130102

SEA N Sy gy

€Y BRRYANIA G, Tk

lec 23 3 10 7if g7
Ivzonj,

’
RN

S BART L 0L Sy

Return To:

MORTGAGE ONE, INC.

10220 SW GREERBURG RD#111
PORTLAND, OR 97223

Assessor’s Parcel or Account Number: 02 06 23 2 0 0116 00

Abbreviated Legal Description:

[Inctude Jot, block and plat or section, township and range}
Full legal description located on page .

Title Order No.:i
ESCROW #: 21320

Scer—

21320

LOAN §#: 304191

[Space Above This Line For Recording Data} —

DEED OF TRUST

THIS DEED OF TRUST (*'Securiiy !nslrumcﬁl") is madcon DECEMBER 19, 1997.

The grantor is
CHARLES D. PAXTON AND TRACI M. PAXTON, HUSBAND AND WIFE

(“*Borrower™’).

The trustec is SKAMANIA COUNTY TITLE COMPANY

{(**Trustec’’).

The beneficiary is MORTGAGE ONE, INC., AN OREGON CORPORATION

: which is organized and
existing under the laws of THE STATE OF OREGON

and whose addressis 10220 SW GREENBURG RD#111, PORTLAND, OR 97223

- (““Lender™).
Borrower owes Lender the principal suri of EIGHTY THOUSAND AND HO/100% s s aaapttaisss thEx
iiititiiiit*iliiiiiit*liiittilltititttiiliitii**ttf*iiiittti*iiiii}ti Dollars
(US. $80,000.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security
- Instrument (**Note'?), which provides for monthly payments, with the full debt, if not paid earli¢r, due and payable

o JANUARY 1, 2028. This Security Instrurnent secures toLender: (a) the repayment
of the debt evidenced by the Note, withiinterest, and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security

Instrument; and (c) the performarice of Borrower’s
the Note. For this purpose, Borrower irrevocably g

covenants and agreements under this Security Instrument and
rants and conveys (o Trustee, in trust, with power of sale, the

following described property located in~ SKAMANIA

Hashington.

AP #: 02 06 23 2 0 0116 0O

WASHINGTON- Single Family -FNMA/FHLMC UNIE ORM INSTRUMENT
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Tract No. 5 of COLUMBIA RIVER ESTATES, as“more particularly
survey thereof, recorded at Page 364 of Book J of Miscellaneous Records,
under Auditor's File No. 75656, in the County of Skamania, State of

County, Washington:
shown on a
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which has the addressof 372 PACIFIC ROAD, SKAMANIA,
. : [Street, Cita ).
Washington 98648 (“*Property Address™’);
. Zip Code]

TOGETHER WITH all _the improvements now or hereafler erccted on (he property, and all casemenls,
appurtenances, and fixtures now or hereafler a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoingisreferredtointhis Sccurity Instrument asthe **Prope rty.”

BORROWER COVENANTS that Borrower is lawfully szised of the estate hercby conveyed and has the right
lo grant and convey the Property and that the Property is uniencumbered, excepl for encumbrances of record.
Borrower warrants and will defend generally the title (o the Property against all claims and demands, subject to
any encumbrances of record. _

THIS SECURITY INSTRUMENT combines uniform covenants fof national use 2nd non-uniformcovenants
with limited variations by jurisdiction to constitute a uniform securily instrument covering real propeny.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymentof Principaland Interest; Prepayment and Late ¢ harges. Borrowcershall prompily paywhen
due the principal of and intereston the debt evidenoed by the Note andarny prepayment and late charges due under
the Note. ™~ ' .

