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S(é;:(ém‘;(::_;\b DEED OF TRUST 0753450-841 7

THIS DEED OF TRUST ("Security Instrument”) is made on OCTOBER 23, 1997
The grantor is STEVEN H. LORENZ AND, KRISTINE LORENZ, HUSBAND AND WIFE

Swraes = EER

,’4. o, Lt S e T
" e . e e 1 S :
("Borrower”). The trusteeis cLARK COUNTY TITLE COMPANY

("Trustee®). The beneficisry is  noRrTH AMERICAN MORTGAGE COMPANY

which is organized and existing under the laws of DELAWARE , and whosc;
address is 3883 AIRWAY DRIVE, SANTA ROSA, CA 05403
(*Lender” ). Borrower owes Lender the principal sum of

SIXTY SIX THOUSAND AND 607100

Dotlars (US. $ 66,000.00 ). This debt is evidenced by ower’ ted the same
WASHINGTON -Single Family- FNMA/FHLMC UMIEORM INSTRUMENT
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date as this Security Instrument ("Note*), which provides for monthly payments, with the full debt, if
not paid earlier, due and payable on NOVEMBER 01, 2027 . Thisi Security Instrument
- secures to Lender: (a) the repayment of the debt evidenced by the Note, with interést, and all renewals,
extensions and modifications of the Note; (b} the payment of all other sums, with interest, advanced
under paragraph 7 to protect the security of this Security Instrument; and {c) the performance of
Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in SKAMANTA

County, Washington:

LOT 7, WIND RIVER LOTS NoO. i1, ACCORDING TO THE PLAT THEREOF , RECORDED IN
BOOK “B" OF PLATS, PAGE 42, RECORDS OF SKAMANIA COUNTY, WASHINGTON.

SEE RIDER(S} HERETO ATTACHED AND EXPRESSLY MADE A PART MEREOF .

which has the sddressof 174 nesLEN ROAD, CARSON - : N
Washington 88810 [Zip Codel (" Property Address"):
TOGETHER WITH all the improvements now or herealter erected on the property, end all

cascments, appurtensnces, and fixturés now or hereafter a part of the property. All replaceme
additions shgpralso be covered by this Security Instrument. All of the foregoing is referred to in this

Security Instrument as the ‘PrgFlggty.' - :

B(%RROWER COVENA that Borrower is lawfully seised of the estate hereby conveyed and
has the right to grant and conVéy the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against
all claims and demands, subject to aﬁy encumbrances of record. .

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
nonuniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument coveriné feal pr Y. b

UNIFORM COVENANTS. Botrower and Lender covenant and agree as follows:

I. Paymént of Principal and Intérést; Prepayment and fate Charges. Borrower shail
promptly pay whén due the pnnmd of and interest on the debt evidenced by the Note and any
prepayment and late charges due under the Note. - & ,

i Funds for Tarés and Insurance. Subject to applicablé law or to a written waiver by Lender,
Borrower shall pay to Lender on the day monthly payments afé due unider the Note, until the Note is

idin full, 2 sum (*Funds®) for: (a) yearly taxes and asscssments which may attain priority over this
urity Insttument as a lien on the Property; {b) yearly lehsehold payments of ground rents on the
Property, it any; {c} yearly hazard Or property insurance premiums; (d) yearly flood insurance
mums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sims payable by
wer to Lender; in secordanice with the provisions of paragraph 8, in lieu of the payment of
mortgage insurance premiums. Thése items aré called *Escrow Items.” " M) i
collect and hold Funds in an amount not to exceed the maximum af
related mortgage loan may require for Borrower's €scrow account
Settlement Procedures Act of 1974 25 smended from time to time, 12 US.C. Section 2601 et seq.
("RESPA"), unless anothes law that applies to the Funds sets a lesser am
any time, collect and hold Fundsinana
the amount of Punds due 'on the basis o
future Escrow Hems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deﬁosits are insured by a federal a ency,
instrumentality, or entity (including Lender, if Lender is suc an institution) or inlalzy Fedgrz Elome

Initists:

