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L | - DEED OF TRUST . - - a o
- NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT ’

APPROVAL OF THE  DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS DEED OF TRUST ("Security Instrument®) is ma’e on JUNE 23, 1997
STANLEY D. SKITH AND ANITA B SMITH, HUSBPAND AND WIFR

- The grantoris

("Borrower™). The trustes is STAN - SHAW CORFPORATION, A CALIFOKRNIA CORPORATION, .

{"Trustee™}. The beaeficiary is HORMEST MORTGAGE, INC.
’ !' which is organized and existing under the laws of THE STATE OF CALIFORNIA , » and whose
; address is P.O. BOX 5137, DES MOINES, IA 503065137 !
: : ("Lender®}. Borrower owes Lender the principal
sumof ONE HUMDRED TWENTY SIX THOUSAND SEVEN HUNDRED FIFTY ANMD 00/100
) : Dollars (U.S. § ****+126,750.00 ). :
LI ; WASHINGTON Single Farnily FMMAFHUMC LAIFORM INS TRUMENT . : o
SRt e : Form 3048 9/90 S
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e “This debt is evidenced by Borrower’s nots dated the same date as this Security lnétrumcnl('Notc').
L S i which providss for monthly paymeats, with the full debt, if not paid caslier, due and payable on
b o i JULY 01, 2027 -~ . This Security Instrument secures to Lender: (a) the repayment
g - ' : of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note;
(b) the payment of all other sums, with interest, advanced under paragraph 7 to protect. the securily of this : : o
ST I Security Instrument; and (¢) the performance of Borrowzi’s covenants and agreements under this Secuiity . - -

: Instrument and the Nete. For this purpose, Borrower irrevocably grants and coav:ys to Trustee, in trusi,
with power of sale, the following described property located in SKAMANTA
County, Washingtor:

ot Yo

PR

SEE ATTACHED LEGAL DESCRIPTION

TAX STATEMENTS SHOULD BR SENT TO: |  NORWEST EORTGAGB INC., P.O. BOX 5137,
DES MOINRS, IA 503065137 .

which has the address of 621 ORCHARD LAME ROAD, UNDERWOOD [Street. Ciry), - - -
- Washington 8 8 651 : |Zip Code] (* Property Address™);
T TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,

appurtenances, and fixtures now or hercafier a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

- z I i - -

" BORROWER COVENANTS that Borrower is lIawfully seised of the estate hereby conveved and has the
right to grant and convey the Propeity and that the Property is unencumbered, except for encumbrances of
record. Borcower warrants and will defend generally the title to the Property against all claims and demands,
. subject to any encumbrances of record. .

- . THIS SECURITY INSTRUMENT combines uniform <ovenants for national use and non-uniform 4 .
covenants with limited vanations by jurisdiction to constitute a uniform security instrument covering real N

- b
UNIFORM COVENANTS. Borrower and Lender covenant aad agree as follows: L - B C
. Payment of Principal and Interest; Prepayment and Late Charges. Bosrower shall promptly pay o - T
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late : - <o
charges due under the Note. = = 3 i - .
2. Funds for Taxes and Insurance.” Subject to applicable law or to’a wrilten waiver by Lender,
Borrower shall pay to Leader on the day rmonthly payments are due under the Note, until the Note is paid in ) S
full, a sum ("Funds'} for: (a) yearly taxes and asséssments which may allain prierity over this Secusity - : B IEE
Instrurmeat as a lien on the Propeity; (b) yearly leasehold payments or ground rents on the Property, if any; : ’ .
(c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, Jif eny; (2} yearly I i o7

mortgage insurance premiums, if any; ‘and (f) any sums payable by Borrower to Lender, int accordance with
o ihe provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are
- calied "Escrow ltems.” Lender may, at any time, collect and hold Funds in an amount oot to exceed the

maximum amount a lender fot a federally related morigage loan may require for Borrower’s escrow account

T ’ under the federal Real Estate Settlement Procedures Act of 1974 'as amended from time to time, 12 U.S.C.
Section 2601 et seq. ("RESPA"), unless anoiher lsw that applies to the Funds sets a lesser amount. If S0,
7 Lender may, at any time, collect and hold Funds in an amount ot to excéed the fesser amount. Lender may
- estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of -

future Escrow Items or otherwise in accordance with applicable law. - . 4
S mFmdsshaubeheldinminninnimwhosedeposicsminmmdbyafedaﬂagmy. .- &
- : instrumeatality, or entity (including Leader, if Lender is such ap institution) or in any Federal Home Loan

