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) covered by this Security Instrument. All of the
~ foregoing is referred to in this Security Instrument as .

RECORDING REQUESTED BY, AND
WHEN RECORDED MAIL TO:

AMRESQD Residential Mortgage
srporation Attn: Q.A.
16800 ASTON STREET

IRVINE, CA 92606

Appiication #: P.SHAF1912

SPACE ABOVE THISLINE FOR RECORDING DATA
Loan No.: 6007712

DEED OF TRUST

NOTICE: THE ADJUSTABLE RATE NOTE SECURED BY THIS DEED OF TRUST
CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
MONTHLY PAYMENT AMOUNT. THE ADJUSTABLE RATE NOTE ALSO LIMITS THE
AMOUNT THAT THE INTEREST RATE CAN' CHANGE AT ANY ONE TIME AND THE

MINIMUM AND-MAXIMUM INTEREST RATE THAT THE BORROWER MUST PAY.

THIS DEED OF TRUST (;Securily Instrument”) is made on June 20, 1997

The grantor is THECDORE SHAFFER and MELANIE SHAFFER, HUSBAND AND WIFE

{"Borrower~).
The trustee is DCRI, INC., a Washington corporation

o . ("Trustee™).
The beneficiary is

AMRESCO Residential Mortgage Corporation, a Delaware corporation
which is organized and existing u Dfm%g@RE

er the laws of the state of and whose
address is 16800 ASTCR STREET, IRVINE, CA 92606
- (Lender™).
Borrower owes Lender the Drincipal sum of -

. ’ © Fifty One Thousand and NO/100ths

Dollars (U.S. $ 51,090.00 ). This debt is evidenced by Borrower’s note dated the same
dateas this Security Instrument (*Note*), which provides for monthly payments, with the full debi, if
not paid earlier, due and payable on July 1, 2027 ; - This Security Instrument
secures {0 Lendei: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced
under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of
Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose,
Bormower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property Iocated in : SEAMANIA - County, Washington:
See Exnibit ‘C’

which has the address of w1z oo 8.86 WIND RIVER HIGMAY, CARSGN,
' v ("Property Address®);

WA 98610

-TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixiures now or hereafter a part of the property in addition to all Lender
required and voluntary policies and proceeds of insurance on the Property as described in paragraph
3 below. All replacements and additions shall also be !

the "Property.”
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BORROWER COVENANTS that Borrower is lawfully seised of the éstate hereby conveyed
and has the right to grant and convey the Property and that the Property is unencumbered, except tor
encumbrances of record. Borrower warrants and will defend generally
all claims and demands, subject to any encumbrances of record.

COVENANTS. Borrower and Lender covenant and agree as follows: .

1. Payment of Principal and Interest; Prepayment-and Late Charges. Borrower shatl
promptly pay when due the principal of and interest on the debt evidenced by the N
prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject

the title to the Property against

ote and any

1o applicable faw or 10 a wrilten waiver by

Lender, Borrower shall pay to Lender cn the day monthly payments are due under the Note, until the -

Note is paid in full, a sum {"Funds®) for: () yearly taxes and assessments which may auain priority
over this Security Instrument as a lien on the Property; (b) yearly leaschold payments or ground rents
on the Property, if any; (c) yearly hazard or propeity insurance premiums; (d) yearly flood insurance
premiums, if any; (e) yearly morigage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in liet of the payment of
mortgage insurance premiums. Thesé items are called “Escrow liems.” Lender inay, at any [ime,
collect and hold Funds in an amourt not to exceed the maximum amount a lender for a federally related
mortgage loan may require for Borrower's escrow account under the! federal Real Estale Settlement
Procedures Act of 1974, as amended from time to time, 12 U.S.C. §2601 et séq. ("RESPA"), unless
another law that applies to the Funds setS a lesser amount. If $o, Lender may, at any time, collect und
hold Funds i an amount not to exceed the lesser amouni. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates 6f expenditures of future Escrow

. otherwise in accordance with applicable law. N
' The Funds shall be held in an institution whose deposits are insured by a federal agency,”
instrumentality “or entity (including Lender, if Lender is such an institution) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower
for holding and applying the Funds, annual ly analyzing the escrow account, or verifying the Escrow
Items, unless Lender pays Borrower inierest on the Funds and applicable law permits Lender to make
such a charge. However, Lender may require Borrowsr io pay a one-time charge for an independent
real estate tax reporting service usad by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may
agree in writing, however, that intérest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to. (he Funds and the
purpose for which each debit to the Funds was madc The Funds are pledged as additional security for
all sums secured by this Security Instrument.

If ths Funds held bg_r Lender exceed the amounts permitted 10 be held by applicable law,
Lender shall account to Borrower for the excess Funds in accordance with the requirements of
applicable law. If the amount of the Funds held by Lender at any Gme is not sulficient to pay the
Escrow Items when due, Lender may 5o notify Borrower in writing, and in such case Borrower shall
pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency
in no more than twelve monthly payments, at Lender’s sole discretion

Upoa payvment in fuli of all sums secured b

y this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender. If, under paragraph 21, Lender shail acquire or sell

the Property, Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by
Lender at the time of acquisition or sale as a credit against the sums secured by this Security
Instrument. ) :

3. Application of Payments. Unless applicable law provides otherwise, all payments received
by Lender under paragraphs 1 and 2 shall be applied in the following order® first, fo interest due;
second, to principal due; third, to amounts payable under paragraph 2; fourth, to prepayment
charges due under the Note; and fifth, to any late charges due under the Note. ,

4. Charges; Liens. Borrower shall perform all of Borrower's obligations under any
morigage, deed of trust or other security agreement with a lien which has priority over this Security
Instrument, including Borrower’s covenants to make payments when due. Any default by Borrower
uader any such mortgage, deed of trust or other security agreement shall be a default under this
Security Instrument and the Note. Borrower shall pay or cause to be paid all taxes, assessménts and
other charges, fines and impusitions attributable to the Property wkhich may attain a priority cver this
Security Instrument, and leaschold payments or ground rents. if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or, if. not paid in that manner, Borrower shail pay
them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all

[tems or

o
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nctices of amounts to be paid urder this paragraph 4. If Borrower maKes these payments dircely,
Borrewer shall promptly furnish to Lender receipts evidencing the payments.

