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The

(Bomower?). The trustes is SKAMANIA QUUNTY TITLE COMPANY, a i (e 4} tion

» which Is organized and existing under the laws of Washingtaon .

Doflars (US. $ 131, 550,00 ). This debit is avidenced by Borrower's note dated the same dete as
this Security Instrument ("Note"), which pravides for monthly payments, with the ful debt, if not paid eartier, due
and peyable on Octcher 1at, 2027 - This Security Instrument secures to Lender: {a) the
repeyment of the debt evidenced by the Note, with interest, and all renewals, extensions ant modifications of
the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of

I.OI‘2OF"IHEJCEEH-I‘PDLE‘EMI‘PI_AT,. RE!CIPIEDDJKDK2OFSWPPLMS,
PACE 206, SKAMANIA COUNTY RECORDS. PARCEIL, NO. 01-05—_06—4_7_()*(?112-00

e 1

which has the address of 171 MARTIN RD

[Sreet] »
WASHOIGAL , Washingiongge7 (‘Property Address");
[Cy) 2ip
WASHINGTON-Single Family - Fannie Mae/Freddie Mac UNIEORM INSTRUMENT Form 3048 9/90 (page 1 of 6 pages)
1529A (03-97)

TO BE RECORDED




BOOK /67 yaGy /76

) : . o . Loan #: 01-0989-100962265-5 : S :
TOGETHER WITH ali the imptovements now ot hereafter erected on the properly, and all casements, appurtenances, ; - - - 4
and fixtures now ot heresfter a part of the property. All replacoments and additions shall also be covered by this Security a : .
Instrument. Al of the loregoing s referred to in this Security Instrument as the ‘Propery.! - -

BORROWER OOYENA“S that Borrower Is lawfully seised of the astate hereby conveyed and has the right to grant
and convey the Properly and thet the Properly is unencumbersd, oxcept for encumbrances of record. Borrowse warrants
and will defend generally the titie 1o the Property against ail claims and demands, subject fo any encumbrances of record.

THIS SECURITY INSTRUMENT combines unfform covenants fot national Use and non-uniform covenants with limited
variations by jurisdiction fo constitute a uniform security instrument Govering real property. -

UNIFORM COVENANTS. Borrowst and Lender covenant and agree as foliows: , ) :

1. Paymem of Principal and Interest; Pri and Late Charges. Borowet shall promptly pay when dus the
principal of and interest on the dobt evidenced by the Note and :g"y prepayment and late chariges due under the FHote.

2 Funde for T < e law ot {0 & written wufvet%y Lender, Borrower shall pay
to Lender on the day mornthly payments are due under the Note, untif the Note is paid in full, a sum (Funds?) for: (a) yeary
taxes and assessmients which may attain priotity aver this Securily Instrument as & lien on the Property; (b} yearly feasehold
payments or ground rents on the Property, i -nL, (c) yourly hazard o+ property insurance pismiums; (d) yearly flood
Insurance premiums, if ary; {e) yearly morigage Insurarice premiums, ¥ any; and () ahy sums paysble by Borrower to
Lender, ¥ accordance with the provisions of paragraph 8, in lieu of the payment of morigage Insurance premiums. These
ltoms are callod 'Escrow foms* Lénder may, &t nn%:::.m, collect and hold Funds in an amount not to excesd the maximum
amount a lenider for a federally related morigage may require for Borrower's esciow account under the federal Real
Entate Settlement Procedures Act of 1974 &8 amended from time to time, 12 1.5.C: Section 2601 of seq. [RESPAY), unless
anothet lew that applise {0 the Funds sets & Jossst amount. If so, Lender may, ol any time, colloct and hold Funds in an
amount not to exceed the lesser amount Lender may ostimats the amount of Funds due on the basis of currert data and
reasonsble eetimates of lxmd Mures of future Escrow tems or otherwise in accordance with applicable faw.

be held in an institution whose deposhe ere insured by a foceral agency, instrumentality, or entity
(ncluding Lender, if Lendet s such an institution) of in ‘Any Federal Home Loan Bank. Lendor shall apply the Funds to pay
the Escrow Reme. Lender mey not charge Borrower for holding and applying the Funds, annually analyzing the escrow
mmmvmh%m&emm.umundormaawmr rest on the Funds and applicable law permits
Lender to make such & charge. However, Lender mey require Borrower to PRy 8 one-time charge for an independent real
¢siate tax reporting service used by Lendet in connection with this loan, unloss applicable law provides otherwise. Unless
an sgresment s rntdoorlfppnca few requires Intereet 1o b paid, Lender shall not be required to poy Borrower any
interest or sarninge on the Funds. Borromundi.ondormoyngmlnwrﬂing,howwof, that interest shail be on the
Funds. Londer shall give to Borrower, without chargs, an annual sccounting of the Funde, showing credits and it to the
Funds &hd the purpose for which each debi to the Funde was made. The Funds are Pledged as additional security for all

