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DEED OF TRUST

THiS DEED OF TRUST ("Secerity Instrument*) is ‘made_on SEP’E‘EMBER'EWMUIW is
CHARLES E. COURTNEY and ALAYNE R. COURTNEY, HUSBAND AN D WIFE ("Borrower®). The
trustee 'is COLUMBIA TITLE INS ("Trustee®). The beneficiary is FLEET MORTGAGE CORP., which is
organized and cristing under the faws of THE ST ATE OF SOUTH CAROLINA, and whose address is 1333
MAIN STREET, SUITE 700, COLUMBIA, SOUTH CAROLINA 2921 (CLender™). Borrower owes
Lender the principal sum of ONE HUNDRED FOUR THOUSAND AND 00/100ths Dollars
(U.S.SIM,W.M). ‘This debt is evidenced by Borrower's note dated the same date as this Security Instrument
("Note"), which provides for mounthly payments, with the full debt, if not paid earlier
OCTOBER 1, 2027. Thi i
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TOGETHER WITH all the improvements now or hiereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a pant of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” . » )

g%eRgO'WER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to gram and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to
any encumbrances of record. - ' i

THIS SECURITY INSTRUMENT combines umiform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform seurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lerider covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of amd interest on the debt evidenced by the Note and any prepayment and late charges die
under the Note. . )

2. Funds for Taxes and Insurance. Subject to applicable law or to 2 written waiver by Lemnder, Borrower
shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum
("Funds®) for: (a) yearly taxes and assessments which may attain priority over this Security Instcument as a lien
on the Property; (b) yearly leasehold payments or ground rents on the Property, iFany; (¢} yearly hazard or
property insurance premiums; (d) yearly flood insurance premiums, if any; (¢) yearly mortgage insurance
premiums, if any; and (f) any sums payable by Berrowet to Lender, in accordance with the provisions of
paragraph 8, in lieu of the payment of mortgage insurance preniiums. These itemis are called "Escrow ftems. "
Lender nay, at any time, collect and hold Funds in an amount notto exceed the maximum amount a lender for
a fedenally related morigage loan may require for Borrower's escrow account under the federal Real Estate
Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 ¢ seq. {"RESPA"),
unless another law that applies to the Funds sets a fesser amount. [f so. Lender may, at any time, collect and
hold Funds inan amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow ltems. Lender may not charge Borrower for holding and applying the
Funds, annually analyzing the éscrow account, or verifying the Escrow Items, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may require
Borrower to pay a one-time charge for an independent real estate tax reporting service used by Lender in
connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable
law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the
Funds. Borrower_and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the
Funds and 'the purpose for which éach debit to the Funds was made. The Funds are pledged as additonal
security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts pemitted to be held by applicable law, Lender shall
account £5 Borrower for the excess Funds in accordance with the requirements of applicable law. [f the amount
of the Funds held by Lender at any tiiiie iSnot sufficient to pay the Escrow Itemis when due, Lender may so
notify Borrower in writing, and, insuch case Borrower shall pay to Lender the amount necessary to make up
the deficiency. Borrower shall make up the deficiency if no more than twelve monthly payments, at Lender's
sole discretion. : :

Upon payment in full of all sums secured by this Security Instrumeni, Lender shall prompily refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Pm?eny, shall apply any Funds held by Lender at the time of acquisition
or sale s a credit against the sums secured by this Security Instrumen:. )

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
undler paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to
amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges
due under the Note.
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4. Charges; Llenis. Borrower shall pay all taxes, assessments, chatges, fines and impositions attributable to
the Property which may attain priority over this Security Instrument, ad leasehald paymients or ground rents, if
any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manmer,
Borrower shall pay them on time diréctly to the person owed paymient. Borrower shall promptly furnish (6
Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments directly,
Borrower shall prompily furnish to Lender receipts evidencing the paynients. . .

Borrower shall promptly discharge any lién which has priority over this Security Instrument unless
Borrower: - (a) agrees in writing to the payment of the vbligation secured by the tien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which iri the Lender's opinion operate 10 prevent the enforcement of the lier; or (¢) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the fien to this Security Instrument. If Lender
deterines that any part of the Property is subject tu a lien which may attain priotity over this Secerity
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the Fien or take one
or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or herzafter erected
on the Property insured against loss by fire, hazards included within the term “extended coverage® and any
other hazards, including floods or flooding, for which Lender requires insurance, This insarance shall be
maintained in the amounts and for the periods that Lender requires. The fnsurance careicr providing the
insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld.
if Borrower fails to maintain coverage described above, Lender may, at Lender's option, ebtain coverage w
protect Lender's rights in the Property in accordance with paragraph 7. '