[Street, City),

@R, -sHWA (9701) Page 2 of 8 Ferm 3048 8/90




BOOK /70 pAGE 357

Loan Bank. Lender shalt ag ply. the Funds to pay the Escrow Items. Lender may not charge Borrower
for holding and applying 't%e Punds, annually snalyzing the esciOw account, or verifying the Esciow
Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make
such a charge. However, Lendér may fequire Borrower to pay 2 onetime charge for an independent
real estate {ax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made of applicable law requires intetest to be paid, Lender
shall not be réquired to pay Bofcower-any intéfest or carnings on the Funds. Borfower and Lender

may agree in writing, however, thatintécest shall be paid on the Funds. Lender shall give to Borrower,

without charge, an anfiial accounting of the Funds, showing credits and debits to the Funds and the
purpos¢ for which each debit 6 the Funds was made. The Funds are pledged as additionat security [or
all sums secured by this Security Instrument, :

If the Punds held by Léndéf éxceed the anjbunté pe'f'mittetj to be hetd by applicable law, Lender

shall account to Bofrowér fof thé éxcess Punds in accordance with the requirements of applicable law,
If the amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when
due, Lender may so notify Borrower in writing; and, in such case Borrower shall pay to Lender the
amount necessary to make up the deficiency. Borfower shall make up the deficiency in fo more than
twelve monthly payments, at Lénder's sole discretion. S -
Upon paymént in full of all sums secured by this Security Instrument; Lender shall promptly
to Borrower any Funds held by Lender. If, under paragraph 21, Lender shall vire or sell the
Lendér, prior o the acquisition of sale of the Property, shall apply any Funds held by Lender
at the time of acquisition or sale 46 a credit against the sums secured by this Security Instrument.
3. Application of Payments. Unless spplicable law provides atherwise, sli payments received
by Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the
ote; second, to amounts payable uider K’arag'r'aph 2; third, to interest due; fourth, to principal due;
and last, to any late charges dus undef the Note. L -
4. Chargés; Liens. Borrower shall pay all taxes, assessmients, chaf%'o;s, fines and imrbsitions
¢ to the Property which may attain priority over this Security astrument; and leasehold
ground rents, if any. Bofrower shall pay these obligations in the manner provided in
par:graph 2, of if not paid in that manner, Borrower shall pay them on time directly to the person
owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be psid under
this paragraph. If Borrower makes these paymeats directly, Borrower shall promptly furnish to
der receipts évidencifig the payments. . .- B
Borrower shall promptly discharge any lien which has rriority over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of the obli ir
acceptable to Lender; !b) contests in good faith the lien by, or defends aﬁain.-‘st enforcement of the lien
in, legal proceedin which in the Lender's opinion opérate to prevent the enforcement of the lien; or
(c) secures from the holder of th agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lend i i j i i
may attain priority over this Security Instrument, Lender may give
lien. Borrower shall satisfy the lien or take one or more of the actions set forth above withi
the giving of notice. s - - 2
5. lfulrd or Propérty lnsurance. Borrower shall keep the improvements now existing or
hereafter erected on the Property insured against loss by fire, hazarcgr?ncluded within the term
.. "extended coverage” and any other hazards, includi i for which Lender requires

not be unreasonably
above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in
accordance with paragraph 7, © - L ’ o : : PN
All insurance policies and fenewals shall be acceptable to Lender and shall include a standard
morigage clause. Lender shall have the right to hold the policies and renéwals. If Lender uires,
Borrower shall promptly givé to Lender receip paid premiums and renewal notices, n the
event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. [ ender may
maked)roof of foss if not made promptly by Borrower. L o ) :
nless Lender and Borrower otherwi insurance proceeds shall be applied to -
restoration or repair of the Property i N OF repair is economically feasible and
Lender’s security is not lesseneg, It s 1ot economically feasible or Lender's

security would be lessened, the i be applied to the sums ured hy, this
; it j/iic/‘j&(/
nifia
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Security Instrument, whether o not then due, with any excess paid to Borrower. If Borrower abandons -
the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settlc a claim, then Lender may collect the insurance proceeds. Lender may use the proceéds
to repair or restoré thé Property Of to pay sums secured by this Security Instrument, whether or not
then due. The 30-day period will begin when the noticeis given, - I

