Re,ldm To,

HALLMARK GOVERNMENT MORTGAGE, . INC., A WA

875 124TH AVE. N.E. #102
BELLEVUE, WA 98005-4628

Assessor’s Parcel or Account Number:
Abbreviated Legal Description:

Full legal description located on page

03073610040000
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{Include lot, block and plat or seution, township and range)

Title Order No.: 209387
ESCROW #: 20987

ERIC LILLEGARD, A SINGLE MAN,

The beneficiary is HALLMARK GOVERNMENT MORTGAGE, INC., A WASHINGTOM CORPORATION

D/B/A HALLMARK MORTGAGE

exisiing under the laws of THE STATE OF WASHINGTON
and whoscaddressis 875 124TH AVE. N.E. #102, BELLEVUE, WA  98005-4628

Borrower owes Lender the principal sum of SEVENTY EIGHT THOUSAND AND HO/100##:siiissss
*t*tt:tt*}tttt:*t}iiittti’tiiiii{tiifiitiii'itt*giiititiiti*ittti&itiig Dollars
s $78,000.00 ). This debt is evidenced by Bofrower's nofe ddted the same dale as this Sécurity. - ‘ Ao o ’
Instrument (“*Note™), which provides for monthly payments, #ith the full debt, if noi paid earlier, due and payable S
ThisSecurity Instrument secures [6 Lender: {a) thé repaymént T :
rencwals, exténsions and modifications of the Note; (b) the
payment of all éther sums, with interest, advanced under paragraph 7 to protect the security of this Security
instrument; and (¢) the performance of Borrowes’s covénants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irtevocably grants and conveys to Trustee, in trust, with power of sale, the

on NOVEMBER 1, -2027.

of the debt evidenced by the Note, with interest, and all

following described property located in

ALL THAT PART OF THE NORTHWEST QUARTER OF THE NORTHEAST QUARTER OF SECTION SR .
36, TOWNSHIP 3 NORTH, RANGE 7 EAST OF THE WILLAMETTE MERIDIAN, IN THE ) A : .
COUNTY OF SKAMANIA, STATE OF WASHINGION, LYING EASTERLY OF THE COUNTY ROAD T
KHOWN AND DESIGNATED AS THE KANARA CREEK ROAD AND SOUTHERLY OF THE COUNTY : o :

ROAD KHOWR AND DESIGNATED AS THE SIMMONS ROAD. ' -

AP #: 03073610040000

The trustee is PIRST AMERICAN TITLE

SKAMANIA °

[Space Above This Line For Récording Data] —— —

DEED OF TRUST

THIS DEED OF TRUST (**Security Instrumeni’’) is made on OCTOBER 28, 1997,
XA K XSG X AN XS
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The grantor is - s Lo

(‘‘Borrower™').

(“Trustee’").

which is orgarllized and

: ,(‘E’;Itndél'"). R ;x'

BRI

County, Washington: N .- ’
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which has the addressof © 12 SIMMONS ROAD, STEVENSON,

’ . (Street, City).©

Washingion 98648 (**Property Address™’);

: [ZipCode] - Ny :

TOGETHER WITH all the improvements now or hereafter erocted on the property; and atl easemenls; -
appurienances, and fixtures now or hérealter a part of the property. Al feplacements and additions shall also be
covered by this Secuirity Instrument. All of the foregoing is referréd toin this Security Instfument asthe *‘Property.™”

" BORROWER COVENANTS thai Borrower is lawfully scised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Properiy is unencumbered, excepl for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demarnds, subject to
any encumbrances of record. . _

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniforin covenants
with limited variations by jurisdiction {o constitute a uniform security instrument.covering real pioperty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: )

1." PaymentofPrincipal and Interest; Prepayment and Late Charges. Borrowes shall promptly pay when
due the principal of and intérest on the debt evidenced by the Note and any prepayment and late charges due under
the Note. : ‘ o - ) R £

