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e 26 717 'DEED OF TRUST T
NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT |
‘T APPROVAL OF

HE JTHE DEPARTMENT = OF
VYETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS DEED OF TRUST (" Sccumy Instrument”) is made on APRIL 15, 1997 . The grantor is
RICHARD D BECK, A SINGLE PERSON

("Borrower”). The trusiee is SKAMANIA COUNTY TITLE COMPANY, 43 RUSSELL ST,
STEVENSON, WA 98648

- %

("Trustee®). The bmeﬁcaary is HORWEST MORTGAGE, INC.

which is organized and existing under the laws of THE STATE oP CALIFORNIA
address is P.O. BOX 5137, DEs MOINES, IA 503065137

, and whose

("Lender™). Bormwer owes Lender the principal
sum of ONE HUMDRED NINETEEN THOUSAND THRRR HUNMDRED AND 00/100 -

Dollars (U.S. $ ****+119,300.00 ).

< VdASI‘.GTOﬂ—SmgI. Fmﬂyﬂm UNIFORM MNSTRUMENT

Form 3048 9/90
@D, -5viwa) (2701) Amended 5/91
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This debt is evidenced by Borrower's note dated the same date as this Security Instrument (*Note”), -
which provides for monthly payments, with the full debt, if not paid earlier, due apd payable on
MAY 01, 2027 . - This Security Instrument secures to Lender: (a) the repayment
of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; .

{b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this ’ - )
Security Instrument; and (c) the performance of Bormower's covenants and agreements under this Security

Instrument and the Note. For this purpose, Borrower imevocably grants and conveys t
with power of sale, the following described property located in SKAMANIA

o - County, Washington: . ..
LOT 14, HIDEAWAY II, ACCORDING TO THE RECORD PLAT EREOF, RECORDED IN

BOOK B OF PLATS, PAGE 4, IN THR COUNTY OF SXAMANIA, STATRE OF WASHINGTON.

o TFrustee, in trust,

THIS IS A PURCHASE MONEY SECURITY INSTRUMENT.

TAX STATEMENTS SHOULD B; SENT TO: NORWEST MORTGAGE INC., P.O. BOX 5137,
DES MOIKES, IA 503065137 : : ’

5

which hasrthc address of 61 DOUGAN FALLS LANE, WASHGUGAL ] [Street, City),
Washington 98671 < - [Zip Code] {"Property Address™);

TOGETHER WITH all tke improvements now or hereafier erected on the property, anc all easements, - -
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also :
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instriment as the :

ty. ) 7 -

BORROWER COVENANTS that Borrower is lawfully scised of the éstate hereby conveyed and has the _
right to grant and convey the Property and that the Property is urencumbered, except for encumbrances of : o
record. Borrower warrants and will defend generally ihe iitle to the Property against all claims and demands, - : - -
subject to any encumbracces of record. b .

THIS SECURITY INSTRUMENT combines uniform covenants for nalional use and non-
covenants with limited variations by jurisdiction to constitete a uniform security instrument cove

uniform °
ring rezl

UN]EORM ({Z’OVVENANTS- Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Frepayment and Late Charges. Borruwer shall prompily pay

when due thé principal of and interest on the debt evidenced by the Note and any prepayment and Jate

charges duc under the Note. : . o

2. Funds for Tazes and Insusance. Subject to applicable law of to a wrilten waivér by Lender, -
Bomrower shall pay to Lendér on the day monthly payments are due under the Noté, until the Noté is paid in R
full, a sum ("Funds") for: (a) yearly taxes and asséssinents which may attain priority over this Security ; :
Instryment as a }ien on the Property; (b) yearly leasehold payments of ground rents on she Property, if any; ¢ =
(c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e} yearly ;
mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the paymen: of morigage insurance premiums. These items are
called "Escrow ltems.” Lender may, a1 any fime, collect and hold Funds in an amount not to exceed the
maxicmm amount a lénder for a federally related mortgage loan may require for Borrower’s escrow account
under the federal Real Estale Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C.
Section 2601 ef seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If SO, i
Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amoun. Lender may - P
estimate the amourt of Funds due on the basis of current data and reasonable estimates of expenditures of : i
future Escrow Items or otherwise in accordance with applicable taw. '

