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FILED FOR RECORD
SXAHANIA CO, WASH _
- BY SEAIANIA €O, THiLE

| Far L 26 P97
Treo Funding, Inc. ' 0 /710)
591 Camino de 1a Reina, #210 . AUY [TO’%‘

Sar. Diego, Ca 92108 : GARY M. OLSON
Attn: Lisa Olsen .

WHEN RECORDED MAIL TO:

SPACE ABOVE 1 41S LINE FOR BECORDER'S USE

Filcd for Record at Request of
FEscrow . #20757

LOAN #97-196020
GRANTOR(S): DAVID TREECE, DIANA TREECE and VARA FREEBORG

GRANTEE(S): Beneficiary: Treo Funding [nc.
Trustee:First American Title Insurance Company

ABBREVIATED LEGAL:

Lot 2, Wayne Clemons Short Plat, Skamania County, Washington.

Full legal description on Page2. -
PARCEL 1.D.#020530001401

CONSTRUCTION AND PERVANENT
DEED OF TRUST AND FIXTURE FILING

THIS CONSTRUCI’ION‘ AND PERMANENT DEED OF TRUST AND FIXTURE
FILING ("Security Instrument™) is made on Apﬁl 22, 1997. The trustor is DAVID TREECE

DIANA TREECE and VARA FREEBORG . 7
The trustee is _ FIRST AMERICAN TITLE INSURANCE COMPANY ("Trustee™).
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" EXHIBITA

Legal Description of Property

THE LAND REFI:RRED TO' IS SITUATED IN THE CITY OF WASHOUGAL, COUNTY OF
SKAMANIA, STATE OF WASHINGTON, AND IS DESCRIBED AS FOLLOWS:

A TRACT OF LAND IN THE NOPTHWEST QUARTER OF THE SOUTHEAST QUARTER OF
SECTION 30, TOWNSHIP 2 NORTH, RANGE 5 EAST OF THE WILLAMETTE MERIDIAN, IN
THE COUNTY OF SKAMANIA STATE. OF WASHINGTON, DESCRIBED AS FOLLOWS

LOT 2 OF THE WAYNE CLEMONS SHORT PLAT RECORDED IN BOOK 3 OF SHORT PLATS,
PAGE 282, SKAMANIA COUNTY RECORDS.
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The beneficiary is TREQO FUNDING INC. which is organiied and existing under the laws of
Oregon, and whose address is 591 Camino de la Reina, #210, San Diego, CA 92108 ("Lender™).
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Borrower owes Lender the principal sum of THREE HUNDRED THIRTY-TWO THOUSAND
AND 00/100 Dollars (U.S.8332 ,000.00). This debt is evidenced by Bormrower's note dated the
same datce as this Security Instrument ("Note™), which provides for month!y payments, with the
full debt, if not paid earlier, due and payable on the "Maturity Date” referred to in the Construction
Rider attached hercto ‘or as subsequently ceitified in a supplement to this Security Instrument
which is executed by Lender and recorded in the Official Records of the County where'the
property describcd below is located. This Security Instrument secures to Lender: (a)the
repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest advanced under
paragraph 7 below to'protect the security of this Security Instrument; and (c) the performance of
Bomowcer's covenants and agreements under this Security Instrument and the Nofe. For this
purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in Skamania County, State of Washington:

SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF
BY THIS REFERENCE.

which has the address of PANDA ROAD, WASHOUGAL, WA 98671 ("Property Address®);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be covered by this Security Instrument. All of the foregomg is referred to
tn this Security Instrument as the "Property.”