2. - Funds for Tazes and Insurance. Subjéct to applicable law or {0 a wiilten waiver by Lender, Borrower .
shall pay 16 Lénder on the day monthly payments are due under the Nofé, until the Note is paid in full, a sum . ~
(**Funds"') for: (a) yearly taxés and assessments whick may attain priorily over this Security Instrument asa lien .
onthe Propérty; (b} yearly leasehold payments or ground renls onthe Property, ifany; (c) yearty hazard or property
insurance premiums; (d) yearly flood insurance ptemiums, if any; (¢)yearly morigage insurance premiums, ifany;
and (f) any Sums payable by Borrower lo Lender, in accordance with the provisions of paragraph 8, in liea of the
paymentof morigage irisurance premiums. These Hemsarecalied “EscrowItems.”* Lender may, atanytime, collect
and hold Funds in an amount not to ¢xcéed the maximum amount 4 lender for 4 federally related mortgage loan
may require for Borrower's escrow acoount under the federal Real Estate Setllement Procedures Act of 1974 as
amended fromtime totime, 12 U.S.C. Section 2601 é{seq. (*RESPA*’), unless another law thatappliestothe Funds
sels a lesser amount. If so, Lender may, 4l any lime, collectand hold Funds inan amount not 10 exceed the lesser
amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow ltems or othenwise in accordance with applicable faw. :

The Funds shall b held in an institution \whose deposits are insured by a federal agency, instrumentality, or
entity (inctuding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lénder shall apply
the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually
analyzing the escrow accbiint, or verifying the Escrow Items, unltess Lender pays Borrower interest on the Funds
and applicable law permils Lender to make sich a charge. However, Lénder may require Boftower to pay a une-
time charge for an independent real estatéas reporting servioe used by Lender inconnection iwith thisioan, unléss
applicable law provides otherwisé. Unless an agreement is made or applicable law fequires interest 1o bé paid,
Lender shall notbe requiréd to pay Borrower anyinterest er carnings onihe Funds. Borrower and Lender may agree
in writing, however, that interest shall b paid on the Funds. Lender shall give to Bofrower, without chargé, an
annual accounting of thé Funds, showing credits and debits to the Funds and the purpose for which each debit 1o ©
the Fusids was made. Thé Funds aré pledged as additional security for all sums securéd by this Sécurity Instrumen. -

1f the Funds held by Lender excced the amounts permitted to be held by applicable law, Lendér shall account
to Borrower for the excess Funds jn aceordance with the requirements of applicable law. Ifthe amount of the Funds
held by Lender at any titic is 1 t sufficient t6 pay thé Escrow Items when due, Lender may $o nolify Borrower in
_wriling, and, in such case Borrower shall pay to Lender the amount fiecessary to make up the deficicncy. Borrower
shall make up the deficiéncy in o moreé than twelye monthly payments, at Lénder’s sole discretion. :

Upon payment in fullof all surs secured by this Security Instrument, Lender shatl promptly refund to Borrower
any Funds held by Lender. If, undér paragraph 21; Leader shalk acquire of sell ihe Propeity, Lender, prior to the
acquisition or salé of the Property, shall apply any Funds held by Lender al the time of acquisition or éale as a credit
against the sums sécured by this Security Instrument, L e L v :

3. Application of Payments. Unless applicable law provides otherwise, all payments réceived by Lender
under paragraphs 1 and 2 shall be applied: first, toany prepayment charges dueunder the Note; second, to amounts
t’ﬁyable under paragraph 2; third, i intesest due; fourth, to principal due; and last, to any late charges dac under

e Noté. T SR L o ’.': B - . . B ._> . .

4. Charges; Liens. Borroweér shall pay all taxes, aSSessments, chiarges, fines and impositions attributable

to the Property which may attain priority over this Security Instrument, and leasehold payments of ground rénts,

if any. Borrower shall pay thésé obligations in the manier provided in paragraph 2, or if nol paid in that manner,
Borrower shall pay thérm on time diréctly (o thé person owed payment. Borrosver shall promptly furnish to Lender -
all notices of amounts to be paid under this paragraph. 1f Borrower makes these payments directly, Borrower shall
promptly furnish to Lender réceipts evidencing the payments. = - o ¢ ' S
Borrower shall promptiy discharge any lien which has priority over this Security Insfrument unless Borrower: -
(a) agrees in writing 16 the payment of the obligation sécured by the lien in a manner acceptzble to Lender; (b) -
contests in good faith the lien by, or defends against enforoement of the lien in; legal procéedings which in the -
Lender’s opinion operate 0 prevent the enforcement of the lien; or. {c) securss from the holder of the lién an
_agreement satisfactory to Lender subordinating the lien to this Security Instrumént. If Lender determines that any
part of the Property is subject to a lien which may attain priority over this Secuﬁty_lnsirume;m, Lender mdy give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of thé actions set forth
above within 10 days of the giving of notice. . ST
. 3. HazardorProperty Insurance. Borroswer shall kecp the improvements now existing or hereafter erected
on the Property insured against toss by fire, hazards included within the term * ‘extended coverage’’ and any other
" hazards, including floods or floodin g, for which Lender requires insurance. This insurance shall be mai ntained in
- N 2
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requirement for mortgage insura
or applicable law,