7] -

¥ the Funds held by Lender excesd the amourits permitted 1o bo held by applicable law, Lendet shall account to
Barrowsr for the excess Funds in sccordance with 610 requirements of applicable law. i the amount of the Funde held
Lender at any time Is not sufficient to pay the Escrow lems when due, Lender may 8o notify Borrower in writing, snd, in su
ceen Borrower shall pey to Lender the amount nacessary to make up the deficiency. Borrower shell make up the deficisncy
inno more than tweive monthly payments, at Lender's sole discration.

Upon payment In full of 4] suma secured by this Secutily Instrument, Lender shall promptiy refund to Borrower any
Funds held by Lender, ¥, under pcnguph 21, Lendet shall ncauira or sell the' Property, Lender, priof to the acquisition or
sale of the Property, shall eppiy any Funds held by Lender af the time of acquisition or sale as a credit against the sums
ucumdby%dpm Unless licable I ovid n

3. able law provides otherwise, al ments received by Lender under
p:‘"ngnphc 1 and 2 shall be applied: first, to xprepnymont charges due uider lhfayNote; second, to smounts payable

i
:
H
f

ul paragraph 2; third, to interest due; fourth, to principal due; snd (ast, or any late charges dus under the Note.

4. Charges; Liene, Borrower shall pay all laxes, assessments, charges, fines and impositions attributable to the
Property which may attain priorlty over this Security Instrument, and Teasshold payments or ground rents, it any. Borrower
shall pay these obligati i(lm.mlnnorprwidodhp-mgmphzotﬁnotpaidlnhntmanner,Borrmrshanpaymemon
time directly o the owsed payment. Borrower shall promptly furnish to Lender ail notices of amounts to be paid under
mi: paragraph. If owei Makes these payments directly, Borrower shall promptly furnish fo Lender receipts evidencing

Botrowsr shall promptly discharge fren which has priotity over this Security Instrument unlesa Borrower: (a)
agrees in writing to the peyment of the obli mundbyﬂwllonlnamanneraoooptqbletotenden(b)oontuhhgood
faith the lien: by, or defend: gainst enf monlcﬂholienin.legalprooood‘mgswhi:hlnﬂroloﬁdor‘aopirﬂonopermto
prevent the erdorcement of the lien; or (¢} ucumﬁomﬂnholderdhevﬁcna'nagmmemuﬁsj’ncloryto Lender
cubordinaﬁngﬂnﬁonmhh&curﬂylrwumnt Iﬂ.onderdehnnimpma:wpmdﬂuéPropeﬂyisuub]ocltoaﬁonwhich
may attain priority over this Security Instrument, Lender may give Botrower a notice identifying 'the lien. Borrower shell

notice.

5. Hazard or Property insurance. Eorrowsr shall keep the improvements fow existing or hereafter erected onthe °
Property rsured against loss by fire, hazards included within the term “extended coverage® and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subjectto Lender's
approval which shali not be unréasonably withheld. ¥ Borrower fails to maintain coverege described above, Lender may, at
Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

Al ir policies and rer Is shafl be acceptable to Lender and shall include a standard morigage clauss.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
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: Loan #: 01-0989-000962265-5
promplly by Borrower. h 420. )

in writing, insurance proceeds shall be applied to restoration or loﬁair of

icaily feasible and Lender's security is not lsssened. I the

e or Lender's security would be Jessened, the insurance proceeds shall be -

applied to the sums secured by this Security instrument, whether or not then dus, with any excess paid to Borrower. if
Borrower abandons the Property, ot does not answei within 30 days a notice from Lender thet the insurance camier has

offered to settle a claim, then Lender mnlx
the Property ot to pay sume secured by
the notice s given. -

collect the insurance
is Sec

Unless Lendei and Boriowsr otherwise agres in writing,
postpone the dus date of the monthly paymerts referred to in paragraphs 1 and 2 of thange the amount of the payments.