BORROWER COVENANTS that the real property conveyed 1s not used pnncipally for
agricultural or farming purposes, and that Bomower is lawfully seized of the estate hercby

_ conveyed and has the right fo grant and convey the Property and that the. Property is

unencumbered, except for encumbrances of record. Borrower warrants and will defend generally
the title to the Property against all claims and demnands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-
uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property. :
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UNIFORM COVENANTS. Bormrower and Lender covenant and agree as follows:

1. Paymén} of Principal and Interest; Prepayment and Late Charges. Borrower shall

- promptly pay when due the principal of and interest on the debt evidenced by the Note and any
prepayment and late charges due under the Note, , | )
2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by
Lender, Borrower shall pay to Lender on the day monthly payments are due under the Note until
‘the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes and assessments which may attain
priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments or
ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (e) yearly morigage insurance premiums, if any; and (f) any
sums payable by Borrower to Lender, in accordance with the provisions of paragraph & below in

_ lieu of the payment of merigage insurance premiums. These items are called "Escrow Iterus.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount
a lender for a federally related mortgage loan may require for Borrower’s escrow account under
the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time,
12 US.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a
lesser amount. If so, L(cndcr may at any time, collect and hold Funds in an amount not to exceed
the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
applicable law. . ’ : , -

The Funds shall bé held jin an institution whose depesits are insured by a federal agency,
instrumentality, or entity (including Lendcr, if Lender is such an institution) or in any Federal
Home Loan Bank. Lénder shall apply the Funds to pay the Escrow Items. Lender may not charge -
Borrower for bolding and applying the Funds, annuaily analyzing the escrow account; 6r verifying

- the Escrow Items, unless Lender pays Bommower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge
for an independent real estate tax reporting service used by Lender in connection with this loan
unless applicable law provides otherwise. Unless an agreement is made or applicable law requires
interest to be paid, Lender shall not be required to pay Borrower any interest or eamnings on the
Funds. Burower and Lender may agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds showing
credits and debits to the Funds and the purpose for whick each debit to the Funds was made. The
Funds are pledged as additional security for all sums sectred by this Security Instrument.

N I the Funds held by Lender exceed the amount permitted to be held by applicable law,
Lender shall account to Botrower for the excess Funds in accordance with the requirements of
applicable law. If the amount of the Funds heid by Lender at any time:is not sufficient to pay the
Escrow Items when duc, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender's sole discretion.
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* lien in a manmer 2cceptable to Lender; (b) contests in good faiti the

[
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: Upon payment in full of all sums secured by this Security Instrument, Lender shali
promptly refund to-Borrower any Funds held by Lender. If, under paragraph 21 below, Lender
shall acquire or sell the Property, Lender, prior to the acquisition or sale of ihe Propérty, shall

apply any Funds held by Lender at the time ol acquisition or sale as a credit against the sums

secured by this Security Instrument. -, = - : _
3. Application of Payments. Unless applicable law provides otherwise, all payments N S
received by Lender under paragraphs 1 and 2 above shall be applied: first, to any prepayment B
charges due under the Note; second, to amounts payable under paragraph 2 above; third, to inlerest - T
due; fourth, to principal due; and last, to any late charges due under the Note. ’

4. _Charges; Liens. Borrower shall pa
attributable to the i

, y. Borrower shall pay these obligations in the manner provided in o
paragraph 2 above, or if not paid in that manner, Borrower shall pay them on time directly to the ' ) e oo
person owed payment. Bémower shall promptly fumish to Lender all notices of amounts fo be P
paid under this paragraph. If Borrower makes these payments directly,
furnish to Lender reccipts evidencing the payments, : _
- Borrower shail prompily discharge any lien ‘which has' pricsitylover this Security A R
t unless Bofrower: (a) agrees in WIIting to the payment of the obligation secured by the 3 B oy
lien by, or dsfends against . IR

Bomrower shall promptly . } A i

enforcement of the lien in, legal proceedings which in the Lender’s o

in the amounts and for the periods that RIS | L
insurance shall be chosen by Borrower : RS
unreasonably withhéld. If Bomower fails to

Lender requires. The insurance cairier providing the
subject to Lender’s approval which shall not be

LAmiain coverage described above, Lender may, at Lender’s option, obtain coverage to protect R 2 DR
Lender's rights in the Property in accordance with paragraph 7 below. / st
All insurance policies and rencwals shall be acceptable to Lender and shall inciude a o j Lok {
standard mortgage clause. Lender shall have the right to hold the policies and renewals. If Lender TeT
i nTO : i Lender all receipts of paid i :

therwise agree in writing, insurance proceeds shall be
applied to restoration or repair of the Property damaged, if the Testoration or repair is
cconomically feasible and Lender’s security is not lessened. If the restoratien or repair is not
¢conomically feasible or Lender's security would be lessened, the insurance proceeds shall be

