redemption period), zrising or issuing from oz out of any and all Leases, including without
limitation minimum, additional, percentage and deficiency rents and liquidated damages. '

6.2 Collection of Reénts. Prior to an); Event of Default héreunder, Borrower shall have a license
to, and shall, collect and receive all Rents of the Property as trustee for the benefit of Lender and Borrower, 7
apply the Rents so collected first to the payment of taxes, assessments and other charges on the Property prior
to delinquency, second to the cost of insurance, maintenance and repairs requiréd by the terms of this Deed of
Trust, third to the costs of discharging any obligation or liability of Borrower under the Leases, and fourthto .
the Secured Qbligations, with the balance, if any, to the account ofBon‘owe; provided there is n6 Eventof
Default. Upon delivery of writtén notice by Lender to Borrower of an Event of Default hereunder and stating -
that Lender exercises its rights to the Rents, and without the necessity of Lender entering epon and taking and B
maintaining full contro! of the Property in person, by agent or by a court-appointed receiver, Lénder shall S s E
immediately be entitled to possession of all Rents from the Propérty ‘as the same become due and payable, T o
including without limitation Rents then due and unpaid, and all such Rents shall immediately upon delivery of ’ SN L
such notice be held by Borcower as trustee for the benefit of Lender only. Upon delivery of such written notice .
by Lender, Borrower hereby agrees lo direct each tenant or occupant of the Properiy to pay all Rents to Lénder o
on Lender's written demand therefor, without any liability on the part of said tenant ot occupant to inquire Lo R
further as 1o the existence of a default by Borrower. Borrower hereby authorizes Lender as Borrawer's
attormey-in-fact to make such direction to tenants and occupants upon Borrower's failure'to do so as required
herein. Payments made to Lender by tenants or occupants shall, as to such tenants and occupants, be in :
discharge of the payers' obligations to Borrower. Lender may exercise, in Lender's or Borrower's name, all b
rights and remedi¢s available to Borrower with respect to collection of Rents. Nothing herein contained shall :
be construed as obligating Lender 1o perform any'of Borrower's oblizations under any of the Leases.

6.3 Borrower's Representations and Warranties,
Lender that Borrower has not executed and will nol execiife any o
Borrower has not performed and will ot perform any acts and has nol exécuted and will not execute any - . -
instrument which would prevent Lender from éxcicising ils rights under this Aricle 6, and that at the time of : ERCE
execution of this Deed of Trust there has been no anticipation or prepayment of any of the Reats of the Property
for more than two (2) months prior to the due dites thereof. Borower further represents and warrants to
Lender that all existing Leases are in good standing and there is no default thereunder, whether by Borrower or
lessee, and that, to Borrower's know ledge, there is no event or condition which, with notice or the passage of
time or both, would be a default thereunder. Borrower shall execute and deliver to Lender such further
assignments of rents and leases of the Property as Lender may from time to time request.

Borrower hereby represénts and warrants to
ther assignment of said Leases or Rents, that

6.4 Leases of the Property. Bomower shall com ply with and observe Borrower's obligations as
landford under all Leases and will do alf that is necessary to preserve all Leases in force and free from any right
of counterclaim, defense or setoff. At Lendei's request, Borrower shall furnish Lender with executed copics of
all Leases now existing or hereafier made and all Leases hereafter entered into will be a form and in substance
satisfactory to Lender. All commercial Leases will specifically provide that the tenant atioms to any person
succeeding to the interest of Borrower upon any foreclosure of this Deed of Trustor conveyance in lieu thereof; ]
such attornment shall be in siich form as Lender may approve and shall provide that Tenant shall not have the o
right to set off or defense to payment of rents for any event or act that ccurred prior (o such successor
obtaining title to Borrower's interest except to the extent such event or act is continuing at the time such
successor oblains such title. Tenant shall also agree to execute such further evidenéé of aitornment as Lender :
may from time [0 lime request. Without Lender's written consent, Borrower shall not collect or accept payment
of any Rents of the Property more than two (2) months prior to the due dates thereof,