2. Funds for Taxes and Insurance. Subject to applicable law or toa wiilten waiver by Lender, Borroywer
shall pay (o Lender on the day monthly payments are due under the Note, uilil the Nete is paid in full, a sum
{(""Funds"') for: (a) yearly taxcs and asscssments which may allain priority over this Sccurity Instrument as a lien
on the Property; (b) yearly leaschold payments of ground rents on the Propeity, ifany; (c) yearly hazzrd o property
insurance premiums; (d) yearly Nood insurance premiums, if any; {c) yearly morlgage insurance premiums, if any,
and (f) any sums payabl¢ by Bortower to Lender, in accordance with the provisions of paragraph 3, inlicy of the
paymentof morigage insurance premiums. These ifems are called “Escrowliems.** Lendé: may, al any lime, collect

amended fromtime totime, 12 U S.C. Section 2601 elseq (“"RESPA'") unlessanother lawihatapplicstothe Funds
sets a lesser amount. If so, Lender may, al any tim¢, collect and hold Funds in an amount not fo exceed the lesser
amount. Lender may estimate the amount of Fiinds du¢ on the basis of cutrcnt data and réasonablc cstimales of
expenditures of future Escrow lems or otherwise in acoordance with applicable Taw,

The Funds shali be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is such an institution) ot in any Federal Home Loan Bank. Lender shall apply

and applicable law permits Lender to make such a charge. Hovwever, Lender may require Borrower (o pay a one-
time charge for an independent real estate tax reporting service used by Lender in connection with thisloan, unless v
applicable law provides othérwise. Unless an agreement is made or applicable taw requircs inierest to be paid,
Lender shall not bé required to pay Borrower any intercst or carnting$ on the Funds. Borrower and Lendermayapree

in writing, however, that inferest shall be paid on the Funds. Lender shall give to Borrower, without charge, an =
annual accounting of the Funds, showing credils and debits to the F unds and the purposé for which cach debitto : :
the Funds was made. The Funds are plédged as additional security for ali sums socured by this Security Instrument. o )

Ifthe Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall account

any Funds held by Lender. If, under paragraph 21, Lender shalt acquire or sell the Property, Lender, prior tothe .
acquisition or sale of the Property, shall apply any Funds held bi Lender at the time of acquisilion or sale as a credit |
against the sums secured by this Security Instrument. - : - o -
3. Application of Paymeats. Unless applicable law provides otherwise, all payments received by Lender S S
undes paragraphs | and 2 shall be applied: first, to any prepayment chiarges due under the Note; second, to amounts Co N
payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under
the Note. - e B B

prompily furnish to Leader receipts evidencing the payments. S Temd o

Botrower shall promply discharge any lien which has priority over this Security Instrument unless Borrower:
(2) agrees in writing to the payment of the obligition secured by the lien in 2 manner acceptable to Lender, by
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the -
Lender’s opinion cperate to prevent the enforcemeént of the lien; or (c) secures from the holder of the lien an ’
agreement satisfactory to Lender subordinating the lien tothis Security Instrument. If Lender determings that any
part of the Property is subject to a lien which may attain priority over this Securi ty Instrumeit, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set fonh
above withir 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shali kecp the improvements new existing or hereafter erected
onthe Property insured against loss by fire, hazards included within the term “‘extended coverage™ and any other

hazards, including floods or flooding, for which Lender requires insurance. This insurance shalt be mainta; n ’

} \; )
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the amounts and for the periods that Lenderrequires. The insurance carrier providing the insurance shall be chosen
by Borrowet subjoct to Lender's appioval which shall not be urrcasonably withheld. If Borrovier fails to maintain
coveragedescribed above, Lender may, at Lender's option, oblaincoverage to pretectLender’srightsinthe Property
in accordance with paragraph 7. . . : - : -

Allinsurance policiesand renewals shall be acceptadleto Lender and shall include a standard imerigage clause.
Lender shall haie the right to hold the policics and renicwals. If Lender requires, Borrower shall promptly give to
T ipts of paid premiums an nhotices. Inthé evend of toss, Bortower shall give prompt notice
h . Lender may make proof of loss if not made promplly by Borrower.
Unless Lender and Borrowet otherwisé Agrec in wriling, insurance proceeds shall be applicd torestorationor
repair of the Property damiaged, if the restoration OF FEpair is ¢eor Ja ity i

1 ithin 30 days a notice from

rrier has offercd 16 selle a claim, then Lender iay collect the insurance proceeds.