shall give Borrower notice at thé time of Or prior to an inspect

with any condemnation or other taking of any pari of the Propérty, or for conveyance in licu of condeémnation, are
hereby assigned and shall be paid 1o Lender. ' :

Instrument, whether or notthen due, withany excess
in which the fair market value of the Property imm
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the ainounts ind forilhé‘ petiods that Le nder tequires. Thei nsurance carrier providing the insurance shalibe c_hosg'n i
. byBorrower subject o Lender's approval which shall not e usireasonably withheld. If Borrower fails to maintain

coverage described above, Lender may, al Lender’s oplion, oblain coverage to protect Lender'srightsinthe Property
in accordance with paragraph 7. el o N

i Allinsurance policies and renewals shall be acceplableto Lender and shall include a standard morigagé clause.
Lender shzll have the right to hold the policies and rencwals. If Lender fequires, Borrowdt shall promptly give to
Lender all receipts of paid pretniums and renewal notices. In the event of loss, Bosrower shall give prompt notice
to the insurance carri¢r and Lender, Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applicd to restoralionor

repair of the Propérty damaged, if the restoration o¢ fépair is economically feasible and Lender’s securily is not

lessened. If the restoration of repair is not economically feasible or Lender's sccurity would be lessened. the .

insurance proceéds shatl be applied to the sums secuted by this Security Instrument, w hether or not then due, ,m'lh
any excess paid to Borrower. If Borrower abandons the Properiy, or does not answer within 30 days a nolice

from
Lender that the insurance carriet has offered o scltle a ¢laim, then Lender may colleet the insurance proceeds:

Lender may use the proceeds to repair of resiore the Propérty or lo pay sums secured by this Securily Instrument,
whether or not then due. The 30-day period will begin when the notice is given. .
Unless Lender and Borroweér otherwise agrec in writing, any application of proceeds o principal shall not

extend or postpone the due date of the monthly paymeni referted to in paragraphs 1 and 2 or change the amount

of the payments. If under paragraph 21 the Propérty is acquired by Lender, Borrovwer®s right (6 any insurance
policies and proceeds resulting from damage tothe Property prior tothe acquisition shall pass toLender tothe extent
of the sums secured by this Security Instrumént immedialely prior to the acquisition. . _

6.  Occupancy, Preservation, Malttenance and Protéction of the Property; Borroviér’sLoan Application;

Leaseholds. Borrowet shall occupy, ¢stablish, and use the Property s Bofrower's principal residence within sixty
days after the eiecution of this Security Instrumeni and shall continue to occupy the Property as Borrower's
principal residence forat least orie yeat after the date of occupancy, unless Lender otherwiscagrees Iniriting, which
consent shallnotb¢ unteasonably withheld, or uniessextenuatin '

control. Borrower shall not destroy, damagé or impait the Property, allow the Property todeleriorate, or commit
waste on the Property. Borrower shall bein defaultif. any forfeiture action or procecding, whether civilorcriminal,
isbegun thatiniLender’s good faith judgment could result in forfeiture of the Propertyor otherwise materially impair

default if Borrower, during th¢ loan application process, gave malerially falsc or inaccurale information or
statements to Lender (or failed 1o provide Lender with any material information) in connéction with the loan
evidenced by the Note, including, but not limited to, fepresentations concerning Borrower's oocupancy of the
Properiy as a principal residence. If this Sccurily Instrument is on a leasehold, Borrower shall comply withall the

provisions of the fease. If Borrower acquires fee ditle to the Property, thé leaschold and the fec title shall not merge
unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails'to perform the covenanls and
agreements contained in this Security Instrument, or there is a legal proceeding thal miay significantly affect
Lender's rightsin the Properiy (such as a procecding in bankruplcy, probate, for condemnation or forfeiture or {0
enforoe laws or regulations), then Lender may do and pay for whatever is necessary to proféct the value of the
ns may include paying any sums secured by alien which
oourt, paying reasonable atiorneys® fees and entering on
:‘he Property to make repairs. Although Lender may lake action under this paragraph 7, Lender does not have to

0 50. ; .