4-
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applied to the sums secured by this Security Instniment, whether or not then due, with any excess

* paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice

from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the

insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when .

the notice is given. - - - 7

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 'to

principal shall not extend or postpone the due date of the monthly payments referred to in

- paragraphs 1 and 2 above or _chan§c the amount of the payments. If under paragraph 21 below the

Property is acquired by Lendér;, Borrowers right to any insurance policies and proceeds resulting

- from damage to the Property prior to the acquisition shall pass to Lénder to the extent of the sums

securcd by this Security Instrument immediately prior to the acquisition. : -

" €7 Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's

Loan Application; Leaseholds. Bomrower shall occupy, establish, and use tke Property as

_ Borrower's principal residence within sixty days after the "Permanent Loan Commencement Date”

_referred to in the Construction Rider attached herete and shall continué to occupy the Property as

Borrower's principal residence for at least one year after the date of occupancy, tinless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless -

extenuating circumstances exist which are beyond Borrower's control. Sorrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property.
Bomower shall be in’ default if any forfeiture action or proceeding, whether civil or criminal, is
- begun that in Lender’s good faith judgment could result in forfeiture of the Property or otherwise
materially impair the lien created by this Security Instrument or Lender's security inferest.
Borrower may cure such a default and reinstate, as provided in paragraph 18 below, by causing the
action or proceeding (o be dismissed with a ruling that, in Lender’s good faith determination,
precludes forfeiture of the Borrower's interest in the Property or other material impairinent of the
lien created by this Security Instrument or Lender's secunily interest. Bomrower shall also be in
default if Borrower, during the loan application process, gave inaten'ally false or inaccurate
information or statements to Lender (o failed to provide Lendtr with any material information) in
- connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Bmqu"s occupancy of the Property as a principal residence. If this Security -
Instrument is on a leasehold, Borrower shall comply with all provisions of the lesse. If Borrower
acquires feé title to the Property, the leaschold and the fee fitle shall not merge unless Lender
agrees to the merger in writing. _ .
7. . Frotectiomn of Lender's Rights in the Property.  If Borrower fails to perform the -
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that
may significantly affect Lender's rights in the Property (such as a proceeding in banknupicy,
probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necéssary 5 protect the value of the Property and Lender’s rights in the
Property. Lender’s actions may include paying any sums secured by a lien which has priority over
this Security Instrument, appearing in court, paying reasonablz attomeys' fees and entering on the

FORM INMC $12WA
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Property to make repairs. Ah.hough Lender may take action under this paragraph 7, Lender does
- not have to do so.
Any amounts disbursed by ELender under this paragraph 7 s‘lall become addmonal debt of
Bormowcr secured by this Security Instrument. Unless Borrower and Lender agree to othér (erms
" of payment, these armounts all bear interest from the date of disbursement at the Note rate and shal]
be payable, with interest, upon notice from Lender to Borrower r.~queshng payment.
8.  Mortgage Insurance. If Lender required mortgage insurance as a condition of making
the loan secured by’ this Security Instruinent, Bommower shall pay the premiums required (o
maintain the mertgage insurance in effect. If, for any reason; the morigage insurance céverage
required by Lender lapses or ceasés to be in effect, Borrower shall pay the premiums required to
obtzin coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Bomrower of the mortgage insurance previously in ‘effect,
from an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage
insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-
“twelfth of the yea.rly mortgage insufance premiums being paid by Bommower when the insurance
coverage lapsed or ceased to be i in effect. Lender will accepl or retain these payments as a loss '
reserve in kieu of mortgage insurance, and such payments shall be irrevocable and non-refundable.
Loss reserve payments may no longer be accepted, al the option of Lender, if mortgage itisurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved
by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to provide a [oss reserve, until the requirement for
mortgage insurance terminztes in accordance with any written agreement between Bomowcr and
Lender or applicable law.
9. Inspection. Lender or its ageni may make reasonable enfries upon and mspec‘mn of the
Property. Lender shall give Borrower notice at the time of or prior to inspection spec1ry1ng
reasonable cause for the inspection.
10. Condemnation. The proceeds of any award or claim for damages, direct or
conscquential, in connection with any condemmnaticn or other taking of any part of the Property, ot
for conveéyance in lieu of condermation, are hereby assigned and shall be paid to Lender. ’