Lender may use thé proceeds to repair or festore the Property or to pay sums socured by this Sceurity Instrument,
whether or not then dué. The 30-day period will begin when the notice is given. :

Unless Lender and Borrower otherwise agiée in writing, any application of procecds to principal shall not
extend or postpone the duc da‘¢ of the monthly payments réferred to in paragraphs 1 and 2 or change the amount
of the paymens. If under paragraph 21 the Propety is acquired by Lender, Borroset's right (o any insurance
policies and proceeds resulting from damagetothe Property priortoihe acquisitionshallpass te Lender tothe extent
of the sums secured by this Security Instrument immediately prior to the acquisilion. 1

6. Occupancy,Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, ¢stablish, and usc the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall continu¢ o occupy the Property as Borrower's

i i eyearafier the date of occupancy, unlessLenderotherwiscagrees inwriting, which

g y withhéld, orunless exténuating circumstances csist which are beyond Borrower's
control. Borrower shall not destroy, damagé of impair the Properiy, altow the Property to deferiorate, or commit
waste on the Propeérty. Borrower shall be in default if any forfeiture action of procecdi ng, whether civil or criminal,
isbegun thatin Lender*s good faithjudgmentcould result inforfeiture of the Propertyor otherwise materially impair

Lender’s good faith determination, pic
impairment of the lién created by this Security Instrument or Lender’s sccurity interest. Borrower shall also be in
default if Borrower, during the loan application process, gave malerially false or inaccurate information or
(or failed to provide Lender with any material information} in connection with the Joan
cvidenced by the Note, including, bul not limited to, representations concerning Borrower's occupancy of the
Property as a principal residénce. If this Security Instrament is on a leaschold, Borrower shall comply withall the
provisions of the lease_ If Borrower acquires fee tille to the Property, the leasehold and the fec title shall not ferge
unless Lender agrees to the merger in writing. h
7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements conlained in this Security Instrament, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruplcy, probate, for condennation or forfeiture or lo
enforce laws or reguléﬁons), then Lender may do and pay for whatever is necessary {o profect the value of the

has priority over this Security Instrument, appearing i
the Property to make repairs. Although Lender may
do so. )

Any amounts disbursed by Lendéf under this patagraph 7 shall become additional debt of Borrower secured
by this Security Instrumént Uhless Borrower and Lender agrée toother lerms ofpayment, these amounts shall bear
interest from the daté of disbursémeént at the Note rate and shall be payable, with interest, upon notice from Lender
to Borrower requesting paymentisy - e o ¥ :

&  Mortgage Insurance, If Lender requiréd morigage insurance as a condition of making thé loan secured
by this Security Instrument, Borrowershall paythe

If, for any reaso

or applicable law. o :
9. Inspection, Lenderor its agent may make reasonable entrics uponand inspections of the Propenty. Lender
shall give Borrower notice at the time of or prior (o an inspection specifying reasonzable cause for the inspection.
: 10. Condémnation. The Proceeds of any award or claim for dama ges, direct or consequential, in conncction
with any condemnation or other taking of any part of the Property, or for conveyancein licu of condemnation, are
hereby assigned and shall be paid to Lender. o
*  Intheeventofatotal taking of the Property, the proceeds shall be applied 1o the sums secured by this Security
Instrument, whetheror not then due, withany excess paid (o Borrower. In theeventofapartial takin g of the Property
in which the fair market value of the Property immediately before the taking is cqual to or greater than the a ount

) “Thi
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of the sums sccured by this Sccurity Instrument immediately befoie the taking, unless Borrower and Lender -
otherwise agree in writing, the sums secured by this Securily Instrument shall be reduced by lhe'amounlql' the
procceds muitiplied i))'»lh@ following fraction: (a) th¢ total amount of the sums securéd immediately before the
taking, divided by (b) the fair markel value of the Property immedialely before the taking. Any balance shali be
paid to Borrower. In the evént of a partial taking of the Property in which thé fair market value of the Property
immediately beforé the taking is Tess than the amount of the sums secured immediately before the taking, uniess
Borrower and Lender otherwise agree in wiiling or unless applicable law othérwise provides, the proceeds shall
be applied 1o the sums socured by this Security Instrument swhether or not the sums are then due. )