@, -sviwa) 19701 Page 2 of 8
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Bank. Lender shall apply the Funds to pay the Escrow ltems. Leader may not charge Borrower for holding
and applying the Fupds, annually amalyzing the escrow account. or verifying the Escrow Items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting
service used by Lender in connection with this loan, unless applicable law provides otherwaise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay
Borrower any interest or eamings on the Funds. Borrower and Lender may agree in writing, however) that
interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of
the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for 2!l sums secured by this Security Instrument. |

If the Funds held by Lender exceed the amounts permitted to be held by applicatle law, Lender shatl
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at any time is not sufficient to pay the Escrov: ltems when due, Lender
may so notify Bofrower in writing, 2nd, in such case Borrower shall pay to Lender the amount necessary o
make up the deficiency. Borrower shall make up the deficiency in no more than twelve moathly payments, at
_Leader’s sole discretion. - - )

- - Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to
Borrower any Funds held by Lender. If, under paragrach 21, Lender shall acquire or sell the Property,
Leader, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a cfedif against the sums secured By this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all paymenls received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due uader the Note;
second, to amounts payable under paragraph 2; third, to interest due: fourth, to principal due; and last, to
any late charges due under the Note. - : ] - = -

4. Charges; Liens. Borrower' shall ‘pay ' all taxes, assessments, charges, fines and impositions
attributable to the Property which may zitsin priority over this Security Instrument, and leasehold payments
or ground rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if
oot paid in that manner, Borrower shall pay them on time directly to the person owed payment. Borrower

shall promptly furnish to Lender all notices of amounts to be paid under this paragrapb. If Borrower makes

these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which hai' prioity ‘over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the oblj gation secured by the lien in 2 ‘mannér acceptable
to Lender; (b) contests in good faith the lien by,  or defends against énforcement of the lien in, legal
proceedings which in the Lenders opinion operate to prevent the enforcément of the lien; or (c)'s&cures from
the holder of thé lien an agre¢ment satisfactory 1o Lender subordinating the lien to this Security Instrument.
If Lender determines that any part of the Property is sitbject to a lien which may attain priority over this
Security Instriment, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
or take one or mors of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property insurance. Borrower shall keep the improvements now existing or hereafter
crected on the Property insured against loss by fire, Lazards included within the term ~exfended coverage”
and zny other hazards, ‘including floods or flooding, for which Lender requires insurance. This insurance
shall be maintained in the amounts and for the periods that Lender requires. The insurance carrier providing
the insurance shali be chosen by Borrower subject to Lender’s approval which shall not be unreasonably
withheld. 1f Borrower fails to maintain coverage described above, Lender may, at [.ender’s opticn, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7. '

All intarance policies and renewals shall be accepiable to Lender and shall include a standard mortgage
clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. in the event of loss, Borrower
shali give prompt notice to the insurance carrier and Lender. Lender may make proof of foss if not made
promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to

restoration or repair of the Property damaged, if the restoration or repair is economically feasible and

QW(WAl {9701} Page 3 of 8 Form 3048 9/30
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Lender’s security is not lessened. If the restoration or repair is not economicaily feasiblz or Lender's security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrurient,
whether or not then due, with any excess paid o Borrower. If Borrower abandons the Propetty, or does not
answer within 30 days a notice from Lender that the jnsurance carriec has offzred to sattle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or
to pay sums secured by ‘this Security Instrument, whether or not then due. The 30-day peried will bagin
when the notice is given. .

Unless Lender and Bosrower otherwise agree in writing, any application of proceads to principal shall
not extend o1 pestpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the F
amount of the payments. If under paragraph 21 the Property is acquired by Lender; Borrower's right to any |
insurance policies and proceeds resulting from damage to the Property prior to the alquisition shall pass to
Lender to the extent of the sums secured by this Security lastrument immediatél prior to the acquisition.

6. » Preservation, Maintenance and Protection of the perty; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy,- establish, and use the Property as Borrower's principal
residence within tixty days after the execution of this Security Instruméat and shall continue 1o occupy the
Property as Borrower’s principal fesidence for at least one year afier the dzte of occupancy, unless Lender
otherwise ‘agrezs in writing,; which consent shall not be unreasonably withheld, or unless exfenuating
circumstances exist which aré beyond Borrower™s control. Borrower shall pot destroy, damagz or impaif the
Froperty, allow the Property to deteriorate, or commit waste on the Propesty. Borrower shall be in default if
any forfeiture action or procecding, whether civil or criminat, is begun that in Lender’s good faith judgment -
could result in forfeifire of the Property or otherwise mategially impair the lien created by this Security

terest. Borrower may cure such a default and reinstate, as providsd in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of :
the lien created by this Security Instrument or-Lender’s security interest. Borrower shall also be in defauli if : P
Borrower, during the l6an application process, gave materially false or inaccurate information or statements P
to Lender (or failed to provide Lender with any material information) in connection with the Joan evidenced
by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property
as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the
provisioas of the lease. If Borrower acquires fee title (o the Property, the leasehold and the fee title shall not -
merge unless Lender agrees (o the werger in writing. ‘ ) ’

