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I SPECIFIC TERMS

A. PARTIES, PROPERTY,; AND PURCHASE PRICE 5 !

Date: Novembey 06, 1997

Seller: ELTON D. NEAD and PATRICIA L. NEAD, husband

and wife

35004 "H” PLACE
OCEAN PARK, WA 98640

Seller’s Address:

_ Purchaser:

ALPINE QUALITY CONSTRUCTION SERVICES INC., a
Washington corporation

16505-A SE lst STREET, STE. 71

Purchaser’s Address:
3 VANCOUVER, WA 98684

9184

Real Property Legal Description: ' S
HEAL ESTATETEAUISET Y

" See Allached Page 16

: Personal' Property: N/A

Oy 1o o

pAIn Lo, .02
- LIt 3% x
. 3 ]
w P74 :
. Title to be Conveyed: . . YA COUNTY JroscnoeD

I Foml of Deed: Sta rurnfy Warranry Deed

Title Exceptions (include leases):

_Rights of the Public in and to

B w3 dying withip Road.

that portion

Covenants, restrictions,

if any.

Eg,m KT easements, conditions, and reservations of
i 7 record,’ -
ekt SR A
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20,000.00
80, 000.00

Amount Which Has Been Paid to Seller: U.s.

Balance Due: U.S.

80,000.00 U.s.

Purchaser to Pay Directly to Holders

of Prior Encumbrances: U.S.

b

, s

Purchaser to Pay to Seller: s
$

S

TOTAL PURCHASE PRICE: 100, 000.00

U.s.

e B. TERMS OF DEFERRED AMOUNT TO BE PAID TO SELLER
Interest Rate: 10.0600 percent perannuin
Instaliment Periods:
First Instaliment Date:
Instaliment Amounts: -

Fina! Payment Date:

Only .

November 10 .1998-1 yr. fr. record
$ 8,000.00 or 102 of principal balance _ U.S.
November 10 22002-5 vyr. fr. record

Default Rate:

See pagell, 12 of LPB 45
Late Charge: _

5% after 30 days

percent per annutn

Purchaser may prepay this contract in whole
or in part at any time without penalty.

Prepayment Provisions:

Prepayment Premium:

Address to which Instalimeat
Amounts are to be Sent:

No prepayment premivm,

35004 "H" PLAGE

OCEAN PARK, WA 98640

C.TERMS OF 'RIOR ENCUMBRANCES

Prior Encumbrance:

To be Paid By:
Cuarrent  Holder:
Original Principal Amount:
Interest Rate:

- Current Principal Balance:
Payment Dates:
Amount of Each Payment:
Secured By:

N/A

Prior Encumbrance:

To be Paid By: -

Current  Holdei:

Original Principal Amount:
Inierest Rate:

Current Principal Balance:
Paymient Dates:
Amount of Each Payment:
Secured By: - -

[ ] Seller

[+ ] Purchaser

u.s.

percent per annum

uU.s.

U.s.

Dated

Recorded on

Recording No.

] Seller

i 1 Purchaser

]

U.S.

percent per annum

$

U.s.

3

Dated

. Recorded on

Prior Encumbrance:

To be Paid By:

Current " Holder:

Original Principal - Amount:
Interest Rate:

Current Principal Balance:
.Payment Dates:

Amount of Each Payment:
Secured By: ’

Recording No.

[ ] Selter

| 7] Purchaser

$

U.S.

percenl per anpum

$

U.s.

$

U.S.

Dated

Recorded on

Recording No.

Page 2 of 16
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b. MISCELLANEQUS

Portion of Purchase Price
Allocated to Real Property: $__ 100,000.00 U.S.

Portion of Purchase Price ‘
Allocated to Personal Property: $ U.S.

Is the prop&ly to be used principally for agricultural or farming purposes? [ | Yes [X ] No.

Miscellaneous: ADDITIONAL TERMS ATTACHED HERETO AS EXHIBIT
(Identify any Exhibits attached) "A" WHICH BY THIS REFERENCE FORMS A PART
HEREOQF,

THE SELLER AND THE PURCHASER HEREBY AGREE TO THE TERMS HEREINABOVE SET
FORTH AND THE COVENANIS AND CONDITIONS CONTAINED IN THE ATTACHED GENERAL
TERMS, ALL OF WHICH ARE INCORPORATED BY THIS REFERENCE. IN TilE EYENT OF ANY
CONFLICT OR INCONSISTENCY BETWEEN TIIE SPECIFIC TERMS (INCLUDING ANY EXHIBITS
ATTACHED) AND THE GENERAL TERMS, THE FORMER SHALL CONTROL.

IN WITNESS WIEREOF, the Sciler and the Puichaser have executed this agreement as of the date
first above stated. :

SELLER

PURCHASER

ALPINE QUALITY CONSTRUCTION SERVICES

STATEGF  WASHINGTON } s5
COUNTY OF CLARK }

I certify that 1 know or have satisfaciory evidence that ELTON D. NEAD and PATRICIA & : ¢
NEAD . ' ; - ,
are  iheperson S _who appeared before me, and said person 5 _acknowledged that they )
signed this instrument and acknowledge it o be their free and voluniary act for the uses and :
purposes mentioned in this instrument. H
Dated: [/- (-G53

CARRIE PEEBLES ;
Nolary Public in and for the Stateof _ WASHINGTON
Residing al _ VANCOUVER .

- My appointment expires: 11-9-00

OFFICIAL SEAL
CARRIE PEEBLES
Notary Public - Statn ol Mashington
Wy Commission Epies 11-9-00

~

Page 3 of 16 LPB 45 (9192)




STATE OF WASHINGTON ’ss
COUNTY OF CLARK }

I certify that I know or have satisfactory evidence that TERRY N, RYAN
is the person __ who appeared before
me, and said person  __acknowledged that he  sipned this instrument, on cath stated that . he is
authorized to execute the instrument and acknowledge it as the PRESIDENT
of ALPINE QUALITY CONSTR. SERV. 1NG. 1o be the

free and voluntary act of such parly for the uses and purposes mentioned in this instrument.
Dated: 11-6-97

(&
C 1E PEEBLES

Notary Peblic'in and for the State of WASHINGTON
Residing at . VANCOUVER
My appointiment expires; 11-9-00

Page 4 of 16
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EXHIBIT "A"

Seller agrees to allow purchaser to develop the property to include:

A. Short Plattiong property. .

B. Installing roadway across property and utilities at purchaser's
expense, :

Ci Removal of trees that are dead, diseased, damaged, in slide/eroston
area; in 60' roadway easement, or obstructing view. Any proceeds
will be retained by purchaser.