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or : :
hereafter erected on the Property insured against loss by fire, hazards included within the term . - )
“extended coverage” and any other hazards, including floods or flooding, for which Lender requires
_ ‘insurance. This insurance shall b maintained in the amounis and for the periods that Lender requires.

X - THIS INSURANCE MAY BE OBTAINED THROUGH A RESPONSIBLE INSURER OF
J g R - o BORROWER’S CHOICE SUBJECT TO LENDER’S APPROVAL WHICH SHALL NOT BE - -
. b . UNREASONABLY WITHHELD. If Borrower fails to maintain coverage described above, Lender
T 1nay, at Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with

o _ paragraph 7.

£ow oD : All insurance policies and renewals shall be acceptable to Lender and shall inciude 2 standard

e e E mortgage clause. Lender shall have the right to hold the policies and rencwals. If Lender requires, : ¥
T - Borrower shall promptly give to Lender all receipts of paid premiums and jenewal notices. Inthe event

of loss, Borrower shall give prompt notice to the insu
D ’ proof of loss if not made promptly by Boriower.

T o ~ Unless Lender and Borrower otherwise a
@l T - applied first to reimburse Lénder for costs
insurance proceeds, and thén, at Lenders
‘its sole and absolute discretion, 2nd regard
sums secured by this Security Instrument,

rance carrier and Lender. Lender may make

gree in writing, any insurance preceeds shall be
and expenses incurred in connection with obtaining any such
option, in such order and proportien as it Mmay detsrmine in
less of any impairment of security or lack théereof: (1) to the

whether or ‘not then due, and to such components thereof as
- .. - T . L. i
o a Lender may determine inits sole and absolute discretion: and/or (i1} 1o Borrower to pay the costs and

. f -

expenses of necessary repairs-or restoration of the Properiy to a condition satisfactery 1o Lender. If
Borrower abandons the Property, or.does not answer within 30 days a notice from Lender that the
insurance carrier has offered to settle 2 claim, Lender may collect the insurance proceeds. Lender may, ’ .
in its sole and absolute discreticn, and regardless of any impairment of security or lack thereof, use the
proceeds to repair or restore the Property or to pay the sums secured by this Security Instrument,
whether or not then due. The 30-day period will begin when the notize is given. )
Unless Lender and Bofrower oiherwise agree in writing, any application of proceeds o
prirfcipal shall not extend or postpone the due daie of the monthly payments referred to in paragraphs . .
1 and 2 or change the amount of the payments. I under paragraph 21 the Property is acquired by : v :
Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the Property o T
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security f ’
Instrument immediately prior to the 2equisiiion. ) } e
If Borrower obtains carthquake insurance, any other hazard insurance, or ‘any other insurance -
N on the Propérty and such insurance is not specifically required by Lender, then such insurance shall ()
' nrame Lender as loss payee thereundei and (ii) be subject

to the provisions of this paragraph 5.-
Furthermore, in the event that Borrower shali elect to obtain any other hazard indurance not

specifically required by Lender, (including but not limited to, earthquake and hiirricane msurance) with

_ Tespect (o the Property, Bomrower agrees to name L ender as loss payee thereunder and hereby pledges

SR o such policies and proceeds as further security under this Security instrument which shall be subject to
e Rl the provisions of this paragraph 5. . :

T g ; 6. Preservation, Maintenance and Profection of the Property;

. N - Application; Leaseholds. Borrower shall not destroy,

L : Property to deterioraie, or'commit w

; forfeiture action or proceeding,

could result in forfeiture of the

S N —

Borrower’s Loan -
damage or impair the Property, allow the
aste ‘on the Property. Borrower shall be in default if any
whether civil or criminal, is begun that in Lender’s good faith ju
Property or othérwise materially impair the lien created by this

dgment
Security

. in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
L T good faith determination, precludes forfeiture of the

Borrower’s interest in the Property or other .
material impairment of the lien created by this Security Instrument or Lender’s security interest.

s Borrower shall, at Borrower’s OWn expeise, appear in and defend any action or proceeding
- P , purporting to affect the Property or any portion thereof or Borrower’s titie thereto, the validity or
- T priority of the lien created by this Security Instrument, or the rights or powers of Lender or Trustee

E A with respect to this Security Instrument or the
: : i accrued before or after the dare of this Securi
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Lender, and the proceeds thereof shall be paid directly to Lender who, after deducting therefrom ali
its expenses, including reasonable altorneys’ fess, may apply such proceeds to the sums s
Security Instrument or to any deficiency under this Securiz

“received by it or any part thereof, as Lénder nay elect.

and prosecute in its own name any action or proceeding t
make any compromise or setilement thereof. Borrower ag
any other instruments as from time to time may be ne
as Lender shall request.

Borrower shall also be in default if, during the loan application process,  Borrower gave
matesially false or inaccurate information or statements to Lender {or failed to provide Lender with any
material information) in connection with the loan evidenced by the Note, including, but not iimited to,
representations concerning Borrower's occuparcy of the Property as a principal residence. If this
Security Insirument is on a leasehold, Borrower shall comply with all the provisions of the lease. If

Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing. .