The Funds shall be held in an institution whose deposits are insured by a federal agency, '
insirumentality, or entity (including Lender, if Lender is such an institution) or in any Federal Home Loan

@),-sviwa) (9701) Page 2 of 8 Form 3048 9/90
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Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrawer for holding
and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, wunless
Lender pays Bomower interest on the Funds and applicable law permits Lendsr to make such a charge.
However, 1 ender mzy require Borrower to Pay a one-time charge for an independent real estite tax rporting o )
service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an : T
agreemert is made or applicable law requires interest to be paid, Lender shall rot bte réquired to pay
Borrower any interest of eamings on the Funds. Borrower and Lepder may agree in writing, however, that
interest shall be paid on the Funds. Lender shall give to Borrower, without ¢harge, an annual accounting of
the Funds, showing credits and Jedits to the Funds and
made. The Funds ars pledged as additional security for all sums secured by this Security Instrumen:. .
If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
“account to Borrower for the excess Funds in accordance with he requirements of applicable law.- If the
amount of the Funds héld by Lender at any time is not sufficiert to pay the Escrow Items when due, Lendsr
may so nolify Borrower in wiiling, and, in such case Borrower shal pay to Lerder the’ amoum necessary to
maks up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at
Lender’s sole discretion. - : .

Upon paymicnt in full of all sums secured by this Security Instrument, Lender shall prompily refund to . _
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or seli the Property, )
Lender, prior to the acquisition or sale of the Property, shall apply any Funds Feld by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument. ;

3. Applicstion of Payments. Unless applicable law provides otherwise, all-payments received by '
Lender under paragraphs 1 and 2 shall be applied: first, (o any prepaymeit charges due under the Note: !
second, to amounts payable under paragraph 2; third, to interesi cue; fourth, to principal due; and last, to
any late charges due under the Note. ; - : ) .
4. Charges; Liess. Borrower shall pay - all taxes, assessments, charges, fines and impositions - -
attributable to the Property which may atfain priosity over this Security Instrument, and leasehold paymeats
or ground rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if o
shall pay them on time directly 10 the person owed payrent. Borrower ' ]

e e —

bot paid in that manner, Borrower
shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes
these payments d.iréctly,‘ Bé’rmwe_r shall prompily furmsh to l.cnd_e’r feceipts evidcqci_ng_lhc payments.

prevent the enforcement of the lien: or () secures from
the holder of the lien an agreemeat satisfactory to Lender subordinating the lien to this Security Insttament. .
If Lendey determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
or take one or more of the astions set forth above within 10 days of the giving <7 néfice. s : S T

5. Hazard or Property Insurance. Borrower shall keep the improveménts now existing or hereafter : -
erccied on the Property insured against loss by fire, hazards included within tb_' term “extended coverage® '
and any other hazards, including floods or flooding, for which Lender requises. insurance. This insurance
shall be maintained in the amounts and for the periods that Lender requires. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably
withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
coverage (0 protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall iaclude a standard morigage

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to "
restoration or repair of the Property damaged, if the restoration or repair is ecopomically feasible and

&Y sviwa) (9704




when the notice is given.
Unless Lénder and Bosrower

pot extend or postpone the due date ¢f the mounthly payments referred to in
amount of the payments. If under paragraph 21 the Property is acquired b
B} insurance policies and broceeds resulting from damage to the Prupc_ny prio

} secured by this Security Instrument immediatel prior to the acquisition.
6. Occupancy, Preservaticn, Maintenance and Protection of the l{'o