Seller agrees to Deed Releases on Short’ Platted lots with the proceeds
of the lots corresponding percentage of the Short Plat to go to the
seller in the percentage of the Short Platted lots/amount: of the
balance owed, to be applied to the corresponding principal,

A WA

ELTON D. NEAD v ALPINE AUALITY CONSTRUCTION SERVICES

INC,
- : " ©

BY: TERRY N. RYAN, PRESIDENT
"PATRICIA L. NEAD

Page 5 of 16
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"Il GENERAL TERMS

1. AGREEMENT OF SALE. The Seller agrees (o sell and the Putchaser agrees to purchase all that
certain Real Property and Personal Property described in this contract, and -all of the Purchaser's -
improvements, fixtures, timber, and crops curtently and hereafter located thereon (herein collectively the
"Property®) subject to the Tille Exceptions listed in the Specific Terms hereof, to any - of the Piior
Encumbrances ‘so listed which are not vequired o be discharged by the Seller prior to or at the time of the
delivery of the Seller's deed to the Puschaser, and to any righs, titles, estates, leases, encumbrances, and other
interests suffered or created by the Purchaser, alt for the considerations and subject to the tenins, covenants,
and conditions herein contained. .

2. PURCHASE PRICE. "The Purchaser agrees to pay the Purchase Price to the order of the Seller in

* the manner set forth i the Specific Terms. The deferred portion of the Purchase Price which the Purchaser
is to pay 1o the SELLER shall be paid in the Instatlnicnt Amounts, commencing on the First Instaliment Date
and continuing on the samé day of each Instaliment_Period thereafter until the Eirial Payment Date, at which
time all outstanding principal, together with accfued and unpaid intcrest thercon, shall be due and payable.
Each payment of the Instaliment Amounts shall be first applied against the costs, expenses, and late charges -
for which the Purchaser is then liable herevnder, secondly against interest, and thirdly against the principal
then due to the Seller. - Interest shall conunence on the date of this conlract and continué to 2ccrue wnlil the
Seller teceives all of the principal, and any sums not paid within fifteen (15) days after their respective due
dales shall bear the Late Charge set forth in the Specific Terms. At any time duting the term of this contract,
the Seller or the Purchaser shall have the right to require that all subsequent payments of Installment
Amounts and sums for any tax of insurance reserve accounts be made through an escrow or collection
account, the costs of which shall be borne by the requesting party unless otlicrwise agreed.

cmee .

3. PRIOR ENCUMBRANCES. If this contract is being executed subject to any Prior Encunbrances
the Purchase Price is partially tomprised of the principal due under the Prior Encumbrances as of the date
hereof. The Seller hereby represents to' the Purchaser that no Prior. Encunibance provides that it will
~Secome In default or acceleraled or the inlerest rate thereon adjusted above the interest rate stated therefor
in the Specific Teérms hercof because of the execulion, delivery, and recordation of -this contract. The
Purchasef agrees with the Scller to comply with all of the terms of the Prior Encumbrances, including such
obligations as may be in addition to those contained in or which may otherwise limit its rights under this
contract, and the Purchaser hereby agrees o defend and indennify the Seller from and against all loses,
claims, demands, and allegations arising as a result of thé Purchaser’s failure 1o comply with the Prior
Encumbrances. In the event either of the parties heteto gives of receives a wrilten notice (6 or from-the
holder of a Prior Encumbrance il will prompily transmit a copy of such nolice to the other. The Specific
Terms of this contract indicale ihe person gesponsible for tendering the amounts due to the holders of the
Prior Encumbrances, and the two subparagraphs (a) and (b) imimediately following this paragraph apply to
said payments to be made by the Purchaser or the Seller, respectively. }

.

(a) Purchaser Pays Directly. If it is indicated in the Specific Terms of 1his contract that the
Putchaser is 1o pay any Prior Encumbrances directly (o the holder thereof, the Purchaser hereby
assumes and covenants and agrees with the Seller to make such payments on their tespective due
dales and any Ffaifure of the Purchaser to do so shall constitute a default under this contract, Said
payments shall be in addition to the Installment Amounts. The Purchaser shall be solely responsible
for paying any reserve amounts for laxes, insurance premiums or other purposes to which the holder
of any Prior Encumbrance is entitled. o 1
(b) Seiler Pays if Purchasér is Not In Defaiilt. if It is indicated in the Specific Terms of this contract
that the Seller is"to conlinue 10 pay iny Prior Encumbrances, the Instalimént Amounts include
- amounts 10 be used to make payniéats on said Priot Encumbrarices (Wrapped Encumbrances). The
Purchaser, in addition to the installments of principal and interest hereinabove provided for, and to
the extent requited from timeé 1o timé by the holders of the Wrapped Encuimbrances, shali pay (o the’
Seller with and in 2ddition 10 each of th ¥ ]

satisfy all lax, insurance, and oth

retained by the Seller; provided, kowever, if the Seller fail§ 1o m
Wrapped Encumbrance the Purchaser maj

upon first giving the Seller fifieen
I€ is net rectified within that perio

» Including attomeys®
Purchaser as a result of any failure of the Seller to petform
The Seller shall promptly reimburse the Purchaser for any
Page 6 of 16 LPB 45 (992)




E and, irrespective of the assig

BOOK /70 pAGE 77/

credit or reimbursement which the Seller receives from the holder of

which results from any excess payment by the Purchaser into a fax
accouni. -

any Wrapped Encumbrance
» insurance, or other reserve

Aflter the Purchaser has paid the Seller all amounts due under this contract, excepling only the nondelinquent
principal balances dve under the Prior Encumbrances to be paid direcily by the Purchaser, the Purchaser shall
make all remaining payments due under said Prior Encumbrances to the holders thercof and shall indemnify
and hold thé Seller harmless from any failure or alleged failure on the part of the Purchaser to comply with
-any of the terms, covenants, or conditions theteof, and the Seller shall be subrogated to the rights of the
holders of said Prior Encumbrances to the extent the Seller makes any further payments thereon as a result of

the Purchaset’s default. The covenants in ikis paragraph shalt survive the delivery of the Selfer’s decd and bill
of sale to the Purchaser.

- 4. PREPAYMENTS. If V'prepa)'ﬁlcnl is pemliiled by all Prior Encumbrances, or if the holders of all
the Prior Encumbrances consent theteto, the Purchaser tnay prepay the entire amount temaining due
hereunder when that portion of the prepayment which is due to the Seller is accompanied by all interest then

due to the Seller and any Purchase Price Prepayment Pren;ipm. If any prepayment 1o the holder of any Prior
Encumbrance also requires a Prepayment Premium, the Purchaser shati pay the same if it is imposed as a
result of the Purchaser®s prepayment or default.