Ifthe Property is abandoned by Botrower, of i, after notice by Lendér (0 Borrower that the condemnor offers
to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after ihe date
the notice is given, Lenderis authorized{ocollect and apply the proceeds, at its oplion, either to restoration or. repair
of the Property ot to the sums secured by this Security Instrument, Whether or not then due.

Unless Lender and Borrower othenwise agree in writing, any appliation of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount
of such payments. S e T b

11. Borrower Not Rel¢ased; Forbearance By Lender Not a Waiver.
modification of amoxtization of the sums secuted by this Security Instrumen
in interest of Borrower shall not operale to release the liabitity of the origina

Extension of the time for payment or
1 granted by Lendet to any successor
1 Borrower or Borrower’s successors

of any demand made by the original Borrower or Borrowet's successors in interest. Any forbearance by Lender in
exercising any right or femedy shall not be a waiver of or preclude the exercise of any right of reinedy.

. 12. Succéssorsand Assigns Bound; JointandSeveral Liability; Co-signers. Thecovenanisanda greements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to
the provisions of paragraph 17. Botrower's covenar
who co-signs this Security Instrumient but does not e kécule thé Nole: (a) isco-signing this Security Instrument only
tomorigage, grant and convey that Borrower*§ interest in the Properiyunder the ferms of this Sccurity Instrument;
(b) is not personally obligated to pay thé sums securcd by this Sccurity Instrument; and (c) agrees that Lender and
any other Borrower may agreé to extend, modify, forbear or make any 2ccommodations with regard to the terms
of this Security Instrumént or the Note tvithout that Borrower's conscnl.

13. Loan Charges, If the loan sécured by this Security Instrument is su
loan charges, and that aw is finally i nterpreled so that the interestor other loan charges collected or fo be col lected

the principal owed under the Noté or by making a direcl payment to Boitower. If 2 refund teduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it
or by mailing itby first class mail unless applicable law requires usc of another method. The notice shall be directed
to the Property Address or any other address Borrower designates by notice to Lender. Any nolice to Lender chall
be given by first class mail to Lender's address stated herein or any other addre
Borrower. Any nolice provided for in this Sécurity Instrument shall be deemed to have been given to Borrewer or
Lender when given as provided in this paragraph. - = ’

15. Gowif‘niqg_!‘aw: ngérabi_ligy'. This Security 'lnsu";menl,shal] be g‘owmé& by federal Iaw and the law of

16. Borrower’s Copy. Bofrower shall bé given one conforriied copy of the Noté and of this Security Instrument.

17. Transfer of thé Property of a Beéneficial Interest in Borrower, If all 6r any part of the Properiy orany
interest in it is sold or transferréd (of if a bencficial interest in Borrotwer is sold or transfereed and Borrower is not
a natural person) without Léader’s prior writtén consent, Lender may, at its oplion; require immediate payment
in full of all sums sécured by this Security Instrumeént. However, this option shall not be exercised by Lender if
exercise is prohibited by federal lai a5 of the dae of this Security Instrument. =~ : ]

IfLender exercises this eption, Lendef Shall give Borrower notice of acceleration. The noticé shall provide a
period of not less than 30 days from the date the noticé'is deliy ered or mailéd within which Borrower imusi payall

1 nhad o fany other covenants or agreements; (c) pays -
allexpenses incurred inenforcing this Security Instrument, inciuding, but not limitedto, reasonable attorneys’ fees;
and (d) takes such action as Lénder may reasonably require to assure that the lien of this Security Inst

rument,
Lenc!er’s rightsinthe Properiy and Borrower’s obligation to pay the sums secured by this Scaurity Instrumént shall

the case of acceleration urder paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may resultinachange
in the entity (known as the ““Loan Servicer’ "} that collects monthly payments due under the Note and this Security