Unless Lénder and Bofrower othérwise agree in writing, any application of proceeds to principal
shall not extend or postponeé the due date of the monthly payments felérred to in paragraphs 1 and 2 or

immediately prior to the acquisition. L ) T T
6. Occupancy, Preservation, Msinténance snd Protection of the Property; Borrower's
Loan Application; Leaseholds. Bofrower shall occupy, establish, and use the Property as Borrower's
principal residence within sixty days aftér the execution of this Security Instrument and shall continue
to occupy the Property as Borrower's principal residence fof at least one year after the date of
occupancy, unless Lender otherswise agreés in writing, which consent shall not be unreasonably
withheld, or unless extenuating cifcuriistances exist which are beyond Borrower's control; Borrower
shall not destroy, damage or impair the Property, allow the Property to deterioraté, or commit waste
on the Property. Borrower shall be in default it any forfeiture action or proceeding, whether civil or
crimina), is begun that in Lender’s good taith judgment could result in forfeilufe'of the Property or ..

fmoeeding‘ to be dismissed with a ruling that, in Lender's good faith determination, precludes
orfeiture of the Borrower's interest in the Property of other material impaitment of the lien created by
this Secutily Instrument or Lender's security interest. Borrower shall also be in default it Borrower,
during the loan spplication J)rocess. gave materially false or inaccurate information or statéments to
Lender {or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, represéntations concerning Borrower's occupancy
of the Property as a principal residence: If this Security [nstrument is on a teasehold, Borrower shall
comply with sll the provisions of the 1ész+. It Borrower acquires fee title to the Property, the leasehold
and the fee title shall not merge unless Lender agrees to the merger in writing. e ) 5

7. Protection of Lendér's Rights in the Property. If Borrower fails t perform the covenants
and agreements contained in this Security Instrument, of there is a legal proceeding that may

payment, these amounts shali bear interest from the date of disbursement at the Note rate and shall be
payable, with interest, upon notice from Lendet to Borrower requesting payment. h .
8. Mortg.lge Insurance. If Lendet required mortgagéinsurance &s a condition of making the loan

mortgage insurance in effect. If, for any reason, the mortgage insurance coverage requited by Lender
lapses or ceases to be in effect, Borrower shall pay the premiums required’ to obtain coversge
substantially equivalent to the rfortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the morigage insurance previously in effect, from an altérnate

Initials:
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Lender_again becomes available and is obtsined. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance €nds in accordance with any written agreement between Borrower and Lender or applicable
law. e ) - o
9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the
Property, Lender shall give Bofrower notice at the time of or prior to an inspsction specifying
reasonabie cause for the i tion, e

10. Condemnation. The proceeds of any awaid or ¢laim for damages, direct or consequential, in
connection with any condémnation or other taking of any part of the Property, or for conveyance in
tiev of condemnation, are hereby sssigned and shall be paid to Lender.- T .

in the event of a total taking of the Property, the proceeds shall be applied to the sumns secured by |
this Security Instfument, whether or not then due, with any escess paid to Borrower. In thé event of 3
partial taking of the Property in which the fair market value of the Property immediately before the
taking is equal to or greatér than the amount of the sums secured by this Security Instrument
immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument'shalt be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured | mmediately before the taking, divided by
{b} the fair market valus of the Proierty immediately before the taking. Any balance shail be paid 1
Borrower. In the event of a partial taking of the Property in which the fair market value of the Property
immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Boffower and Lender otherwise agrec in writing or unless applicable law otherwise
pl:ovidw, the ’ocseds shall be applied to the sums secured by this Security Instrument whether or not
thesums are t ue, - e

Instrument, whether or not then due; - ]

Unless Lender and Bofrower otherwise sgree in writing, any application of proceeds to principal
shall not extend or postpone the due date of the monthly payments referred to in paragraphs I and 2 or
chln%e the smount of such payments. Lo e - B ]

1. Borrower Not Releaséd; Porbearance By Lender Not a Waiver, Extension of the time
for payment or modification of amortizat; red by this Sécurity I rante
by Lender to any sor in_intere ol opét
original Borrower or Borrower's successors in initerest, ler > *quired to commence
proceedings against any successor in intérest or refuse to éxtend time for payment or otherwise modify
amortizat'on of the sums secured by this Sécurity Instfument by resson of any demand made by the
origiml Borrower of Borrower's succes in i . Any f Fan f in exercising any
right or remedy shall not be a waiver of of f any right or remedy.