If any Prior Encumbrance does not permiit prepayment and
ihe holder thereof does not consent therelo, and if the Purchaser desires [0 prepay that portion of the
Purchase Price which is not encompassed by the principal balance then due under said Prior Encumbrance,
the Purchaser may prepay (o the Seller the balance of that portion of the Purchase Price which ismot then due
to the holder of said Prior Encumbrance; provided, however, said pattial prepaymnent need not be accepted by

the Seller unless the Purchaser expressly assumes and agrees in wriling to pay and perform the then remaining
obligations secured by said Prior Encumbrance. If this contract is so panially prepaid, the Purchase Price
Prepayment Premium, if otherwise calculated on the entire purchase price, shall be reduced to correspond 1o
the ratio of the amount being prepaid (o the Seller (o the total amount of the then oulstanding principal
balance of the Purchase Price. The Scller shall not be required to accept any prepayments which do not
conform to the requirements of this paragraph unless and to the extent prepayment is otherwise provided for
in the Specific Terms of this contract. Excepl when otherwise stated herein, any Prepayment Premium
provided for in this contract shall apply to any sums received by the Seller in advance of their due date,
whether voluntarily made by the Purchaser or as a result of the exercise of any remedy by the Seller; provided, .-
however, the Prepayment Premiuny shidll riot be required for any voluntary prepayment made within thiny
(30) days of the Final Payment Dale if preceded by not less than ten (10) days written notice.
5. RETENTION OF TITLE AND SECURITY. Except as otherwise provided herein, the Seller's title
{o the Property and any substitutions thereof shall remain in the Seller until the Purchaser receives delivery of
the Seller's deed. In addition thereto, the Purchaser hereby grants to the Seller a security interest in all
condemnation awards and insurance proceeds selaling to the Property and all of the rights, titles, and interests
in the Personal Property conveyed by this contract and subsequently acquired by Purchaser in substitution
thereof as security for the performance of the Purchaser’s obligations hetein, and-the Purchaser hereby
assigns to the Seller all rents and security deposits derived from or relating 1o the Property and, except for the
initial partial month’s and last month's renl, covenants nol Lo collect any rents which are attributable to more
than one month of the unexpired lease term. - The Purchaser agrees (o deliver to the Seller such further
assurances and UCC financing statements and stateménis of continuation which the Seller requests to further
evidence, perfect, or confirm its rights under this contract. The Purchaser agrees with the Sefler that it shall °
comply, with the terms of all Iéases of the Propeity, and shall, upon written reques, prompily notify the Seller
of any alleged defaulis therein by the Purchaser or any fenant. After all sums evidenced by this eontract due
to the Seller have been paid, the Seller shall deliver its fulfillment deed ard bill of sale to the Purchaser in the
form and subject to the exceptions agreed (o herein. In the event any escrow account is established for this
contract, said deed and bill of saie shall be executed and placed with the escrow agent prompily following the
opening of said account with instructions 1o deliver them to the Purchaser when entitled thereto.

6. POSSESSION. From and after the date 6f this contract,
the leases identified as Title Exceptions, the Purchaser may enter u
nments and security interests granted in
€xtent permitied to be collected herein), issues, and profits thereo
affected by the exercise of any remedy of the Seller.

and subject 1o the rights of tenants under
pon and take possession of the Propesty
this contract, enjoy the use, tents (to the
f so long as such rights have not been )

. 1. TAXES AND ASSESS*\IENTS In addition (o the payments hereinabove provided for, and except
as oLherwi;e discharged through any reservé’ account, the Purchaser shall pay before delinquency all real and
personal property taxes, all general and special assessiments, and all other charges of whatsoéver kind or
nature levied or assesséd by any fawful authozily upon or against the Property or the use thereof to the extent
the same or any installments thereof are attributable 1o the period following the date of this contract. The
nis, and charges which are altsibutable to any period prior to the date
uch period assessed because of the reclassification of the use of the
essor of the Purchaser, shall be paid before delinquency by the Seller.
elerence to the year in which the taxes, assessments, and charges are

Page 7 of 16
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required to be paid. If the Purchaser fails to so pay rezl property taxes or assessments and such failure is not
rectified within fifieen (15) days following Seller’s wrilten demand to do so, and if such failure occurs lwo (2)
or more timés during the term of this contract, the Seller may, for the remaining term of this contract, require
the Purchaser to deposit with each Installinent Amount an amount reasonably estimated by the Seller to be
necessary to discharge the Real Properiy taxes and assessments next due, said estimates to be adjusted by the
Seller to reflect the actual amount of such liabilities each time the Real Property is reassessed and a copy of
such reassessment is given to the Seller. The amounts so paid which have not been applied against such
liabilities shall be returned to the Purchaser with the deliveiy of the Seller’s deed to the Purchaser. The Seller
shall not be liable for interest on said deposits. If not refained in an escrow or collection account, said funds
shall be maintained by the Seller in a segregated account aid expended fot no other purpose, wilk interest
earned Lhereon, if any, being added to the sums so held; provided, however, this account may be commingléd
with any insurance reserve account under this contract. The provisions of this paragraph to the contrary
notwithstanding, either party shall have the right to contest in good faith any tax or assessment which may
have been or is heiealter levied apainst the Property or any portion thereof so fong as no portion of the
Property is threatened with any tax forfeiture or sale as the result of such contest. So long as such contest is
pursued in good faith, the nonpayment of the amounts in dispute shall not constitute a default under this
contract or afford the Seller the right to require tax reserve payments.

8. INDEMNIFICATION AND INSURANCE. TFhe Purchaser shall and kereby covenants and agrees
to indemnity and hold the Seller harmless for any losscs, damages, costs, claims, and habilities, including
altorney's fees, caused by any negligent, reckless or intentional act of, or negligent or reckless failure (o act by
the Purchaser or any of its agents, scrvants, employees, independent conltractors, invilees, or licensees on,
about, or with respect to the Property. and for any breach of this contract by the Purchaser or any of such
pesons, and this covenant of indemmnification shall sutvive the delivery of the Seller’s deed to the Purchaser.

The Purchaser shall, at its own cust and expense, keep the improvements on the Property insured
against loss or damage by fire, windstormi, and all other casualties covered by “all risk” endorsements available
in the State of Washington and with such additional coverages or endorscmenls as the Seller may reasonably
require from lime to time. Said insurance shall be in an amount not less than the greater of (a) the amount
of coverage necessary to avoid the insured being lieated as a co-insurer, or (b) one hundred twenly percent
(120%) of the then unpaid principal balance of the Purchase Price for the Property, or (c) such higher amount
as may be required by the terms.of any Prior Encumbrance, and shall be placed with an insurance company
authorized to do business in the Statc of Washington. 'All insurance policies shall expressly include the Seller
as a named insured, shall confain a waiver of subrogation clause (to the extent reasonably obtainable), and
shall include provisions to the effect that they cannot be materially modified or cancelled prior to Seller
receiving not less than twenty (20) days' advance written notice, and accurate and complele copies thereof
shall be deposited with the Scller upon written request.