In the event of a total taking of the Froperty, the proceeds shall be applied to the sums
secured by this Security Instrument, whether ot not then due, with any excess paid to Borrower. In
the event of a partial taking of the Propérty in which the fair market value of the Property
umnedlatcly hefore the taking is equal to or greater than the amount of the sums secured by this
Security Instrument nmmedlately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced by the amount of the
proceeds multiplied by the following fraction: (a)the total amount of the swms secured
immediately before the talang, divided by (b) the fair market value of the Property before the
taking. Any balance shall be paid to Borrower. In the event of a'partial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount
of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in
writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums are then due.

-6-
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If the Froperty is abandoned by Borrower, o if, after notice by Lender to Borrower that
the condemiior offers to make an award or settle a claim for damages, Bormrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the proceeds, at its option, cither to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or niot then due. ' = .

Unless Lender and Borrower otherwise agree in writing, any. application of proceeds to
principal shall not extend or postpone the due date of the monthly payments referred to in
paragraphs 1 and 2 above or change the amount of such payments. -
1L Borrower Not Released; Forbearance By Lender Not a Waiver. Extensions of the
time for payment or modification of amortization of the sums secured by this Security Instrument
grantéd by Lender to any suécessor in interest of Borrowér shall not operate to release the liability
of the original Borrower or Borrower's successors in interest. Lénder shail not be required to
commence procecdings against any successor in iriterest or refuse to extend time for payment or
otherwise modify amortizitic's of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by

- Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy. T T .
12. Successors amd Assigans Bound; Joint and Several Liability; Co-signers. The
covenants and agreements of this Security Instrument shall bind and benefit the successors and
assigns of Lender and Borrower, subjeci fo the provisions of paragraph 17 below.. Borrower’s
covenanis and agreemeirts shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not cxecute the Note: (2) is co-signing this Security Instniment only to
mortgage, grant and convey that Borrower’s interest in the Property unds: thé terms of this
Security Instrement; (b)is not personally obligated to pay the sums secured by this Secusity
Instrument; arid (c) agrees that Lender and any other Borrower may agree to’ extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the
Note without that Borrower's consent. . :
13. Loan Charges. If the loan secired by this Security Instrument is subject to a law which
sets maximum loan charges, and that Jaw is finally interpreted so that the interest or other loan
charges collected or to be collected.in connection with the loan exceed the permitted limits, then:
{a) any such loan charge shall be reduced by, the amount necessary to redsice the charge to the
permitied limit; and (b) any sums already collested from Borrower which exceeded permitted
limuts will be refunded to Boitower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note. ' o
14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given
by delivering it or by mailing it by first class mail unless applicable law requires use of another
method. The notice shall be directed to the Property Address or any other address Borrower
designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any other address Lender designates by notice to Borrower. Any notice
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provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender
when given as provided in this paragraph. . : '

- 18, Governing Law; Severability. This Sccurity Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. In the event that any provision or
clause of this Security Instrument or the Note conflicts with applicable law, such conflict shall not
affect other provisions of this Security Instrument or the Note which can be given effect without
the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable. .