12. Successors and Assigns Bound; Joint and Seyéral Liability; Co-signers. The covenanis
and sgreements of this Security Instrurment shall bind and benefit the successors and assigns of Lender
and Borrower, subject 1o the provisions of paragraph 17. Borrower’s covenants and agreements shall be

int and several. Any Borrower who cosigns this Security Instrument but does not ciecute the Note:
8} is cosigning this Security Instrument only to mortgsge, grant and convey that Borrower's interest
in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree to extend, modify, for of make any acédmmodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.
13. Loen Charges. If the loan secured

g the principal owed under the Note or by
reduces principal, the reduction will be treated as a

under the Note.

_ Initi=3s:
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residential uses and to maintenance of the Property.

or other action by any governmental or regulatory agency or private party
any Hazardous Substance or Environmental Law of which Borrower

Borr(__)Wer learns, or is notified by any governmental or regulatory authority, that a @o?ﬂf:/other
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14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law reguims use of another method.-
The notice shall be directed to the Property Address or any other ad ress Borrower designates by
notice to Lender. Any notice to Lendes shail be given by first class mail to Lender’s address stated
herein of sny other addréss Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph. - T o : o

I5. Govér‘ﬁin;‘ Law; Severability. This Security Instrument shall be governed by federal faw
and the law of the jurisdiction in which the Property is located. In the event that any pfrovision or
clause of this Security Instrument or the Note conflicts with apﬁliceble law, such conflict shall not
afiect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. To this end the provisions of this Security Instrumentand the Note are declared
to be severa%ﬁg -

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this
Security Instrument, . . .

17. Transfer of the Propéity or a Beneficis] Interest in Borrower. If all or any pert vf the
Property or any interest in it is sold or transferred (or if a beneficial interest in Bofrower is sold or
transferred and Borfrowet is not a natural person) without Lender’s prior written consent, [ender may,
at its option, require immediate payment in full of all sums secured by this Securit{ Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law 25 of the_
date of this Security Instrument, o : 1

If Lender exercises this option, Lénder shall give Borrower notice of acceleration. Ths notice shall
gl;)vide 8 period of not less than 30 days from the date the notice is delivered or mailed within which

rrower must pay all sums secured by this Secuirity lnstrument. If Borrower fails to pay these sums
ior to the expiration of this period, Lender may invoke any remedies permitted by this Security

nstrument without further notice of demand on Borrower, : ,
18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have

the right to have enforcement of this Security Instrument discontinued at any time priof to the earlier
of: (af.i days {or such other period as spplicable law may specify [or reinstatement) before sale of the
Property pursuant to ‘ang'xpowé'r of ealé contalned in this Securitg Instrument; or (b) entry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower: {a} pays Lender all
sums which then would be dué under this Security Instrument and the Note a5 if no scceleration had
occurred; {b) cures any default of an¥ other covenants or agréements; (c) pafs all expenses incurred in
enforcing this Security Instrument, ncluding, but not limited to, reasonable attorneys’ fdes; and {d)
takes such action as Lénder may réasonably fequire to assure that the lién of this Security Instrument,
Lender's rights in the Property and Borrower’s abligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement b & rower, this Securi
the obligations secured hereby shall remain fully effective as if no acceleration !
this right to reinstate shall not apply in the case of acceleration under paragraph 17,
19. Sale of Note; Change of Losn Servicer. The Note or a partial interest in the Note (together

with this Security lnstrument‘),may be sold oné or more times without prior;fiotice to Borrower. A
sale may,fesult in & change in the entity (known as the “Loan Servicer®) that collects monthly
payments Jue under the Note and this SecuriH Instrument. There also may be one of more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower

Borrower shall promptly give Lender written notice of 2

ny investigation, 'cla'im, demand, lawsuit

involving the Property and
has actual knqwledge. If

Page 6 of 8 Form 3048 9/90
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remediation of any Hazafdous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions inaccordancs with Environmental Law. -

-'AS used in this paragraph 20, *Hazardous Substances” are those substances defined 2s toxic or
hazardous substances by Envifonmental Law and the following substances: gasoline, kerosene, other
flammablé or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20,
"Bnvironmental Law® means fedcral laws and laws of the jurisdiction where the Propertyis located that
. relateto health, safety of environmenta) otection. - - . . o .

" NON-UNIFORMCOVENANTS. Borrower and Lender further covenant and agree as follows:
21, Acceleration; Remediés. Lender shall give notice to Borrower priof to acceleration

following Borrowér's bréach of any covénsnt of agréement in this Security Instrument (but -

notice shall :]‘:et_;ify‘} (a) the defavlt; (b) the action required to curé the default; (c) a date, not
ays
)

0ot prior to acéeleration under plrl(bfiph 17 unléss spplicable law ﬁrpﬂdes otherwisé). The

less than 30 from the date thé notice is given to Borrower, by which the defauit must be
cured; snd (d) that failure to cure the defauli on or before the date specified in the notice may
resultin acceleration of the sums secured by this Security Instrument and sale of the Property
at public auction st a daté not Iéss than 120 days in the future. The notice shall further inform
Borrower of the right to reinstate after acceleration, the right to bring a court action to sssert
the non-existence of a default or sny other defense of Borrower to acceleration and sale, and
any other matteérs required to bé included in the notice b applicable law. If the default is not
cured on or before the date specified in the notice, Len er, at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the sower of sale snd sny other remedies permitted by applicable
law. Lender shall be éntitléd to collect all expensés incurred in pursuing the remedies
provided in this paragraph 21, including, but not limited to, reasonable attornéys' fees and
costsof titleévidence, - - ; -

It Lender invokes the me'er'of sale, Lendér shall give written notice to Trustee of the
occurrence of an event of default and of Léndér's election to cause the Property to be sold.
Trustee and Lendér shall take such sction regblfding notice of salé and shall give such notices
to Borrower and to othér persons ss applicable law m?'r require. After the time required by
applicable law and after publication of thé notice o sale, Trusiee, withouvt demand on

orrower, shall sell the Propérty at Eublic auction to the highest biddeér st the time and place
and under the terms désignated in the notice of sslé in one or moré Plrcels and in sny order
Trustee determines. Trusteé may stponé éale of the Property for a period of periods
permitted by applicable law by public snnouncement at the time and place fixed in the notice
of sale. Lender or its designée may purchase the Propétty atany sale, -

Trustee shall delivér to the purchasér Trustee's deed conveying the Property without any
covenant or warranty, cxpressed or impliéd. The recitals in the Trustee's deed shall be prima
facie evidence of the truth of the statéments made therein, Trustee shall apply the proceeds of
the sale in the followinj order; (s) to all expenses of the sale, includin , but not limited to,
reasonable Trustee's and attorneys’ fées: (b) to all sums secured by this Security Instrument;
and (c) any excéss to the person of pérsons legally entitled to it or to the clerk of the superior
court of the covnty in which the sale took place,

22. Reconveyance. Upon payment of all sums secured by tl'us quﬁty Instrument, Lender shall

uest Trustee to reconvey the Property and shali surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property

conveyance of the Property, the successor trustee shall succeed to all the title
conferred l&;pon Trustee herein and by applicable law.
24. Useof Property. The Propertyis not used principally for agricultural or farming purposes.

.