In the event of loss or damage Lo the Property which is required 1o be insured hereunder, and except
as otherwise required by any Prior Encumbrance and the then holder thereof, the insurance proceeds shall, at
the option of the Purchaser, be used to repair, rebuild, or. replace all improvements ‘and personal property
which may have been destroyed or damaged to the extent necessaiy to reslore and replace thém to
substantially the same condition which existed immediately priof to the casualty, subjéct lo such medifications
as may then be réquired by law or to which the Seller agrées in writing. Immediately upon’ receipt; all
insurance proceeds, together with any other sums required to commplete the repairs and resforations, shall be
placed in a construction disbursement account with an escrow agent or othier pérsons jointly designated by the
Seller and the Purchaser and shall be disbursed periodically in amounts corresponding to the percentage of

completion of repairs; provided; however, in the evenl this contract is forfeited or foréclosed, any portion of

such proceeds rémaining after the payment of properly incurred repair and feplacement costs due as of the
date of such Jorfeiture or foreclosure sale shall be immicdiately paid to the Seller. No construction may be
 commenced until all suins required to pay the cost thereof have been deposited in the disbursement account.
The expenses of said disbursement account and in obtaining percentage completion certificates shall be paid
by the Purchaser, and the Purchaser shall be responsible for depositing in the disbursement account the

- amounts necessary (o pay all costs of repairs, reconsiruction, and replacements which are not covered by the
insurance proceeds.  In the event the Purchaser desires to construct improvements which are matertally
different from those so damaged or destroyed, is shall first obtain the Seller's written consent. All repairs and -
replacements shall be commenced within sixty (60) days following the date thé Purchaser elects to reconstruct
and shall be continually pursued with due diligence. Subject to thé terms of any Prior Encumbrances, any
casualty insurance proceeds which are not used o pay for repairs or replacements permitted by the terms of
this paragraph shall be paid to the Seller and applied against the principal balance last due hereunder, and the
Seller shall accept the same notwithstanding any prepayment restriction in this contract. The Prepayment
Premium shall not be added to any payments required by this paragraph. '

If (a) a Prior Encumbrance and the then holder thereof does not permit the use of casualty
insurance proceeds for repairs, or (b) the Purchaser does not elect to fepair the damage, or () the Seller's
consent to materially different improvements is not waived or given, or (d) the Purchaser does not deposit
into the disbursement account all sums in excess of available insurance proceeds required for reconstruciion
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by the date construction is required to tomenee, of () construction is not coinmenced when required or not
cotinuously pursued (subject to delays beyond the reasonable control of the Purchaser), the Seller may
require that all casually instirance procecds be immediately paid to the Seller (without addition of the
Prepayment Premium) or to the holder of a Prior Encumbrance having a valid clain thereto which is prior 1o .
the Seller’s. The Purchaser shall make the elections provided for in this paragraph within sixty (60) days
following the date of casualty, and the Seller shall respond in wriling to a written request to construct
malerially different improvements within twenty (20) days after said request. Any failure of the Purchaser to
make titmely any such clection shall enable the Seller 1o apply the insurance proceeds against the principal last
due under this contract, and any failure of the Seller to respond timely to any such request shall be deemed an
approval thereol. -

Dainage to or destruction of the Property or any pertion thereof shall not constitute a failure of |
consideration or provide a basis for the iescission of this contract, nor shall such circumstances relieve the
Purchaser of its obligation to pay the temaining Installment Amounts when due. In the event of any failure of
the Purchaser to obtain or pay tiimely any premivins for any insurance required by this paragraph, and if such
failure is not rectified within any required notice period for remedial advances under this contract, the Seller
may require the Purchaser to deposit with each Installment Amount an amount teasonably estimated by the
Seller to be necessary to discharge the next ensuing premiums for said policies, said estimates 1o be adjusied ,
by the Seller upon receipt of the premium invoices to reflect the actual amount of such liabilities. The
payments so made which have nol been applicd against such liabilitics shall be returmed to the Purchaser with
the delivery of the Seller's deed to the Purchaser. The Seller shall not be liable for intereston said deposils.
If not retained in an escrow or collection account, said funds shall be maintained by the Seller in a segregated
account and expended for no other purpose, with interest thereon, if any, being added to the sums so held;
provided, iowever, this account mmay be coniningled with any lax ieserve accounl under this contract.

9. UTILITIES. The Purchaser shall pay for the cost of all electric, power, gas, sewer, waler,
telephone, cable television, refuse disposal service, and any and all other utilities furnished 1o or used or
consutned in, on, or about the Property by the Purchaser or by any person following the date of this contract,
and Purchaser shall contract for the sanw solcly in its own name. Any such services used prior to the date
hereof by any person other than the Purchascr shall be the responsibilily of the Seller.

10. CONDITION OF PROIERTY. Excepl as may be otherwise provided in any wrilten agrecinent
between the parties hereto which is intended o survive the execution of this contracl, the Purchaser hereby
accepls the Property in the condition existing vn the date of this contract and confirms that neither the Seller
nor any agent or representalive of the Seller has given or made any warranty or representation whatsoever

concerning the physical conditivn thereof or the uses or purposes (o which the same may now or hereafter be
placed.

LL. RISK OF LOSS. The Purchaser shall bear the risk of loss for the complete or partial destruction
or condemnation of the Property: after the date of this contract. No loss; damage or destruction of all or part
of the Properiy shall constitute a failure of consideration or a basis for the rescission of this contract or relicve
the Purchaser from its obligation to observe and perform all of the terms, covenants, and conditions hereof.
Each of the pariies herelo releases the other fron all liability for damage caused by any act or neglect of the
other party, its agents; servants, and empleyees, to any property which is the result of fire or other casualty
covered by insurance carried at ke timme of such casualty; provided, however, the releases herein contained
shall nol 2pply to loss or damage resulling from the willful or premediialed acts of either of the parties
hereto, their agents, servants, or employees; and provided furthér, nothing in this paragraph shall be
interpreted or have the effect of leaving or modifying any obligation of any insurance company, and to the
extent any such obligation is so relieved oz impaired this provision shall be ineffective.

12. MAINTENANCE AND INSPECTION. The Purchaser shall keep and maintain the Property in
good repair, and shall not commit or suffer to be commited any waste or othér willful damage 10 or
destruction of the Property or any portion thereof. No logging or commercial timber removal may: be
undertaken by the Purchaser without the Seller's prior wrillen consent. The Purchaser shall not permit any
hazardous or toxic substance, material, or waste 1o be Tociied upon or generated, stored, iransported to or
from, disposed of, or used én the Property, or permit the Property fo become conlaminated with any
substance _in violation of any applicable federal, state, or local law. The Purchasef shall not, without the prior
wrilten consent of the Sellér, remove any Personal Property from the Real Properly, and will keep and
maintain the same in good order, repair, and condition; provided, however, the Purchaser shall have the right
lo promptly replace Personal Property with items of comparable worth and utility. The Purchaser shall
replace any item of Personal Property or any substitutions thercof which may become [ost, broken, of beyond
repair, and such afier-acquired item shall be subject to all of the provisions hercof. No teplacements or
substitutions permitted or required in this paragraph may be subject to a security interest or conditional sales
contract which would have priority over the Seller’s securily inlerest. The Scller shall have the right, at all

