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SATISFACTION OF NOTE AND MORTGAGE

JOHN and FRAN LANCASTER, Husband and Wife, declare that the installment note
executed May 4, 1994, betwsen GORDON CHRIS BAYHA and JOHN LANCASTER and FRAN
LANCASTER, in the sum of Twenty-Thousand and no/100 Dollars ($20,000.00) payable at $264.31
per month with an interest rate of ten (10%) percent per annum, has been fully paid and satisfied.
A copy of the note in question is attached to this satisfaction as Exhibit 1.

JOHN énd FRAN LANCASTER declare that the mortgage of leasshold interest securing
performance of the promissory note referred 1o, is hereby satisfied, diséharged and canceled, and
shall from this moment forward be of no force and effect and the auditor of Skamania County,
Washington or any other govemnment agency charged with recording evidence of satisfaction of
mortgages Is hereby authorized to satisfy the mortgage referred to in the official records of any

county where the mortgage has been recorded or creates an encumbrance against the leasehold
interest described in the mortgage. A copy of the mortgage is attached to this satisfaction as
Exhibit 2.
JOHN and FRAN LANCASTER further declare that the Assignment of Leass and
Agresiment for Collateral Purposes has been fulfiled and hersby reassigns all intsrest of every

type whatsosver conveyed in the agreement to GORDON CHRIS BAYHA.

JOMN LANCASTER

TEa L
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, FRAN LANCAS
statEoF  OYeqown )
, » . .88
County of LO((»S»\\\\ta\)erﬂ
On this day personally appeared before me, JOHN LANCASTER, to me known to be the

individual described in and who executed the within and foregoing instrument, and acknowledged

.. that he signed the same as his free and voluntary act and deed, for the uses and purposes
 therein mentioned. ,

N~k
GIVEN under my hand and official seal this'zg day of September, 1997,

anoa s aidos

Of(’th Driver's License

STATE OF C)wrc?%oﬂ )

: ss.
COUNTY OF Lashinalon)

On this day personally appeared before me, FRAN LANCASTER, to me known to be the
individual described herein and who executed the within and foregoing . instrument, and

acknowledged that she signed the same as her free and voluntary act and deed, for the uses
and purposes.thersin mentioned.

GIVEN under my hand and official seal this (—)4 2@ day of Sepiember, 1997.

g\./)Cl/WU\éL J&Z)O[OY/ _

NOTARY PUBLIC in and for the State of

P OFFICIAL SEAL QVeq G\ , residing atCor ne ((us
Q\?:;} NOTARY LB LIAD08 soN ‘ My opmrﬂission expires: H-Dn—9G

S COMMISSION NO ADA33Z2 Identity of Affiant verified by: |

MY COMMISSION EXFIRES APR_ 20, 1900

Oroc_x)cm Driver’s Licesase

=~ OFFICIAL SEAL NOTARY PUBLIC In and for the State

SR  TAMRA GAIDOS of _ {OredGy  residing at Qujwm
K N Ocoian G OREGON My commission expires:_A- 2 0 -

COMMISSION EXPIRES APR. 20, 1990 Identity of Affiant Veriiied by:

e
e




EXHIBIT “3* -
LEGAL DESCRIPTION

Cabin Site Number 40 of the NORTH WOODS as stiown in red on
Exhibit "A" attached hersto (all distances being approximations),
being part of Government Lots 4 /and 8, Section 26, Township.7
North, Range 6 East, Willamette Meridian, Skamania County,
Washington, SUBJECT, however, 10 an easement for right of way

for access road acquired by the United State of America, United
States Forest Service.