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right to bold the policies and renewals. If Lender tequires, Borrower shall
promptly give to Lender all receipts of paid premium§.}nd tenewal notices. Tn the event of loss, Berrower shall
give prompt notice to the insuravce carvier and Lender. Lender may maké proof of loss if not made prompily by
Bortower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration
or repair of the Property damaped, if the restoration or repair is economically feasible and Lender's security is
not lessened. If the restoration vt repair is not economically feasible or Lender’s security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due,
with any excess paid to Borrower. If Borrower abandons the Property, or does not answei within 30 days a
notice from Lender that the insurance carrier has o'fered to settle a claim, then Lender may collect the insurance
proceeds. Lender may use the proceeds (0 repair or restore the Property of Lo pay sums secured by this Security
Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Bosrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of the paymenis. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any

insurance policies and proceeds resulting from damage to the Property prior toithe acquisition shall pass to

Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Properly; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use. e Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument ard shialk continue to occupy the
Property’ as Borrower's. principal- residence -for-at least one year after the date of vccuparcy, unless Lender
otherwise ‘agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrewer's control. Borrower shall not destroy, damage or inipair the
Property, allow the Property to deteriorate, of conznit waste on the Property. Borrower shall be in default if
any forfeiture action or proceeding, whether civil or criminal, is besun that in Lender's good faith judgment
could result in forfeiture of the Properly or otherwise materially impair_the lien created by this Security
Instrument or - Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proczeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
“the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate inforntation er statements to
Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the
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Note, including, but not limited to, representations concerning Borrower's occupay of the Property asa
prificipal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the luase. If Borrower acquires fee title to the Property, the Jeaschold and the fee title shall not mezge unless
Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or
to enforce laws or regulations), then Lender may do and pay for whatever is nevessary to protect the value of
the Property and Lender's rights in the Propesty. Lender's actions may include paying any sums secured by a
lien which has priority over this Security Instrubent, appearing in court, paying reasonable attorneys” fees and
entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does
not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured
by this Security hustrument. Unless Borrower and Lender agree 1o other terms of payniit, these amounts shall
bear interest from the date of disbursentent at the Note rate and shall be payable, witl initerest, upon notice
from Lender to Borrower requesting payment. :

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured
by this Security Instrumeni, Borrower shall pay the premiums required to maintain the mortgage insurance in
effect. If, for any reason, the mortgage insurance coverage required by Lender Yapses or ceases Lo be in effect,
Borrower shall pay the premiums required to obtain coverage substantiaily equivalent to the niorigage insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the niortgage insurance
previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent
mortgage insurance caverage is ot available, Borrower shall pay to Lender each month a sum equal to

one-twelfth of the yearly morigage insurance premiun being paid by Borrower when the insurance coverage

lapsed or ceased to be in effect. Lender will accept, use and retain these paynients as a loss reserve in fieu of
mortgage insurance. Loss reserve paynients may 1o longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount aixl for the perind that Lender requiies) provided by an insvrer approved by
Lender again becomes available and is obtained. Borrowee shall pay the premiums required to maintain
mortgage insurance in effect, or to provide a Joss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender orits agent may niake reasonable entries upon and inspections of the Property.
Lender shall give Borrower motice af the time of of pirior to an inspection specifying reasonable cause for the
inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct o1 consequential, 0
connection with any condemnation or other taking of any pari of the Property, or for coiveyanice in lieu of
condemnation, are hereby assigned and shall be paid to Lender. AN

In the event of a tolal taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether o1 not then due, with any excess paid to Borrower. In the event of a partial taking
of the Property in which the fair market value of the Property immediately before the taking is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the taking, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrunient shall be reduced
by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market value of the Properiy inumediately before the
taking. Any balance shall be paid to Borrower. Inthe event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the anount of the sums secured
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Secunty Instrument whether or
not the sums are then due. : -

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condempor
offers to make an award or settle a claim for damages, Borrower faits to respond to Lender within 30 days after
the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then
due.
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Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments. : : . o

11. Borrower Not Released; Forbearance By Lender Not a Walver., Extension of the time for payment or S
modification of amortization of the sums secured by this Security Instrument granted by Lender to any L
successor in interest of Borrower shall not opérate to release the liability of the original Borrower or Borrower's -
successors in interest. Lender shall not be required to commence proveedings against any successor in interest
or refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or Borrower's successors in interest., Any
forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy. }

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers., The covenants arid
agreements of this Security Instrument shall bind and beiicfit thé successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower's covenants and agreemients shall be joint and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing
this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Bortower may agree (o extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Nore without that Borrower’s
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law whick: sets maximum
loan charges, and that law is finally interpreted so that the interest or othier loan charges collected or to be
coliecied in conneciion with the loan excesd the pemitied limits, then: (a) any such loan charge shall be
reduced by the amount necessary to reduce the chasge to the pemitted limit; and (b) any sums already colected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment 10 Borrower. If a refund
teduces principal, the reduction will be treated as a partial prepayment withoust any prepayment charge under
the Note. h il e O T