TP
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Instrument. Thete also may be one of inore changes of the Léan Senvicer unirelated to a'sale of the Note. If there
isachange of the Loan Servicer, Borrower willbe given Written netice of thé change in accordance with paragraph
14 above and applicable law. The notice will state the name and address of the new Loan Seevicer and the address
to which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the prescencd, use, disposal, stofage, or release
of any Hazardous Substanices on or in the Property. Berrower shall not do, nor allow anyone ¢lse to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two senlences shall not apply
to the presence, use, or storage on the Property of small quantitics of Hazardous Substances that ar¢ generally
recoghized to be appropriate to normal residential uses and to maintenance of the Progerly. S

Borrower shall prompily give Lender writien notice of any investigation, claim, demand, lawsuit or othef action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
of Environmental Law of which Borrower has actual knowledge. If Borrower Iearns, ot is notificd by any
governmental of regulatory authority, that any removal or other remediation of any Hazardous Substance affecling
the Property is aecessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environrmental Law. :

As used in this paragraph 20, “*Hazardous Substances’” are those substances defined as toxic or hazardous
substances by Environmenital Law and the following substaices: gasoline, kerosene, other Rammable or loxic.
petroleum products, toxic pesticides and herbicides, volatile solvents, malerials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, “*Environmicntat Law"’ means federal laws and laws of
the jurisdiction where the Property is located that relate to health, safety or cnvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covénant and agree as follows:

1. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under paragraph 17 unless applicable law provides otherwisc). The notice shall specify: (a) the default; (b)
the action required (o cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) thaf failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale
of the Property at public auction at a dafe not less than 120 days in the future. The notice thall further inform
Borrower of the right fo reinstate after acceleration, the right to bring a court action to assert the non-
cxistence of 2 default or any other defense of Borrower to acceleration and sale, and any other matters
required to be included in the notice by applicable law. If thé defaultis nof cured on or before the date specified
inthenotice, Lender, at itsoption, may require immediate paymentin full of all sums secured by this Security
Instrument without further demand aid may invoke the power of sale and any other rémedics permitted by
applicabie law, Leénder shall be éntitled to collect atl expenses incurred in pursiing the remedies provided
in this paragraph 21, including, but not limited 10, reasonable atforneys’ fees and costs of title evidence.

If Lender invokes the power of sale; Leader shail give written notice to Trustee of the occurrcnce of an
cventof default and of Lender’s election tocause the Property to be sold. Trustee and Lender shall take such
action regarding notice of sale and shall give such notices to Borrower and to other persons as applicable law
may require, After the time required by applicable law and after publication of the netice of sale; Trustee,
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the tirie and
place and under the teris designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of the Property for 2 period or periods permitied by applicable law
by public announcement at the tinte and place fixed in the notice of sale. Lender or its designee may gurchase
the Property at any sale, = - S P -

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property witkout any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima fatie evidencé of the {ruth
of the statements made therein. Trustee shall apply the proceeds of the salé in the following order: (a) to all
espenses of the sale, including, but not limited to, reasonabl¢ Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled fo it or to
the clerk of the superior court of the county in which thé sale took place. ol

21. Reconveyance. Upon payment of all sums$ sécured by this Security Instrument, Lender shall request -
Trustes 1o reconvey the Property and shall surrender this Security Instrument and all noies evidencin g debi secured
by thiis Security Instryment to Trustee. Trustée shall réconvey the Property without warranty and without charge
to the person or persons Iépally entitled to it. Such person or persons shall pay any recordation costs. -

23. Substituté Trustee. In acoordance with applicablelaw, Lender may from time to time appointa successor
Lrusteeto any Trustee appointed berennder who has ceased toact. Wilhout conveyance of the Property, thé successor
trustee shall Succeed 1o all the title, power and duties conferred upon Trustee herein and by applicable law.