AND ALL LEASEHOLD improvements on the leasehold.
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INSTALLMENT NOTE

$20,000.00 ) Date: é‘_“ﬂ'i

FOR VALUE RECEIVED, | promise to pay to the ordér of JOHN LANCASTER and FRAN
LANCASTER, husband and wife, the sum of Twenty-Thousand and no/100 Dollars ($20,000.00),
in lawful money of the United States of America with interest thereon ét the rate of ten percent
(10%) per annum, from date until paid, payable in insléllmen!s of niot fess than Two-Hundred-
Sixty-Four and 31/100 ($264.31) per month or more from which sum shall ﬁrsl be deducted
interest due to the date of each instaliment, and the balance of each installment shall then be
applied to the principal due and owing al the time of each monthly payment. The first paymemt

will be due on May 1, 1994, and each successive payment shall be made not later than the 10th

day of each month thereafter, untit the entire balance is paid in full; 1t any of the instaliments
provided for herein are not so paid, within 60 days of their due date the whole sum of both
principal and interest will become i:ﬁmediatety due and colleclable at the oplion of the holder
hereof. In case suit or action is instituted [o collect this note or any poition, | promise to pay

. such additional sum as'the Court may judge reasonable as attorney’s fees in said suit cr action. ST

In the event any payment is not made within the first ten days of any monih, a late fee of
$13.00 shall be assessed for every month in which a pa;}ment is late. = . P

This note is made, executed under and is to be construed by the laws of the State of

L b e e it i

Washington, is secured by a leasehold mortgage, and has been executed in conjunction with an
assignmerit of lease providing for termination of promissor's leasehold interest in real estate, in
_ the event of the failure of promissor to make payments called for herein. .
 DATED this # = dayot __ (M Ay [1994. L
R ('O % &L

GORDON CHRIS BAYHA U

=3

INSTALLMENT NOTE

EXHIBIT
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MORTGAGE OF LEASEHOLD INTEREST _
, ™
THIS MORTGAGE made on the 4/ ~—day of W\ﬁa . 1994, between GORDON CHRIS
BAYHA, 1651 Larch, Lake Oswego, OR 97034, herei'n referred to as "mortgagor’, and JOHN
LANCASTER and FRAN LANCASTER, herein referred 10 as "mortgagee”,
WITNESSETH

: v
WHEREAS, mortgagor is the assignee under a certain assignment of lease, daled on the L/

day of m P, 1994, under which there was assigned to mortgagor, all of the right, title and
interest of mong:;ee in the premises hereinaiter mentioned and described, together with the
appurtenances and improvements existing thereon; to have and fo hold the same unto mortgagor, as
lessee, and to his executors, administrators, and assigns, until expiration of the lease or subsequent
assignment with mortgagees permission, the present assignment being attached hereto as Exhibit *A®
and incorporated herein by reference thereto.

WHEREAS, mortgagor is justly indebled to morigagee in the sum of TWENTY-THOUSAND AND
NO/100 DOLLARS ($20,000.00) lawful money of the United States, evidence by a note dated the _"‘&“
day of 4%‘_ 1994, conditioned on the payment of such sum as provided for in said note, with
interest computed at the rate of ten (10%) percent per annum, as provided therein:

it is expressly agreed that the whole of such principal sum shall become due at the option of
mortgagee after default of the payment of any installment of interest or principal, or any taxes,
assessments, or rents, as hereinafter pfovided.

Itis further agrreed that mortgagor, as additional security for the payment of such sum of money
mentioned in the hote, a copy of whichi is aitached hereto as Exhibit "B", and interest thereon, and also
for and in consideration of the sum of One Dollar ($1.00), paid by moitgagee, the receipt of which is '7
acknow!edged, does grant and release, assign, transfer and set over unto mortgagee, his heirs and

-assigns forever, all of mortgagor’s right, title and interest 1o the following described real property.

MORTGAGE OF LEASEHOLD INTEREST - 1

EXHIBIT
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Cabin Site Nuraber 40 of the NORTH WOODS as shown in red on Exhibit :
"C* attached hereto (all distances being approximations), being part of
Government Lots 4 and 8, Section 26, Township 7 North, Range 6 East
- of Willamette Meridian, Skamania County, Washington,

SUBJECT, however, to an easement for right of way for access road
acquired by the United States of America, United States Forest Service.