65 - Lender in Possession; Appointment of Receiver. Upon any Evéat of Default hereunder, ,” “ : ’
Leader may, in person; by agent or by a count-appointed receiver. regardless of the adequacy of Lender's
security, enter upon and take and maintain full control of the Propétty in order to perform all acts necessary and
appropriate for the operation and maintenance thereof in the same manner and to the same extent as Borrower
could do the' same; including Wwithout limitatiod the execution, enforcement, cancellation and modification of
Leases, the collection of all Rents of the Property, the removatand ¢viction of ténants and other occupants, the - - .
making of alterations and repairs to the Property, and the execution and termination of contéicts providing for oo . 2o
management or maintenance of the Property, all on sucli terms as are deemed best by Lender to protect the

security of this Deed of Trust. From and after the occurrence of any such Event of Default, if aky owner of the

Property shall occupy the Property or part thereof such owner shall pay to l:‘ender inadvance on the first day of
each month a reasonable rent '

al for the space so occupied, and upon failure so to do Lender shall be entitléd to
remove such owner from the Property by any appropriate action or proceedings. Following an Event of Default
hereunder, Lender shall bé entitled (régardless of the adequacy of Lender's security) to the appointmen: of a
receiver, Borrower hereby consenting to the appointment of such receiver. Said receiver may serve without
bond and may be Lénder or an employee of Lender. The receiver shall have, in addition to all the rights and
powers customarily given to and exercised by such receivers, all the rights and powers granted to lender in this
Article 6. Lender or the receiver shall be entitled to receive a reasonable fee for so managing the Property.

6.6 Application of Rents. All Rents collected subsequent to delivery of written notice By Lender RS RS

to Borrower of an Event of Default hereunder may be applied first o the cost, if any, of taking control of and ) T
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managing the Property and collecting the Rents, incleding without limjtation altorneys' fees, receiver's fees,
premiums on receiver's bonds, costs of maintenance and repairs to the Property, premiums on insurance S ]
policies, taxes, assessments and other charges on the Property, and the cost of discharging any obligation or ’ LeeEL -
liability of Borrower under the Leases, and then to the Secured Obligations. Lender or the receiver shall be e
liable t1 account only for those Rents actually received. Lender shall not be liable to Borrower, anyone - e :
chimidg under or through Borrower or anyone having an interest in the property by reason of anything done or : R
left undone by Lender under this Article 6.

Frarrns,

6.7 Deficiencles. To the extent, if any, that the costs of taking control of and managing the
Property, collecting the Rents, and discharging obligations and liabilities of Borrower under the Leases, exceed - _
the Rents of the Property, the excess sums expended for such purposes shall be indebtedness secured by this L
Deed of Trust. Such excess sums shalt be payable upon demand by Lender and shall bear interest from the date L
of disbursement at the greater of the default rate under the Note, or the maximum rate permitted by law.

6.8 Lender Not Morigagee in Possession, Nothing herein shall constitute Lender a “mortgagee
in pessession” prior to its actual entry upon and taking possession of the Property. Entry upon and taking
possession by a receiver shall not constitute possession by Lender.

6.9 Enforcement. Lender may enforce this assignment without first resorting to or exhausting
any security or collateral for the Secured Obligations. :
ARTICLE 7’ AR
|IRESERVED]) C T
ARTICLE 8 T
EVENTS OF DEFAULT
8.1 Events of Default. The occurrence of any one or more of the following shall constitute an
Event of Default hereunder:
(a) The failure to make any payment when due under the note, this Deed of Trust, or . '

any of the other Loan Documents. - s

)] The failure to pay all Secured Obligations in full as required under the Note or this
Deed of Trust.

(<) The failure lo perform any other covenant, agreement or obitgation undeér this Deed : S : :
of Trust or any of the Loan Documents, if not cured within the time allowed. If no cure period is otherwise R
specified for such default, the cure period shall be within thirty (30) days after Lender's delivery ofwritten ) = : )
demand to Borrower, or if such cure cannot in Lender's opinion be completed within such thirty (30) day I 3
period, failure by Borrower to commence the required cure within such thinty (30) day _ period, and thereafter to I _ T
continue the cure with diligence and to complete the cure within ninety (90) days after Lender's delivery of ’ )
such written demand. N

L . - - .

d) The occurrence of an Event of Défauli under any of the'other Loan Documents.