Any amiounts disbursed by Lender under this paragraph 7

by this Security Instrument. Unless Borrowér a

to Borrower requeésting paymeént. - o L = oo gl N
8. Mortgage Insurance. If Lender required mortgage insurance as a conditiof of making thé loan sécured

by this Security Instrumént, Borrower shall pay the prémiurms required (6 maintain the morigage insurancé in effect.

I, for any reason, the mortgagé insurance covérage required by Lender | pses or & 1 effect, E

nce ends in accordance with any writtena greement between Borm\\'era;fd Lender
* 9. Inspection. Lenderoriis agehl may inake reéasonable entries upon and inspections of the Property. Lender
ion specifying reasonable cause for the inspection.

10. Condemnation. The procseds of any award or claim for damages, direct or consequential, in connection

In the eventof a total taki ng 6f the Property, the proceeds shall be applied to the sums secured by IMS Security

paid toBorrower. Intheevent ofa partialtaking ofthe Propeity
ediately before the taking is equal to or greater than the amount
=2

Initials; i
JAV]

B circumstances existwhichare beyond Borrower's




B T TPT PP T

* period of not less thari 30 days from the date the notice is del ivered or mailéd within which Borfower must
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of the sums secured by this Security Instrument immediately before thé taking, unless Borrower and Lender

otherwise agree in writing, the sums secured by this Security Instrument shall bé reduced by the amount of the )
preceeds multiplied by the following fraction: (a) the total amount of thé sums sccured immediately before the

taking, divided by (b) the fair market value of the Property immediately befere the taking. Ay balance shall be
paid to Borrower. In the event of a partial taking of the Property in which the f2if markel value of thé Property
immediately before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Léndet otherwise agree in writing or unless applicable law othefwise provides, the proceeds shall
be applied to the sums secured by this Security Instrumient whether or not the sums arethenduve, :

Ifthe Property is abandoned by Borrower, or if, after notice by Lender 10 Borrower that the condemnor offers
10 make an award or settle a claim for damages, Borrower fails to fespond to Lendér within 30 days after the date
the notice is given, Lender is authorized to collectand apply the proceeds, at its option, either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether of not then due. :

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds Lo principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 of change the amount
of such payments. - - : S e . .

11. Borrower Not Released; Forbearance By Lender Not a Walver, Extension of the timé for payment or
modification of amortization of thé sums securcd by this Securily Instrument granted by Lender to any successor
in inferest of Borrower shall not operale to release the liability of the original Borrower or Botrower's successors
in interest. Lender shall not bé required to commence proceedings against any suocessor in interest or refuse to
extend time for payment or othérnise modifyamortization of thZunys secured by this Security Instrument by reason
of any demand made by the original Boridwer or Botrower'¢ Suceessors in inleresl. Any forbearance by Lender in
exercising any right or rémedy shall not be a waiver of or preclude the excrcise of any right or remedy. )

12. Successors and Assigns Bound; Jointand Several Liability; Co-signers, The covenanisandagreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to
the provisions of paragraph 17, Borrower's éovenants and agreements shall be joint and several. Any Borrower
who co-signs this Security Instrument but does nof éxecute the Note: (a) is co-signing this Securily Instrument only
to morigage, grant and convey that Borrower's interestin the Property under the torms of this Security Instrument;
(b) is not personally obligated to pay the siims secured by this Security Instrument; and () agrees that Lender and
any other Borrower may agré¢ to exténd, modify, forbear of rake any accommodations with regard to the terms
of this Security Instrument or thé Note without that Borrower's consent. _

1. Loan Charges. If the loan scctired by this Security Instrument is subjoct 1o a law which sets maximum
loan charges, and that taw is finally interpreted sothat the inter¢st ot other loan charges cotlected or tobe coliected
in connection with the loan exceed the permilied limits, then: (a) any such loan charge shall be reduced by the
amounl necessary to reduce the charge to the permitted limi; and (b) any sums already collected from Borrower
which exceeded permitted timits will be refurded (o Borrower. Lender may choose lo make this refund by reducing
the principal owed under the Nofe or by making a dircct payment (o Borrower. If a refund reduces principal, the
reduction will be treated as 4 partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable faw requires use of another method. The notice shallbe directed
to the Property Address orany other address Borrower designates by notice to Lender. Any notice to Lender shall
be given by first class mail to Lender's address stated herein or any other address Lerider designates by notice to
Borrower. Any notice provided for inthis Security Instrument shall be deemed to have been given to Borrower or
Lender whea giver as provided in this paragraph. : »

