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DEED OF TRUST Loan Number 079200535

Grantor(s) (Borrower): (1)MICHAEL LEO GOULET .
@) -
Q)
“)
(&)
: 6
Grantee(s) (Beneficiary & Trustee): i |
(1) SANTIAM MORTGCAGE. CORPORATION, AN OREGON CORPORATION
(2) COLUMBIA TITLE COMPANY
Legal Descripﬁon (abbreviated): A TRECT (F LAD INTIE SULHEST QIR CF TFE NRIHWEST
UPRIR CF S8OTEN 14, TOREHIP 3 NRH, RRE 9 EPST(F"I}EWILIH*EI'IEbm, INTHE
QRNY F V2, SIHIE (F WAGHINGEN, EESCRIEED AS RILOWE- IOT 2 CF THE EVERGREXN BRRK
SH{RT BAT, REORED IN BOIX 3 F ST HALS, BCE 32, SKvRIA QONTY MRTHE.

Additional legal(s) on i)ag:: .
Assessor’s Tax Parcel ID #- 03 09 14 2 O 1100 QO

THIS DEED OF TRUST (Secusity Instrument') is made on ~ JULY 17, 1997
The grantor is MICHAEL, LEO GOULET, A MARRIED MAM AS HIS SOLE AND
SEPARATE PROPERTY

: ) ) ) {"Borrower™). The trustee is
COLUMBIA TITLE COMPANY o

: . : : ("Trustee™). The beneficiary is
SANTIAM MORTGAGE CORPORATION, AN OREGCON CORPORATION |-
which is organized and existing under the laws of OREGON , and whose address is
630 MAIN STREET, LEBANON, OREGON 97355

5 - ("Lerder”). Borrower owes Lender tie principal sum of
SIXTY THREE THOUSAND FIVE HUNDRED AND 00/100 :

Dollars (US.$ 63,500.00 }.| This debt is evidenced by Borrower’s note
dited the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full
debt, if not paid earlier, due and payable on NOVEMBER 1, 1997 . This Security
Instrument secures to Linder: (a) the repaymeent of the debt evidenced by the Note, with interest, and all

~
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renewals, extensions and modifications of the Note; (b) the payment of alt other sums, with interest, advanced
undes paragraph 7 to pretect the security of this Security Instrument; and {c) the performince of Borrower’s
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrow=r irrevocably
grants and conveys to Trustee, in trust, with power of sate, the following described properiy located in
SKAMANTA - Courty, Washington:

which has the address of 3741 COOK UNDERWOOD ROAD, COOK

[Sireer]

Washingion 98605 : ("Property Address™);
fZip Code) -

TOGETHER WITH all the improverents now or hereafter erecied on the property, 2nd all easements,
appurtenances, - and fixtures now or hereafier a part of the property. Al replacements 3ad additions shall also
be covered by this Security Instrument.  All of the foregoing is referced to in this Security Instrument as the

“Propenty.” ‘

’ BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warranis and will defend generally the tite to the Property against al claims and demands,
subject to any encumbrances of record. . .

THIS SECURITY INSTRUMENT combines uniform covenants for national .use znd non-uniform
covenants with limited variations by jurisdiction to constitute a vniform security instrument coveing real
propery. : . S ) ‘

UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows: )

1. Payment of Principal and Inferest; Prepayment and Late Charges. Borrower shall prompily pay
when due the principal of and interesi on the debt evidenced by the Note and any prepayment and late charges
due under the Note. - : . o :

2. Funds [or Taxes and Insurance. Subject 15 applicable law or to 2 written waiver by Lender, Borrower
shall pay 10 Lénder on the day monthly payments are duc under the Noté, untl the Note is paid in full, a sum
{"Funds~) for: (a) yearlytaxes and assessments which may atiain priority over this Security Instrument as a lien
on the Property; (b) yearly leasehold payments or ground rems on the Property, if any; (c) yearly hazard or
property insurance premiums; (d) yearfy flood insurance premiums, if any; {¢) yearly mortgage insurance
premiums, if any; and (f) any sums payable by Bortower to Lender, in accordance with the provisions of
paragraph 8, in lieu of the payment of morigage insurance premiums. These jtems are called "Escrow Items.”
Lender may, at any time, ¢cliect and hold Fundi in an amount ‘not to exceed the maximum amount a lender
-for a federally related mertgage loan may require for Borrewers escrow ‘account under the federal Real Estate
Setlement Procedures Act of 1974 as amended frem fime 1o time, 12 U.S.C.§ 2601 e seq. {"RESPA"), unless
another Jaw that applies o the Funds sets 2 lesser amount.  If so, Lender may, at any Gime, collect and hold
Funds in an arrount not to exceedthe lesser amount. Lender may estimate the amoun! of Fuids due on the
basis of current data and reasonable estimates of expenditures of future Escrow liems or otherwise in
accordance with applicable law. . . )