Application; Leaseholds. Borrower shall occupy, establish, and use ke Prope
residence within sixty days after the execution of this Security Instrument and
Property as Borrower’s principal ‘residence for at least ope year ifter
otherwise agrees in writing, which consent shall not be unre
circumstances exist which are beyond Borrower’s contrgl.
Property, allow the Property to deteriorate, or commit waste on
" any forfeiture action or proceeding, whether civil or criminal
could result in forfeiture of the Property or otherwise materially impair the fj
Instrument or Lender’s security interest

as a principal residence. If this Security Instrument i« on a feaschold,

provisions of the lease. I Borrower acquires fee title (o the Propenty, th
merge unless Leeder agrees (o the merger in wriling.

by a lien which has piiority over this Security Iostrimen, appearing in court, p:
fees and entering on the Property to make repairs. Although Lender may take acti

upon notice from Lender to Borrower requesting payment
8. Morigage Incurance. If Lender required
secured by this Security Instrument, Borrower shall pay the premiums
insurance in effect. If, for any réason, the mory, < insurance coverage required by Lender lapses or ceases
mbeineffeu.Bonowashallpay;thepmmiums i

excess paid to Borrower. If Borrower abandons the Property, or does not
answer within 30 days a notice from Lender that the jusura i 1 i

* Lender may collect the insurancé proceeds. Lendér
‘1o pay sums secured by this Secu

{ may use the Lroceeds to repéir or restore
rily Instrument, whether or not then due. The 30-day period will begin
otherwise agree in writing, any apg lication of proceeds to principal shall
paragraphs 1 and 2 or change the
y Lender, Borrower’s right to any

r to the acquisition shall pass to

perty; Borrowcer’s Loan
Tty as Borrower’s principal
shall continue 1o occupy the
the date of occupancy, unless Lender
asonably withheld, or unless extenuating
Borrower shall not destroy, damage or impair the
the Preperiy . Borrower shall be in défault if

» Tepresentations concerning Borrower's occupancy of the Property

ions may include paying any sums secured
aying reasonable attorneys’
on uader this paragraph 7,

morgage insurance as a condition of making the loan
required to maintain the mortgage

required to obtain doverage substantially cquiva]cng to the

the Property or

. is begun that in Lender™s good faith judgment -

%
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moath a sum equal (0 obe-twelfth of the yearly morigagq insurance premium being paid by Borrower when

" the insurance coverage tapsed or ceased to be in effect. Lender will accept, use and ret2in these payments as
a loss reserve in lieu of morgage insurance. Loss reserve paymeats may no longer be required, at the option
of Lender, if mongage insurance coverage (in the amount and for the period that Lender requires) proviled

“ . by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, uniil the requirement for

mortgage. insurance =nds in accordance with any written agreement berween Borrower and Lender or
applicable law. - - :

9. Inspection. Lender or its agent may make reasonabie entriés upon and inspections of the Property. i
Lender shall give Borrower notice at the time of or prior ta an inspection specifying reasorable cause for the i
inspection. . - i

10. Condemnation. The proceeds of any award or claim for damages, direct or cdnscquémigﬂ, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender. o - . ]

In the cvent of a total taking of the Property, the proceeds shali be applicd to the sums secured by this

Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial : |-

1
)
. ! [ T
S i e W ' N
T

unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shal)
be reduced by the amount of the proceeds multiplied by the foliowing fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market valus of the Property . L v -
immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the - ‘ £
Property in which the fair markét valie of the Property immediately before the 1aking is less than the amount : ’
of the sums secured immediately before the taking; unless Borrower and Lender otherwise agree in writing
or unless applicable law otherwise provides, the proceeds shall be applied to the sems secured by this
Security Instrument whether or not the sums are then due. ’ i
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers to make an award or setile a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lenderis authorized to collect and apply the proceeds, at its option, ¢ither
fo restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not
then due. ’ :
Unless Lender and Borrower otherwise agree in writing, any application of proceeds. 1o principal shal}
not extend or postpone the due date of the monihly paymenis referred to in paragraphs 1 and 2 or change the
amount of such payments.