IS, Governing Law; Severability. This Sccurity Instrument shall be gaierned by federal law and the law of
thejurisdiction in which the Property istocated. In the event thatany provision or clause of this Security Instrument
or the Noté conflicts with applicable law, such conflict shall not affect othér provisions of this Security Instrument
of the Note which canbe given cifect without the conflicting proviston. Tothis end the provisions of this Security

. Instrument and the Note aré declared to be severable.

16. Borrusicr’s Copy. Borrowsr shall b given one conformed copy of the Nole and of this Sécurity Instrumient.

17. Transfer of theé Property or a Béneficial Intérest in Borrower. if atl of any part of the Property or any
interestin it is sold of transferred {or if a béneficial interest in Bérrower is sold o transferred and Borrower is not
a nalural person) without Léndér’s prior sritten consent, Lender may, at its oplion, require immediale payment
in full of all sums sécured by this Security Instrumént. However, this option shall not be exercised by Lender if
exercise is prohibited by fedéral law as of the date of this Security Instrument. e T C

If Lender exercisés this option, Lender shall give Borrower notice of acceleration. ‘The notice shall providéa -

an 30 days | L _ payall

sums securéd by this Security Instrument. If Borrower fails to pay these sums prior to the éxpiralion of this period,
Lender may L~ ¢anyTemedics permitied by ihis Sacurity InStrument without furthér notioe or demand o Botrower. :

18. Borrdwer’s Right to Reinstate. If Borrower méets cerlain conditions, Borrower shall have the Tight to
have enforoement of this Security Instrument discontinued at any time priot 1o the carlier of: (a) 5 days (or such
other period as applicable law may specify fof reinslatement) before sale of the Property pursuant to any power of
sale conlained in this Securiy Instrument; or (b) éntry of a judgment eaforcing this Security Instriiment. Those -

oqnditioii§ aré l.haerqrrm\ef:, __(a)‘pa)s Leqdér all sums which then would bé due under this Security Insfrument

. - -
19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this

Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may resultina change
inthe entity (known as the *“Loan Servicer'’) that collects monthly payments due under the Note and this Security
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isa change of the Loan Scrvicer, Borrower will bé given wrilten folive of the change inaccotdance with paragraph
14 above and applicablé law. The noticé will state the name and ad ic I
to which payments shéuld be made. The notice will also contain any other information requiréd by applicable law.

20. Hazardous Substances. Borrower shall not cause or pérmit the piesence, use, disposal, storage, or release

of any Hazardous Substances on of in the Property. Borrower shall niol do, nor atlow anyork clse to do, anything
affecting the Propesty that is in vidlation of any Environmenial Law. The preceding two sentences shall not apply
to the presence, use, or stérage on the Property of small quantitics of Hazardous Substances that are generally
récognized to be appropriate 16 normal residential uses and to mainténance of the Property.

Borrower shall prompily give Lender written noticeof any investigation, claim, demand, lawsuit orothéraction
by any governmental or regulatory agency or private party involving the Properly and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge. If Borrower fearns, or is notified by any
governmental of regulatory authority, that any removal o other remediation of any Hazardous Substance affecting
the Property is recessary, Borrowér shall prompily lake all necessary remedial actions in accordance with
Environnuental Law, _ ) -

As used in this paragraph 20, *‘Hazardous Substances™ are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoling, kerosene, oibier flammable or ioxic
petroleumproducts, toxic pesticides and herbicides, volatife solvents, materials containing asbestos or formaldehyde,

and radioactive malérials. As used in this paragraph 20, “*Environmental Law’* means federal laws and lavws of
the jurisdiction where the Property is located that relate to health, safety or environitiental piolection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follons: _
21. Accelération; Remédies. Lénder shall give notice to Berrower prior fo accelération following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior fo acceleration

under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b)

the action réquired to cure the default; (c) a date, not less than 30 days from the date the notice is given fo