7. Protection of Lender’s Rights in the Property.
agreements contained in this Security Instrumen?, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiturs i _
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary (o proiect the value ;
of the Property and Lenader’s rights in the Property. Lepder’s actions may include paying any sums secured
by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys®
fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, “
Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borower
secured by this Security Instrument. Unless Borrower and Lender agree to other terms of paymeat, these

amouats shall bear interest from the date of disbursement at the Nete rate and shall be payable, with interest,
Upon notice from Lender to Borrower requesting payment. )

8. Mortgage Insurance. If Leader fequired morigage insurance as a condition of making the loan
secured by this Security Instrument, Eorrower shall pay the premiums required to maintain the mortgage
insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases
to be in effect, Borrower shall pay the premiums required to obiain coverage substantially equivalent (o the
morigage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
mortgage insurance previously in efiect, from an aliernate morigage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach

Ve e it o s
N .

If Borrower fails to perform the covenants and -
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- moath a sum equal to one-twelfh of the y2arly morigage insurance premium being paid by Borrower when
the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and cetain these payments as
a loss reserve in licu of mortgage insurance. Loss festrve payments may no longer be required, at ths option
of Lender, if inortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Bortower shall pay the premiums ]
required to maintain mortgage insurance in effect. or to provide a loss reserve, until the requirement for

mortgage insurance ends in accordance with any written agreement between Borower and lender or
applicable law. .

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of of prior to an inspection specifying reasonable cause for the
inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
coanection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property

fiting, the sums secured by this Security Instrument shal}
be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the

sums secured immediately before the taking, divided by" (b) ‘the fair market value of the Property
- Any balance shall be paid 1o Borrower. [n the event of 2 partial taking of the

of the sums secured immediately before the taking, vnless Borrower and Lender otherwise agree in writing
or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower,
offers to make an award or settle a claim for
after the date the notice is given; Lender is au
to restoration or repair of the Property or 1o
then due.

or if, after notice by Lender to Borrower that the condemnor
damages, Borrower fails to respend to Lender within 30 days
thorized (o collect and apply the proceeds, at its option, cither
the sums secured by this Security Instrument, whether or not

any application of proceeds to principal shall
\ referred to in paragraphs 1 and 2 or change the

11. Bocrower Not Refensed: Forbearance By Lender Not a Waiver.
Ppaymeat or modification of amortization of the su

or preclude the exercise of any right or remedy.

12. Suceessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agrecments of this' Security Instrument shall bind and beaefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower's covensnts and agresinents shall be joint and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing
this Security Instrument oaly to mortgage, grant and /'convcy that Borrower's interest in the Property under

the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Insirument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or

@, sviwa) (9701)
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o o T make any accommodations with

regard to the terms of this Security Instrument or the N
o Borrower's corisent. ' '

ote without that

o S 13. Lozn Clarges. If the loan secured by this Security Instrument is subject to a faw which sets
] S = . maximum loan charges,” w is fi

i trits wi i orrower. Lender may

choose to make this refund by reducing the principal owed under the Note or by making a direct payment to

’ Borrower. If a refund reduces principal, the reduction will be treated as a paitial prepayment without any

LT prepaymeat charge under the Note. ) - 7

: ’ 14, Notices. Any notice 10 Borrower provided for in this Security Iastrument shal! be given by

delivering it or by majling it by first class mail unfess applicable law requires use of another method. The

notice shall be directed to the ‘Propérty Address or any other address Borrower designates by notice 10

o s Lender. Any notice to Leader shall be given by first class mail to Leader's address stated herein or any other

T ) ; - address Lender designates by potice to Borrower. Any notice provided for in this Security Instrument shall
' be deemed 1o have been given to Borrower or Lénder when given as provided in this paragraph.

ty. Instrument shall be governed by faderal law

15. Governing Law; Severability. This Securi
ard the law of the jurisdiction in which the Property is located. In the event that any provision or clause of
this Security Instrument or the Note conflicts with zpolicable law, such conflict shall not affect otker
ment or the Note which can be given effect without the conflicting

provisions of this Security Iastru

provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.
rrower shall be given one conformed copy of the Note and of this Security

Instrumeat.