under parsgraph 21 the Préperty Is acquired by Lender,

from dlmn?. to the Properly priof lo the acquishtion shalt
Instrument immedistely priot 1o thé acquisition. - . N . |
Presecvation, Maintenance end Protection of the Property; Borrowsr's Loan Application; -

'8 proceeds. Lender may use the procesds to répair o1 restore -
urity Instrument, whether or not then due. The 30-day period will begin when

any application of procesds to principal shall not extand of

Borrower's right lo any insurance policies and procesds resulting
pess to Lender to the extent of the sums secured by this Security

Leaseholds. Borrowar shall octupy, establish, and uss the Property as Borrower's prncipal residence within s days after

the execution of this Secutity Instrument and

lsast one year sfter the date of occupancy, unless Lender

unressonably withheld, of unless sxtenuating

be in default if any

shall continué o occupy the Property as Borrower's principal residence fof at
“otherwise agrees in writing, which consent shall not bs
circumstances exist which are beyond Borrower’s control. Borrower shall nof

» damage or impair the Properly, allow the Property to deteriorste, of commit waste on the Pr

ty. Borrowst shan

Ops| C
re action of procesding, whether civil of criminal, ie begun that in Lender's good faith judgment

could retult in forfeiture of the Property of otherwise materially impair the lien created by this Security Instrumert of Lender's
securlty interest Bomower may Sue such & default and teinstate, as provided in paragraph 18, by causing the action or

thet, in Lender's good faith determination, precludes forfeiture of the Bomower's
impairment of the lien crested by this Securlty Instrument or Lender's sacurity

rroc«dlng to be dismisced with a niling
nterest In the Property 6t other material

interest. Borrower shall alsc be in detault # Borrower, duri
information or statements to Lendet (of failed to provide

ng the foan

applicstion process, gave materislly false of inaccurate

Lender with any material information) in connection with the loan

evidenced by the Note, including, but not limhed to, representations concerning Borrowet's occupancy of the Property as a

principal residence. If this Sec

Instrument Is on & Jeasshoid, Borrower shall comply with all the provisions of the Jeass, If

Borrower acquires fee title 1o the Property, the feasehold and the fes titie shall not merge unless Lendar agrees to the merger

in writing.
7. Protection of Lender's
contained in this Security Instrument, ot

Property (such as a
l.ondorm(uydolndp-y!of atevet s n

Lender's actions may include paying any sums sec

Rights In the Property.

H Borrowet fails 1o perform the covenants ahd agresments

thete is o legal proceeding thet may significantly affect Lender's rights in the

in banksuptey, probets, for condemnation ot fortelture of to enforce laws ot regulsations), then

sceasary 1o protect the value of the Property and Lender's rights in the Proparty.

in court, paying reasonsble atorneys’ fees end sntering on the

undset this paragraph 7, Lender doss not h

ave 1o do so.

ured by a lien which has priority over this Security Instrument, appearing

Propeity to make repsirs. Afthough Lender may take action

smounts disbursed by Lender under this piragraph 7 shall become additional debt of Borrower secured by this
Security ment. Unless Borrower and Lender sgree to other terms of payment, these amounts shall bear interes! from

the date of disbursement at the Note tate snd shall be payable,

payment.

with interest, upon notice from Londor__lp Borrower requesting

6. Mongege Ineursnce. Hf Lendet required mortgege Insurance as & condlﬁon' of making the foan murec:l by this
Securlty Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect If, for any

resson, the mortgege insurance coverage required by Lender lapses or ceases to be in effect,
premiums required lo obtain coverage substantielly equivalent to the

Borrower shall pay the
mortgage Insurance previously in effect, st a cost

substantially equivalent to the cost to Borrower of the mortgage insurance praviously in effect, from an alternate morigage
irsurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shali pay to

insurance

lapsed
lieu of mortgage insurance. Loss fesarve payments may no
insurance coversge (in.lho amount and for the period that Lender requires) provided by an insurer approved by Lender

sach momth & sum equal 1o one-twelfth of the yearly mortgage Insurance premium being paid by Borrower when the
of ceasod fo be in effect Lender will accept, use and retain these peyments as a loss ressrve in

fonger be required, at the opticn of Lender, if mortgage

egein b and is cbtained. Borrower shall pay the premiums required to maintain morigage insurence in
effect, of to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
ag it bty ) B and Lender or applicable law.