The Funds shall be beld in an institution whose deposits are insured by a federal agency, instrumentality,

" or entity (inchuding Lendes, if Lender is such 2n instirution) or in any Federal Home Loan Bank [Lender shali
apply e Funds to pay the Escrow ltems. Lender may wot charge Borrower for holding and applying the -
Funds, anmually analyzing the escrow account; oF verifying the Escrow Items, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may require
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Borrowsr 1o pay a one-time charge for an independent real estate tax reporting service used by Lender in
connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable
law requires interest to be paid, Lender shall not be required 1 pay Borrower any interest or earnings on the
Funds. Borrower and Lender may agree in writing, however, that intezest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and Jebits to the
Funds and the purpose for which each debit 10 the Funds was mads. The Funds are pledged as additienal
security for all sums secured by this Security Instrument. o )

If the Funds held by lender exceed the amounts permitted to be held by applicable law, Lender shatl
account 5 Borrower for the excess Funds in accordance with the requirements of applicadbls law. If the amount
of the Funds held by Lender a1 any time is not sufficient to pay the Escrow ftems when Gue, Lender may so
notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount nccessary 1o make up
the deficiency. Borrower shall make up the defiziency in o more than twelve monthly payments, at Lender's
soie discretion. : ’

Upon payment in full of all sums secured by this Security Instiument, Lender shali promptly refund to
Borrower any Funds held by Lendei. If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acQuisidon or sale of the Property, shali apply any Funds held by Lender at the time of acquisition
or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
under paragraphs 1and 2 shall be applied: first, to any prepayinent charges due under the Note; second, 10
amounts payable under paragraph 2; third, to interest due; fourth, to principal duc; and last, to any late charges
due under the Note. S ] o

" 4. Charges; Licus. Borrower shall pay all taxes; assessments, charges, fines and impositions attributable
to the Property which may attain priority over this Securiiy Instrument, and leaschold payments or ground rents,
if any. Borrower shall pay these obligations in the manrer provided in paragraph 2, or if not paid in that
manner, Borrower shall pay thesh ou time directly to the person owed payment. Borrower shall promptly
furnish to Lendér all notices of amoiints ¢t be paid under this paragraph. If Bomower makes these payments

. directly, Borrower shall prcmptly furnish to lxbdgr receipts evidencing the payments.

Borrower shall promptly discharge any Lidn which has priority over this Security Instrume¢nt - unless
Borrower:* (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
10 Lender; (b) contests in good faith the lien by.or defends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the lien; or () secures frym the holder
of the lien an agreement satisfactory & Lender subbrdinating the lien to this Security Instrument: If Lender

. determines that any part of the Properiy is subject to a lien which may attain priority over this Security

Instrumént, Lender may give Borrowsr a notice identifying the lien. Borrower shall satisfy the lien or také one

or more of the actions sel forth above within 10 days of the giving of notice.

S. Hazard or Property Insurance. Borrower shall kecp’ the improvements now existing or hereafier
erected on the Property insured against loss Dy fire, hazards included witkin the term “cxtended coverage” and
any other haragds, including floods or flooding, for which Lender requires inserance. This insurance shall be
maintained in the amounts and for the periods that Lender 1equires. The insurance |carvier providing the
insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld.
If Borrower fails to maintain coverage described above, Lender may, zt Lender's opticn, obtain coyerage to
protect Lender's rights in the Property in accordance with paragraph 7. S s B b

All insurance policies and rencwais shall be acceptable to Lender and shall include a stapdard mortgage
clause. Lender shall have the right w0 hold the policies and renewals. [f Lender requires, Bortower shall
prompily giveto Lender all receipts of paid premiums and rencwal notices. In the evest of loss, Borrower shall
give prompt potice to the insurance carrier snd Lender. Lender may make proof of loss if pot made promptly
by Borrower.