Borrower, by which the default must be cured; and (d) that failure to cure the defaulf on or before the date :

specified in the noticé may result in acceleration of the sums secured by this Security Instrument and sal¢é
of the Property at public auction at 2 dafe not less than 120 days in the future. The notice shall furthér tnform
Borrower of the right to reinstate after acceleration, the right to bring a court action to assert the non-
cxistence of a defaul€ br any other defense of Borrower {0 acccleration and sale, and any other mattérs
required tobe includéd in the notice by applicablé law, if the defaultis not cured on orbefore the date specified
inthe notice, Lendér, at itsoption, may require immediaté paymént in full of all sums secured by this Security
Instrument without furthér demand and may invoke the powér of safe and any othér remedies pérmitted by
applicable law. Leader shall be entitled to collect all expenses incurred in pursuing the remedies provided
in this paragraph 21, Inctuding, but nef Jimited {o, Ieasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an
event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shall take such
action regardingnotice of sal¢ and shall give such notices to Borrower and to other persons as applicable law
may require. Aftér the time required by applicable law and after publication of the notice of sale, Trustee,
without demand on Borrower, shall sell the Froperty at publi¢ auction to the highest bidder at the time and
place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
detérmines. Trustee may postpone sale of the Property for aperiod of periods permitted by applicable law
by public announcemént af the time and place fixed inthe notice of sale. Lender orits designee may purchase
the Property at any sale. - . LT e . . :

Trustée shall delivér o the purchaser Trustée’s deed conveying the Properiy without any covenant or
warraniy, expressed or implied. The recitals in the Trustee's decd shallbe prima facic evidence of the truth
of the statements madé therein. Trustee shall apply the proceeds of thé sale in the following order: (2) to all
expenses of the sale, including, but not limited to, reasonable Trusice’s and attorneys® fees; (b) o all sums
secured by this Security Instrumént; and (c) any excess fo the person of persons legally entitled to it or to
the clerk of thefs:upe'riolj' €ourt of the county in which the sal¢ took place. 3 ol ’

22, Reconvéyance. Upon payment of ail sums secured by this Secusity Instrument, Lender shall réquest
Trusiee foreconvey the Property and shall susrendér this Security Instrument and ali notes ¢videncing debt secured
by this Security Instruméni to Trustee. Trustee shall reconvey the Property without warranty and without charge
to the persen or persons légally éntitled (o it- Such person or persons shall pay any recordation costs. .- )

23 Substitute Trustee. In accordance with applicable law, Lénder may from time fo time appoint a successor
lrustee toany Trustee appointed hereunder whohas ceased to act. Without conveyanoe of the Property, the successor
trustee shall sucoeed to all the title, power and duties conferréd upon Trusteé herein and by applicable law.

24. Use of Property. The Propsirty is not used prircipally for agricultural or farming purposes.

25, Riderstothis Security Instrument. If one or mareridersare executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be inoorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of
this Security Instrument. B

[Check applicable box(es)]

[X) Adjustable Rate Rider LI Condominium Rider 3 1-1 Family Rider
Graduated Payment Rider T3 Planned Unit Development Rider [T Biwoekly Payment Rider
Balloon Rider [ IRate Improvement Rider i 1Second Home Rider

CTIV.A Rider L 1Other(s) [specify]

. . —>
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Instrument. There also may be one or ror¢ changes of the Loan Servicer unrelated (o a sale of the Note. If there

ress of the new Loan Servicer and the address .

¥

.y
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BY SIGNING BELOW, Borrower accepts and agrecs to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Botrower and recorded with it.

Witnesses:

ERIC LILLEGARD

ity
\“‘ P ""‘

~ 4] (D
@}\,ﬂoné{é"-ﬁ

7 v %
STATE OF WASHINGTON } _ ® -
Countyof € A“" Angroe 7 " \.,))'E'l"!é‘g
Op

On this day personally appeared before me

soveet™
Efrc L, /’f‘)ﬂ/v(/
to me knoﬁn fo be the individual 7 described in and who executed the within and foregoing
instrument, and acknowledged that _ He signed the sameas M) J .
free and voluntary act and deed, for the usee and purposes therein mentioned.
GIVEM under my hand and official seal this .y dayol  Ocfobe , 1997
C e R ctll
o © N blic in and for the State of Washington, residing at

!}-(1(( Ao

_ My Appointment Expireson Q- 17-93

WASHINGTON- Single Family -FNMA/FHLMC UNIFORM INSTRUMENT
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ADJUSTABLE RATE RIDER