reasonable times and hours, (o inspect the Property to ascertain whether the Purchaser is complying with all
of the terms, covenants and conditions of this contract.
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13. ALTERATIONS AND LIENS. Lxcept as otberwise permitted in this contract for construction
following an insured casvalty or condemnation, or excepl for any maintenance or repairs tequired by this
contracd, the Purchaser shall not, without the prior wiitten consent of the Seller, make oF pefmil any
alterations, addilions, or improvements to of of the Properly, ‘or 1o any poition thereof, nor permit any
demclition or removal of any such improvements, The Seiler ay not unreasonably withhold its consent if the
action proposed will not malerially affect the value of the Properly or violate any applicable laws or
ordinances or the terms of - this contract, or of any Prior Encumbrances. The Puichaser shalt nol cause,
authorize, or penmit any méchanics® or materialnen’s liens to be placed upon the Property. The Purchaser
shall indemnnity and defend the Scller against all liens levicd against the Property or any part thereof caused by
of throlgh the Purchaser.  The Purchascr shall have the right to conlest said liens so long as a foreclosire
thereof is prevented, and if such conlest is pursued in good faith the filing of the licn and withholding payment
of the lien amount so disputed shall not constitute a default under ihis contract, No lien of any agent,
contraclor, subcontractor, or independent contraclor of the Purchaser shall encumber any interest of the
Seller in the Properly. In'the event the Purchaser shall alter, repair, or improve the Real Property or ercct or
construct any f4w or additional buildings or improvements on the Real Property or any pari thereof (whether
acting with or without Scller’s consent), all such allerations, repairs, improvements, replacements, and
additions, including any new buildings and improvements, shall inumediately be and become the properly of
the Seller and subject to all of the terms, covenants and conditiens of this contract. L

14. COMPLIANCE WITH LAWS AND RESFRICTIONS. The Purchaser shall faithfully observe,
perform, and comply with all laws, ordinances, rules, and regulations of every governmental authority allecting
the Property and the use thereof and activities thereon; all easements, reservations, restrictions, covenants,
and conditions of record affecting or pertaining to the Property and the use thereof and activities thercon; and
any condominium, planned unit devclopment; or cooperative declarations, articles, bylaws, qules, regulations,
and other documents which have been or are licreafier adopled with tespect to the Propeity. The Purchaser
shall not use or permit any person to use the Property for or in connection with any unlawful purpose or in
any manner which causes a nuisance, or in violation of any federal, state, or local statute or ordinance
governing the use or improvement of the Property or any hazardous or toxic materials, products, or wastes.

15. AGRICULTURAL PROVISIONS. If,_in the Specific Terms of this contract, the parties have
indicated that the Property Is to berused principally for agricultural or farming purposes, the Personal
Properly shall include all crops grown, growing, and to be grown on the Real Property and all natural
increases thereol; all before and after the severance and removal. The Purchaser shall continuousty pursue
geod and prudent farming operations upon the Properly in accordance with the practices of good hiusbandry,
soil conservation, tree and plant pruning, harvesting, and the customary manner in which agricultural property
is properiy and productively farmed and managed in the counly in which the Property is sitvated. The
Purchaser willitake such precautions as are tiecessary (o prevent undue depletion of the soil from erosion by
wind or water and shall use reasonable efforts (o keep the Property free from plants, insects and animals
which may have a deleterious effect upon ihe Property, crops, or livestock. The Purchaser will keep the
Properly properly irrigated and properly employ sech herbicides, pesticides and fedtilizers as may - be
reasonably necessary to comply with the provision of this paragraph and all applicable legal requirements.
The Purchaser shall not remove of destroy any existing fruit trees or plants, improvements, irrigation fixtures,
or equipment, fences, storage houses or sheds, bams; silos, or, except as otherwise permilted in this contract
for Personal Property, any tools, equipment, or machinery which may be employed in connection with the
agricultural use of the Property, without the prior written consent of the Seller, and the Purchaser shall make
such improvements to the Property as are reasonably necessary 1o properly irrigate, drain and farm the
Property in accordance with the provisions hercof. -

- 16. CONDEMNATION. If the Property or any pant thereof is condemned or taken by powér of
eminent domain by any public or quasi-public authiority, the Seller or the Purchaser or both may appear and
defend or prosecute in any such proceeding.  All compensation or awards_received from the condemning
authotity by cither the Seller or the Purchaser shall, subject to the requirements of any Prior Encumbrances,
be applied first to the paymeént of the expenses of litigation, next to the acquisition and installation costs of any
replacements or restorations of condemned propertly requested by the Purchaser in writing not later than
fifteen (15) days following the date possession is required fo be surrgﬁ‘dered by the condemning authority,
next to the reduction of the unpaid balance of this contract in the inverse order of its maturity, rext to any
other sums then due 1o the Seller (including accrued and unpaid interest and reimbursable_advances and
expenses), and the surplus, if any, shall be paid to the Purchaser. The Prepayment Premium shall not be
added to any payments required by this paragraph. All of the replacements and restorations shall have the
same purpose and function as the condemned propetty, and, except as otherwise consented to by the Seller in
writing and except to the extent necessitated by the condemnation or then applicable law, none of the
replacements or restorations may be materiatly different from the condemned property. Any condemnation
awards used 1o reslore or replace any of the Property shall be deposited in a dishursement account and
disbursed in the manner specified herein for inserance proceeds following an insured casually. No total or
partial taking of the Propenty by condemnation shall constitute a failure of consideration or provide a basis for
the rescission of this contract.
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17. TRANSFER OF PURCHASER'S INTEREST. If the Purchaser’s title to the Propeily or any
portion thereof is conveyed to any person, the Seller may, at its option: (a) following any required nofice,
déclaré the entire remaining balance of the Purchase Price and all accrued and unpaid interest thezeon
immediately due and payable, or (b) adjust the interest rate on this contracl, effective as of the date of the
transfer. ‘The Seller may elect one of the said options by wrilten notice to the Purchaser within fifteen 5
days after being advised in Wwritisig of the sale and the transferee, and if such election is nol made within that
period the above rights for the transaction so described shall be deemecd waived. If the Seller clects to adjust
the interest rate, and subject o any restrictions and prepaymnent requirements contained in any Prior
Encumbrance, the entire outstanding balance of this contract may be prepaid al the closing of such
conveyance with the Prepayment Premdum. For the purposes of this contract, a “conveyance® of lhe
"Purchaser’s litle® shall include a transfer by real estate conlract, vendee's assignment, deed, forfeilure,
foreclosure, sheriff's sale, lmslcé‘s sale, deed in lieu of any such involuntary sale, lease with purchase option or
for a term in excess of three (3) yeass (including extension options), and, if the Purchaser is a corporation or
partnership, a voluntary or involuntary transfer or serics of transfers of any shares or partnership intcrests
which resulis in a change of fifty percert (50%) or more of he voling control of such entity (from the
composition thereof as of (he date of this contract). A conveyance of the Purchaser’s titlé shall not include (a)
a lease or other transfer of possession of the Property for three (3) years or less without oplions to purchase
the Properly or any interest therein; (b) 2 transfer to the Puichaser’s spousc or children; (¢} a transfer by
devise, descent, or operation of law resulting from the death of any person comprising the Purchaser; (J) a
transfer into an inter vivos trust in which the Purchaser is and remains a beneficiary and which does riot relate
to a transfer of rights of occupancy in the Property; or (¢} a transfer resulling from a decree of dissolution of
marriage, legal separation agreement, or property. seitlement agreement it which a spouse of any person
comprising the Purchaser retains or acquires the Property. No tiansfer of the Property or any portion thereof
shal! release the (ransferring person from liability on, this contract unless such release is expressly
acknowledged by the Seller in writing.