16. Borrower's Copy. Borrower shall be given one conformed ccpy of the Note and of this
Security Instrument. ' : o , -

17. Transfer of the Property or 2 Beneficial Interest In Borrower. Ifall or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or
transfesred and Borrower is not a natural person) without Lender’s prior written consent, Lender

its_option, ire payment in full of all sums secured by this Sccurity
Instrument. However, this option shail not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. . . : B
If Lender exercises this option, Lender shall give Bomrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the nofice is delivered or
mailed within which Borrower must pay /all sums sécured by this Security Instrument. - If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security [nstrument without further fiotice or demand on Borrower.
8. Borrower's Right to Reiustate. If Borrower mecets certain conditions, Borrower shall
- have the right to have enforcement of this Security Instrument discontinued at any time prior to the
carlier of: (a) 5 days (or such other period as applicable law may specify for reinstatement) before
sale of the Property pursuant to any power of sale contained in this Security Instrument; or
(b) entry of a judgment enforcing this Security Instriment. Those conditions are that Borrower:
(2) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attomeys' fees; and (d) takes such action as Lender may reasorfably require to_assure
ity Instrument, Lender's rights in the Property and Borrower’s obligation

apply in the case of acéeleration under paragraph 17 above.

19. Sale of Note; Change of Loan Servicesr:

(together with this Security Instrument) may be sol

Borrower. A sale ay result in a change in the entity (nown as the "Loan Servicer”) that collects
monthly payments due under the Note and this Security Instrument. There also may be one or
more chzngw of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14
above and applicable law. The notice will state the name and address of the new Loan Servicer

-8-
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and the address to whick Payment should be made, The notice will also contain any other
information required by applicable law. ) : .

20, Hazardous Substangies, Borrower shall not cause or permit the presence, use, disposal,
storage, or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor
allow anyone else to do; anything i { is i violation of any Environmental

s Substances that are generally r

normal residentia) uses and to maintenance of the Property. !

- Berrower shall promptly give Lender written notice of any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or
Property and any Hazardous Substance or EnVironmental Law of which Borrower has actual
knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental
Law. - ’

"Hazardous Substances® zre those substances defined as

nvironmental Law and the following substances: gasoline,

) NON~UMFORM COVENANTS. Bomrower and Lender further covenant and agree as
_ follows: .

21, 'EAcce!eration; Remedies. Lender shall give notice to" Borrower prior to acceleration

following Borrower’s breach of any covenant or agieement in this Security Instrument (but not
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If Lender invokes thc po“ er of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of szle and shall give such notices to Berrower
and to other persons as applicable law may require. After the time required by applicable law and
after publication of the notice of sale, Trustee, vnthot.t demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms
designated in the notice of sale in one or more parcels and in any order Trustee determines.
Trustee may postpone sale of the Plopelty for a period or periods permitted by applicable law by

_public announcement at the time and place fixed in the notice of sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser a Truste s deed conyeying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shal! be prima facie
evidence of the truth of the statements made therein. Trustee shall app!y the proceeds of the sale
in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
Trustee's and attomcys fees; (0) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitled to it or to the clerk of the supcnor court of the
county in which the sale took place. -

22. Recolvey:nce. Upon payment of al] sums secured by this Sécurity Instmmcnt, Lender
shall request Trustee to reconvey the Property and shall surrender this Security Instrument and all
notes evidencing debt secured by this Security Instrument to Trustee. . Trustee shall reconvey the
Property without warranty and Lender shall charge Borrower a release fcc in an amount allowed
by applicable law. Such person or persons shall pay any recordation costs. -

23. Substitete Trustee. In accordance with applicable law, Lender may from time to time L
appoint a successor trusiee to any Trustee appointed hereunder who has ceased to act. Without
conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24, Requests for Notices. Borrower requests that copies of the notices of default and sale be
sent to Borrower’s address which is the Property Address.

28, Use of Property. The Property is not used prmcnpal!y for agricultural or farming
purposes.

