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peve 74 pres §1

month a sum &jual o one-twelfth of the yearly mongage insurance premium being paid by Borro\.ur when the
insurance coverage Iapsed or ceased 10 be in effect. Eeador will accept, use and retain these payments as a Joss

reseeve in licu of mortgage insurance. Loss rescove paytiknts may no longer be required, at the option of -

Lender, if thortgage insurance coverage (in the amount and for the period that Lender requires) providad by an
insurer approved by Lender again bocomes available and is obtained. Bormower shall pay the premsums
required 10 maintain morigage inswance in effect, of 1o provide a boss resenve, uatil the requirement for
morigage insurance ends in accordance with any writken agreement between Borrower and Lender or applicable
law.

9. Inspection. Lender or its agent may make reasonable entrics upon and inspections of the Property.
Lender shall zive Borrower potice at the time of of prior lo an inspection specifying reasonable cause e the
inspection.

10. Cendemnation. The procecds of any award or chim for damages, direct o7 consequential, in

_conrection with any condemnation of other taking of any pan of the Property, of for conveyance in ficu of

condemnation, are hercby assigned and shall be paid to Eender.

In the event of a lotal taking of the Property, the procoeds shall be applied 1o the sums secured by this
Security Instrument, whether ot not then due, with any excess paid to Bommower. In the event of a partial (aking
of the Property in which the fair market valie of the Propeny mmedzatcly before the taking is equal o or
greatzr than the amount of the sums sécured by this Security Instrument immediatety t before the aking, unkess
Bomrower and Lender otherwisz agre2 in wriling, the sums secured by this Security lnslrumcnl shall be reduced
by the amount of the proceeds multiplied by the follosi ing fraction: (a) the total amourit of the sums secured
immédiately before thé taking, divided by (b) the fair market value of the Property immedaately before the
wking. Any balance shall be paid o Bormower. In the eventof a partial !alung of the Property in which the fair
market value of the ‘Properiy imumediately before the aking is ks than the amount of the sums Secured
immediately before the taking, unless Borrower and Lender otherwise agree in wriling or unlkess applicable law

otherwise ‘provides, the proceeds shall be applicd 1o the sums secured by this Secumy Instrument whether or
not the sums are then due. -

Ifthe Pm;x.n) is abandoned by Bonouu or ifl, after notice by Lender 10 Borrower that 1h:, condemnor

offeis o mizke an award or setike a claisi for damages, Borrower fails 1o respond to Lender within 30 days after

the date’ the notice is given, Lender is authorized to collect and apply the proceeds, at its opiion, either 10

restoration or re]:uu' of lhc Property of to the sums secured by this Secumy Instrumeit, whether or not lhcn
due.
’ Unless Lendct and Borro“ct ohernise agree in v.nlmg any application of procecds io principal shall not

eiueod of pestpone the due dat= of the monthly payments referred 1o in paragraphs 1 and 2 or change the
amourtof such payments. ’

11. Borrower Nol Released; Forbearance B) Leénder Not a W aiver. Exiension of the time for payment

cor modlﬁcauon of amortization of the sums secured by this Security Instrument granizd by Lender 10 any

successor in interest of Bomower shall not operale - release the liability of the original Borrowet o
Bomower’s successors in interest. Lender shall niot be required to commence proceedings against any successer
in interest or refuse 1o extend time for payment or otherwise medify amortization of the sums securéd by this

Secumy Instrument by reason of any demand made by the original Borrower or Bommower's successors in
interest. Any forbearance by Lender in exercising any right or remedy shali noi be a waivér of or preclude the

exercisc of any right or remedy.
12. Successors and Assigns Bound; Joint and Seieral Liability; Co-signers. The covenanis and
agreements of this Secunly Instrument shall. bind and bericfit the successors and assigns of Lender and

Borower, subject w the provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and’

several. Any Borrower who co-signs this Security Insrument but docs not execute the Note: (a) is co-signing
this Security Instrument only 0 morigage, grant and convey that Borrcmer s interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Securty

" Instument; and (c) agrees that Lender and any other Bomower may agree 10 exiend, modify, forbear or

7 . - : ) lniﬁalsM
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Borrower’s consenl o o
13, Loan Charges. If the loan secured by this Security Instrument is subjct to a bw which “sets
maximum Joan charges, and that faw’ is finally interpreted 'so that the interest or other koan charges collected or

make any accommodations with regard to the terms of this Security Instrumedt of the Note without that

- 1o be collected in connection with the loan excecd the permitted Emits, then: () any such Joan charge shall be

reduced by the amount necessary to reduce the charge to the permitiod limit; and (b) any sums already colkected
from Borrower which excoeded permitied limits will be refunded to Borrower. Lender may chooss 1o make this
refusd by reducing the principal owed under the Not of by making a direct payment o Bomower. If a refund
teduces principa), the reduction will be treated as a pantial prepayment without any prepayment charge under
the Notz, - : s ’ . -

14. Notices. Any notice 10 Borrower provided for in this Security Instrument shali be given by delivering
it or by mailing it by first class mail unless applicable law requires usc of another method. The notice shall be
directed to the Property Address or any other address Bormrower designales by notice 10 Lender. Aay notice to
Lender shall be given by first class mail to Lender’s address stated herein or any other address Lender

“ designates by notice o Bomower. Any netice provided for in this Security Instrument shall be deemed 10 have

been given w Borrower or Lender when given as provided in this paragraph. |

- . 15.Governing Law; Severabilify. This Security Instrument shall be govemned by federal law and
the law of the jurisdiction in which the Property is located. In the evenl that any proyision or clause of this -

Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument of the Nole which can be given effect without the conflicting provision. To this end the

- PAOVISIGIS of iis Security Instrument and the Note are declared tn be severable.

- 16. Borrower’s Copy. Borrower shall be given one’ conformed copy of lheNotc and of this Sécurity
" 17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The nélice shall

. provide a period of not Yess than 30 days from the dale the notke is delivered or mailed within which Borrower

must pay all sums secured by [this Security Instrument. If Boirower fails to payithese sums pnios o the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower. - : - SN B

18. Borrower’s Right fo Reinstate. If Borfower meets certain conditions, Borrower shall have the night
to have enforcement of this Security Instrument discontinyed al any Uume prios 10 the earlier of: (a) 5 days {or

such other period as appiicable law may specify for reinstatemens) before sale of the Property pursuant to any

power of sale contained ir this Security Instrument; or (b) entry of a judgment Enforcing this Security

Instrument. Those conditions are that Borrower: (a) pays Lender all Sums which then would be due under this
Security Instrument and the Note as if no acceleration had occurred; (b) cures any defach of any other

covenants or agreemerr.s; (€) pays all expenses incurreg in enforcing this Security Instrument, including, but
not lumled to, reasonable attomeys® fees; and (d) takes such action as Lender may reasonably require to assure

Security Instrument and thé obligations secured hereby shall remain fully effective as if no acceleraﬁo:; had

oocurred. However, this right 10 reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Lean Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or more iimes without prior nolice 1o Borrower. A sale may result in a
change in the entity {known as the “Loan Servicer™) that collects monthly payments duc under the Note and this
Security Instrumént. There also may be one or miore changes of the Loan Servicer unrelated to a sale of the
Note. If there is a change of the Loan Servicer, Borrower will be given writlen fiotice of the change in

- - As
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