Urless Lender and Borrower otherwise agree in wﬁﬁng. insurance proceeds shall be applied to restoration

of repair of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is
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- ot lessened. I the cestoration or repair is not economically feasible or Lender’s secusity would be lessened,
the insurance proceeds shall be applied to the surrs secured by this Sccurity Instrument, whether or not (hen
duz, with any excess paid 1o Borrower. If Borrower abandons the Property, or does nol answer within 30 days
a notice from Lender that the inturance carrier has offered to setile a claim, then Lender may collect the
insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secired by
this Security Instument, whether or not dhen due. The 30-day period wilkbegin when the notice is given

Unless Lender 2nd Borrower otherwise azree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Bormu#-s right.*o any
insurance ’po@ics.:nd Prpeegds ¢ oV inpdr smglasags-rei— operty pfor & the acquisition shall pass to
Lender to the extent of the sums secured by this Sccurity Instrument immediately prior to the acquisition.

6. Occupancy,Preservation, Maintenance and Protection ofthe Property;Borrower’sLoan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal resilence within
sixty days after the execution of this Security Instrument and shall continue 1o joccupy the Property as
Borrowet’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees
in writing, which consent shall pot be unreasonably withheld, or unless extenuating circumstances exist which
are beyond Bortower’s control. Borrower shall not destroy, damage of impair the Propeny, allow the Property
to deteriorate, or commit waste on the Property. Borrower shall be in d:=fault if any forfeifure action or
proceeding, whether civil or crimina), is begun that in Lender's good faith judgment could result in forfeirure
of the Property or otherwise materially impair the licn creatéd by this Security Instrument or Lender's security’
interest. Borrower may cure such a default and reéinstate, as provided in paragraph -18, by causing the action
or proceeding to be dismissed with 2 ruling that, in Lender's good faith determination, precludes forfeiture of
the Borrower’s interest in the Property or other: material impairment_of the lién ereated by this Security
Instrument or Lender's security interest. - Borrowér shall also be in default if Borrower, during the loan
applicaiion process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the Iban evidenced by the Note, including, but not
limited 1o, representations coacerning Boriower’s occupancy of the Property as a principatl residence. If this
Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lase. if Borrower
ac-quires fee title to the Property, the leasshold and the fee tide shall not merge unless Lender agrees to the
merger in writing. ’ 7 - 7

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and

. agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as 1 procecding in bankrupicy, probate, for condemnation or forfeiture
or o enforce laws or regulations)ythen Lender may do and pay for whatever is nccessary w protect the value
of the Property and Lender’s rights in the Property. Lender’s actions may inchude payirg any sums secured by
a lien which has priority over this Security Instrument, 2ppearing in court, paying reasonable attorneys” fees and
entering on the Property 1o make repairs. Although™ Lender may take action undsr this paragraph 7, Lender
does not have to dg so. . :

Any anxtnts dishursed by Lender under this paragraph 7 shall become additional debt of Berrower
secured by this Security Instrumeat. Unless Borrower and Lender agree to other terms of payment, these
amounts: shall bear interest from the date of disbursement at the Nofe rate and shall be payable, with interest,

* upon potice from Lenider 1o Borrower requsstieg payment. . .

8. Mortgage Insurance. [f Lender required morigage insurance as a condition of making the loan
sccured by this Security Instrument, Borrower shall pay the premiums fequired to maintain the morigage
insurance in effect. If, for any reason, the morigage insurance coverage required by Lender lapses or ceases
to bein effect, Borrower shall pay the premiums required to obeain coverage substantially equivalent to the
morigage insurance previously in effect, at a cost substantialiy | equivalent to the cost to Borrower of the
morigage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substar tially
equivalent mortzage insurance coverage is 0ot available, Borrower shall pay to Lender cach month a sum equal
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1o one-twellth of the yearly mortgage insurance Fremium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lepder zall accepi, use and rendin these payments as a loss reserve in Heu of
moiigage insurance. ss Teserve paymeats may no fonger be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requises) provided by an insurer approved
by Lender again becomes available and is obtained. Borcower shall pay the premiums required to mainfain
morigzge insurance in effect, or 1o provide a 1oss reserve, until the requirement for mortgage insurance cnds
in accordance with any writien agreement hetween Borrower and Leader or applicable law.