14. Notices. Any notice to Rorrowet provided for in this Security Insirument shall be given by delivering it
or by mailing it by first classmail unless applicable law requires use of another method. The notice shall be
directed (0 the Property Address or any other address Borrower designales by notice to Lender. Any notice tw
Lender shall be given by first class mail Lendét's addiess stated herein or any other address Lender
designates by notice to Borrower. Aaqy notice provided for in this Security Instrument shall be deenied to have
been given to Borrower or Lender when givenas provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal Taw and the law
of the jurisdiction in which the Property is located. In the event that any provision or clause of this Security
Instrument or ¢the Note conflicts with applicable law, such conflict shall not affect other provisions of this
Security Insirument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security

Instrument.

. 17. Transfer of the Property or a Beneficial Interest in Borrower. Ifall or any pari of the Property or
0 any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferzed and
Borrower is not a natural person) without Lender's prior written consent, Lender may, at its optien, require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.
If Lendés exercises this option, Leader shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this

period, Lender may invoke any remedies permitted by this Security Instrument without further notice or : _ E
demand on Borrower. L -
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this Security Instrument, Lender's rights in the Property and Borrower's oblig
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y invoke the power of sale
Lender shall be entitled to collect all expenses

provided in this paragraph 21, including, but not limited to, reasonable
idence,

Form 3048 9/90 (puge 6 of 8 pages)

-



haadd (4 ik i i S e

BOOK /t1 PAGE 67

If Lender Invokés the power of sﬁlé, Lender shall give written notice te Trusiee of the occurrence of an
event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shall take

such action regarding notice of sale and shall give such notices to Borrower and to other persons as -

applicable law may require. After the time required by applicable law and after publication of the notice
of - sale, Trustée, without demand on Berrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any. order Trustee determines. Trustee may postpone sale of the Property for a period or periods
permitted by applicable law by public annauncement at the time and place fixed in the notice of sale.
Lender or its designee may purchase the Property at any sale. . . 7

Trustee shall_deliver ‘(o the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in ihe Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall _apply the proceeds of the sale in the following order:
(@) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’ fees; (b)
to all sums secured by this Security Instrument; and (c} any excess fo the person or persons legally entitled
to it or to the clerk of the superior court of the county n which the sale took place. _

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surreider this Security Instrument and all notes evidencing debi
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and
without charge to the person or persons legally entiglgd toit. Such persen or persons shall pay any recordation
costs. .. -

23. Substitute Trustee. In accordance with applicable law, Lender may from time 1o time appoint a
successor trustee to any Trustee appointed hereunder who has ceased (o act. Without conveyance of the
Property, the successor trustee shall succeed to all ihe title, power and duties conferred upon Trustee herein and
by applicable law. . -

24. Use of Property. The Property is it used principally for agricultural or farming purposes.

25. Riders to this Security Instrumemt. If vne or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreenents of each such rider shall be incorporated
into and shall amend and supplement the coverats amd agreenients of this Security Instrument as if the rider(s)
were a part of this Security Instrument.

[Check applicable box(es)]

{X) Adjustable Rate Rider O Condontinium Rider {314 Family Rider

[1Graduated Payment Ridet ClPlanned Unit Development Rider LiBiweekly Payment Rider
O Balloon Rider OIRate Improvement Rider 1 Second Home Rider
C30ther(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Bortower and recorded with it.

Witnesses:
(Seal)
CHARLESE. COURTNEY -Borrower
Socjal Securily Number §51-48-7831
(Seal)
ALAYNE -Borrower
Social Security Nu 229-69-9269
(Seal) (Seal)
-Borrawer -Borrower
Social Security Number Social Security Number
GMD 0117 (1296) - - Form 3048 9/90 (page 7 of 8 pages)
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STATE OF wagttmeeron Mo otama
County of - Missouua

My Appointment Expirson \O -\ -9 g

e 1N
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Notary Public inand for the State of Washingion, residing at

Misseoa Mooramca

BOOR 14 pacy 38

ss:

On this day personally appeared before me CHARLES E. COURTNEY and ALAYNE R. C OURTNEY,
HUSBAND AND WIFE to me known to be the individual S described in and who executed the
within and foregoing instrument, and acknowledged that
and voluntary act and deed, for the uses and purposes therein tentioned.

GIVEN under my hand and official seal this o 5 » "b\J A"PJ‘

thesyy signed the same as free

ay of , 19977

.
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g, -l

Southwest Quarter of Section 26, Township 4 North, Range 9 East of the
Willamette Meridian, in the County of Skamania, State of Washington,
thence West 346.1 feet to the corner of the County Road; thence along the
center of the said County Road in a Northwesterly direction 332.49 feet
to the initial point of the tract hereby described; thence in a Southerly
direction along the centerline of said County Road to a peoint which is
South 208 feet from a line drawn East and West through the initial point;
thence East 208 feet; thence North 208 feet; thence West to the point of
beginning.