_together with appurtenances existing thereon at the time ofthe execution of this mortgage and ali future
improvements and appurtenances constructed thereon during the life of this mortgage, and all the
estate and right of morigagor in and to the premises under the above-mentioned lease for collateral |
purposes only.

| Mortgagees shall have the right to hold the lease and renewals, and the estate of lesses
thereunder, unto mortgages, his heirs and assigns, for and during the remainder of the unexpired term
thereunder, and in any renewals thereof; subject, however, to the rents, covenanis, conditions and
provisions of the lease.

Provided that if mortgagor shall pay to mortgagee the sum of money mentioned in the note, a
copy of which is attached hereto as Exhibit "B*, and interest thereon, at the time or times and in the
manner mentioned in this note, then these morigage shall be deemed satisfied and the estate hereby
granted shall terminate and be void.

Mortgagor hereby covenants with mortgagee as follows:

1. Mortgagor will pay the indebledness as provided in such note; and if default shall be
made in the payment of any pan thereof and continue for a period of 60 days. Mortgagee shall have
the power 10 sell the leasehold interest hereinabove described according 10 law.

2. Mortgagor will keep the lease premises insured against loss by fire and other casualty
in a sum acceptable to Waterfront Recreation, inc. and Mongagee for the benefit of both and shall
name the Department of Natural Resources as an additionial insured in a sum sufficient to satisfy all
threé parties, Waterfront Recreation’s lease and the master lease w:th the State of Washington and in

no event shall the amount of insurance ever be less than the outstanding balance on the note and

MORTGAGE OF LEASEHOLD INTEREST - 2
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rmoﬂgagor shall provide mortgagee with a ceruf icate of insurance showmg moﬂgagee as an additional

lnsured together with Waterfront Recreation, Inc. and Deparlment of Natural Resources and shall
provide that all three parties be given a notice ol cancellation should the policy for any reason be
cancelled or lapse.

3. Mortgagor will accept ths property in its presenl 00ndn'on and acknowledges that Seller,
his agents and subagems have made no representatlon Or warranty concerning the physical condmon
of the property or the uses to which it may be put other than as set forth herein. Morigagor agrees to
maintain the property in such condition as complies with all applicable laws.

4, Mortgagor will pay the rents and other charges provided for and made payable in the
lease within ten (1 0) days after such rent or charges are payable.

5. Mortgagor will at all times fully perform and comply with all agreements covenants,
terms and conditions imposed on or assumed by him as lessee under the lease, and if mortgagor shall
fail to do so, morigagee may, at its option, take any action morigagee deems nhecessary or desirable
to prevent or to cure any default by fmorigagor in the performance of or compliance of any of
mortgagor’s covenants or obligations under the lease. Upon receipt by mortgagee from the lessor
under the lease of any written notice of defauht by the lessee thereunder, mortgagee may rely thereon
and take any action as aforesaid 1o cure such default even though the existence of such defaun or the
nature thereot is questioned or denied by mortgagor or by any party on behalf of mongagor

Mortgagor hereby expressiy grants to mortgagee, and agrees that mortgagee shall have the absolute

and as often as mongagee in its sole discration, deemns necessary or desirable in order to prevent or
to oure dany such default by mortgagor. Mortgagee may pay and expend such sums of money as
mongagee inits sole discretion deems necessary for any such purpose, and morlgagor hereby agrees

to pay to morigages, immediately and without demand, all such Sums so paid on behalf of mortgagor

and expended by mortgages, together with mterest thereon from the date of each such payment at the

MORTGAGE OF LEASEHOLD INTEREST - 3
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rate of tweive {12%) peroen! per annum. ANl sums so paid and expended by mortgagee and the
interest thereon shall be added to and be secured by the lien of this morigage. 7 " P
8. . Mortgagor will not surrender the sdbordinate leasehold or alienate interest hereinabove
described, nor terminate or cancel the lease, and will not without the express written consent of
mortgages and Waterfront Recreation, inc. seli, tfansfer, encufnber. modify, change, supplement, alter _ | -
or amend the lease either orally or in writing, and any such lerminqtion, cancellation, modification,
.change, supplement, alteration, or amendment of‘fﬁe lease without the prior written consent therelo
by mortgagee shall be void and of no force and effect. As further security to mortgages, mortgagor
does hereby deposit with mortgagee his lessee's original of the lease and all amendments thereto or
certified copy thereof, to be retained by mortgagee until all indebledness secured hereby is fully paid.