9. Jpagrctiemonder or its agent may make rcason;_b!c entries upon and inspeciions of the Property.
Lender shall give Berrowes notice at the time of or prior 10 an inspection specifying reasonable cause for the
inspection. ' . . -

10. Condemnation. The proceeds of any award or claim for damages, direct of ‘coasequential, in
connection with any condemnation or other tkirg of any part of the Property. or for conveyance in licu of
condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the procecds shall be applied (0 the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. Ia the event of a partial
taking of the Property in which the fair market value of the Property immediately before ibie taking is equal o

by this Security Instrument immediately before the taking,
unless Borrower snd Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the proceeds muliiplicd by the following fraction: “(a) the tot2l amount of the sums’
secured immediately before the taking, divided by (b) the fair market value of the Property immediately before
the uking. Any balarce shall be paid 10 Borrower. In the event of 2 paitial taking of the Property in which
the fair market value of the Property immediately before the taking isless than the amoumt of the sums secired
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied 5" the sums secured by this Security Instrument whether of
not the sums are then duc.

"If the Property is abandoned by Borrower, or if, after notice by Lender o Borrower that the condemnor
offers to make an award or sertle a claim for Camages, Borrower failsto respond (0 Lendder within 30 days after
the date the potice is given, Lerder is authorized. 10 collect and apply the proceeds, at its oplion, cither to
restoration or repair of thé Property of (o the sums secured by this Security Instrument, whether or not then
due. .

Unless Lender and Borrowsr otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the duc date of the monthly payments ceferred to in paragraphs 1 and 2 or change the
amount of such payments. ; ) o

11. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the fime for payment
or modification of amortization of the sams secured by this’ Security Instrument granted by Lender to any
successor in interest of Borrower shall no}_opératc to release the lability of the originat Borrower or Bormmower's
successors in interest. Lender shall not be Tequired to commence proceedings against any successer in interest
or refuse 10 extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or Borrower’s SUCLESSOrS ininterest. Any
forbearance by Lender in exercising any right or remedy shall not be a waiverof or preclude the exercise of any
right or remedy. N c =

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the grovisions of paragraph 17. Borrower’s covenan
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any accommedations  with regard to the terms of this Secursity Instrument or the Note without that Bojrower's
consent. - . .

13. Loan Charges. 1f \(h¢ loan secured by this Security Instrument is subject to a law which sets maximum
loan charges, and that law is finally interpreted so that the interest or other loan charges collected or 1o be
collected in connection with the loan exceed the permitted limits, then:  (a) any such loan charge shall be
reduced by the amount necessary to reduce the charge to the permitted limit; and {b) any sums already collected
from Borrower which exceeded permitted limits willbe refunded 1o Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct paymert 1o Borrower. [fa refund
reduces principal, the reduction willbe wrzated as 2 partial prepayment without any prepayment charge under
the Note. - . :

14. Notices. Any nofice to Borrower iurovidc:! for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. The notice shali be
directed 1o the Property Address or any other address Borrower designates by notice to Lender. Any notice
1o Lender shall be given by first class mail to Lender's address stated herein or any other address Lender
designates by notice to Borrower. Any notice provided for in this Security Instrument shali be decmed to have
been given to Borrower or Lender when given as provided in this paragraph.

15. - Governing Luw; Severability. This Security Instrument . shal] be governed by federal law and the law
of the jurisdiction in which the Property is located. In the event that any provision or clause of this Security
Instrument or the Note conflicts with applicable law, such conflict shail not affect other 'provisions of this
Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Sécurity Instrument and the Note are declared to. be severable. N

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Szcurity
Instrument. - . '

17. Transfer of the Property or a Beneficizl luterest in Borrower. If all or any pan of the Property or
any interest in i1 is sold or transferred (or if 2 beneficial interest in Borrower is sold of transferred and Borrower
is not 2 nancral person) without Lender’s prior wrifien consent, Lender may, at its opiton. require immediate
payment in full of all sums secured by this Security Instrument.  However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as cf the date of this Security Instrument.