16. Borrower’s Copy. Bo
- - 3 < = Py -
17. Transfer of the Property or 2 Beneficial Interest in Borrower.

If all or an}‘pan of the Property
orfower is sold or transferred and
, Lender may, at its option, require
t. However, this option shall not be
of this Security Instrumest.

immediate payment in full of all sums secured by this Security [nstrumen
exercised by Lender if exercise is prohibited by federal law as of the date

18. Borrower’s Right {o Reinstate. If Borrower meets certain conditions, Borrower shall have (he
- right to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: @5
) days (or such other period as applicabls law may specify for reinstatement) before 2ale of the Property
pursuant {o any power of sale contained ip this Security Instrument; or (b) entry of a judgment enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays Lender all surmns which then would be due

i oie a5 if no accéleration had occurred; (b) cures any default of any

; ion as Lender may reasonably
_Fequire to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's

i i anged. Upon reinstatement
main fully effective as if no
shall oot apply in the case of acceleration under

and the obligations secured hereby shall re
this right o reinstate

more changes:of the Loan Servicer unrelated to 2 sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
Cd accordance with paragraph 14 above and applicable law. The notice will state the name and address of the

Page 6 of 8
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20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or :
relezse of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone zlse to
do, anything affecting the Property that is in violation of any Envirenmental Law. The preceding two
sentences shall not apply o the presence, use, or storage on the Property of small quantities of Hazardous
Substances that arc generally recognized to be appropriatz to normal residetial uses and to maintenance of
the Proy .
Bmfer shall promptly give Lender wrilten notice of any investigation, claim, demand, lawsuit or
other action by any governméntal or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrowes leams,
or is notified by any govermmental or regulatory authority, that any removal or ‘other remediation of any
Hazardous Substance affecting the Property is necessary, Borower shall promptly take all necessary
’ remedial actions in accordance with Environmenlal Law. . E : .
. T I As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or
- T hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
T flammable or toxic petroleum  products,- toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactivs materals. As used in this' paragraph < 20,
“*Environmertal Law® means federal laws and laws of the jurisdiction whkere the Property is located that
. relate to health, safety or environmental protection. . - . )
v . NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
S 3 21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
s . Borrower’s breach’ of anv covenant or agreement in this Security Instrument (but not_prior to - ~
A Lo " acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall specify: )
' (a) the default; (b) the action required fo cure ihe default; (c) a date, nof less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
. - - the default on or before the date specil%(ed in the notice may result in Gcceleration of the sums secured .
S bylh’sSeulﬁ?:&stﬁ-nmlmdsdeoflhéhop&iyatpublirauﬂionaté'dalenqllessthanlI{J,dns o ' .
: B i notice shall further inform Bérrower of the right to reinstate after acceleration, ’ B

f RHI N 4 i
o including, but not limited to, reasonable attorneys’ fees and costs of title evidence. : . i
o= ] - If Lender invokes the power of sale, Lender shall give writtén notice to Trustee of the occurrence :

N of an event of default and of Lendér’s election to cause the Property to be sold. Trusiee and Eender :
i e T ) - shall take such action regarding notice of sale and shall give such notices to Borrower Lind to other i
T persons as applicable law may require. After the time required by applicable law and afier publication ;
: : of the notice of sale, Tl.'lst.&, without demand cn Borrower i i

y sh'ajl_sell the Property at public auction to

Tl ¢ mmparcdsandinanyordel"fnstegde(umines.Tﬁlsteemaypostponesa!eofthel’ropu'tyfora i ) PSR
I period or periods mt.ted by applicable law by public announcement at the time and place fixed in | : .
Co . ) the notice of sale, or ifs designee ma purchase the Projerty st any sale. - : |
i : ) Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenanf -
< D or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of
ST the iruth of the statemenis made therein. Trusiee shall apply the proceeds of the sale in the following

7 Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a
- : successor {rustee to any Trustee appointed hereunder who has

ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to alt the title, power and duties conferred upon Trustee herein -
and by applicable law.

: ' ; 24. Use of Property. The Property is not used principally for agricultural or farming purposes. . - "’

N

Q-cvmnl 701 Page 7 of 8
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25. Riders 0 this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amead and supplement the covenants and agreements of this Sécurity Insirument as if the
rider(s} were a part of this Security Instrument. .