7. No release or forbearance of any of mortgagor’s obligations under the lease, pursuant
10 the lease or otherwise, shall release mortgagor from any of his obligations hereunder, including his
obligations with respect to payment of rent as provided for in the lease and the performance of all of - o
the terms provisions, covenants, conditions, and agreements contained in thq lease, to be kept,
performed and complied with the lessee therein.

8. Unless mortgagee shall otherwise expressly consent in writing the fee title to the property . ,‘ -
demised by the lease and the leasehold estate shall not merge, but shall always remmain separate and .
distinct, notwithstanding the union of such estates either in the lessor or in the lesses, or in a third party - o e BN
by purchase or otherwise.

Itis hereby expressly agreed that the whole of the principal sum and all accrued interest thereon
shall become due at the option of the mortgagee after default in the payment of any installment or :
principal or interest, for sixty (60) days, or after default of the payment of any rent or other charge made R
payable by the lease for sixty (60) days, or after default in the payment of any tax or assessment for 3 }' |
SDdy (60) days after notice and demand by the holder hereof. The word "mortgagor* shall be construed '

as it it is read mortgagors the work "morigagee® shall be construed as if it read mor*gagees and

MORTGAGE OF LEASEHOLD INTEREST - 4
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the masculine gerjder shall include the feminine or neuter, whenever the sense of this mortgage so
requires;

Any decree of foreclosure of this mortgage shall include all cnsts, expenses, and fees, including
reasonable attomey fees and costs of titls search. In case such foreclosure should be settled before
judgment is recorded thefein, such costs, expenses and fees shall neveﬁhe!ess be paid by morigagor.

INVWFINESS WHERECF, morstgagor has executed this mortgage at the law office of ROBERT
D. MITCHELSON, 312 SE Stonemill Drive, Suite 135, Vancouver, Washinglon 98684, the day and year

first above written,

& &

GORDON CHRIS BAYHU - . |

STATE OF WASHINGTON )
58
County of Clark )

On this day personally appeared belore me GORDON CHRIS BAYHA, to me known to be tha
individual described in and who executed the within and foregoing instrument, and acknowledged that
he signed the same as his free and voiuntary act and deed, for the uses and purposes therein
mentionsad.

GIVEN under my hand and official seal this[ day of // , 1994,

(kb ) P

NOTARY PUBLIC in and for the State

s
’}25671 ///'c/é 1&

A S

MORTGAGE OF LEASEHOLD INTEREST - 5
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AGREEMENT ASSIGNING LEASE
FOR COLLATERAL PURPOSES .

/ THIS AGREEMENT ASSIGNING LEASE made and entered nto this 4 day of
» 1994, between GORDON CHRIS BAYHA, hereinafter called "assignor” and "borrower”,
and N LANCASTER and FRAN LANCASTER, hereinafter called "assignee® and Lender".

WITNESSETH -

Section 1: Assignment of Lease:

(a) For value received and consideration hereinafter set forth, Assignors grant, fransfer
and assign to Assignee, Assignors' entire interest as Lessees, in certain lease or real property
commonly kncwn as Cabin Site and Cabin 40, and more particularly described as follows:

Cabin Site and Cabin Number 40 of the NORTH WOODS as shown
in red on Exhibit "A" attached hereto (all distances being
approximations), being part of Government Lois 4 and 8, Section
26, Township 7 North, Hange 6. .East, Willamette Meridian,
Skamania County, Washington, SUBJECT, however, to an
easement for right of way for access road acquired by the United
States of America, United Stales Forest Service.