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the
covenants and agreements contiined in this Security Instrument, or th
significantly affect Lender’s rights in the Property (such as a proce
condemnation or forfeiture or to enforce laws or regulations), then L
is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions
may include paying any sums secured by a lien which has priority over this Securily Instrument,
appearing in court, paying reasonable attorneys® fees and entering on the Property to make Tepairs.
Although Lender may take action under this paragraph 7, Lender is not required to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of
Borrower secured by this Security Instrument. )

Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear inierest from the date of disbursement at the Note rate in effect from
time to time and shall be payable. with interes

t, upon notice from Lender to Borrower requesting
payment. '

8. Mortgage Insurance. If l.endcr:required morigage insurance as a condition of making the
loan secured by this Security Instrument, Bor
mortgage fnsurg.:;c]e in effect If, for any reason, thz mort,
lapses or ceases to be in éffect, Borrower shall pay
substantially équivalent to the mortgage insurance previously approved by Lender. If substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each nionth a
sum equal to one-twelfth of ihe yearly mortgage insufance premiumn being paid by Borrower when the
insurance coverage lapsed or ceased to be in effeci. Lender will accept, uss and retain these paymenis
as a loss reserve in lieu of morigage insurance. L
the option of Lender, if mortgage insurance cov
requires) provided by an insurer approved by

ccured by this

Lender may, at its option, appear in court
o enforce any such zause of action and may
fees to execute such further assignnients and
cessary to effectuate the foregoing provisions and

ender may do and pay for whatever

gage Insurance coverage required by Lender
the premiums required to obtain coverage

erage (in the amount and for the period that Lender

Lender again becomes available and is obtained.
Borrower shall pay the premiums- required to maintain mortgage insurance in effect, or to provide a

loss reserve, until the requirement for morigage insurance ends in accordance with any wriiten
agreement between Borrower and Lender or applicable law.
9. Imspection. Lender Or its ageni may make reasonable entries upon and inspections of the

Property. Lender shall 3ive Borrower notice at the time of or prior to an inspection specifying
reasonable cause for the inspection. :

10. Condemnation. The proceeds of any
in connection with any condemnation or other
in_liew of condemnation, are hereby assigned
release the condemnation proceeds in the same
10 insurance proceeds. .

If the Property is abandoned by Bermrower,

award or claim for damages, direct or consequential,
taking of any part of the Property, or for conveyance
and shall be paid to Lender. Lender may apply, use or
manner as proyided in paragraph 5 hereof with respect

or_if, after notice by Lender 1o Borrower that
the condemmnor offers to make an award or setile a claim for damages, Borrower fails :o respond to

Lender within 30 days after the date the notice is given, Lender is authorized to coliect and apply the
proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or 1ot then due. )

Unless Lender and Borrower otherwise agiee in writing, any application of proceeds to
principal shall not extend cr postpone the due daie of the monthly payments referred to in paragraphs
1 and 2 or change the amcunt of such payments. ] -

11. Borrower Not Reléased; Forbearance By Lender Not a Waiver.,

r Extension of the time
for payment or modification of amortization of the sums secured by this Securi

ty Instrument granted
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by Lender to any successor in interest of Borrower shall not operate to release the liability of ths
original Borrower or Borrower's successors i

in interest. Lender shali not be required to comnience

¥ this Security Instrument by reason of any demand made by (he
 original Borrower or Borrower's successors in interest. Any forbearance by Lender in exereising any

right or retnedy shall not be a wziver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants
and agreements of this Security Instrument shall bind and benefit the successors and assigns of. Lender
and Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and agréements shall
be joint and several. Any: Borrower who co-signs this Securily Instrument but does not exécute 1he
Note: (a) is co-signing this Security Instrument only 10 morigage, grant and convey that Bojrower's
interest in the Property under the terins of tais Security Instrument; (b) is not personally obligated 10
pay the sums secured by this Security Instrument; and (¢) agrees that Lendér and any other Borrower

may agree (o extend, modify, forbear or make any accommodations with regard to the terms of this

Security Instrument or the Note without that Borrower"s consent. . - -
13. Loan Charges. If the loan secured by ihis Security listrument is subject to a lan which ,

sets maximum loan charges, and that law is finally in :

collected or to be collected in connection with the lo

_oan chargé shall be reduced by the amount necessa

(b) any sums already colectéd from Borrower whi

terpreted so that the interést or other loan charges ;
an exceed the permitted linits, then: () any such
Iy to reduce the charge to the permitted limit: and
ch exceeded permitted limits will -be refunded to !
Bosrower. Lender may choose to make this refund by reducing the principal owed under the Note or b
by making a direct payment to Borrower. If a refund reduces principal. the reduction will be treated '
as a partial prépayment without any prepayment charge under the Note. ’
14. Notices. Any notice to Borro

wer provided for in this Security Instrument shall be given
by delivering it or by mailing it by first ¢l

ass mail unless zpplicable faw requires use of another meihod.

rty Address or any other address Borrower designates by notice
to Lender. Any notice to Lender shall i

be given by first class mail to Lender’s address stated. herein
0z any other address Lender designates by notice to Borrower. Any notice provided for in this Security “
Instrument shall be deemed 10 have been given to Borrower or Lender when given as provided in this -
paragraph 14. '

15. Governing Law; Severability. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. In the event that any provision or
clause of this Security Insirument or the Note conflicts with applicable law, such conflict shall not affect
other provisions of this Security Instrument or the Note which can be given effect withoin the.

conflicting prévision. To this end the provisions of this Security Instrement and the Note are declared
1o be severable: '

lG.:Borrower’s Co ; T

PY- Borrower shall be given one conformed copy of the Note and this
Security Instrumen.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any pari of ) - ) 3
the Property or any interest in it is sold or transferred (or if a béneficial interest in Borrower is sold )
or transferred and Borrower is not a natural person) without Lender’s prior wrillen consent; Lender
may,”at its option, require immediate payment in full of all sums secured by this Security Instrumient.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the
date of this Security Instrument.