If Lender exercises this option, Lznder shall give Borrower notice of accelération. The notice shall provide
a period of not less than 30 days from the date the notice is delivered of mailed within which Borrower must
pay all sums secured by this Security Instrument.  If Borrower fails to_pay these sums prior to the expiration
of this period, Lender may invoke any remiedics permined by this Security Instrument without further notice
or demand on Borrower. - g - :

18. Borrower’s Right to Reinstate. If Bommower meets ceriain conditions, Borrower shall have the right
io have enforcement of this Security Iastrument disconticued at any time prior to the earlier of: () 5 days (or
such other period as applicable law may specify for reinstatement) before sale of the Property pursuvant to any
power of sal¢ contained in this Security Instrument; or (b) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under
this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but pot
limited to, reasonable atiorneys® fees; and (d) takes such action as Lénder may reasonzbly require to assure that
the lien of this Security Instrument, Lender’s rights in the Property and Borrower's cbligation to pay the sums
secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured bereby shall remain fully effective 25 if no acceleration had occurred.
However, this right to reinstaie shall not apply in the case of acceleration under paragraph 17.

19. Sale of Noté; Change of Loan Servicer. The Note or a partial interest inthe Note (together with this
Security Iastrument) may be so0ld one or more times without prior notice to Borrower. A sale may result in
a change in the entity (known as the "Loan Servicer”)that collects monthly payments cue under the Note and
this Security Instrument. There also may be onc or more changes of the Loan Servicer unrelated to a sale of
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the Note. If theee is a changa of the Loan Servicer, Borrower will be given written rotice of the change in
accordance with paragraph 14 above and applicable law. The notice will stare the name and address of the new
Loan Servicer and the 2ddress to which payments should be made. The notice will also contain any other
information required by applicable law. . )

20. Hazardous Substances. Borrower shall noL cause of permit the Fresence, wy, dispe:al, Worsxe, o
release of any Hazardous Substarces on or in the Property. Bogywer shail lﬁﬁg. por allow anyone else 1o
do, anything affecting the Property that is in violaffon of any Environmental Law. The preceding 1wo sentences
shkall not apply to the presence, use; or storage on the Property of small quantities of flazardous Substances
that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shafl promptly give Lender writien notice of any investigation, ciaim, demand, lawsuit or other”
action by any governmenta! or regulatory agency or privare party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified
by any governmental ot regulatory authority, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall prompdy take all necessary remedial actions in ac-ordance
with Environmental Law. . 1

As used in this paragraph 20, “Hazirdous Substances® are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: pasoline, kerosene, ‘other flammable or toxic
petroleum  products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this paragraph 20, “Environmental Law™ means federal laws
and laws of the jurisdiction whers the Property is located that relate io health, safety or environmental
proiection. : ) . ' : -

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Leoder shall give notice o Bomower prior o atceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to ac€eleration
under paragraph 17 unless applicable law provides otherwisé). The notice shall specify: (a) the defauki; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must 'be cured; and (d) that failure to cure the default on or before the date
. specificd in the notice may résult in acceleration of the sums secured: by s Security Instrument and sale of

the Property at public auction at a dale pot le&s than 120 days in e fomre. The notice shall furthei inform
Borrower of the right 1o reinstate after acceleration, the right 1o bring a coun action o assert the nog-exisfence |
of a default or any other defense of Borrower to acceleration and sale, and any other matters required to be
included in the notice by applicable Taw. Ifthe default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of aHl sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other 1emedics perminied by applicable law.
Lender shall be entitled to €ollect 2ll expenses incurzred in pursuing the remedies provided in this paragzaph 21,

including, but not limited to, reasonable anorneys® fees and costs of Gitle evidence.

If Lender invokes the power of sale, Lender shall give written notice 1o Trustee of the occurrence of an
event of default and of Lender’s élection to cause the Property to be sold. Trustee and Lender shall take such
action regarding notice of sale and shall give'such notices to Borrower and to other pesons as applicable law
may frequire. After the time required by applicable law and after publication of the notice of sale, Trustee,
without demand on Borrower, shall €1 the Propertv at public auction to the highest bid<er at the time and
place and under die terms designated in the notice of saie in onc or.more parcels and in any order Trustce
determines. Trustee may postpone sale of the Property for a period or periods permitted by applicable law by
public announcerient at the time and place fixed in the notice of sale. Lender or its designee may purchase
the Property at any sale. ’

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property withoul any covenant or
warranty, cxpressed or implied. The recitals in the Trustee’s deed shall be prima facic evidence of the truth of
the stattments made therein. Trustse shall apply the proceeds of the sale in the feflowing vrder: (a) to all
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cxpenses of the sale, including, but not limised 10; reasonable Trusrze's and attormeys® fees; (b) to 2l sums
secured by this Security Instrument; and (c) any excess 10 the person or persons legally entitled 1o it or to the
clerk of the superior cour: of the county in which the sale tock place. .