Lender ot iis agent may meake reasonable entries upon and i

of the Py

perty. Lender shall

9.
give Borrowsr notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
of any award or claim for damages, direct or consequeantial, in connection with
roperty, or for conveyance in lieu of condemnation, are hereby

10. Condemnation. The proceeds
any condemnstion or other taking of any part of the £

- assigned and shal! b paid to Lender.

In the event of a fotal taking of the Property, the broooeds shall be applied to the sums secured by this Securily

Instrument, whether or not thén due, with

any sxcess

r paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immedistely before the taking is equal 1o or greater than the amount of the sums .

secured by this Securily Instrument immediately before the taking, unless Borrowsr and Lender otherwise agree in writing,
the sums secured by this Securily Instrument shal! be reduced by the amount of the proceeds multiplied by the following

fraction: (s} the total amount of the sums sec

ured immediately before the tzking, divided by (b) the fair market value of the

Fropsrty immediately before the taking. Any balance shalt be paid to Botrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrowsr and Lender othenwise agree in writing or unless applicable taw

Washington '
1529C 02-97)
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: 01-0989-000962265-5

. : Loan #
otherwise provides, the procaeds shall be applied to the sums secured by this Security Instrument whether of not the sums

are then due.

¥ the Property Is abandoned by Boitewer, of l, after hotice by Lender to Borrower thet the condemnor offers 1o make -

an sward of settie a claim for damages, Borrower fails to fespond 1o Lender within 30 days after the date the notice is given,
Lender is authorized 1o collect and apply the procesds, st its option, either 1o restoration of tepair of the Property or fo the
sums secured by this Security Instrument, whethar or not then due. B o o .

Unlses Lender and Borrower ctherwise agree in writing, any application of proceeds to principal shall not exend or
postpone the due date of the monthly psyments referrec to in paragraphs 1 and 2 of change the amount of such payments.

11. Botrower Not Hoh.u!; Forbenrance By Lender Not o Walver. Extension of the time for payment or
modification of amortization of the SUm3 socuied by this Security Instrument granted by Lender to any successor in interest
of b 2 p

[ nd; Joint and Several Ulabiiity; Co-signers.  The coveriarts and agteements of
this Security Instrument shail bind and benefit ths successors and assigns of Lender and Borrower, subjest to the provisions
of paragraph 17. Borrower's covenants and sgresmonts shall be joint end several. Borrower who co-signs this Security
Instrument but does not executs the Note: (a} is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b} Is not personally obligated 1o pay the sums
secuied by this Securlty Instrument; and (c) agrees that Lender and any other Borrower may agres to extend, maodify, forbear
or make any sccommodations with regard 1o the terms of this Security Instrument or the Note without that Borrower's
consent.

13. Loan Charges. ¥ the loan secured by this Securlty Instrument is subject o a faw which séts maximum foan
charges, and thet lew Iy finally interpreted 8o that the interest or gthet loan charges collecied of 1o be collected in connection
with the loan exceed the pormitted limits, then (s} any such loan charge shall bs reduced t?‘r the amount necessary o
reduce the charge to the permitted limit; and (b) any sums Aiready collected from Borrower whic oxceeded permitted limits
will be refunded to Bormrowsr. Lender may chooss to make this refund by reducing the principal owed under the Note or by
making & direct payment fo Borrower. if a refund reduces principsl, the reduction will be irsated as'a partial prepayment
without any et charge under the Nots.

14, m Any notice to Borrower provided for in this Security Instrument shali be given by delivering it or by
mailing R by firel cless mail unless able law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrows: designates by notics to Lender, Any notice to Lendet shall be given by first
class mail to Lender's address stated hetein o any other. address Lender designates by notice to Borrower. Any notice
provided fot in this Security instrument shall be deemed to heve been given to Borrower ot Lender when given as provided

=

3

18. Borrowet's Copy. Borrower shall be given one conformed copy of the Note and of this Security instument.
ora '.n.ﬂe&l interest in Borrewes, ¥ all of any partoﬂhoFroper!yonny interest in
it is soid or transferred (or if & beneficial interest in Borrower Is sold or transferred and Borrowsr is not & natural pérson)
without Lender's prior written consert, Lender may, ol ita option, require immediste payment in full of all sums secured by
this Security Instrument. However, this option shail not be exercised by Lender if exercise is prohibited by federal taw as of
nt