18. PURCHASER’S DEFAULT. The Purchaser shall be in default under this contract if it: (a) fails

1o obseive or perform any term, covenant, or condition heeein set forth or those of any Prior Encumbrances;
(b) fails or neglects to make any paymenl of principal or Inferest or any other amount required to be
discharged by the Purchaser precisely when obligated to do so; (c) becones or is declared insolvent or makes
an assignment (ot the benefil of creditors, or {iles any debtor’s petition or any pelition is filed against it under
any bankruptcy, wage earner’s reorganizaiion, or similar act; (d) permits the Property or any part thereof or
its interest therein o be attached or in any manner restrained or impounded by process of any court; (¢}
abandons the Property for more than thirty (30) consecutive days (unless the Propetty is otherwise occupied);
() conveys the Property or a portion thercof without any prior wiilten consent required herein of the Seller.

19. SELLER’S REMEDIES. Iz the cvent the Purchaser defaults under this contract the Seller may,
at its election, take the following courses of action:

(a) Suit for Delinquencies. The Seller may institute suit for any Installment Amounts or
other sums due and payable under this contract as of the daie of the judgment and any sums which
have been advanced by the Seller as of said date pursuant Lo the provisions of this contract, and any
other damages incurred by the Seller which are caused by the Purchaser’s failure to comply with any
provision or agreement herein; together with interest on all of said amounts at the Default Rale from
the date each such amount was advanced or due, as the case may be, 1o and including the daie of
collection; 2
(b) Acceleration. Upon giving the Purchaser not less than filteen (15) days’ written notice of

its intent to do so (within which (ime any monetary default may be cured _wilﬁout regard to the
acceleration), and if the defaull is in the nature of a failure to timely pay any principal, interest,
insurance presmium, [ax, or other sum of money tequired to be paid herein or any failure to obtain
any consent of the Seller herein required for a conveyance or encumbrance of thé Purchaser’s title to
the Property, or if the Purchaser commils waste o the Property, the Seller may declare the entire
unpaid balance of the Purchase Price and all interest then due thereon and the Prepayment Premium
to be immediately due and payable and institute suit to collect such amounts, tegether with any sums
advanced by the Seller pursuant to the provisions of this contract, and togethér with interest on all of
said sums ai the Default Ralc from the duc date or date of each such advance to and including the
date of collection; ] ‘

(c) Forleiture and Repossession. The Seller may cancel and render void all rights, titles and -
interests of ‘the Purchaser and its successors in this contract and in the Property (including ail 0L
Purchaser’s then existing rights, interests, and estates therein and timber, crops, and improvenienlsjf
thereon) by giving 2 Notice of Intent to Forfeit purseant to RCW 61.30.040-070, and said cancella{f(’);l
aid forfeiture shall become effective if the defauli therein specified has not been fully cured within
ninety (90) days thereafter and the Scller records a Declaration of Forfeiture pursuant to RCW
61.30.040-070. The entire balance of such sums due and to become due under this contract shall be
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paid from the proceeds of any sale ordeted by a ‘court pursuant o RCW 61.30.120, including interest
at the Default Rate to and including the sale date and all expenses incurred by the Seller as a result of
such sale. Upon the forfeiture of this contract the Seller may retain all payments mai!e hereurider by
the Purchaser and may 1ake possession of the Property ten (10) days following the date this contraci
is fotfeited and summarily eject the Purchaser and any person or persons having possession of the
said Property by, through, or under the Purchaser who were properly given the Noticé of Intent to
Forfeit and the Declaration of Forfeiture. If the Purchaser or any person or persons claiming by,
through, or under the Purchaser who were properly given the Notice of Intent to Forfeit and the
Declaration of Ferfeiture remain in possession of the Property mote than ten (10) days after such
[otfeiture, the Purchaser, or such person or peisons, shall be deemed tenants at will of the Seller-and
the Seller shall be entitied to institute an action for summary possession of the Property, and may
recover from the Purchaser or such person or persons in any such proceedings the fair rental value of
the Property for the use thereof from and aflter the date of forfeiture, plus costs, including the Seller's
reasonable atlomneys® fees. To the exient permitted by applicable statute, the Seller shall have the
right (6 obtain a deficiéncy against the Purchaser following the forfeiture of this contract for damages
caused hy\\va.slg to th Property:

() Judicial Foreclosure. To the extent permitied by any applicable statute, the Seller may
Judictally foreclose this contract a3 a mortgage, and in corifiection therewith, may accelerale all of the
debt due under this contract if the defaufls upon which such action is based are not cured within 15
days following the Seller’s written notice to the Puschaser which specifies such defaults and the acts
required to cure the same (within which tiine any monetary defauil may be cured without regard lo
the acceieration); provided, however, such cure period shatl be extended for up to 30 additional days
to the extent reasonably necessary 10 complete the cure of a nonmonetary default if the Purchaser
commences such cure within 15 days following the Seller's notice and pursues it with due diligence.
The Seller may, but shall nol' be requiréd to, waive any right lo a deficiency judgment in its
foreclosure complaint.  The Purchaser 4t any foreclosure sale may (but shall not be obligated to),
during any redemption period, make such repairs and. alterations to the Property as may be
reasonably necessary for the proper operation, use, preservation, and prolection thercof; pay any
taxes and assessmenls due during such period; insure the Property against foss by casuaily; and pay
utility bills, liens not extifiguished by the foreclosure, and other amounts relating (o the Properiy to
the extent due during Such redemiption period, and all of such expenses and payments, together wilh
interest thereon from ihe date paid (o reimbursement at the rate provided by statule for any other
redemplion amounts, shall be included in the amount required {o be paid by any person to redeem
the Propcity. The Prepayment Premium shall be assessed upon any amounts acceleraled pursuant to
the terms of this paragraph, and all such amounts shall bear interest at the Defauli Rate from and
after the dale they are so accelcrated to and including the date of collection;

(e) Specilic Performance. The Scller may institute suit to specifically enforce any of the
Purchaser’s covenants hercender, and the same may include redress by mandatory or prohibitive
injunclion;

_ () Entry upon Agricultural Properly. ‘In the event the parties hereto have indicated in the
Specific Temus of this contract that the Property is to be used principally for agriculural or farming
purposes, (e, Seller shall have the right, following three (3) days’ prior wrilten notice to the
Purchasee, 1o enter upon the Real Property.from time 1o time to perform any one or more of the
functions reqﬂir‘a],‘of but fict performed by the Purchaser in the agricultural provisions of this
conlract and to tena 354 care for any livestock and harvest, transport, slore, and sell any of the crops
which may be grown on the Property in such imanner a$ the Seller shall elect. For the purposes of
this paragraph, the Purchaser grants (o the Seller a securily interest in all of its seeds and crops, and
the products and procceds théreof, which may now or al any time hereafter be located upon or in the
Propenty or be harvested theréfrom. The exercise of this right shatl not affect the liabilities of the
Purchaser; pr_m/ided. however, should the Seller receive any sums as a result of its actions hereunder