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Secutity Instrument and ail notes evidencing Jdebt
secured by this Security Instrument 10 Truitee. Trustee shall teconvey the Property without warranty and
without charge 1o the person or persons legally entitled to it. Such person or persons shali pay any recordation
costs. = -

23. Substitute Trustee. In accordance with applicable law, Lender may from time t0 Gme 2ppoint a
successor trustee 10 any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Properiy, the successor trustee shall succeed to all the title, power and duiies conferred upon Trustee herein
and by applicable law. :

24. Use of Property. The Property is not used principally for agricultural or farming purposes.

25. Riders (o this Security Instrument. - If one or more riders ace executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporzted
into and shall amend and supplement the covenants and agreements of this Security Instrument asifthe rider(s)
were a part of this Security Instrument. [Check applicable box{es)}

D Adjustablie Rate Rider D Condominium Rider D 14 Family Rider

D Graduated Payment Rider D Planned Unit Developmem Rider D Biweekly Payment Rider

E Ballooit Rider l:l Rate Improvement Rider Second Home Rider

Other(s) [specify]

Wmmsingk Family- PNMASFRILMC uumn INSTRUMENT
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT. OR TO
FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW, :

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained pages |
through 9 of this Security [nstrument and in any rider(s) executed by Borrower and recorded with it

/ /7 6/)145%— %Xé/iﬁ;eal)

7
41 o . i (Szal)
MICHAEL LEO GOULET Borrower - , . Borrower

(Seal) _ (Sea})
Borrower . Borrower

(Seal) ____(Seah

Borrower Borrower

STATE OF WASHINGTON, - sxmnral i b

County' ss:

Ontis 1\ ] day of SLL}/ lq(’l [ betore me the undersigned, 2 Notary Public

in and for the State of Washington, duly commissioned and swora, personaliy appeared MICHAEL LEO
GOULET - .

to me known fo be the individual(s) described in

and who exécuted the foregoing instrumens, and acknowledged to me that _#1L{__ signed and sealed

the said instrument as A free and voluntary act and deed, for the uses and purposes
therein mentioned. o i

and official seal affixed the day and yeas in thiz i::rﬁi:‘ca:c above written.
il (ﬂLQ Lled; Bt
Notary Public in and for the State of Washington residing ai:

iLIu,_(i, Sl o

REQUEST FOR RECONVEYANCE

\&3 ; -
> 5 , o .
G rsig*&“‘g the holder of the note or notes secured by this Deed of Trust. Said note or notes,
together with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby
directed to cancel said note or rotes and this Deed of Trust, which are delivered hereby, and to reconvey,

without warranty, all the estate now held by you under this Deed of Trust to the person or persons legally
entitled thereto. .

Date:

WASHINGTON-Single Family- FNMA/FHLMC U'Nlmlll INSTRUMENT
Docemest Sycews_ inc. (B00) 6491362 Page 9of 9
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" BALLOON RIDER Loan No. 079700538
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 17th day of JULY R
1987 »and is incorporated into and shall be deemed to imend and supplerment the Mortgage,
Deed of Trust or Deed to Secure Debt (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower”) to secure the Borrower's Note to SANTIAM MORTGAGE
. CORPORATION, AN OREGON CORPORATICN

(the "Lender”) of the same date and covering the propenty described in the Security Instrument and
located ar: -

3741 COOK UNDERWOOD ROAD, COCK, WASHINGTON 98605
{Property  Address)

The interest rate stated on the Note is called the *Note Rate.” The date of the Note is called the
“Note Date.” )

P understand the Lender may trans'ér the Note, Security Instrument and this Rider. The Lender
or anyone who takes the Note, the Security Instrument and this Rider by transfer and wko is entitled
1o reccive payments under the Note is called the *Note Holder."

ADDITIONAL COVENANTS. | In addition to the covenants and agreements in the Security
Instrumert, Bormower and Lender further covénant and agree as follows (despite 'anything to the
contrary contained in the Security Instrument or the Note):

1. CONDITIONAL RIGHT ‘TO REFINANCE

. At the maturity date of the Noté and Security Instrument (the "Maturity Date”), I will be adle 10
oblain 2 new lean ("New Loan®) with'a new Maturity Date of AUGUST 1 2027, N
and with an interest rate equal to the  New Note Rate™ determined: in accordance with Section 3
below if all the conditions provided in Sections 2 and 5 below are met (the "Conditional Refinancing
Option®). Ifthose conditions are ot mei, [ understand tha the Note Holder is under no obligation
to refinance or modify the Note, or to extend the Maturity Date, and that 1 will have to repay the
Note from my own resources or find a lender willing to lend me the moncy 1o repay the Note.