¥ Lender exsrcises this Sption, Lehder shal! give Borrowet fotice of acceleration. The notice shall provide a period of
not less than 30 days from the date the i a
Security Instrument I Botrower fails 1o pay these sums prior 1o the expiration of this period, Lendar may invoke any
remediss permitted by this Securlty Instrument without further notice or demand on Boirower,

" to

pays all sums which then would be dus under this Securily Instrument and the Note &3 if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all oxpenses incured in enforcing this
Secui . but not fimited to, reasonable aftorneys” and (d) takes such action as Lender may

15290 (02-97) Page 4 of6
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20. Hazardous Substances. Borrowet shall not cause or permit the pfesoncg. ’..-;2%?.933? ;1%9;0'9,60?1'29?3;05 of
any Hazardous Substances on or In the Property. Boriower shall not do, nor allow anyone else to do, anything effecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not appiy to the presence, use, or

Borrower shall prom, ive Lendet written notice of any Inv ation, claim, demidnd, lawsult or other action by &
governmental or nﬁulltoqpl:ygegncy ot privete party invanme Pr.:ggﬂy and mr;' Hazardous Substance or Environmomrz
Law of which Botrower hes actual knowledge. ¥ Borrower learns, ot is notified by any governmental or regulatory suthority,
that reimoval or cther remediation of any Hezardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmentai Law. E

As used in this paragraph 20, "Hazardous Substances’ are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic

and herbicidés, volatile solvents, materials containing asbestos or formaldehyde, and radioactive malerialy. As
used in this parsgraph 20, “Environmental Law* means federal faws and laws of the jurisdiction where the Property is located
that relate 1o heajlh, safety or environmemtal protection. -

NON-UNIFORM COVENANTS. Borrewer and Lender further covenant and agres as follows: - :

21, Aemm Lu:guohuﬂglnmﬂuhlonmmhmhrlﬂonblm Botrower’s
breach of ammmmmmmmhmmmwmaphn
unless %mmm-jmnmmm(- the default; (b} the action regulred to cure the

mnmmmmammdmwmmmmmmm
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made thersin. Trustes shall apply the dﬂnsmhmomm:(n)h-lwofhsm.

m mmwm"bu;(b)hdloumueuudlﬂmaeumy

immm;md(e)wmhhmwmbﬂyuﬂﬁdhhwhﬂnd«kdhmmmm
.. 1

22. Recorweysncs. Ugpon payment of all suiiis secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Sacurity
instrument to Trustes. Trustee shall reconvey the Property without warranty and Lender shall charge Borrowsr a releass fee
in an amount allowed t.:ly applicable law. Such person or persons shell pay any recordation costs.

23. Substiute Trustes. I accordance with applicable law, Lender may from tims to time appoint a successor trustes
to any Trusiee appointed hereunder who has ceasad to act. Without conveyance of the Property, the successor trustee shall
succeed 10 all the litle, power and duties conferred upon Trustes herein and by applicable lew.

24. Use of Property. The Property is nict used principally for agricuttural or far ing purp .

25. Ridors to this Security Insirument. H one or more riders are exsculed by Borrower and recorded together

with this Security Instn, t, the ts and ag ts of each such rider shall be incorporated into and shall amend
and supplement the covenarts and agreéments of this Security Instrument as if the rider(s) were a parl of this Security
Instrument. [Check applicable box(es)] -

X% Adjustable Rate Rider [ Condominiurm Rider {1 1-4 Family Rider

[ ] Graduated Payment Rider [ Planned Unit Development Rider [} Biweekly Payment Rider

{_1 Balloon Rider ' [ | Rate Improvement Rider {1 Second Home Rider

Omer(g) [specily] Addervhmn to Adjustable Rate Rider

BY SIGNING BELOW, Borrower accapts and agrees to the tenms and covenants contained in this Secdr‘rly
Instrument and in any rider(s) executed Dy Borrower and recorded with it.

Washington
1529€ (02-97) Page 5 of 6
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Loan #: 01-0989-000962265-5

STATE OF WASHINGTON
—Skamania  _ County ss:

Onthis _16 deyof September, 1997 . before me the undersigned, a Notary
Public in and for the State of Washington, duly commissioned and swom, personally appesrad
Edmund C. Benson, JR & Franci Benson

to me known to be the [ndivlduﬂ(s) descrited i and who execuled the foregoing Instrument, and - -
acknowledged to me that dhe/she/they  signed and sealed the said instrument as : : J
bédwwthen/theiy tree and voluntary act and deed, for the uses and purposes therein mentioned. o - :

WITNESS my hand and official seal affixed the day and year in this certificate above written.