{Check applicable box(es)} : ‘

[ ] Ad;ustable Rate Rider [ Condominium Rider - [2] 1-4 Family Rider
[ Graduated Payment Rider [ Planned Unit Development Rider L] Biweekly Payment Rider
—J Ballcon Rider [ Rate Improvement Rider Second Home Rider
VA Rider Other(s) [specify)

) BY SIGNING BELOW, Rorrower accepts and agrees to the terms and covenants vontained in this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.
Witnesses: ) -

/; Cay -

STANLEY D. SMITH U -

\/@Aﬂ/\,'{; 1 I',}C

ANITA R. SMITH

(Scal)
-Borrower

(Seal)
-Borrower

(Scal)

R OrC Dn w -Borrower
STATE OF“‘A’SI&G:FQN 4

County of swaMasza-t¥pd River
On this day personally appeared before me STANLEY D. SMITH AND ANITA R. SMITH,
HUSBAND AND WIFE .

s82

to me known to be the individual S described in and who executed the within and foregoing instrument,
and acknowledged that THEY - signad the same as THEIR ’ free and voluntary act and
decd, for the uses 2nd purposes therein mentioned.

GIVEN under my hand and official scal this 23RD day of TUNE. ,1997

NJ Public in and for the State f T rosidi
I S S oregen T

My Appointment Expires on

| 7?7%4 13, 2Lt
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT
ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPART-
MENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
23RD day of JUNE ! - ,1897 ,-and is incorporated into and
shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Secure
Debt (herein "Security Instrument®) dated of even date herewith, given by the undersigned
{(herein "Borrower") to secure Borrower's Note to NORWEST MORTGAGE INC. T

r

(herein 'Le;lder') and covening the Propeity described in the Security Instrument and
located at 621 ORCHAED LANE ROAD, UNDERWOOD, WASHINGTON 98651

[Property Address)

VA GUARANTEED LOAN COVENANT: In addition to the covenanis and agreemenis

made in the Security Instrument, Borrower and Lender further covenant and agree as
follows: :

If the indebtedness sccured hereby be guaranteed or insufed under Title 38, Uniited States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shall
govern the rights, duties and liabilities of Borrower and Lender. Any provisions of the

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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'Securilyr Instrument or other instruments executed in connection with said indebtedness

which are ioconsistent with said Title or Regulations, including, but not limited to, the
provision for payment of any sum in connection with prepayment of the secured
indebtedness and the provision that the Lender may accelerate payment of the securnsd
indebtedness pursuant to Covenant 17 of the Security Instrument, are heéreby amended or
negated to the extent necessary to conform such instruments to said Title or Regulations.

LATE CHARGE: At Lender’s option, Borrower will pay a "late charge” not exceeding four
per centum (4%) of the overdue payment when paid more than fifteen (15) days after the
due date thereof to cover the extra expense involved in handling delinquent payments, but
such "lase charge" shall not be payable out of the proceed:: of any sale made to satisfy the
indebtedness secured hereby, unless such proceeds are sufficient to dischaige the entire
indebtedness and all proper costs and expenses secursd hereby. :

guaranty in full amount within 60 days from the date that this loan would normally become
eligible for such guaranty committed upon by the Department of Veterans Affairs under the
provisiens of Title 38 of the U.S. Code " Veterans Benefits,™ the Mortgagee may declare the
indebtedness hereby secured at once due and payable and may foreclose immediately or
may exercise any other rights heréunder or take any other proper action as by law provided.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its

TRANSFER OF THE PROPERTY: This loan may be declared im'hediatcly due and

payable upon transfer of the property securing such loan to any transferee, unless the

acceptability of the assumption of the loan is established pursuant to Section 3714 of
Chapter 37, Title 38, United States Code. :

An authorized transfer ('aSSumi)lioﬂ') of the property shail also be subject to additional
covenants and agreements as set forth below: y

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (-50%) of the
balance of this loan as of the date of transfer of the property shall be payable at the time of
transfer to the loan holder or its authorized agent, as trustee for the Department of Veterans
Affairs. If the assumer fails to pay this fee at the time of transfer, the fee shall constitute an
additional debt to ‘that already secured by this instrument, shall bear interest at the rate
herein provided, and, at the option of the payee of the indebtedness herehy secured or any
transferee thereof, shall be immediately due and payable. This fee is automatically waived
if the assumer is exempt under the provisions of 38 U.S.C. 3729 (¢). . -
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(b) ASSUMPTION PROC &I SING CHARGBR: Upon application for approval to allow
assumption of this loan, a processing fee may be charged by the loan holder or its

authorized agent for detenmining the creditworthiness-of the assumer and subsequently

revising the holder's ownership records when an approved transfer is completed. The
amount of this charge shall not exceed the maximum established by the Depariment of

Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States

Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees to assume all of the obligations of the veteran under the terms of the
instruments creating and securing the loan. The assumer further agrees to_indemnify the
Department of Veterans Affairs to the extent
guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEEEOF, Bormower(s) has execuied this VA Guarantced Loan and
Assumption Policy Rider. ! '

of any claim payment arising from the
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