11. Botrower Not Released; Forbesrance By Lender Nof a Waiver.

b e o

or precludé the cxercise of any right or remedy.

lZ.SmngAsﬁgmBound;JoiﬁapdSuual .Liability; Co-signers. The covenants and
_agrmbfthisSewrityInsumﬁtshaubindandbcneﬁt!he oIS : n

q-GVMA) {9701) Page 5 of 8 Form 3048 9/90




make iny accommodations with regard to the terms of this Security Instrument or the
Borrower's consent. i -

address Lender designates by notice to Borrower. Any potice provided for in this Security Instrument shall
be deemed to have been given to Borrower or Lender when given as provided in this paragraph. R

15. Governing Law; Severability. This Security’ Instrument shall be " governed by federal law
and the law of the jurisdiction in which the Froperty is located. In the event thas any provision or clause of
this Security Instrument or the Note conflicts with applicable law, such

conflict shal! not affect other )
provisions of this Security Instrumenti or the Note which can be given

C effect without the ocnflicting
provision. To this end the provisions of this Security Instrument and the Noie are declared to be severable.

- Borrower shall be given one conformed copy of the Note and of this Security
7. Transler of the Property or 2 Beneflcial Interest in Borrower. If all or any part of the Propérty
or any interest in it is sold of transferred (or if a beneficial interest in Birower is sold or transferred and
Borrower is pot a ﬁtun.l peérson) without Lendsr’s prior written consent, Lender may, at its option, require
immediate payment in full of all sums secuied by this Security Instrument. However, this option shall not be
exercised by Lender if éxercise is prohibited by federal law as of the dare of this Security Instrument. .
i i i e of acceleration. The notice shall
2 not | days from the date the nolice’is delivered or mailed within which
Borrower nwst pay all sums secured By this Security Instrument. If Borrower fails 10 pay these sums prior (o
the expiration of this pesiod, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower. . - I ) - . -
13. Borrower’s Right to Reinstate. If Borrower meets_certain conditions, Borrower shall Lave the
Ve ) continued at any time grior to the earlier of: {a) 5
days (or such other period as applicable law may specify for reinstatement) before sale of the Property
5 in thi (b) eatry of ajudgment enforcing this
ent. o : (a) pays Lender all sums which then would be due
under this Securiry Instrument and ihe Note as if no acceleration had occurred; (b) cures any default of any
other covenants or agreements; (€) pays all expenses incurred in enforci 1 3
including, but not limited (o, reasonable attgrneys’ fees; and (d) takes siich action as Lender may reasonably
_ require to assure tha: the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continué unchanged. Upon reinstatement
by Borrower, this Security Instrument and the obligations secured hereby shall remai i i
acceleration had occurred. However, this right 10 reinsiate shall not apply in
paragraph 17. -

Q{vmm {9701) Paga 6 of 8
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the Property )

Hazardous Substance or Environmenta! Law of which Borrower has actual knowl

remedial actions in accordance with Environmenta! Law.

flammable or toxic petroleum (gmducu, toxic

couaining asbestos or formaldehyde, and radivactive materials. As used in thic paragraph

relate to health, safety of environméntal protection. . o F
NON-UNIFORM COVENANTS: gorrowet and Lender further covénant and agree as foilows:

shall take such action Fega

the notice of sale. of ils designee may purchase the Property at any sale. -
Trustee ddhuwtbepm‘lyrustee'sdegdconveyingthelg'om

orwuiiﬁ,expﬂsedorimplied.mmintbeTﬁs(ee’sdeedshﬂbe
troth thestataneusmadetherd..Trlsteeshaﬂapplytbeproceakoft sale in the follo

fees; (D) (o all sumns secured by this Security Instrument; and () any txcess to the

applicable law,

Property,
and by applicable law. <
24. Use of Property. The Property is not used principally for agricultural or farming purposes.