My Commission expires:_September 13, 1999 p\ﬁ ﬁ %——g A ;o
otary, ic ot the ashington residing at: ) )
Stevenson _

REQUEST FOR RECONVEYANCE B o

TO TRUSTEE:

The undersigned [s the hoider of the note or notes secured by this Deed of Trust. Said nots or notes,
together with all other indebtedness secured by this Deed of Trust, have been paid in full You are hereby .
directad to cancel said nole or notes and this Deed of Trust, which are delivered hereby, and to reconvey, o
without warranty, all the estaie now held by You under this Deed of Trust to the person or persons legally !

entied thersto.

Y . WASHINGTON MUIURI, BANK
a corporation

By

Page 6 ot 6
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WASHINGTON MUTURL

Loan Sexvicing

P.O. Box 91006, SAS0304
Seattle, WA 98111

I mtﬁon ADJUSTABLE RATE RIDER
lﬁ) Loan #01-0989-0URKE /e Cop

1 YEAR TREASURY SEQURITIES INDEX
THIS ADJUSTABLE RATE RIDER is made this 12th dayof Septenber,

1997 . andis
incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust, or Security
Deed (the "Security Instrument?) of the same date given by the undersigned (the “Borrower’) 1o sacure

Borrower's Adjustable Rate Note to WASHINGTON MUTUAL, BANK, a Washington Corporation
{the "Lender") of the same date and Covering the property described In the Security Instrument and iocated at

112 MARTIN RD, WASHOUGAL:, WA 98671 _
(Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
SUBJECT TO THE LIMITS STATED IN THE NOTE. IF THE INTEREST RATE INCREASES, THE

BORROWER'S MONTHLY PAYMENTS WiLL BE HIGHER. IF THE INTEREST RATE DECREASES,
THE BORROWER'S MONTHLY PAYMENTS WILL BE LOWER.

THE INTEREST RATE AND MONTHLY PAYMENTS WILL REMAIN THE SAME FOR THE

FIRST FIVE OF THE LOAN AND WILL BE ADJUSTED EVERY YEAR
THEREAFTER.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note/provides for an inftial interest raie of 7,000 %. The Note provides for changes in the
interest rate and the monihly paymeris, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates

The interest ratelwﬂlpaymaychangeonthe 1st dayofoctobez-, 2002

andon that day every  12thmonth thereafter. Each date on which My imerest rate could change is called a
*Changs Date".

(5) The index ) , o
Begir’mingwmmerustcnangqoa:e;myinteresua:emnbebasedonme 1 Year °
Securities Index: (the "Index"), which is the weekly average vield on
United States Treasury securities adjusted to a constant maturity of 1
year, as made available by the Federal Reserve Board. :
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The most recent appiicable Index figure available as of the Gate 45 days before each Charge Date is

cailed the *Current Index". )

if the applicable Index is no fonger available, the Note Holder wili choose a new index which is based
upon comparable information. The Note Holder will give me notice of thi;sachoice.

(C) Calculation of Charges ’ .

Before each Changs Date, the Note Holder will calcvlate my new Interest rate by adding
TWO & SEVEN-EIGHTHS - percentage points (_2,875 %) to the Current index. Tha Note
Holder will then round the result of this addition to the nearest one-eight of one percentage point (0.125).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate uniil the next
Change Date.

The Note Heider will then determine the amount of the menthly payment that wouid be sufficient to repay
the unpald principal that | am expected to owe at the Change Date in full on the maturity date at my new interest ;
rete in substantially equal payments. The result of this calculation will be the new amount of my monthiy
payment. :

(D) Umit on interest Rate Changes :

Except &3 provided in any Addendum o Rider 1o this Note, the rate of interest | am required to pay shall
never be increased or decreased on any single Change Date by more than TWD
percenage pojmé {2.000 %) from the rate of interest | was paying immediately prior to that Change Date,
and my interest rate shall never be greater than TEN_ & THREE- FOURTHS
percent (_10, 750 %).

(E) Effective Date of Changes

My new interest rate will become effsctive on each Change Daie. Iwilipaytheamoumdmynewmonthly
payment beginning on the first monthly payment/date after the Change Date untii the amount of my monthly
payment changes again.