26. Riders to this Security Instrument. If one or more ridérs are executed by Borrowcr and
recorded together with this Security Instrument, the covenants and agreements of each such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this

Security Instrument as if the rider(s} were part of this Security Instrument.
[Check applicable box(es))

[} Condominium Rider { ] 14 Family Rider
[_) Planned Unit Development Rider [_] Biweekly Pzyment Rider

{ x] Rate Improvement Rider [__] Second Home Rider
{ x ] Construction Rider
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BY SIGNING BELOW, Bomower

accepts and agrees to the tarms and covenants
contained in this Sccurity Instrument and i

n any rider(s) executed by Borrower and recorded with

QuoraCogre 2

DIANA TREECE———

_{Sgace Below This Line For Acknoaledgment)

-

STATE OF Yashington )
) ss:

County of- Skamania . )

. David Treece
I certify that I know or have salisfactory evidenice that _ pjans -

Dated this_25 dayof  anriq

(Signaturgf of Notary)

PN 5 :¢
(Legibly Print or Stamp Name of Notary)

Notary public it an for the state of Washington,
residing at Stevenson

My appointment expires —September 23, 1989
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STATEOF WASHINGTON,

—_——

ACKNOWLEDGMENT - Attorney in Fact
Coumty of Skamania

On this

spered __ Plana Treece . -~ W e knoun to be 1 individual who enecuted the

foregoing instrument as Antorney in Fact for _ Vara Freebo Eg

——— .1 ,BL_'. before me persenatly

\
luntary 3ot and deed as Anomey in Fact for said principal
for the uses and $urposes therein meationed, and on cath stared thar the Power of nuome)

 and acknos ledged that (heshe) signed the same as thizher) free and v

2uthorizing the execution of this
ms.rumcm has 2ot been revoled and that said principal s now living and is not insane,

GIVEX under my Baad and official seal the day 2nd year ast abore written.
s ‘““I"”'

e f:?.’.’f%"o -
&

i \'ﬂ;n PuEfu in and for the frare of W aﬂungwn

residiag ar Stevenson

My appoiniment expires | - September i3, 1999

~

STATE OF WASHINGTON : ACKNOWLEDGMENT - Self & Atomey in Fact
County of

On this, day of

—_ 19 - before me personally appeared
o |8 mc know: to be the individual described in and who
T e A 00

executed the foregoing insiriment for self and as Atmmc_v in Fact for N

- T . _ and acknowledzed thar signed and sealed the same 2<
— .. 000 090909090 .
2 free and voluntary act and deed for self and also as

free and voluntary act and deed
Anomcy in Fact ror said principal fof the uses and purposes therein mentioned, and on oath stated that the Power of Attomey

2uthorizing the execution of this i msirument has not been revoked and that te said principal is now living, and is not incompetent.

GIVEN under my haad and official seal the day and yedr last abeve uzitten.

Notary Public in and for the Srare (Jlia:hmgwn_
residing ar

My zppointment e pires

This jurat is page. and is attached 1o
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RATE IMPRO\’EMENT RIDER
{Rate Improvement Option)

THIS RATE IMPROVEMENT RIDER is made this 22nd day of April, 1997 and is
incorporated int6 and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the “Security Instrument”) of the same date given by the uadersigned (the
“Borrower”) to secure Bomrower’s fixed rate Note, with Addendura To Fixed Rate Note, to
TREO FUNDING INC., an Oregon corporation (the “Lender”) of the same date (the “Note™) and
covering the property described in the Security Instrument and located at: .

o
PANDA ROAD, WASHOUGAL, WA 98671
[Progerty Address) '

ADDITIONAL COVENANTS

In addition to the covenants and agrecments made in the Security Instrument, Borrower
and Lender further covenant and agres as follows:

A, INTEREST RATE IMPROYEMENT OPTION

The Note proviles for the Borrower's option 10 reduce the initial interest rate, as
follows:

i. Option to Reduce Interest Rafe

I have a Rate Iﬁxpﬁ:vcmcnt Option that | cah exercise unless T am iﬁ default or this
Section A.1 will not permit me to do so. The “Rate Improvement Option™ is the option I may

- have to reduce the interest rate I am required to pay by the Note to a new interest rate calculated

by the Note Holder under Section A2 below.

The rate reduciion can take place one time only and will be effective on the Permancnt
Loan Commencement Date. The date on which my Rate Improvement Option can take effect 1s
called the “Rate Improvement Date.” /

If F'want to exercise the Rate Improvement Option, I also must first meet other
conditions. Those conditions are that: (1)) within five (5) days of the Compietion Date, I must
give the Note Holder notice that I want to do so; (ii) on the Rate Improvement Date, I must not
be in default under the Note or the Security Instrument; and (iii) I must sign and give the Note
Holder any documents the Note Holder requires to effect the rate reduction.