Q-svnnl {9701)

Page 7 of 8

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, of
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone ¢lse to
do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Pioperty of smail quantities of Hazardous

-Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of

Borrower shall prompily give Lender writtén notice of any investigation, claim, demand, tawsuit 6f
other action by any governmental or regulatory agency or privite party involving the Property and any
T ge. If Borrower learns,

or is nolified by any govemmental or ‘tegulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property is pecessary, Borrower shall promzily take all pecessary

As used in this paragraph 20, *Hazardous Substances® are those substances defined as toxic or
" hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
ticides and herbicides, volatile solvents, materials

h 20,
“Environmental Law" means federal laws and laws of the jurisdiclftdh where the Properiy is located that

21. Accelération; Remedies. Lender shail gire notice to Borrower prior to acceleration following
Borrower’s breach ¢f any covenant or. agreement in this Security Instrument (buf not prior fo
acceleration tinder paragraph 17 unléss applicable law provides otherwise). The notice shall specify:
3 (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrovwer, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified In the notics may result in acceleration of the surs secured -

If Lender invokes the power of sale, l@d&shllgivev[ﬁﬁénnotiéetoTnlstjgof_thepccurrcnce
ol‘anevemotdefauuandoflgnd&’sdecﬁodtomuse'theﬁbpertylobeéold;TnﬁtéemdLendu
- t regxrdingnotiéeofsalegndshugivesuchnoﬁ@toBomwu'andloother_
persons as applicable law may require. After the time required by applicable law and aftér publication
o!thenodceol’sale,'l"mstee,wIthomdémandonBormwu,shallsdltherpatyalpnblicaucﬁonto
thehighestbiddu'dthe_thncmdplaceandunderthgtujnsdsigmtediqthenotkeofsaleinoneor
in any order Trustee defermines. Trustée may postpone sale of the Property for a
w«mmdbyimhwbymmmatthetimeiindphcef_ixcdin

without any covenant
facie evidence of

[ g ! = wing

order: (s) to all expenses of the Sale, including, but not limited to, reasonable Trustee’s and attorneys’

. , person or persons
aﬂﬂledwﬁormthedukoﬂhesuwiorwunoﬂheconnqinwhkhlheﬁktmkphce.
by this Security Instrument, Lender shall

. Lender may froni time to time appoimt a
Successor trustee to any Trustee appointed bereunder who hat ceased to act. Without conveyance of the
the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein

Form 3048 9/90
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25. Riders to this Security Instrument. If one of more riders are executed by Bormower and recorded
together with this Security Instroment, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if ths
rider(s) were a part of this Security Instrument. - -

{Check applicable box(es)}

[ Adjustable Rate Rider  [] Condominium Rider (]

14 Family Rider
Graduated Payment Rider [ Planned Unit Development Rider (1 Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Szcond Home Rider

[x] vA Rider [ ouercs) tspecify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
) Security Instrument and in any rider(s) executed by Borrower and recorded with it.
I Witnesses: -

- RICHARD D BRCE

-Borrower

(Seal)

-Borrower

(Seal)

-Bomrower

(Seal)

-Borrower
: (Seai) , (Seal)
) - -Borrower -Borrower
S STATE OF WASHINGTON , . }ss: ‘
Fen oo County of skaeneea (* { 7 )

On this day personally appeared before me RICEARD D BECK, A SINGLE PERSON

SN 10 me known 10 be the individual
E and acknowledged that EE
deed, for the uses end

described in and who executed the within and foregoing instrument,
i the same as n{% free and voluntary act and

asec PG orageIn 1897

Lzﬂ@n {/f?/ Sahdt

- Nowry Public in and forthe State of Washington, re<iding a1
Voo gy - -
- . (/ N LT

My Appointment Expires on —Ll[ O F9A”

Q-svnul {9701)
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.VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT. - =
ASSUMABLE WITHOUT “THE = | -
APPROVAL OF THE DEPART-

MENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
15TH day of APRIL . , 1887 . , and is incorporated into and
shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Secure
Debt (herein “Security Instrument”) dated of even date herewith, given by the undersigned
(herein "Borrower") to secure Borrower’s Note to HORWEST MORTGAGE, INC.