(F) Notice of Changes

The Note Holder will mail or deliver 10 me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of ary change. The notice will include information required by
law 10 be given me and also the titls and telephone number of & person who will answer any question | may
have regarding the notice. o

‘s

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfst of the Property or a Beneficial Interest in Borrower, HalloranypanofthePropenyorany
imerelctmnissoldorlmnsfsmd(oritabeneﬁclai interest in Borrower Is sold or transferred and Borrower is not
a natural person) without Lender's prior wiitten consent, Lender may, at its option, fequire inmediate payment
In full of alt sums secured by this Security instrument. However, this option shall not be exercised by Lender if
exercise is prohihed by federal law as of the date of this Security Instrument. Lender also shall not exercise
this ‘option ¥ (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the

agreement that is acceptable to Lender and that obligates the Transferee 1o keep all the promises and
agresments made in the,;Note and in this Security Instrument. Borrower will continue to be obligated under the
Note and this Security Instrument uniess Lerider releases Borrower inwriting.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and Covenants contained in this Adjustable . L ‘
Rate Rider,

N e
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WASHINGTCN MUTUAL
Loan Servicing 3
P.O. Bax 91006, SAS0304
Seattle, WA 98111

Lllm mgton ADDENDUM TO ADJUSTABLE RATE RIDER
A (Fixed Rate Conversion Option)
Ioan #01-0989-000962265-5

THIS ADDENDUM TO ADJUSTABLE RATE RIDER is ‘made this 12th day of
Septenber, 1997 + and I8 Incorporated into and shail be desmed to amend and_supplement the
Adjustabe Rate Rider to the mortgage, deed of trust, or deed to securs debt {the *Securlty Instrument”), of the
same date which has been given by the undersigned (the "Boirower) 10 secure Borrower's Adjustable Rate
Note of the same date (the *Note’), as modified by an Addendum 1o Adjusiabie Rate Note of the same date, to
WASHINGTCN MUTUAL BANK, a Washington Corporation (the "Lerder), which Security
Instrument covers the property described therein ard located at the address shown below (the *Property”):

112 MARTIN RD, WASHOUGAL, WA 98671 S CL
(Froperty Address) - .

IN ADDITION TO THE PROVISIONS SET FORTH IN THE ADJUSTABLE RATE RIDER; THE
ADDENDUM TO ADJUSTABLE RATE NOTE PERMITS THE BORROWER TO CONVERT THE
BORROWER'S ADJUSTABLE RATE'LOAN INTO A FIXED RATE, LEVEL PAYMENT, FULLY -
AMORTIZING | OAN.

ADDITIONAL COVENANTS. The Note provides for an inftial interest rate and for changes in the inferest : P ' R
ratsandlhemofnhlypaymemsasselformmSetzionAloeAUjustableﬂaieRider. In addition, Sections A :

151 possible Corwersion Date is _Octgber 1st. 2002 - lagree conversionwit B
be subject to: (j) no payment under the Note or Security Instrument having been more than thirty {30) days past - T
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Gue and the loan being current and otherwise free from defaul; (i) Lender's determination that the Property is.in
satisfactory condition and that the fair market value of the Property is not less than that sei forth on the appraisal
which Lender was provided in connection with the initial meking of the loan; and (lii) it this is a combination

next payment due date after the Effective Conversion Date as hereinafter defined).

# 1 choose 10 maks this 2onversion, | must give the Note Holder a written request 1o corivert at least ten (10)
days before the next Conversion Date {the *Effective Conversion Date'). | also must sign and give to the Lender
& document (the *Modification Document?), in any form that the Lender may require, changing the terms of the
Ncte and Securlty Instrument as necessary to reflect the conversion.

The Modification Document must be signed by: (7) everyone who originaily signed the Note and/or Security
Instrument unless the Note Holder has since refeased them in writing from liabilty of the loan and they no
longer have an ownership interest in the Property, (i)} anyone who has Subsequently assumed fiabifity for
repayment of the loan unjess the Note Holder has since refeased them in wriing from liability end they no
longer have an ownership interest in the Property; and (i) anyone else wilh an Ownership interest in the
Property. .
t may make inquiry and request verbal quotes of the current conversion rate applicable to my loan at
anytime. However, if | have provided a written fequest to convert and | do not, for any reason, satisfy ali

requirements to conversion and return the fully sxecuted Modification Document to the Note Holder by the

deadline applicable under Paragraph E below, | will forfeit any future right 1o convert to & fixed rate. In that

provided in my Adjustable Rate Note.