AS TO LEASEHOLD improvements on leased land.

) The lease being assigned was first entered into between Robert A. Showman as
Lessees and Waterfront Recreation, Inc. as Lessor on the 15th day of September, 1224, That
lease was later assigned to James and Neomi Gipe, husband and wife on the 12th day of
October, 1977 and then was assigned to John Lancaster and Fran Lancaster on the 1st day of
November, 1978 and most recently assigned to Gordon Chris Bayha on May 4, 1994.

(¢} This Assignment of Lease is for security purposes and shall secure performance
by Assignors of the terms and conditions of a promissory note for the payment of Twenty-
Thousand and no/100 Dollars ($20,000.00), according to the terms of the promissory note dated

N4y . 1984, payable by Assignors 10 Assignee.

Section 2: Assignors’ Covenants: Assignors hereby covenant and warrant that they are the legal
owner and holder of the lessees’ right, title and interest in and to that certain Lease Agreement
described above, and the said Lease Agreement is now unencumbered, valid and in full force
and effect in accordance with its lerms. Assignors further warrant that they are not in default
under any of the terms, conditions or covenants of the lease.

Section 3: Fuli Perfonmance: = Should Assignors pay the promissory note hereby secured
according to its terms and conditions, then this Assignment of Lease shall be void and of no
eifect.

ASSIGNMENT OF LEASE AND AGREEMENT FOR COLLATERAL PURPOSES - 1
‘ EXHIBIT
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Section 4: Default: In the event cf the Assignors delault herein, Assignee, may, at their optibn’,
without notice or regard to the adequacy of any others security personally or by its agents, take

by Assignees of the option granted in this paragraph shall not be construed a waiver of any
delauit by Assignors under the note. -

Assignment.

Section 6: Priority of Lien: It is understood and agreed that nothing in the agreement shall be
construed to subordinate the rights of Waterfront, Inc and/or NORTH WOODS HOMEOWNERS
ASSOCIATION and this assignment constitutes a junior lien in regard to the rights of those -
parties. ]

Section 7: Effect of Assignment: This Assignment, together with the agreements, covenants and e
warranties contained herein shall inure 1o the benefit of Assignees and any subsequent holders BT
of the hereinbefore described promissory note.

IN WITNESS THEREOF, the parties hereto have executed this Agreement at Vancouver, / = ’
Washington, on the day and year first above written. )

1651 Larch 2022 SE Larson Ct
Lake Oswego, OR 97034 Hillsboro, OR 97123

GORDON CHRIS BU% JoyN LANCASTER

FRAN LANCASTER

"Assignor" “Assignees®
STATE OF WASHINGTON)

) 88
County of Clark )

.

On this day personally appeared before me GORDON CHRIS BAYHA, to me known 1o be
the individual described in and who executed the within and foregoing instrument, and

ASSIGNMENT OF LEASE AND AGREEMENT FOR COU.ATERAL PURPQOSES - 2
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acknoMedged that he signed the same as his free and voluntary act and deed, for the uses and
purposes therein mentioned. :

¢4
Ny
GIVEN under my hand and official seal this %04 day of / fa? , 1994,

ik DA

{IOTARY PUBLIC in and for the State
of Washington residing at Vancouwv

My commission expires: GLAT /9' 7

S .-

STATE OF WASHINGTON )

.SS
County of Clark )

On this day personally appeared before me JOHN LANCASTER and FRAN LANCASTER,
husband and wife, to me known to be the individual described in and who executed the within
and foregoing instrument, and acknowledged that they signed the same as their free and
voluntary act and deed, for the usés and purposes therein mentioned.

GIVEN under my hand and official seal this %day of %ﬂ/ . 1094,

% Y/

TARY PUBLIC in and for the State
of Washington residing at V, r
My commission expires: ,2}:/9> pd

Id of Affiant Vegified by’
Qgy! Atent Yogtea Lo

ASSIGNMENT OF LEASE AND AGREEMENT FOR COLLATERAL PURPOSES - 3
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