Initials:
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25. Riders to this Security Instrument. If orie or more riders are executed by Borrower and
recorded together with this Security Instrurnent, the covenants and agreements of each such rider shall
be incorporated into and shall amend and supplement the covenants and agreements of this Security
Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable box{es))

Adjustable Rate Rider Condominium Rider [} 14 Family Rider L
Graduated Payment Rider Planned Unit Development Ride Biweekly Payment Rider o
Bailoon Rider Rate Improvement Rider Second Home Rider '

VA Rider Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses: ) _ . .
“eyedenp. dongnz -Borrower
Zaﬁ) ,éfh/ (Seal)
~“KRISTINE (OReNgT -Borrower -
(Seal) (Seal)
-Borrower -Borrower
{Seat) (Seal) . .
-Borrower -Borrower ail_r :
{Sesl) (Seal) i
-Borrowes -Borrower E ]
STATE OF WASHINGTON . W
County of E

[ ~SICAMANAA—
On this day personally appeared before me sTEVEN H. LORENZ, KRISTINE LOAENZ

to me known to be the individual & described in and who executed the within and foregoing
instrument, angl sokmesyjgdged that signed the same as. ¥Zresr free and voluntary E
act and M‘fwﬁ%‘wm thereih mention T .
GIVEN @y Yd officialseal this A3’ dayot Ledrietr , /997 I : ;
£ i nomav ‘ oo
2l / Uficce 52 Alyry % f
R/ Notary Public in and for the State of Washington, residing at i

o

AoV ES ,
y Appointment Expircson & -9 -99
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0753450-841

'ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

. THIS ADJUSTABLE RATE RIDER is made this 2aRp  dayof OCTOBER .
1997 » and is incorporated into and shall be deemed fo amend and supplement the Mortgage,
Deed of Trust or Security Deed (the "Security Instrument”) of the same date given by the undersigned
{the "Borrower") to secure Borrower’s Adjustable Rate Note (the "Note") to

NORTH AMERICAN MORTGAGE COMPANY

(the "Lender”) of the same date and covering the Property described in the Security Instrument aid
locsted at: )

171 HESLEN ROAD

CARSON, WA 98810

) [Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS
THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrosier and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 10.650 %. The Note provides for
changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate [ will pay may change on the first day of NOVEMBER . 2000 % and on
that day every sixth month thereafter. Fach dste on which my interest rate could change is catled a
"Change Date.”

MULTISTATE AUJUSTABLE RATE RIDER - LIBOR IPMDEX — Single Family
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(B) The Index ) ’ X
Beginning with the first Change Date, my interest rate will be based on an Index. The “Index” is

the average of interbank offersd rates for six-month U.S. dollar-denominated deposits in the London -

market {"LIBOR"), ss published in The Wall Street Journal. The most recent Index figure avaiiable
a3 of the first business day of the month immediately preceding the month in which the Change Date
occurs is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new Index that is based upon
comparable information. The Note Holder wilt give me notice of this choice,

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
SIX AND 30/100 percentage point(s) { 8.300 %) to the
Current Index. The Note Holder will then roufid the result of this addition to the nearest one-eighth of
one percentage point (0.125% ). Subject to the limits stated in Section 4{D) below, this rounded amount
will be my new interest rate until the next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient
to repay the unpaid principal that I am expected to owe at the Change Date in fuil on the Maturity Date
8t my new interest rate in substantially equal payments. The result of this calculation will be the new
amount of my monthly payment. ’

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be greater than
% or less than . %. Thereafter, my interest rate will
gle Change Date by more than one percentage point (1.0%)
from the rate of interest [ have been paying for the preceding six months. My interest rate will never be
greater than 15.850 % or less than 10.650 %.

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. I will pay the amount of my new

monthly payment beginning on the first monthly payment date after the Change Date until the amount
of my monthly payment changes again.

(F) Notice of Changes :
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my monthly payment before the eifective date of any change. The notice will include

e
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information required by law to be given me and also the title and telephone number of a person who
will answer any question | may have regarding the notice, ’ )

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contsined in this
Adjustable Rate Rider,

—

-ﬂ
(Seal) A/, fu,;. (Seal)
L

STEVEN H. LORENZ ° KRISTINE LORE

{Seal) {Seal)

(Seal)

(Seal)

(Seal)

{Scal)
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