24, Use of Property. The Property is not used pripcipally for agricultural or farming purposes.

25. RiderstothisSecurity Instrument. Ifone or more riders areexecuted by Borrower and recorded together
with this Security Instrument, the covenants and a greements of each such rider shall be incorporated into and shall
amend and supplemént the covenants and agreements of this Security Instrament as if the rider(s) were a part of
this Security Instrumient.

[Check applicable box(es))

[xJ Adjustable Rate Rider L__1Condominium Rider - L_J 1-¢ Family Rider

L _JGraduated Payment Rider ] Planned Unit Development Rider [ Biweckly Payment Rider
__Balloon Rider [C_TRate Improvement Rider [ Second Home Rider
[C3V.A. Rider [ 10ther(s) [specify) ’

-11mif
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BY SIGNING BELOW, Borrower accepts and agrecs to the terms and covénants contained ia this Security

Instrument and ir any rider(s} executed by Borrower and recorded with it. E
I /] i
(\fotlr- o/;f'/l

CHARLES D. PAXTON

e 1o

TRACI M. PAXTON i

Witnesses:

STATE OF WASHINGTON } ‘
County of Silanmraiciios 55

On tkis day personally appeared before me Ciraer S - ’3- 0(}.5_[;“')!3 Geinche
“Treald i daydon

' oL
to me known to be the individual > described in and who executed the within and foregoing
instrument, and acknowledged that 7/ £t signedthesameas 74100

free and voluntary act and deed, for the uses and purposes therein méntioned.

OIVEN under my hand andofficial seat s~ 23 qoior (Yoot pnbyy  1GGT R

S Lomdn's

" Notary Public in and for the State of Washington, residing at

My Appointment Expires on

[0C 002 MK~ NB YS!,

WASHINGTON- Single Fammily -FNMA/FHLMC UNTFORM INSTRUMENT
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps) .

THIS ADJUSTABLE RATE RIDER is made this 19TH dayof DECEMBER, 1997,
and is incorperated into and shall be deemed to amiend and supplement the Morigage, Deed of Trust or Security
Deed (the **Security Instrunicnt’’) of the same date giver by the undersigned (the **Borrower'’’} (o secure
Borrower’s Adjustable Rate Note (the “'Note’) to MORTGAGE ONE, INC., AN OREGON
CORPORATION

(the”’Lender’) of the same date and covering the property described in the Security Instrument and located at:

372 PACIFIC ROAD
SKAMANIA, WA 98648

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY. ’

ADDITIONAL COVENANTS. Inadditionto the covenants andagreemicnts madeinthe Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Noté provides for an initial intércst raleof 8 .750%. The Note providcs for changes in the infcrest
raie and the monthly payments, as follows: ’

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) €hange Dates .
The interest rate I will pay may changeonthe  1ST dayof JANUARY, 2000, and on
that day every 6TH month thereafter. Each date on which my interest rate could change is called a
**Change Date.”” 7

(B) The Index ) ) ) - :

Begining with the first Change Dale, my interest rate will be based on an Index. The *‘Index’” isthe average
of interbank offered rates for six-month U_S: dollar-denominated deposits in the London market (“LIBOR™), as
publishedin The i¥all Street Journal. The most recent Index figure available as of the firstbusiness day of the month
immediately preceding the month in which the Change Date occurs is called the “*Current Index.™

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by addi ng SIX
) - percentage point(s) (6, 000% ) tothe Current Index. The

Note Holder will then round the result of this addition to the nearest one-cighth of one percentage point (0.125%).
Subject to the limis stated in Section 4(D) below;, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that [ am expécted to owe at the Change Date in full on !he'Maturity Date at my new interest rate
in substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 11.750%,

" or less than . 8.750%. Thereafter, my interest rate will never be increased or decreased on any single
Change Date by more than ONE percentage point ( 1.000%)
from the rate of interest I have been paying for the preceding 6 months. My interest rate will never
be greater than 15.250% or less than 8.750%.