"

, " : ARt
(herein "Lender”) and covering the Property described in the Security Instrument ‘and - ) -
located at 61 DOUGAN FALLS LANE; WASHOUGAL, WASHINGTON 98671

[Property Addrecs)

VA GUARANTEED LOAN COVENANT: In iddition to the covendhts and agreements
- made in the Security Instrument, Borrower and Lender further covenant and agree as
follows: ' ' - .
If the indebtedness secured hereby be guaranteed or insured under Title 38, United States
. Code, such Title and Regulations issued thereunder ard in effect on the date hereof shall
T govern the rights, duties and liabilities of Borrower and Lender. Any provisions of the

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

5 i . oo«
M. @B, 532U veom 195 _
- H - Mmm~m!2|3?’1-
P iol3

\

Sy e a3 7




o

800K /4 pack 573

Security Instrument or other instruments executed in connection with said indebtedness
which are inconsistént with said Title or Regulations, including, but not limited to, the
provision for payment of any sum in conneclion with prepayment” of the secured
indebtedness and the provision that the Lender may accelerate payment of the secured
indebtedness pursuant te Covenant 17 of the Security Instrament, are hereby amended or
negated to the extent necessary to conform such instruments to said Title or Regulations.

LATE CHARGE: At Lender’s option, Borrower will pay a *late charge” not exceeding four
pet ceatum (4%) of the overdue payment when paid more than fifteen (15) days after the

due date thereof to cover the extra expense involved in handling delinquent payments, but
such "late charge® shall not be payable out of the proceeds of any sale made to salisfy the
indebtedness secured hereby, unless such pioceeds are sufficient to discharge the entire

indebtedness and all proper costs and expenses secured hereby. )
GUARANTY: Should the Dcpaxtfnem of Veterans Affairs fail or refuse to issue its

guaranty in full amournt within 60 days from the date that this loan would normally become
eligible for such guaranfy commiited upon by the Departinent of Veterans Affairs under the
provisions of Title 38 of the U.S. Code "Veterans Benefits, " the Mortgagee may declare the
indebtedness hereby secured at once due and payable and may foreclose immediately or
may exercise any other rights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and
payable upon transfer of the property securing such loan to any transferee, unless the

acceptability of the assumption of the loan is established pursuant to Section 3714 of
Chapter 37, Title 38, United States Code. '

An authorized transfer ("assumption”) of the 'property shall also be subject to additional
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of I percent (.50%) of the
balance of this loan as of the date of transfer of the property shall be payable at the time of
transfer to the loan holder or its authorized agent, as trustee for the Department of Veterans
Affairs. If the assumer fails to pay this fee at thé time of transfer, the fee shall constitute an
additional debt to that already secured by this instrument, shall bear interest at the rate
herein provided, and, at the option of the payee of the indebtedness hereby secured or any
transferee thereof, shali be immediately due znd payable. This fee is automatically waived

if the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).
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(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow -
assumption of this loan, a processing fee may be charged by the loan holder or its
authorized agent for determining the creditworthiness of the assumer and subséquently
revising the holder’s owrership records when an approved transfer is completed. The
amount of this charge shall not exceed the maximum established by the Departinent of
Veterans Affairs for a loan to which Section 3714 of Chapter 37, Tile 38, United States
Code applies. T ~

-~ (c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees to assume all of the obligations of the veteran under the terms of the
instruments creating and securing the loan. The assumer further agrees to indemnify the
Department of Veterans Affairs to the extent of any ciaim paymeni arising from the
guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) has éxecuted this VA Guaranieed Loap and

- LIS .0

-Borrower RICHARD Db BECK -Borrower

-Borrower