(e) Borrower or any trustee of Borrower files a petition in bankrupicy or for an
Arrangement, reorganization or any other form of debtor relief: or such a petition is filed against Borrower or
any trustee of Borrower and the petition is not dismissed within forty-five (45) days after fiting.

0 A decree or order is entered for the appointment of a trustee, receiver or liquidator A .- s
for Borrower or Borrower’s property, and such decree or order is not vacated within forty-five (45) days after T
the date of entry. : ! :

&

®) Borrower commences any proceeding for dissolution or liquidation; or any such
proceeding is commenced against Borrower and the proceeding is not dismissed within forty-five(45) days after
the date of commencement.

(h) Borrower ritakes an assignment for the benefit of its creditors, or admits in writing its
inability to pay its debts generally as they become due.

0] There is an attachment, execution or other judicial seizure of any portion of j R
Bormrower's assets and such seizure is not discharged within (10) days. : o
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Q) Any representation or disclosure made to Lender by Borrower or any guarantor in
connection with the Loan proves to bé materially false or mislead ing when made, whether or not that
representation or disclosure is expressly set forth in the Loan Documents. - .

(k) A default occurs under any other indebledness e~ 2 aerealler owing lo Lender or
Lender’s Assignee on which Borrower or any other maker of the Note or any guarantor of the Note is a maker
or a guaiantor, and such default is rot cured within the applicable cure period, if any, under the instrument(s)
evidencing such indebtedness.

) (U] A default occurs under any lien encumbering the Property, or under any obligation
" which is secured by a lien encumbering the Property, and such default is not cured within the applicable cure
period, if any, under the instrument evidencing such lien.

8.2 Inapplicability of Cure Periods. All cure periods provided in this Deed of Trust of the other A
Loan Documenis shali be inapplicable if; in Lender's reasonable judgment, the default is not capable of being R
cured within the time allowed, or a delay in Lender's enforcement of its rights and remedies may result in a ) ’
material impairment of its security.

8.3 Form of Notice. At Lender's option, any written notice of default given to Borrower under -
paragraph 8.1 may be given in the form of a statutory notice of default under the Washington Deed of Trust Act W
or any other form as Lender may elect.

ARTICLE 9 -
REMEDIES ¥
Bt .

9.1 Acceleration Upon Default; Additional Remedies. Upon any Event of Default, Lender
may, at its option and without notice to or demand upon Borrower, exercise any one or imore of the following
actions:

(a) Declare all the Secured Obligations immediately due and payable. P

i ) Bring a court action 1o enforce the provisions of this Deed of Trust of any of the
other Loan Documents.

{c) Foreclose this Deed of Trust as a morigage. P N
(d) Cause any or all of the Property to be sold under the power of sale granted by this
Deed of Trust in any mannes peninitied by applicable law.

(e) Elect (o exercise its rights with respect to the Leases and the Rents.

[0)] Exercise any of all of the other rights and remedies under this Deed of Trust and the )
other Loan Documents. : T

(2) Exerzise any other right or remedy available under taw or in equify.

9.2 Exercise of Pawer of Sale. For any sale under the power of sale granted by this Deed of .
Trust, Lender or Trustee shall record and give all notices requircd by law and then, upon the expiration of such T
time as is required by law, Trustee may sell the Property upon any terms and conditions specified by Lender ‘
and permitted by applicable law. Trustee may postpone any sale by public announcement at the time and place
noticed for the sale. If the Property includes several lots or parcels, Lender in its discrétion may designate their
order of sale of may elect to sell all of them as an entirety. The Propeity, real, personal and mixed, may be sold o
inone parcel. To the éxtent any of the Property sold by the Trustee is personal property, then Trustee shall be ‘
acting as the agent of the Lender in selling such Propesty. Any person permitted by law to do 56 may purchase -
at any sale. Upon any sale, Trustee will execule and deliver to the purchaser or purchasers a deed or deeds i T T
conveying the Property sold, but without any covenant or warranty, express or implicd, and the recitals in the S A TR
Trustee’s deed showing that the sale was conducted in compliance with all the requirements of law shall be ' oo )
prima facie evidence of such compliance and conclusive evidence thereof in favor of bona fide purchasers and
encumbrances for value.