2. Calculation of Reduced Rate

If the conditions in A.1 above are met, my new interest rate will be detérmined by the
Note Holder based on Independent National Mortgage Corporation’s required net yield as of a
date and time of day specified by the Note Holder for (i) if the original term of this Note is
greater than 15 years, 30-year fixed rate mortgages covered by applicable 30-day mandatory
delivery commitments, plus one-quarter of one percentage point (0.250%) and any applicable

]

) . CLCA Form 159
Rate [mprovement Option 051696
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- adjustments, rounded up to the rearest one-cighth of one percentage point (0.125%), or (ii) if the
original term of this Note is 15 years or less, 15-year fixed rate mortgages covered by applicable
. 30-day mandatory delivery commitments, plus one-quartér of one percentage point (0.250%%) and
-any applicable adjustments, rounded up to ihe nearest one-eighth of one percentage point
(0.125%). If this required net yield cannot be determined because the applicable commitments

are nct available, the Notc Holder will determine my interest rate by using comparable
information.

3. New ngmeﬁl Amount and Effective Date

i If T am permitted to exercise the Rate Improvement Option, thc Note Holder will
determine the amount of .the month’y payment that would be sufficient to repay the unpaid
principal I am expected to owe on the Rat¢ Improvement Date in full on the Maturity Date of the
Note at my new interest rate in substantially equal payments. The 1esult of this calculation will
be the new amount of my monthly payment. Beginning with my first monthly payment after the
Rate Improvement Date, 1 will pay the iew amount as my monthly payment until the Maturity
_ Date of the Note. At any time on or after the Permanent Loan Commencement Date, 1 hereby

authorize the Note Holder te endorse upon this Note a certification statmg thc new interest rate
and the new amount of my monthly payment.

BY SIGNING BELOW, Borrowcr accepts and agrees (o the termms and covenants

i)

contained in this Rate Improvemnent Rider.

DAVID TREECE

VARA FREEBORG

CLCA Form 159




WHEN RECGRDED MAIL TO:-

Treo Funding, Ine. ,
591 Camino de 1a Reina, #210
San Diego, CA 92108

- Atin: Lisa Olsen

Loan#: 97-196020
Order#: 20757
PARCEL I.D.#: 020530001401

CONSTRUCTION RIDER

-

THIS CONSTRUCTION RIDER is made this 22nd day-of April, 1997, and is

0 and shall be deenied 1o amend and suppicment the Mortgage, Deed of Trust or Security
Deed (the ™Security Instrument”) of the same date given by the undersigned ("Borrower™) to secure
Borrower’s Adjustable Rate Note or Fixed Rate Note (the "Note") to TREO FUNDING, INC.,, an Oregon
corporation (the “Lender”) of the same date and covering the property described in' the Security
Instrument and located at: PANDA ROAD, WASHOUGAL, WA 98671 (Property Address).

: ADDITIONAL COVENANTS. In addition tu the covenants made in the Security
Instrument, Bonowcrandl,cnder further covenant and agree as follows: . o

"Adjustable Rate Rider” attached hereto the first day of
.occurs is referred to heérein as the "Permanent Loan
ustable Rate Rider attached hereto, the
2 shall be the date refefred to in such Adjustable Rate Rider. The period of time
commencing on the Permanent Loan Commenc { and ending on the Maturity Date described
below is referred to herein "Permanent Loan Period.” The expiration of the Constriiction Period
iden execution and recordation i X

MATURITY DATE. The indebtedness evidenced by the Nete, if not earlier

paid, shall become due and payable on 30 years after the Permanent Loan Commencement Date. That
date is called the "Maturity Date "

-

3. . INTEREST RATE DURING CONSTRUCTION PERIOD. During the
Construction Period, the Note provides for an interest rate of 9.625%. This rate may change during the
Permanent Loan Period as provided in the Note or in any other Rider attached to the Security Instrument.