-it shall apply the same 1o discharge the costs and ekpensegjncluding attorneys” fees, reasonably -
incurred in taking said action, together with interest thereon at the Default Rate from the date of
expenditure to and including the date said procecds are received, and the balance of such procecds
shall be applied against the Purchase Price principal last due and owing hereunder, including any
Prepaymént Premium applicablé thereto. In the absence of recci;ving:any such proceeds, or if and fo
the extent the same are insuificient to reimburse the Selter for such amounts and interest, the -

Purchaser shall reirpburse lh_e Seller for such amounts 2nd interest on demand, with said interest
being calculated to and including the date of payment;

() Remedies under the Uniform Commercial Code. The Seller shall have and the

) r _ cs cordained in the Uniform
Commercial Code in effect in the State of Washington as of the date of the Purchaser's default and to

the extent such remedies may be applicable to the type of collateral affecied thereby;
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(h) Reccivership. The parties hereto recognize and agree that in the event of default by the
Purchaser in making any payments or in the pesfermance of any of the other terms and conditions of
this contract, the petiod of time involved in repossessing the Property. forleiting this contraci, or in
obizining possession oI"l_'he Property by judicial process could cause irreparable damage (o the Seiler
and to the Preperty or the possible acceleration of the debts secured by the Prior Encumbrances.
Therefore, lhe'Putcha_'Sci‘ heteby expressly agrees that in the event of any default under this contract .

- which is not cured the Selicr shall have the right to apply to the superior court of the county in which
the Real Property is situated for the appointment of a receiver under Chapler 7.60 of the Revised
Code of Washington {or any chapter supplemental thereto) to take charge of and maintain contro} of,
manage, farm, or operate the Properly, (o evicl tenants therefrom who are not then in compliance
with iheir leases, to lease any portion or all of the Propetly in the name of the Purchasér on such
terms as the receiver may deem advisable, 1o make such alterations, repairs, and improvements to the
Property as the recciver may deem advisable, and to receive all rents and income therefrom and issue
receipls therefor, and oul of the amounts that are so received to pay all of the debts and obligations
for which the Purchaser is liable hereunder prior to or during the period of the receivership,
including, without limitation, payments on or for this centract, Prior Encumbrances, taxes,
assessmients, insurance premiums, utility bills, and cost of operating, maintaining, repairing, and
managing the Properly. Any sums reccived by the receiver in excess of said amounts shall be
retained by the receiver to discharge alf temaining liabilities of the Purchaser under this contract until

the eatiféty of such obligations have been satisfied, at which point any remaining excess shall be paid
to the Purchaser without interest. Regardless of the application thereof, no sums requested by or
paid to the receiver shall be deenwd a partial cure for the purpose of requiring a notice of insulficicnt
cure to be given to any person under RCW 61.30.690(3); and

(i) Property Rental. §this contract is forieited as herein provide, or in any other inanner
permitted by law, or by mutual agicement of the Purchaser and the Seller, and the Purchaser shall
therealter remain in possession of the Property beyond any period otherwise permitted by law, the
Purchaser agrees that it will occupy the Property as a tenant at will, and the Purchaser shall be
obligated to pay, and hereby promises (o pay, during the period of such tenancy at will, a fair market
rental in the amount then agreed to by the parties or, in the absence of such agreement or until such
agreement is teached, an aniGunt equal to two (2) times the Installment Amounts zs and whefi
provided for in the Specific Ternis hereof, and the Seller shall have, in addition to all other remedies
for the collection of rentals and the recovery of possession that are available to landlords under the
laws of the State of Washington, the right 1o institute and maintain an action for summary possession
of the Property as provided by law.

20. PURCHASER'S REMEDIES. In the event the Seller defaults undef this contract and such
default continues for fifieen (15) days afier the Purchaser gives the Seller written notice specilying the nature
thereof and the acts required to cure the same, the Purchaser shall have the right to specifically enforce this

contract, inslitate suit for ils damages caused by such default, or pursue any other remedy which may be
available (o the Purchaser at law or in equity. 3

2]. REMEDIAL ADVANCES. - If cither pariy to this contrzet shall fail to timely pay and discharge
any payments or sums for which it has agreed'lo be responsible herein and said failure conslitutes a default
under this contract, or shall by any other act of neglect violate the terms and any conditions of this contract or
of any Prior Encumbrance, the other party hereto may pay, effect or discharge such sums as are necessary to
cure such default upon giving the party required to make such payments not less than fifiéen (15) days’® prior
writlen notice {excepl in any instance in which the Purchaser fails to oblain or. maintain any insurance
required herein or when immediate payment is required 1o avoid immediate hazards to persons or propeity or
any foreclosuré of or a similar action against or affecting any portion of the Property, in which case such
notice may be given concurrently with or immediately following such pay'menl).: The party making such
payment may recover from the defaulting party, upon demayid, or thrcugh offsetting the same ag’fifnst existing
or future debts, the full cost and expense of so doing, inclading its reasonable attorney’s fees and 16, ether with
interest on said expenditures and fees at the Default Rate (fom the date of expenditure to and incldg'lng the
date of collection or the due date of any sum against which such offset is effected.

~ 22. CUMULATIVE REMEDIES; WALV
mutually exciusive and the Seller or the Purchaser may pursue any other or further remedies 1o enforce their .
respective rights under this contract; provided, however, except as provided in this contract with respect (6 the
Purchaser’s transfer of the Property, the Seller shali not have the right to accelerate the remaining balance of
the Purchase Price in the évent the Seller elecis (o forfeit the Purchaser’s interest in the Property and such
forfeiture is being enforced or is compleled. In any action or proceeding to recover any sum or to enforce any
femedy provided for herein, no defense of adequacy of security or (hal resort mast first be taken against any
particular security or any other person shall be asserteéd, and the Purchaser hereby expressly waives any legal
or equitable righis that the Purchaser may have with respect 1o marshahig of assets. The Seller shall noi be
required to tender its deed or bill of sale as a condition precedent (o the enforcement of any remedy
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hereunder.  In the event any check is tendered which s ot honored
stop paymient directive or insuliicicnt funds, the payee’s tights shall be reinstated as if such check had not been
delivered. No waiver of any rights of either party under this contract shali be cffective unless specifically
evidenced in a written agreéimeat cxecuted by the waiving party. Any forbearance, including, without
limitation, a party's acceptance of any paynient after the due date or any extension thercof, shall not be
considered a waiver of such party's fight to pursue any remedy hereunder for any other existing or subsequent
defaults of the sane or a different nature or for breac;f} of any other teqn, covenant, or condition hercof.

upon first picsentation bécause of any

If either party shall be.in default ur}r}g’f this <onlact, the
ling party’s expense, lo retain an atiomey or collection
or olherwise prolect_or enforce is rights under this
all costs and expenses so incurred by the nondefaulting
party; including, without limitation, collection agency charges; eapenses of preparing, serving, mailing, posting,
publishing, and recording any netices: title scarch expenses, and reasorable attomeys® costs and fees, and the
failure of the defaulting party to promplly pay the same shall in itsclf constitute a further and additional
defaull. In the event cither party hercto institutes, defends, or is involved with any aclion to enforce ihie
provisions of this contract, the prevailing parly in such action shall be entitled to reimbursement by the losing
party for its courl costs and reasonable altorneys’ costs and fees, including such costs and fees that’ are
incurred in connection with any forfciture, foreclosure, public sale, action for specific perflotinance, injunction,
damages, waste, deficiency judgement, unlawful detainer, or to contest the reasonableness of any person's
cosls or atterney's fees, and mediation, arbitration, bankrupicy, probate, appeal, or other proceeding.  All
reimbursements required by this paragraph shall be due and payable on demand, may be offset against any
sum owed lo the party so liable in order of maturity and shall bear interest al the Default Rate from the date

of demnard to and including the date of collection or the due date of any sum against which the same is offscl.