9.3 Applicalidn of Sale Proceeds. The proceeds of any sale under this Deed of Trust will be : R
appiied in the following manner: no ’

FIRST: Payment of the costs and expenses of the sale, including without timitation Trustee's
fees, legal fees and disbursements, title charges and transfer taxes, and payment of all expenses, liabilities and
advances of Trustee, together with inerest on all advances made by Trustee from date of disbursement at the
applicable interest rate under the Note from time to time or at the maximum rate permitted to be charged by .
Trustee under the applicabls law if that is less. o
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_incurred in any efforts to enforce

provide, all payments réceived by Lender und

advances; ameunts payable to Lender by Borrower under Article 3 for reserves; i
payable on the Note; principal of the Note; and any other Secured Obligations in
option, may determine; provided, however, that Lender may, at its option, apply
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SECOND: Payment of all sums expended by Lender under the terms of this Deed of Trust
and not yet repaid, together with interest on such sums from date of disbursement at the applicable interest rate
under the Note from time to time or the maximunm rate permitied by applicable law if that is less.

THIRD: Payment of al! other Secured Obligations in any order that the Lender chooses.
FOURTH: The remainder, if any, to the person or persons legally entitled to it.

9.4 Waiver of Order of Sale and Marshalling. Lender shall have the tight to determine the
order in which any or all portions of the secured indebtedness are satisfied from the proceeds realized upon the
exercise of any remedies provided herein. Borrower, any party who consents 1o this Deed of Trust and any
party who now or hereafter acquires a security interest in the Property and wio has actual or constructive notice
hereof, hereby waives any and all right to require marshalling of assets in connection with the exercise of any
of the remedies permitted by applicable law or provided herein, or to direct the order-in which any of the
Property will be sold in the event of any sale under this Deed of Trust.

9.5 Non-Waiver of Default. The entering upon and taking possession of the Property, the
collection of Rents or the proceeds of fire and other insurance policies or compensation or awards for any
taking or d image of the Property, and the application o release thereof as herein provided, shall not cure or
waive any default or notice of default hereunder or invalidate any act done pursuant to such notice.

2.6 Expenses During Redemption Period. If this Deed of Trust is foreclosed as a morigage and
the Property sold at a foreclosure sale, the Purchaser may during any redemption period allowed, make such
repairs or alterations on the Property as may be reasonably necessary for ihe proper operation, care,
preservation, protection and insuring thereof. Any sums so paid together with interest thereon from the time of
such expenditure at the greater of the defauli rate under the Note, or the maximun rate permitted by law, shall
be added to and become a pari of the amiount required to be paid for redemption from such sale.

9.7 Foreclosure Subject to Tenancies. Lender shall have the right at its option to foreclose this
Deed of Trust subject to the rights of any tenant or tenants of the Property.

9.8 Evasion of Prepayment Terms. ITany Event of Default has occurred, a tender of payment
of the indebtedness secured hereby at the time prior [0 or at a judicial or non-judicial foreclosure sale of the
Property by Borrower, or anyorie on behalf of Borrower, shall constitute an evasion of any prepayment terms of

the Note and shall constitute a voluntary prepayment thereunder, and any such tender shall include any
prepayment premium under the Note.

2.9 Remedies Cumulative. To the extent pemitied by law, every right and remedy provided in
this Deed of Trustis distinct and cumulative to all other rights or remedies under the Déed of Trust or afforded
by faw or équity or any other agreement befween Lender and Borrower, and may be exercised concurrently,
independently or successively, in any order whatsoever. Lender may exercise any of its rights and remedies al
its option without regard 10 the adequacy of its security.