2. CONDITIONS TO THE OPTION
H 1 want to exercise thé Conditional Refipancing Option at maturity, certain conditions must be
met as of the Maturify Date. These conditions are: (1) I must still be the owiner and occupant of the
property subject to the Security Instrument (the “Property™); (2) I must be currét in my monthly
payments and cannot have been more than 30 days late on any of the 12 scheduled monthly payments
immediately preceding the Maturity Date; (3) no lien against the Property (except for taxes and
* special assessmeals: not yet due and payable) other than that of the Security Instrument may exist; “)
the New Note Rale cannot be more than 5 percentage points above the Note Rate: and (5) I must
make a written request to the Note Holder as provided in Section 5 below.

3. CALCULATING THE NEW NOTE RATE i )

The New Note Rate will be a fixed rate of interest equal to the Foderal National Mortgage
Association’s required net yield for 30-year fixed rate mortgazes subject to a 60-day mandatory delivery
commitrent; plas one-half of one percentage point (0.5%), rounded to the nearest one-cighth of one

MULTISTATE BALLOON RIDER-Smgle Famly-FNMA UNIFORM INSTRUMENT Form 3180 12739
Docssen Sysiems. L (RE) 645-1362 - Page lof2 -
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percentage point (0.125%) (the *New Note Rate®). The required net yield shall be the applicable net

yield in effect on the date and time of day that the Note Holder receives notice of my election to
exercise the Conditional Refinancing Option. If this. required net yield is not available, the Note
Holdsr will determine the New Note Rate by using comparablé information.

4. CALCULATING THE NEW PAYMENT AMOUNT : -

Provided the New Note Rate as calculated in Section 3 above is nol greater. than 5 percentage
points above the Note Rate and all oth2r conditions sequired in Section 2 above are satisfied, the
Note Holder will defermine ‘the amount of the monthly payment that will be sufficient to repay in full
(2) the unpaid principal, plus (d) accrued but unpaid interest, plus (c) ali other sums I will oxwve under
the Note and Security Instrumert on the Maturity Date (assuming ry monthly payments then are
current, as required under Secticn 2 above), over the term of the New Note at the New Note Rarte
in equal monthly payments. The result of this calculation will be the amount of my new principal and
interest payment every month until the New Note is fully paid.

5. EXERCISING THE CONDITIONAL REFINANCING OFPTION ’

The Note Holder will notify me ai least 60 calendar days in advance of the Maturity Date and
advise me of the principal, accrued but uapaid interest, and all other sums | am expecicd o owe on
the Maturity Date. The Note Holder also will advise me that I may exercise the Conditional
Refinancing Option if the condilions in Section 2 above are met. The Note- Holder will provide ‘my
payment record information, together with the name, title and address of the person representing the
Note Holder that I must notify in order to exéreise the Conditional Refinancing Option. If I meet
the conditions of Section 2 above, I may exercise the Conditional Refinancing Option by notifying the
Note Holdér no later than 45 calendar days prior to the Maturity Date. The Note Holder “will

aséd upon the Federal National Morigage Associations applicable
) ffect on the date and time of day notification is received by the Note
Holder and as calculated in Section 3 sbove. 1 will then have 30 calendar days 0 provide the Note
Holder with acceptable proof of my required ownership, occupancy and property lien status. Before
the Maturity Date the Note Holder will advise me of the new interest rate (the New Note Rate), new
monthly payment amount and a date, time 2nd piace at which I must appear 10 sign any documents
required to complete the required refinaccing. | understand the Nete Holder will charge me a $250
processing fez and the costs associated with updating the title insurance policy, if any.

BY SIGNING BELOW, Bomower accepts and agrees to the terms and covenants contained in this
Bailoon Rider.

Dl o

~Borrower

(Seal)
-Bermrower

{Seal)
-Bommower

MULTISTATE BALLOON RIDER-Simgle Family FNBMA UNIFORM INSTRUMENT
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