If Lender exercises this option, Lender shall give Bor
- shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these

5ums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security , . )
Instrument  without further notice or demand on Borrower. k

18. Borrower’s Right to Reinstate,

rower notice of acceleration. The notice

_ If Borrower meets certain conditions, Borrower shali
have the right 10 have enforcement of this Security Instrument discontinued at any time prior to the

earlier of: (a) 5 days (or such other period as applicable law may specify for reinstatement) before sale
of the Property pursuant o any power of sale contained in this Security Instrument; or (b) entey of a
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
all sums which then would be due under this Securiiy Instriment and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agrecments; (c} pays all expenses incurred
in enforcing this Security Instrumen, including, but not limited to, reasonable altorneys” fees; and (d)
takes such action as Lender may reasonably require to assure that the lien of this Security Instrument, -
Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security
Instrumenit shall continue urchanged. Upon reinstaternent by Borrower, this Security Instrument and
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the obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not 2pply*in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note
(together with this Security Instrument) may be sold one or more times without -prior notice to
Borcower. The holder of the Note and this Security Instrument shall be deemed to be the Lender
hereunder. A sale may-result in a change in the entity (known as the "Loan Servicer”) that collects
menthly payments dve under the Note and this Security Instrument. There also may be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan

Servicer, Borrower will b ‘given written notice of the chanze in accordance with paragraph 14 above
and applicable law. The notice will state the name and

address of the new Loan Servicer and the
address to which payments should be made. The notice will also contain any other information
required oy applicable law. '

20. Hazardous Substances.

2pply to the presence, use o
quantities of Hazardous Substances that are generally recogni
- residential uses and to maintenance of the Property.

Borrower- shall promptly give Lender wrilten notice of any im'estigélion. clainy, demand,
“lawsuit or other action by any governmental or regulatory agency or private party involving tlie:
Property and any Hazardous Substance or Environmental. Law of whith Borrower has actual
knowledge. If Borrower léarns, or is notified by any goyernmental or regulatory authority, that any

. removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower .
shall promptly take ali necessary remedial actions in accordance with Envirenmental Law. Borrower

shall be sclely responsible for, shall indemnify, defend and hold harmless Lender, its directors,
officers, employces, attorneys. agents i i 1

I sterage on the Property of small
zed 10 _be appropriate to normal

j " ) , Containment, remed.al or other required
plan), expenses and - liability directly or indirectly arising out of or attributable ‘to (a) the use,

generation, storage, telease, “threatened release, discharge, disposal, abatement or presence of
Hazardous Substances on, under or about the Property, (b) the transport t
any Hazardous Substances, (c) the violation of an Hazardous Substances law, and (4d) any
Substances claims. ' e
As used in this paragraph 20,
hazardous substances by Environmen
flammable” or toxic petroleum produ
containing asbestos or formaldehyd
“Envitonmental Law™ means federal laws and laws of the jurisdiction w
that relate to health, safety or environmental protection.

~21. Acceleration; Remedies. If any monthly installment under the Note or notes secured
hereby is not paid when due, or if Borrower should be in default under any provision of this Security
Instrument, or if Borrower is in défault upder any other deed of trust or other ins
the Property, all sums secured by this Security Instrument and acerued interes s
become due and . payable at the option of Lender without prior notice and régardless of any prior
forbearance. In suéh event, Lender, at its option, may then or thereafter deliver to Trustee a written
1 declaration of default and demand for sale and shall cause to be filed ofrecord a written notice of
default and of election to cause to be sold the Property. Lender shall also deposit with Trustee this
Security Instrument and any notes and all documents evidencing expenditures $ecured thereby. After

the lapse of such time as then may be required by law following recordation of such notice of defauli,
and notice of sale having been give 5 :

shall sell the Property at i

~ to which such noticed sa’e has been duly postponed, at public auction to the
lawful money of th.e United States, payable at time of sale,
extent of the total amount owing 1o it undef the N
fees and expenses. Trustee may sell the Property
one parcel, subject to such rights as Borrower

"Hazardous Substances™ are those substances de
tal Law and the following substances-

cts, foxic pesticides and herbicides, v

€, and radioactive materials. As u

fined as toxic or
gasoline, kerosene, other
olatite selvents, materials
sed in this paragraph 20,
here ihe Property is - locaied

t thereon shall at once -

» Of at the time
highest bidder for cash in
except that Lender may offset iis bid to the
ote and this Security Instrument, iné!udiﬁg Trustee’s
as 2 whole or in separate parcels if there is more than
may have by law to direci the manner cr order of sale

ic declaration made by Trustee at the time and place last

conveying the Preperty so sold, but

h purchaser its deed
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without any coveénant or warranty, exbress‘or implied. The recital in such d
shall be conclusive proof of the truthfulness thereof. Any person, includ
Lender, may purchase at such’sale. After dedu
this Sicurity Instrunsent, including costs of evide
shall apply the proceeds of sale 10 payment of
Instrument not then repaid, with accrued intere

ved of any matters of fact”
ing Borrower, Trustee or
cting all costs, fees and expenses of Trustez, and of
nce of title in connection with such sale, Trustee first
all sums expended under the terms_of this Security

St at the rate then payable under the Note or notes .
secured thereby, and then to payment of ali other sums secured thereby and, if thcn;aﬁg_r there be

any proceeds remaining, shall distribute them to’the person or persons legally entitled thereto,

22. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender.
shall request Trustee to reconvey the Property and shall surrender this Security Instrumient, ihe Note
and all other notes secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty.to the person or Such person or persons shall pay

» Feconveyance fees imposed by Trustee, and all costs relating
to the recordation of the reconveyance of this Security Instrument.