. - o :
9.10  Lender's and Trustee's Expenses. Borrower shall pay all of Lender's and Trustee's expenses

any terms of this Deed of Trust, whether or not any suit is fited, including
without limiiation legal fees and disbursements, foreclosiire costs and title charges. All such sums, with interest
thereon, shall be additional indebtedness of Borrower secured by this Deed of Trust. Such sums shall be
immediately due and payable and shall bear interest from the date of disbursement at the Tesser of the default
rate under the Note, or the maximum rate permitied by law.

ARTICLE 10
GENERAL
“10.1 No Offset. "Borrower's obligation to timely pay and perform all obligations under the Note,
this Deed of Trusl

1, and the other Loan Documents shall be absofute and unconditional and sha!l not be affected
by any event or circu’msiahce; including without limitation any seioff, counterclaim, abatement, suspension,
recoupment, deduction, defense or any other right that Borrower or any guarantor may have or claim against

Lender or any other person or entiiy. The foregoing shall not constitute a waiver of any claim or demand which

Borrower or any guarantor may have in damages or otherwise against Lender or any other perscn or entity;

provided that Borrower shall maintain a separate action thereon.

10.2  Application of Payments. Except as applicable faw or this Deed of Trust may othenwise

er the Note or this Deed of Trust shall be applied by Lender in the

stee’s expenses inédrred in any efforis to enforce any terms of this

made to protect the security of this Deed of Trust; principal of such
' nterest and late charges -~

such order as Lender, at its

any such payments received to

following order of priority: Lénder's and Tru
Deed of Truss; interest payable on advances
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interest on or principal of the Note prior to applying such payments to interest en and principal of advances _ [
made to protect the security of this Deed of Trust.

10.3  Reconveyance. Upon payment of all sums secured by this Deed of Trust, Lender shall
request Trustee to reconivey the Property and shall surrender this Deed of Trust and all notes evidencing
indebtedness secured by this Deed of Trust to Trustee. Trustee shall reconvey the Property without warranty to : . . ]
the person or persons legally entitled thereto. The grantee in any réconveyance may be described as the G -
"persoii or persons legally entitled thereto,” and the recitals therein of any matters or facts shall be conclusive

proof of the truthfulness thereof. Such person or persons shall pay Trustee's reasonable costs incurred in so i L
reconveying the Property. = g

10.4 - Successor Trustee. In accordance with applicable law, Lender may from time fo time
appoint a successor trustee to any Trustee appointed hereunder. Without conveyance of the Property, the

successor trustee shall succeed to all the title, power and duties conferred upon the Trustee herein and by -8 e
applicable law.,

10.5 Lender's Powers. Without affecting the liability of any pétson for payiment or performance
of the Secured Cbligations or any of Lender's rights or remedies, Lender, at its option, may extend the time for
payment of the indebtedness secured hereby or any part thereof, reduce paymeni thereon, release anyone liable
on any of said indebtedness, accept a renewal note or notes therefor, modi fy the terms and time of payment of y
the indebtedness, release the lien of this Deed of Trust on any part of the Property, take or release other or P
additional security, release or reconvey or cause to be released or reconveyed all or any part of the Property, or O
consent and'or cause Trustee to consent to the making of any map or plat of the Property, consent or cause
Trustee to consent to the granting of any easemeni or Creating any restriction on the Property, or join or cause
Trustee to join in any subordination or other agreement affecting this Deed of Trust or the lien or charge hereof.
Borrower shall pay Lender a reasonable sefvice charge, together with such title insurance prentiums and
attomeys' fees as may be incurred at Lender’s option, for any such aclion if taken at Borrower's request. . -

10.6  Subrogation. Lender shall be subrogated for further security to the lien, althcugh released or

record, of any and all encumbrances discharged, in whole or in part, by the proceeds of the Note or any other
indebtedness secured hereby.