4. BRIDGE LOAN NOTE. Borrower agrees that if, as described in the
Construction Loan Agreement, Borrower has obtained an additional "bridge” loan from Lender, then the

FORM INMC 911 WA
083094
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Security Instrument secures, in addition to all obligations set forth therein, all obligations of Borrower
under the note evidencing such bridge loan, which note is dated n/a and is in the original principal
amountof $___nfa [state date and amount or "not applicable”] (the “Bridge Loan No’e®) and all
other documents relating thereto, and that all references in the Security Instrument to the "Note™ or the
indebtedness or debt secured by the Security Instrument shall include the Bridge Loan Note as well as all
other notes referred to in the Security Instrument.

5. SECURITY AGREEMENTS; FIXTURE FILING. The terin "Property” as
used in this Security Instrument shall also include all building materials, appliances, equipment,
machinery, goods and fixtures (collectively, "personal property”) now or hereafter located on or attached
or affixed to the real property described herein, the cost of which was paid, in whole or in part, from the
proceeds of the loan made by Lender to Borrower pursuant to the Construction Loan Agreement, and
Borrower hereby grants to Lender a sccurity interest in and to the personal property and all proceeds
hereof, pursuant to the Security Instrument and the Uniform Commercial Code of the state where the real
property is located, and all rights and remedies of a secured party under the Uniform Commercial Code
in the event of any breach of any covenant or agreement in the Security Instrument. Borrower shall
execute and deliver such financing statements as Lender may request in order to perfect Lender’s security

_interest in the personal property. The Security Instrument constitutes a fixturs filing with respect to any

and ali fixtures or any goods which may now be or may hereafier become fixtures included within the

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
j truction Rider.

-VARA FREEBORG

STATE OF Washington

County of Skamania

3]

: David Treece
.. lcertify that I know or have satisfactory evidence that__Diana Txeece : is the

person who appeared before me. and said person acknowledged that said person signed this instrument
and acknowledged it to be said person’s fice and voluntary act for the uses and purposes mentioned in
the instrument. ’ .-

Dated this _ 25 dayof ___Apri] 1997 .

e A oAt 7

s (Signatyfe of Notary)

land. JR -
(Legibly Print or Stamp Name of Notary

Notary public in and for the state of Washington,
residing at Stevenson

My appointment expires__September 13, 1939

FORM DNMC 511WA
L3258
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STATEOF \\'AS!II:\'GTO.\', -ACKNOW* EDGMENT - Altorney in Fact

County of Skamania

) Oc this___ 25 dayof - APIJ-:L,_ —— 19 97 Before n;t perscrally
3ppeared Diana TR’EECL____ o me koown to be the indnvidual who executed the
foregoing imtrument 25 Avomey in Fact for VYara Freebo rg_ z .
and acknos fedged that (he/she) signed the same 23 (hivvher) free and soluntary act and dzed as Attormey in Fact for said principal
for the uses and Purposes therein mentioned, and on oxh s1ated thar
inalmnxn: ’23&}!(1 been revoked and thar <339 principal is now living

the Power of Atlorney ;u:hqriiin; e execution of this

and is not insane.,

GIVEN unde:‘?“m'pf,ofﬁnxl seal the day and year last sbove written,
o COP

% ol ﬁ':.'!__x Public- in and fuf the Staze of Waskingron,

residing at © Stevenson

My appointment expires September 13, 1999

—

STATEOF WASHINGTON, : ACKNCWLEDGMENT - Seif & Altomey in Fact
County of ‘ )
On ihis day u___ E - 19 - before me personally appeaied

- 10 me kaown 10 be the indis iual described in and abo

executed the foregoing instrument for sellandas Artorncy in Fact foc .
2 e —_ - s 00
and acknowledged tha - signed and szaled the same a5
e = "

frtcandvolunmyactanddccdfor

GIVEN under @y hand and official scal the d3, 30d year last above writien.

Notary Public inand for the Stare of W askingr.

o,

residing ar

My appointmen: cpires

-—_
x\\
This jurat is page of and is attached to dated

— _of _—