23. Substitute Trustee. Lender may, from time to time, by instrument in writing, substitute
4 SUCTESSOr OF SUCCEsSOrs to any Trustee named in the Security Instrument or acting thereunder. Such.
instrument shall be executed and acknowled

ged by Lender and recorded incthe office of the recorder
of the county or counties where the Proper

ty is sitnated and shall be conclusive p b
substitution of such successor Trustee or Trustees. Such suceessor Trustee or Trustee i P
conveyance from the predecessor Trustee, succeed (o all its title, estate, rights, powers and duties. The ;
L o procedure herein provided for substitution of Trustees shall not be exclusive of other provisions for
mTE L T substitution permitted by law. R
L - .24, Request for Notices. Borrower requests that co
T - sent to Porrower’s address which is the Property. Address.
e ' 25. -Statement of Obligation Fee. Lender may collect a fee in an am :
-maximum amount as may from time (o time be allowed by law for furnishing any statement of i
o obligation, beneficiary’s statement, beneficiary’s demand or any other statement or demand regarding - ,
e Coe the condition of or balance owing under the Note or secured by this Security instrument. i
T 26. Adjustable Interest Rate. The INote contains provisions which provide for increases and -
DR decreases in the interest rate and monthly payments. These provisions are incorporated herein byuthis P

pies of the notices of defauls and sale be

ount not to exceed the

reference.

27. Offsets. No indebtedness secured by this Security
been offset or to be of

fset or compensated by all or pari of any
©Or crossclaim, whether liquidated or unliquidated, which Borrow:
: s Security Instrument, any successor to Borrower) now or here
" against Lender.

28. Misrepresentation and Nondisclosure. Borrower has made certain written representations
and disclosures in order 10 induce Lender to make the loan evidenced by the Note or notes which this
e e Security Instrument secures. In the event that Bor

rower has made any rhaterial misrepresentation or
failed 10 disclose any material fact, Lender, at its option and without prior neiice or demand, shall
e have the right to declare the indebtedness secur

eclar ed by this Security Instrument, irrespective of the
maturity date specified in the Note or notes secured by this Security Instrument, i

mmediately due and
payable. “Trustez, upon presentation to it of ai affiday: sign ing forth facts” showing
. - adefault by Borrower under this paragraph 28, is i
. and statements therein, and to act thereon hereund
. N, 29. Time is of the Essence. Time is of the essence in the performance ot each provision of
N S this Security Instrument. ]
B AN . - . 30. Waiver of Statute of Limitations,
e s defense to enforcement of this Security Instrument, o
e e 7 secured hereby, is hereby waived to the fullest extent
PEes o 31. Modification. This Security I[nsirume
e R agreement in wriling si

Instrumient shall be deemed to have

claim, cause of action, countérclaim -

er (or, subject to paragraph i7 of this

after may have or may claim to have N

w
N

er.

The pleading of the statute of ]imiiations\ as a 3
T any and zll obligations referred to herein or -
permitted by law. ’

At may be modified or amended only by an
gned by Borrower and Lernder.

) 32. Captions. The captions and headin
. Instrument are for the convenience of refe
L provisions of this Security Instrument. :
L ' .. 33. Construction of the Security Instrument.
T Instrument shali be Interpreted in a fair, equal and ney
' 34. Mi ts. When used in this Security |
shall mean without limitation by reason of enumeratio

gs at the beginning of each
rence only and will not be used

paragraph of this Security
in the interpretation of any

Bosrower and Lender agree that this Security
tral manner as to each of the parties.
nstrument, the terms “include® or
n.> In this Security Instrument,

'including,'
whenever the
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context so requires, the masculing gender includes the feminin
includes the plural. -

35. Reimbursement. To the extent permitted by applicadld law, Barrower shall reimburse

Trustee and Lender for any and all costs, fees and expenses which either may incar, expend or sustain

in the execution of the trust created kercunder or in the peeformance of any act required or perniitted

hereunder or by law or in equity or otherwise arising out of or in connection with this Security

" Instrument, the Note, any other note securcd by this Security instrument or any other instrument

“executed by Borrower in connection with the Nole or this Se=urity Instrument. To the exient permitted

by applicable law, Borrower shall pay to Tru onnection with Trustee

and Lender providing documents or services arising out of o: in connection with this Szcurity

Instrument,_ the Note, any other ncte secured by this Security Instrument or any other instrument
executed by Borrower in connection’ with the Notz or this Security Instrumeni’ )

36. Clerical Error. In the event Lender at any time discovers that the Note, any other note
secured by this Security Instrument, this Security Instrumént, or any other document or instrunien;
executed in connection with this Security Instrument, the Note Or any other notes secured by this
Security Instrument contains an error that was caused by a clerical mistake, calculation €ror, computer

malfunction, printing error or similar ereor, Borrower agrees, upon notice from Lender, to re-execute
h error(s). Borrotver furlhc; agrees that Lender

¢ and/or neuter, and the singular number

any documents that are necessa ’
will not be liablt; to Borrower
" caused by any such error(s).