(LIBOR Indes - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 28TH day of OCTOBER, 1997,

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security 4

Deed (the *“Security Instrument®’) of the same date given by the undersigned (the “‘Borrower’’) to secure
Borrower's Adjustable Rate Note (the ““Note™) o HALLMARK GOVERNMENT MORTGAGE,
INC., A WASHINGTON CORPORATION D/B/A HALLMARK MORTGAGE

(the”’Lender*’

) of the same date and covering the property described in the Security Instrument and located at:

12 SIMMONS ROAD
STEVENSON, WA 98648

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANCES INTHE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE

BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONALCOVENANTS. Inadditionto the covenants and agreements madein the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 9.300%. The Note provides for changes in the interest
rale and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates . ]
The interest rate | will pay may change on the 15T . dayof NOVEMBER, 1999, andon

thaidayevery 6TH month thereafier. Each date on which my inferest rale could change is.called a
“‘Change Date."”

(B) Tke Index } : T R

Beginning with the first Change Date, my inférest rate will be based on an Index_ The
of interbank offered fates for six-month U.S. dollar-deniominated deposils in the London market (““LIBOR™), as
publishedin The Wall Street Journal. The most recent Index fi gure available asof the first business day of the month
immediately preceding the month in which the Change Date occurs is called the ““Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me nolice of this choice.

(C) Calculation of Changes S y L

Before each Change Date, the Note Holder will calculate my new interest rate by adding §TX AND -
FOUR-FIFTHS - percentagé poinl(s) (€. 800% ) tothe Cumrent Indeéx. The -
Note Holder will then round the result of this addition to the nearest ore-cighth of one percentage point (0.125%).
Subject to thé limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date. o _ e . B

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the .
unpaid principal that 1 am expected to owe at the Change Dale in full on the Maturity Date at my new interest rate
in substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

" (D) Limits on Interest Rate Changes L : : ,
The interest rate 1 am required o pay at the first Change Date will notbe greater than 10, 800%,
or less than 9.300%. Thereafter, my interest rate will never be incréased or decreased on any single
Change Date by more than ONE AND ONE-HALF . percentage point ( 1.500%)
from the rate of interest I have been paying for the preceding 6 months. My interest rate will néver
be greater than 16.300%. My interest rate will never be less
than the start rate or 9.300%.

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family - FHLMC Uniform Instrument

VMP-815A (9305) Form 3192 7/92 Page 10of 2 PS267TRDU 405
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(E) Effective Date of Changes . )

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Daie until the amount of my monthly
payment changes again.

(F) Notice of Changes
The Note Holder will detiver or mail to me a notice of any changes in my interest rate and the amousi of my
monthly payment before the effective date of any change. The notice will include information required by law (o
be given meand also the title and telephone number of a person who will answer any question I may have regarding
the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BGORROWER
Uniform Covenant 17 of the Security Instrument is amended 1o read as follows:

Transfer of the Property or 2 Beneficial Interestin Borrower, [fall orany partofthe Property orany interest

Initis sold or transferred (ot if a béneficial interest in Borrower Is sold or ransferred and Borrower is not a natural

person) without Lender's prior wrilten consent, Lender may, at its option, require immediale payment in full of
2\l sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Securify Instrument. Lender also shall nof exercise this option if:

(2) Borrower causes to be submitted to Lender information required by Lender (o evaluate the iniended transferee

as if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's security
willnot be impaired by the loan assumption andthatthe risk of abreachof any covenant oragreement in this Security
Instrument is acceptable to Lender. :

.-To the extent permitted by applicable law, Lender may chargé a reasonable fee as a condition to Lender's

consent to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee (o keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the Note and this Security Instrument
unless Lender releases Borrower in writing. - -

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shalt provide a period of not less than 30 days from the date the notice isdelivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. if Borrower fails to pay these sums
prior tothe expirationof this period, Lender may invoke any rernedies permitted by this Security Instrument without
further notice or demand on Borrower.

" BY SIGNING BELOW, Borrower accepts and agrees to the terms and Covenants contained in this Adjustable

Rate Rider.
=

ERIC LILLEGARD

MULTISTATE ADJGSTABLE RATE RIDER - LIBOR INDEX - Single Family - FHLMC Uniform Instrument
YMP-815A (9305) Form 3192 7/92 Page 2 of 2 P35267RDU

e ’ , »