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family - FIILMC Uniform Instrument
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(E) Effective Date of Changes _

My new interest rate will become effective on each Change Date. I will pay the amount of my ncw monthly
payment beginning on the first monthly payment date aficr the Change Dale until the amount of my monthly
payrment changes again.

(F) Notice of Changes .

The Note Holder will deliver or mait 1o me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will includeiinformatior: required by law lo
begiven me and also the title and telephone number of a person swho willanswer any question Imay have regarding
the notice.

B. TkANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beweficlal Interest in Borrower. If altorany partof the Properiy or any intérest
initis sold or transferred (or if a beneficial interest in Borrowet is sold or transferred and Borrawer is nol a natural
person) without Lender's prior written consent, Lender may, at its option, requite immediale payment in full of
all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this oplion if:
(a) Borrower causes to be submitted to Lender information required by Lenderto evaluale the intended transferce
as if a new loan were being made to the iransferée; and {b) Lender reasonably determines that Lender’s security
willnotbe impaired by the loanassumplion and that the risk ofabreach ofanycovenantoragreement inthis Sccurity
Instrument is acceptabic (6 Lender. ' ,

To the extent permitted by applicable law, Lender may charge a reascnable fee as a condition (o Lender’s
consent to the loan assumption. Lender may also require the transferce to sign an assumplion agreement that is
acceptable to Lender and that obligates the transferee to keep all the promiscs and agreements made in the Note
and in this Security Instrument. Borrower will continue tobeobligated under the Note and this Security Instrument
unless Lender releases Borrower in writing. T )

If Lender exercises the oplion to require immediate payment in full, Lender shall give Borrower notice of
aceeleration. The notice shall provide a period of not less than 30 days from the date the noticeis delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. [f Borrower fails to pay ihese sums
priortothe expiration ef this period, Lender mayinvoke any remedies permitted by this Securi ty Instrument swithout
further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees tothe terms and covenants conlained in this Adjusiable

Rate Rider. =
(lidostiX p Aers
CHARL

ES D. PAXTON '’

Mc:&/lfﬂ ;DJ/%&{’ o~

TRACI M. PAXTON
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PREPAYMENT RIDER

THIS PREPAYMENT RIDER is made this 19TH dayof DECEMBER, 1997, and
is incorporated into and shall be deemed to am¢nd and supplement the Mortgage, Deed of Trust or Securify Decd
(the **Security Instrement”’) of the same date given by the undersigned (the “*Boriower ) to secure/Borrower’s
Note to MORTGAGE ONE, INC., AN OREGUN CORFORATION

of the same date and covering the Property described in the Security Instrament and located at:
372 PACIFIC ROAD
SKAMANIA, WA 98648

PREPAYMENT COVENANTS. In addition to {he covenants and agreements made in the Sccurity
Instrument, Borrower and Lender further covenant and agree as follows:

1 kave the right to make payments of principal at any time before they are due. A prepayment of all of
the unpaid principal is known s a *“full prepayment.”” A prepayment of only part of the unpaid priacipal
is known as a **partial prepayment.*’ 1 .

Except as provided below, I may make a full prepayment or a partial prepayment at any time h'ij_hout
paying any penalty. However, if within the first 2 years after the execution of the Security
Instrument I make fufl prepayment, I will pay a prepayment charge in 2an amount equal to the payment of
six (6) months® advance interest on the amount prepaid which is in excess of twenty percent (20%) of the
original principal amount. . :

If I make a partial prepayment equal to one or more of my monthly payments, the due date of my next
scheduled monthly payment may be advanced no more than one month. If 1 make a pariial prepayment in

“any other amount, I must still make all subsequent monthly payments as scheduled.

BY SIGNING BELOW, Borrower acoepts and agrees to the terms and provisions contained inthis Prepayment
Rider.

Ao oido

CHARLES D. PAXTON TRACI M. PAXTON /

Choclo, D [,
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