10.7 Limitation On Interest and Charges. Interest, fees and charges collected or to be collected
in connection with the indebtedness secured hereby shall not exceed the maximum, if any, permitted by any -
applicable law. 1f any such law is interpreted so that said interest, fees and'or charges would exceed any such
maximum and Borrower is entitled to the benefit of such law, then: such interest, fees and’or charges shall be ST
reduced by the amount necessary to reduce the same (o the permitted maximum; and any sums already paid to
Lender which exceeded the permitted maximum will be refunded. Lender may choose to make the refund
cither by treating the payments, to the extent 6f the excess, as prepayments of principal or by making a direct
payment Lo the person(s) entitled thereto. No prepayment premium shall be assessed on prepayments under this

paragraph. The provisions of this paragraph shall control over any inconsistent provision of this Deed of Trust ) R
or the Note or any other Loan Documents. -

10.8 Additional Documents; Power of Atldrney. Bormrower, fron?lime to time; shall execute,
acknowledge and deliver to Lender upon request, and hereby irrevocably appoints Lender its attorney-in-fact to
execute, acknowledge, deliver and if appropriate file and record, such security agreements, assignments for
Security purposes, assignments absolute, financing statements, affidavits, certificates and other documents, in
form and substance satisfactory to Lender, as Lender may request in order (o perfect, preserve, continue, extend
©or maintain the assignments herein contained, the len and security interest urider this Deed of Trust, and the . . .
priority thereof. Borrower shall pay to Lender upon request therefor all costs and expenses incurred in ) o
connection with the preparation, execution, recording and filing of any such document.

109  Waiverof Statutes of Limitations. To the full extent Borrower may do so, Borrower hereby
“waives the right to assert any statute of limitations as a defense to the enforcement of the lien of this Deed of .
Trust or 10 any action brought to enforce the Note or any other obligation secured by this Deed of Trust.
- ' o i - B

10.10  Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right
or remedy hereunder, or otherviise afforded by applicable law, shall not be a waiver of or preclude the exercise
of any right or remedy, and no waiver by Lender of any particular default shall constitute a waiver of any other
default or of any similar default in the future. Without limiting the generality of the foregoing, the atceptance.

- by Lender of payment of any sum secured by this Deed of Trust after the due date thereof shall not be a waiver
of Lender’s right to either require prompt payment when due of all other sums so secured or to declare a default .
:zz for failui¢ to make prompt payment. The procurement of insurance or the payment of taxes or other liens or i
’ charges by Lender shall not be a waiver of Lender's right to accelerate the maturity of the indebtedness secured
by this Deed of Trust, nor shall Lender's receipt of any awards, proceeds or damages under paragraphs 2.3 and

2.7 hereof operate to cure or waive Borrower's default in payment of sums sécured by this Deed of Trust.
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10.11  Modifications and Walvers. This Deed of Trust cannot be w aived, changed, discharged or
terminated orally, but only by an instrument in writing signed by the party against whom enforcement of any
waiver, change, discharge or termination is sought. )

10.12 - Notice. Any notice to Borrower under this Deéd of Trust shall be to the address noted above
or such other address as may be designated by Borrower in writing and shall be deemed to have been given on
the date delivered in the case 6f personal delivery or, if mailed, three (3) days after the postmark thereof.

10.13  Governing Law; Severability; Captions. This Deed of Trust shall be governed by the laws
of the State of Washington. Ifany provision or clause of this Deed of Trust conflicts with applicable law, such
conflicts shall not affect other provisions or clauses hereof which can be given effect without the conflicting
provision, and to this end the provisions hereof are declared to be severable. The caplions and headings of the
paragraphs and articles of this Deed of Trust are for conveniefize only and are not to be used to interpret or
define the provisions hereof.

10.14  Definitions. As used herein: the term "Borrower” means the Borrower herein named,
together with any subsequent owner of the Property or any part thereof or interest thetein; the term *Trustee®
means the Trustee herein named, together with any successor Truslee; and the term "Lender” means the Lender

herein named, together with any subsequent owner or holder of the Note or any interest therein, including
pledgees, assignees and participants.

10.15  Successors and Assigns; Joint and Séveral Liability; Agents. This Deed of Trust shall
bind and inure to the benefit of the parties herelo and their respective heirs, devisees, legatees, administrators,
executors, successors and assigns, subject to the provisions of Article 4 hereof. Each person executing this
Deed of Trust as Borrower shall be jointly and severally liable forall obligaticns of Borrower hereunder. In
exercising any rights hereunder or vaking actions provided for herein, Lender znd Trustee may act through their
respective employees, agents or independent contractors as authorized by Lender and Trustee.