23. COSTS AND ATTORNEYS® FEES.
nondefaulting party shalt have the right, at the defaul
agency (o make any demand, enforce any remnedy,
conlract. The defaulting panly hereby promises to pay

24. NOTICES. Subject tu the fequirements of any applicable stalute, any nolices required or

permitted by law or under this contraci shall be i writing and shall be personally delivered or sent by first
class certified or registered mail, return feccipt requested, with postage prepaid, to the parties’ addresses set
forth In the Specific Tenms of this vontract. ' Either parly may change such address for notice and, if paymenls
are nol made 1o an escrow or collection account, the Seller may change the address for payments, by
designating the same to the other party-hereto in the manner hereinabove set forth and by causing a copy of
such change to be properly recorded.  All notices which. are so addressed and paid for shall be deemed
elfective when personally deliveced or, if mailed, on the date of the deposit hercof in the U.S. mail and
irrespective of actual receipt of such notice by the addressce.

25. TIME OF PERFORMANCE. Time is specifically declared to be of the essence of this contract
and of all acis required to be done and performied by the parties herelo, including, bul not limited to, the
proper tendei of each of the sums required by the terms hereof 1o be paid.

26. PARAGRAPH HEADINGS. The word or word
and subparagraphs of this contract are included only as a gu
considered ‘as controlling, entarging,
subparagraphs.

s appearing at the commencement of paragraphs
ide to the/contents thereof and are nof 16 be
or restricting the language lor meaning of ‘those paragraphs or

27. GENDER AND NUMBER. THe use of any gender or neutral term shall include all genders, and
the use of any number shall be construed as sin

gular or plural, as the case may require. The terms
“Purchaser” and *Seller” refer to either 1he singular or the plural; as the case may be.

28. DEFINITIONS. As used herein the term *Propeity” means all of the estate, right, title, and
interest currently held and herealter acquired by the Seller in and to the Real Property and Personal Property

s, and appurtenances thereunto belonging or appertaining
or held and enjoyed therewith, together with all timber and crops thereon and any repairs, improvements,

replacements, and éddi!ions thereto whether made, erected. or construcied by the Seller or the Purchaser
priof to or subsequent to the date hereo onlrac

f. All capifaiized terms in this contract shall have the meanings

same in the Specific Tem_ls of this contract. References (o the
Seller’s deed or fulfillinent deed herein shall include assignments of a vendee's interest under a prior real

estate coniract; provided, however, any form of conveyance shall contain the warranties to which the
Purchaser is entitled under this contract or other agreement with the Seller. ’

any portion of this contract should be held io be invalid by'any court
hall not affect the remaining provisions hereof unless the court's

! rincipal purpose and intent of this contract are thereby defeated.
The intention of the Seller is to charge the Purchaser a lawful rate of interest, and in the event it is determined

by any court of competent jurisdiction that any rate herein provided for exceeds the maximum permitted by
law for a transaction of the character cvidenced by these presents, the amounts so determined to be above the
legal rate shall be applied against the fast installments of principal due hereunder or, if such ptincipal has
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been paid; or otherwise at the discretion of the then holder of this contract, said excess shall be refunded to o S F
the Purchaser on demand without interest, and the interest rates specified hereunder shall be reduced (o the T
maximum rate then pérnitted by law for the type of triansaction to which this contract pestains. The intention
of the parties hereto is to assess a legal rate of interest on default, and if the Default Rate is determined by
any court of competent jurisdiction (o exceed the maximum rale of interest permilied by law for such
purposes, the Default Rate shall be reduced to the highest rate so permitted, with any excess theretofore paid Fal )
being applied against any debt of the defaulting party in inverse order of maturity, or if in excess of such detn, B
being refunded upon demand without interest. 7

30. LEGAL RELATIONSIHPS. The parties lo this contract execute the same solely as a seller and a Ce
buyer. No partnership, jeint venture, or joinl undertaking shall be construed from these prescnts, and, except ' o R
as herein specifically provided, neither party shall have the right to make any reptesentation for, act on behalf . U

_of, or be liable for the debts of the other. All terns, covenants, and conditions to be observed and performed : S
by either of the parties hereto shall be joint and several if entered into by more than one person on behalf of
such party, and a default by any one or wore of such persons shall be decried a default on the part of ihe
party with whom said person or persons are identified. No third party is intended to be benefitted by this

contract. All persons executing this contract in their individual capacities (or as a general pariner or other

comununities and personal recourse miay be oblained against the scparate property and marital community of
any such person and the marital community of such person’s spouse., )

31. SUCCESSORS. Subject to the restrictions contained herein, the rights and obligalions of the
Seller and the Pucchaser shall inure to the benefit of and be binding wpon their respective estates, heirs,
execulors, administrators, successots, successors in trust, and assigns, provided, however, no person to whom N : S
this contract is pledged or assigned for scctifity puiposes by either party hereto shall, in the absence of an . T P
express, written assumption by such party, be liable for the performance of any covenant herein, Any assignee ; ’
of any interest in this conlract, or any holder of any Interest in the Property, shall have the right to cure any Coe
default in the manner permilted and between the (ime periods requited of the defaulling party, but except as D
otherwise required by law, no notices in addition to those provided for in this contract need be given.

iy
e

32. APPLICABLE LAW. This contract shall be governed and interpreted in accordance with the laws -
of the State of Washington and the venue of any aclion brought to interpret or enforce any provision of this B
contract shall be laid in the county in which the Real Property is situated. All sums herein referred to shall be o
calculated by and payable in the lawfil currency of the United States.

by any person concemning the Property or regarding the terms of this contract, excepi to the extent that the ) Cew o
same are expressed in this instrument. This contract may be amended only by written instrument executed by A R
the Seller and the Purchaser subsequent 1o the date hercof. ;

A
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Page 122, Skamania County Records.

BOOR 170 PAGE 780

A tract of land in the Southeast Quarter of Secifon 25, Township
3 North, Range 7 East of the Willamette Meridian, in the County

of Skamania, State of Washington described as follows:

Lot lrof thie Nead Short Plat, recorded in Book 3 of ShortrPlats,

7 n o
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