37. Lost, Stolen, Destroyed or Mutilatad Security Instrument and Other Documents. In
the event of the loss, theft or destruction of the Note, any other note secured by this Security
Instrument; this Security Instrument or any other documents or Instruments executed in connection with
this Security Instrument, the Note or any other’ note secured by this Security Instrument (collectively,

the "Loan Documents®), upon Borrower's receipt of an indemnification executed in favor of Borrower
by Lender, or, in ih ;

y ' Documents, upon Lender’s
suitender to Borrower of the mutilated Loan Document, Borrower shall €xecute and deliver to Lénder

a Loan Document in form and content identical to, and to serve as a replacement of, the lost, stolen,
destroyed or mutilated Loan Document and such replacement shall have the same force and effect

as the lost, stolen, destroyed or mutilated I oan Document, and may be treated for all purposes as the
original copy of such Loan Décument. ‘

38. Assignment of Rents. As additiona
Lender the rents of the Property. Borrower shall
Property as they become due and payable
immediate payment in full of the sums sec
abandoned the Prépeny. !

b
39. Leg:slatlon Affecting Lender’s Ri

I security hereunder, Boirower hereby assigns 1o
have the right to collect and retain the rents of the
provided Lender has not exercised its rights o require

ured by this Security Instrument and Borrower has not

this

Security instrument and may invoke any remedies peimitted by paragraph 2! of this Security
Instrument : ‘

4. " Use of Property. The Property is not used principally for agricultural or farming

@ If this box is checked, the following paragraph 41 is agreed to by Borrower:

41. Owner-Oocupancy of Security Property. Asan inducement for Lender to make the loan
secured by this" Security Instfumemi,‘ Borrower has represented to Lender that the Properiy will be
occupicd by Borrower within sixty (60)
duﬁng the twelve (12) month pericd immediately fo

days following recordation of this Security Instrument and
as Borrower’s primary residence. Borrower ackno

llowing recordation of this Security Instrument

’s ability to sell a loan or an interest in a hich it of in inary course of
business) will thereby be impaired wher a security property is not owner-occupied, (iii) the risks
involved and the costs of holding and administering a foan are often higher in the case of a loan in

WASHINGTON
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which the security property is not owneg-occupied, and (iv) if and when L
security of non-owner occupied property, Lender typically makes such a lo
those of loans secured by owner-occupied propertics.
(60) days followirg recordation of this Security Instrul
-as Borrower's primary residence, or (b) Borrower does
twelve (12) months immediately following recordation

all sums secured by this Security Instrument to be immediately due and payable. The rights of Lender
hereunder shall be in addition to any rights of Lender under this Security Instrument or atlowed by law.

42. Riders to this Security Instrument. If checked below, “the riders so indicated are
executed by Borrower and are attached (o, constitute a part of and are recorded together with this
Security Instrument, and the covenants and agreements of each such rider are incorporated into and

shall amend and supplement the covenants and agreements of this Security Insfrument as if each such
rider was a part of this Security Instrument. 1

ender makes a loan on the
an on terms different from
Accordingly, in the event that (a) withix sixty
nent the Property is not occupied by Borrower
not continuously live in the properiy for at least
of this Security Instrument, ender nay déclare

IChcck applicable box(es)]

[ 1 Planned Unit Development Rider

_ [ 1 Condominium Rider [ ] 1-4 Famiy Rider
{X] Rider A

[ ] Rider B {1 RiderC
43. Arbitration,

- (A)  UPON THE DEMAND OF ANY PARTY, ANY DISPUTE SHALL BE RESOLVED
BY BINDING ARBITRATION (EXCEPT AS SET FORTH IN (E) BELOW) IN ACCORDANCE
WITH THE TERMS OF THIS AGREEMENT. A "DISPUTE" SHALL MEAN ANY!ACTION,
DISPUTE, CLAIM OR CONTROVERSY OF ANY KIND, WHETHER IN

STATUTORY OR COMMON LAW, LEGAL OR EQUITABLE, NOW EXISTING OR HEREAFTER
ARISING UNDER OR IN CONNECTION WITH, OR IN ANY WAY PERTAINING TO, ANY OF
THE LOAN DOCUMENTS, OR ANY. PAST, PRESENT OR FUTURE EXTENSIONS OF CREDIT
AND OTHER ACTIVITIES, TRANSACTIONS OR OBLIGATIONS OF ANY KIND RELATED
DIRECTLY OR INDIRECTLY TO ANY OF THE LOAN DOCUM ENTS, INCLUDING WITHOUT
LIMITATION, ANY OF THE FOREGQING ARISING IN CONNECTION WiTH THE EXERCISE
OF ANY SELF-HELP, ANCILLARY OR OTHER REMEDIES PURSUANT TO ANY OF THE
LOAN DOCUMENTS. ANY PARTY MAY BY SUMMARY PROCEEDINGS BRING AN ACTION
IN COURT TO COMPEL ARBITRATION OF A DISPUTE. ANY PARTY WHO FAILS OR
REFUSES TO SUBMIT 10 ARBITRATION FOLLOWING A" LAWFUL DEMAND BY ANY

OTHER PARTY SHALL BEAR ALL COSTS AND EXPENSES INCURRED BY SUCH OTHER
PARTY IN COMPELLING ARBITRATION OF ANY DISPUTE.