Beginning at the Sohl’:ﬁea'st Corner of - the Northeast Quarter of ‘theA
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ADJUST. ABLE RATE RIDER C T Laan e, 32716082
(1 Year Treasury Index- Rate Caps)

shall be deemed to amend and supplement thé” Mortgage, Deed of Trust or Security Deed (the "Security

Instrument™) of the samie date giveu by the undersigned (the *Borrower) to secure Borfower's Adjustable Rate

- Note (the "Note") to FLEET MORTGAGE CORP. (the "Lender*) of the same date and covering the property
described in the Security Instrument and located al:

1662 OKLAHOMA RD, WILLARD, WASHINGTON 98608 -~
‘ e [Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE

MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Secusity Instrument,

Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7.0%. The Note provides for changes in the interest rate and the
monthly payments, as foltows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates L

The interest rate 1 will pay may change on the first day of OCTOBER, 2009, and on that day every 12th month
thercafter. Each date on which my inférest rate could change is called a "Change Date.”

(B) The Index T .-

Beginning with the first Change Daté, my interest rate wili be based un an Index. The “liklex” is the weekly
average yield on United States Treasury securities adjusted 10 a constant maturity of | year, as niade available by
the Federal Reserve Board. The most recent Index figure available as of the date 45 days bzfore each Change
Date is called the *Current Index.*

If the Index is no longér available, the Note Holder will chouse a new index which is hased upon comparable
information. ‘The Note Holder will give me notice of this cheice.

(C) Calculation of Changes ! : .

Before each-Change - Date, "the Note Holder will caleulate my new interest rate by adding TWO AND
THREE-QUARTERS percentage points {2.75%) to the Current Index. The Note Holder will then round the result
of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the Himits stated in Section
4(D) below, this rounded amount will be my new interest rate undl the next Change Date.

The Note Holder will thén determine the amount of the monthly paynient that would be suificient to repay the
unpaid principal that I aiif expected to owe at the Change Date in full on the maturity date at my new interest rate
in substantially equal payments. The résult of this calculation will be the new amuount of niy monthly payment.

(D) Limits on Inferest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than 9.00% or less than
5.00%. Thereafter, my interest rate will never be increased or decreased on any single Change Date by more than
two percentage points (2,0%) from the rate of interest Ihave been paying for the preceding twelve months. My
interest rate will never be greater than 13.00%.

(E) Effective Date of Changes

My, new interest rate will become effective on each Change Date. 1 will pay the amount of iy new monthly
paymenfvzlaning on the first monthly payment date after the Change Date until the amount of my onthly
payment changes again. -

(F) Notice of Changes o . -

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective daté of any change. The notice will include information required by law to
be given me and also the tide and telephone number of 1 person who will answer any question I may have
regarding the notice. . o T :

B. TRANSFER OF THE PROPERTY ORA BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the SéCurity Tnstrument is amended to read as follows: S

Transfer of the.Propérfy or a_ Beneficial Interest in Borrover.- If all or any part of the Property of any
interest in it is sold or transferied (or if a béneficial intérest in Borrower is sold or transferred and Borrower is not
a natural person) without Lendér’s prior written consent, Lender may, at its oplion, require immediate payment in
full of all sums’sécured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exércise this -
option if: (a) Bortower causes to be submitied (o Lénder information required by Lender (o evaluate the intended
transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's
security will not be impaired by the 16an assumption and that the risk of a breach of any covenant or agreement in
© this Security Instrument js acceptable to Lender. . .

To the extent permitted: by applicable law.” Lender may charge a reasonable fee as a condition to Lender's
comscnt to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee (o keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the Note and his Security
Instrument unless Lender releases Borrower in writing: -~ '

If Lender exercises the option to require [immediate payment in full, Lender shall give Borrower notice of
acceleration. The mofice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrament. If Borrower fails to pay

these sums prior to the éxpiration of this period, Lender may invoke ary remedies permitted by this Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the termis and covenants contained in this Adjusiadle

“Rate Rider. v ) j , 7 _
W (Seal) b\j@ ) (Seal)

CHARLES E. COURTNEY \ Borrower ALAYNE R. COURTNEY

-Rorteuer

(Seal) (Seal)
-Bommower -Borrower

o {Sign Original Only)
MULTISTATE ADJUSTABLE RATE RiDER-ARM 6-2-Single Family-Fannie Mae/Freddie Mac Uniform Instrument

Form 3111 3/85

THIS ADJUSTABLE RATE RIDER is made this 22ND dy of SEPTEMBER, 1997, amd is incorporated into and