Beginning with the Effective Conversion Date, if such conversion has been chosen, my interest rate will be
aqual to the Federal National Mortgage Association's (FNMA) published fequired Net Yield for thirty (30)-yeer,
fixed rate mortgages covered by sixty (60)-day mandatory schéduled/actual delivery commitments that was in
effect as of the date fifteen (15) days before the Effective Conversion Date, plus
FIVE-ETGHTHS - of one percent (L5625 %) roundad 1o the nearest 1/8% of 1%, it 1 do not

occupy the Property as my principal residence on the Eftective Corversion Date, my new fixed imerest rate will

be one-half of one percent (1/2%) higher than the rate ctherwise payable. If the unpaid balance of the Note as
of the Effective Conversion Date

exceeds the then-appiicable limits for purchase by FNMA, my new fixed
irterest rate will be three-eights of one percent {:375%) higher than the rate otherwise payable. If such Raquired
Net Yieid Is not available, the Note Hoider will determine my new, fixed interest rate by using a comparable

figure. In any event, my fixed rate will not exceed _TEN & THREE-FOURTHS percent
(10.750 %).

B. DETERMINATION OF NEW PAYMENT AMOUNT

if 1 choose to conver 1o a fixed rate of interest as provided in Section A above, the Nota Holder will then
determine the monthly payment amount that w

C. PAYMENT OF NEW PAYMENT AMOUNT; CONTINUATION OF FIXED BATE .

Beginning with my first monthly payment that becomes due after the Effective Conversion Date, | will, if |
have chosen the foregoing conversion, pay the New Payment Amount as iy morthly payment, and the interest
rate | pay will not change from the fixed rate established as of the Effective Conversion Date.

D. CONVERSION FEE .
For choosing to convert my adjustable rate loan to a fixed rate loan as provided above, | will pay the Note

9548 (02.97) Page2of 3

TO BE RECORDED




BOOK. /¢g PAGE' /86

) Loan #01-0989-000962265-5
Holder a corversion fee equal 1o _ZERO percent ( 0,000 %) of that part of principal

that, as of the Effective Conversion Date, has not been paid. | will Fay the conversion foe at least one business
day prior 10 the Effective Converslon Date.

E. NOTICE BY NOTE HOLDER .

Before the Effective Conversion Date, the Note Holder will mail or deliver 1o me a notice of my new interest
rate as of the Effective Conversion Date; the amount of my New Monthly Paymer; the amount of the conversion
fee; and a date (not later than one business day prior 1o the Effective Conversion Date) by which | must have
obtained afl required signatures on the Modification Document and actually delivered # to the Note Holder. The
notic: will include all information required by faw to be given me and aiso the title and telephone number of a
person who will answer any question | may have regarding the notice. '

F. FALURE TO CHOOSE CONVERSION o ]

if 1 do not, ot least 10 days before the last possible Conversion Date specified in Seclion A above, give
notice 1o the Note Holder that | choose to conver my adjustable rate loan to a fixed rete loan and do the cther
things that | must do under this Addendum within the applicable times specified in this Addendur, | will no

longerhmhﬂgmtocorwoﬂmyadjustableratcloan!oaﬂxadmeloanlnthemannerdescribedlnthis
Addendum,

Q. TMNSFEROFTHEPROPERTYOROFBENEF!CIALINTERESTINBORROWEH

Uniform Covenant 17 of the Security Instrument, as amended by the Adjustabie Rate Rider, prohibits the
Londerhornwmtoldlngnsoormmtoasalemtransfaroﬂhepropeny(oraboneﬁcialmrestinthesonowerif
amfmendurupuson)Hmepurchaseroruansferoemmmeundersatandardsdcredﬂwonhiness
appmabbtounﬂwnmbansmdmunder'smumywouldnotmmmmlmpaimd.

Foﬂowingoonvmlonofmyndjuslablerateloantoafmadratoloanaspmvidedabwe.lheabove
.l]muatiomonlmLondor'sﬂgtﬂtowﬂhhoidnsoonssmahannolongerboapplicableandtheLendermay.lnns
sole discretion, ehher: (oammmrywkhholdmaomem;orﬂooondﬂionthegmmmgofnsoonsemuponm
payment of a fee, adjustment in the interest rate payable under the Note, or such other modifications o the
terms of the Bomrowsr's loan as thia Lendar, in ts sole discretion, may require.

IN WITNESS WHEREOF, Borrower has executed this Addendum to Adjustable Rate Rider as of the day
and year first written above.

x el _ %mém KM

EMND © p
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