- (B) GOVERNING  RULES. ARBITRATION © PROCEEDINGS SHALL BE
ADMINISTERED BY THE AMERICAN ARBITRATION ASSOCIATION ("AAA™) OR SUCH
OTHER ADMINISTRATOR AS THE PARTIES SHALL " MUTUALLY AGREE UPON [N
ACCORDANCE WITH THE AAA COMME ,

SUBMITTEDR. TO ARBITRATION SHALL BE RESOLVED IN ACCORDANCE WITH THE -
FEDERAL ARBITRATION ACT (TITLE 9 OF THE UNITED STATES CODE),
NOTWITHSTANDING ANY CONFLICTING CHOICE OF LAW P_,ROV!SION IN ANY OF THE
LOAN DOCUMENTS. THE ARBITRATION SHALL BE CONDUCTED AT A LOCATION IN.
WASHINGTON SELECT!ED BY THE AAA OR OTHER ADMINISTRATOR. IF THERE IS ANY
INCONSISTENCY BETWEEN THE TERMS HEREOF AND ANY SUCH RULES, THE TERMS
AND PROCEDURES SET FORTH HEREIN SHALL CONTROL. ALL STATUTES OF
LIMITATION APPLICABLE: TO ANY DISPUTE SHALL APPLY TO ANY ARBITRATION
PROCEEDING. ALL DISCOVERY ACTIVITIES SHALL BE EXPRESSLY LIMITED O .
MATTERS DIRECTLY RELEVANT TO THE DISPUTE BEING ‘ARBITRATED. JUDGMENT
UPON ANY AWARD RENDERED IN AN ARBITRATION MAY BE ENTERED IN ANY COURT
HAVING JURISDICTION; PROVIDED HOWEVER, THAT NOTHING CONTAINED HEREIN
SHALL BE DEEMED TO BE A WAIVE

R'BY ANY PARTY THAT IS A BANK OF THE

PROTECTIONS AFFORDED TO IT UNDER 12 U.S.C. § 91 OR ANY SIMILAR APPLICABLE
STATE LAW. R '

» FORECLOSURE AGAINST OR SALE OF ANY REAL OR
PERSONAL PROPERTY COLLATERAL. OR SECURITY, OR TO OBTAIN PROVISIONAL OR
ANCILLARY REMEDIES, INCLUDING WITHOUT LIMITATION, INJUNCTIVE RELIEF,
SEQUESTRATION, ATTACHMENT, GARNISHMENT OR THE APPOINTMENT OF A

WASHINGTON Page 9 of 1N
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RECEIVER, FR_OM A COURT OF CO:\lPETENT ]URFSDICTION BEFORE, AFTER OR DURING
THEPENDENCY OF ANY ARBITRATION OR OTHER PROCEEDING. THEEXERCISE OF ANY
- SUCH REMEDY" SHALL. NOT \_\'Al\'E’ THE RIGHT OF ANY PARTY T0O COMPEL
ARBITRATION HEREUNDER. - .

(D) ARBITRATOR QUALIFICATIONS AND POW
MUST BE ACTIVE MEMBERS OF THE WASHINGTON

THE STATE OR FEDERAL JUDICIARY - OF WAQHNGTON, WITH EXPERTISE IN THE .

SUBSTANTIVE LAWS APPLICABLE TO THE SUBJECT MATTER OF THE DISPUTE.
ARBITRATORS ’ARE’EMPOWEF;_ED TO RESOLVE DISPUTES BY SUMMARY RULINGS IN
RESPONSE TO -MOTIONS FILED PRIOR TO

/ THE FINAL "ARBITRATION HEARING. ~
ARBITRATORS (i) SHA

7 LL RESOLVE ALL DISPUTES IN -ACCORDANCE WITH THE
SUBSTANTIVE LAW OF THE STATE OF WASHIN

GTON, (ii) MAY GRANT ANY REMEDY Or

RELIEF THAT A COURT ‘OF THE STATE OF WASHINGTON COULD ORDER OR GRANT

; . WITHIN THE SCOPE HEREOF AND sUCH ANCILLARY RELIEF AS[S NECESSARY TOMAKE
. EFFECTIVE ANY AWARD, AND (jii) SHALL HAVE THE POWER TO AWARD RECOVERY OF

ALL COSTS AND FEES, TO IMPOSE SANCTIONS AND TO TAKE SUCH OTHER ACTIONS AS

‘A JUDGE COULD PURSUANT TO THE

“FEDERAL RULES OF ClIVIL PROCEDURE, THE WASHINGTON RULES OF ciIviL

PROCEDURE GR OTHER APPLICABLE LAW. ANY DISPUTE IN WHICH THE AMOUNT 1N

- CONTROVERSY IS $5,000,000 OR LESS SHALL BE DECIDED BY A SINGLE-ARBITRATOR
iC IDE ‘REATER THAN. '$5,000,000 (INCLUDING -

DAMAGES, COSTS, FEES AND EXPENSES). BY SUBMISSION TO A SINGLE ARBITRATOR,

EACH PARTY. EXPRESSLY WAIVES ANY RIGHT OR CLAIM TO RECOVER MORE THAN

$5,000,000. ANY DISPUTE IN WHICH THE - ANOUNT 1N CONTROVERSY EXCEEDS

‘ $5,000,000 SHALL BE DECIDED BY ‘A MAJIORITY VOTE OF A PANEL OF THREE

. ARBITRATORS; PROVIDED HOWEVER, THAT ALL THREE ARBITRATORS MUST ACTIVELY
PARTICIPATE IN ALL HEARINGS AND DELIBERATIONS. . :
(E)  JUDICIAL REVIEW. NOTWITHSTANDING ANYTHING HEREIN TO THE
CONTRARY, IN ANY ARBITRATION INWHICHTHE AMOUNT INCONTROVERSY EXCEEDS
$25,000,000, THE ‘ARBITRATORS SHALL BE REQUIRED TO MAKE SPECIFIC, WRITTEN
OF FACT AND CONCLUS NS OF LAW. IN SUCH ARBITRATIONS . (i) THE