10.16  Number; Gender. This Deed of Trust shall be construed 5o that wherever applicable the use

of the singular number shall include the plural number, and vice versa, and the use of any gender shall be
applicable to all genders.

10.17  Time. Time is of the essence in connection with all obl igations of Borrower herein.

10.18  Request for Notice. Borrower hereby requests that a copy of any notice of defau.t and notice
of sale hereunder be mailed to it at its address sét forth at the beginning of this Deed of Trust.

10.19  Riders. The following Riders are attached to this Deed of Trust and incorporated herein by
this reference:

PAGE §3
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IN WITNESS WliEREbF, Borrower has executed this Deed of Trust as of the date first above written, .
. Bofrower: /"—
. Chicago Loans and Liquidalh}lng ashington Corportion
S "N = Q¢ f?
Dustd Moss, a k.a. Daniel Stephen Mor?/fresider‘,/ =

Mailing Address: 231 Jessup Road
Cook, Washington 98605

STATE OF WASHINGTON )
) ss.

COUNTY OF z_'g/z?éi éf )
: . 1998, before me, a Notary Public in and for the State
v_Moss

Onthis_29 dayof AMetes
of Washington, duly commissioncd and’sworn, personally appeared
» to me known (o be the individual who executed the within and foregoing
signed the same as jg_:j_ free and voluntary act and deed, for

instrument, and acknowledged that
the uses and purposes therein mentioned.
seal hereto affixed the day and year in this cetificate first above

GIVEN UNDER my hand and official
Lo L 07 S e

(Signature of Notary)

Edecerd 3. Sthamed

(Print or stamp name of Notary)
NOTARY PUBLIC in and for !he}t te i
of Washington, residing a1_& & (i .

My appointment expires: 2~ - 74

written.

Mriapaens

s,
v
"

o, -*
"-n-"" *\ -
-t

o UF WA=
Haregy gena™ -
REQUEST FOR FULL RECONVEYANCE
Do not record. To be used only when note has been paid.

TRUSTEE
the note and all other i_n_debledneSs st_écured by the
edness secured by said Deed of Trust has been

The undersigned is the legal ewner and holder of
within Deed of Trust. Said note, together with all other indeb
dully paid and satisfied, and you are hereby requested and directed, on payment 10 you of any sums owing to
you under the terms of said Deed of Trust, to cancel said note above mentioned, and all other evidences of
indebtedness secured by said Deed of Trust delivered to You herewith, together with the said Deed of Trust, and
to reconvey, without warranty, to the parties designated by the terms of said Deed of Trust, all the estate now

TO:

held by you thereunder. i

9.

DATED:

Mail reconveyance to:
PAGE 14
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ACKNOWLEDGMENT

ATTACHED TO and made a part
of DEED OF TRUST

STATE OF WASHINGTON )
)ss
“County of Klickitat )

1 certify that | know of have satisfactory cvidenoe thil D. Stephen Morse a/k/a Daniel Morse a/k/a Dusty
Moss is the person who appeared before me, and said person acknowledged that he signed this instrument,
on cath stated that he is authorized to execute the instrument and acknowledge it as the President of
Chicago Loans and Liquidations, Inc.. a Washington Corporalion

Datcd May 29, 1998.

Notary Public in and for the State of Washington
Residing at Goldendale
My appointment expires: 2/9/99
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EXHIBIT A
 OF
DEED OF TRUST

PROPERTY SCHEDULE

Legal Description:

The West one-half of Lot 3, OREGON LUMBER COMPANY SUBDIVISION, according to Skamania Counl);
Records, Book A of Plats, Page 29, in Section 14, Fownship 3 North, Range 9 East of the Willamette Meridian.

ALSO beginning at a point of intersection of the West Iifle of the East one-half of said Lot 3 with the South line

of County Road known as Jessup Road; thence South 280 feet; thence East 112 feel; thence Nosth (o the South
line of said Jessup Road; thence Westerly along the South line of said road to the point of beginning..

Commonly Known As: 231 Jessup Road
Cook, Washington 98605

Tax Account Number: 03-09-14-2-0-01700-00
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