ERS: AWARDS. ARBITRATORS ,
STATE BAR OR KETIRED JUDGES OF

PON THE PARTIES UNLESS THE FINDINGS OF FACT
ARE SUPPORTED BY SUBSTANTIAL EVIDENCE AND THE CONCLUSIONS OF LAW ARE
S NOT ERRONEOUS UNDER.THE SUBSTANTIVE LAW OF THE STATE OF WASHINGTON,
M AND (ifi) THE PARTIES SHALL HAVE IN ADDITION TO THE GROUNDS REFERRED TO [N
T : THE FEDERAL ARBITRATION ACT FOR VACATING, MODIFYING OR CORRECTING ‘AN
AWARD THE RIGHT TO JUDICIAL REVIEW OF (2) WHETHER THE FINDINGS OF FACT .
RENDERED BY THE ARBITRATORS ARE SUPPORTED BY SUBSTANTIAL EVIDENCE, AND
(6) WHETHER THE CONCLUSIONS OF LAW ARE ERRONEOUS UNDER THESUBSTANTIVE
L LAW OF THE STATE OF WASHINGTON. JUBGMENT CONFIRMING AN AWARD IN SUCH
. A PROCEEDING MAY BE'ENTERED ONLY IF'A COURT DETERMINES THE AWARD IS
, i . SUPPORTED BY SUBSTANTIAL EVIDENCE AND NOT BASED ON LEGAL ERRCR UNDER
e : THE SUBSTANTIVE LAW OF.THE STATE OF WASHINGTON. :
SR (F)  MISCELLANEGUS. T0 THE MAXIMUM EXTENT PRACTICABLE, THE AAA,
’ THE ARBITRATORS ~AND THE PARTIES SHALL TAKE ALL: ACTION REQUIRED 7O
CONCLUDE- ANY ARBITRATION PROCEEDING -MAY DISCLOSE THE EXISTENCE,

CONTENT OR RESULTS THEREOF, EXCEPT FOR DISCLOSURES OF INFORMATION BY A
SE'OF 118 BUSINESS,_ BY APPLICABLE LAW

o PARTY REQUIRED IN THE ORDINARY COUR
T ORREGULATION, OR TO THEEXTENT NECESSARY. 70O EXERCISE ANY JUDICIAL REVIEW -
T o IF MORE THAN ONE AGREEM

RIGHTS SET FORTH HEREIN. R AENT FOR ARBITRATION BY
ORINBETWEEN THE PARTIES POTENTIALLY APPLIESTO A DISPUTE, THE ARBITRATION

PROVISION MOST DIRECTLY RELATES TO THE LOAN DOCUMENTS OR THE SUBJECT
MATTER OF THE DISPUTE SHALL CONTROL. THIS ARBITRATION PROVISION SHALL -

SURVIVE TERMINATION, AMENDMENT OR EXPIRATION OF ANY OF THE iOAN
DOCUMENTS OR ANY RELATIONSHIP BETWEEN THE PARTIES.
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- BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Instrument and in any rider(s) executed by Borrower and recorded with it.

ST . Witnesses: B

Ty Gadewe 5 Mogr.  Ald & bs, )

N

(SEAL)
THEODORE SHAFFER = Rorrower
! / o /
- R . - 7N s . IS
R 7/ /([@Méé//“‘/ 12 (SEAL)
T4 1 | MELANIE SEAFFER 7 Boréower

(SEAL)
Borrower

(SEAL)
Borrowszr

(SEAL)
Borrower

(SEAL)Y
Borrower

(Space Below This Line For Acknowledgmensy

WASHINGTON
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MELANIE SHAFFER i

STATE OF WASKINGTON | I
COUNTYOF CLARK . }“'s

1 certify that | know ot have satisfactory evidence that THEODORE SHAFFER AND

are  the persons wiio appeared before me, ard said person S__acknowdedgsad that they

signed this Instrument and acknowledge itto be ' their free and - volurtary act for the uses and

s ‘% MAXINE L. DUFF. .
g ¢ T, %} % Notary Public in and for the State of_ wASHINGTON
== al  PuBLC. F Residing at_ VANCOUVER i

z A% @,-‘;03 My appolniment expires: 6-9-99
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EXHIBIT C - LEGAL DESCRIPTION : ,

" A TRACT OF LAND LOCATED IN THE SOUTHWEST QUARTER OF THE SOUTHEAST
QUARTER OF SECTION ‘23, TOWNSHKIP 4 NORTH, RANGE

7 EAST OF THE
HILLAMETTE'MERIDIAN, SKAMANTA COUNTY, WASHINGTON, DESCRIBED AS
FOLLOWS : - - i ’ :

BEGINNING AT A POINT 972 1/2 FEET NORTH OF THE SouU
THE SOUTHEAST QUARTER OF THE SGUTHEAST QUART
THENCE NORTH. 100 FEET; THENCE WEST 209 FEET,

COUNTY ROAD KNOWN AND DESIGNATED AS WIND RIVER HIGHWAY; THENCE
SOUTH 03 DEGREES 26 WEST FOLLOWING

THE EASTERLY LINE OF SAID
HIGHWAY TO A POINT DUE WEST OF THE POINT OF BEGINNING; THENCE EAST
-TO THE POINT OF BEGINNING.

Q/%g LI

THEWEST CCRNER OF
ER OF SAIb SECTION: 23;
MORE OR LESS, TO THE




