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DEED OF TRUST

THIS DEED OF TRUST (* Secutity Instrument”) is made on MARCH 21,
CRAIG L. FLOYD a Single Man
a Single Man p

1997 The grantor is

('Boméver') The trustee is

ERIC NEIMAN, ATTORNEY AT LAW
("Trustee™). The beneficiary is

OREGON- TERLCQ CREDIT UNION

which is organized and existing under the laws of OREGON T
addiessis 2121 SW ATH AVENUE,

PORTLAND, OR 97201 . {"Lender®). Borrower owes Lender the principal
sum of ONE HUNDRED FORTY TWO THOUSAND AND 00/100

Dollars (U.S. § 142,000.00).
WASHINGTON-Single Family-FNMA/FHLMC UNIFORM msmuﬁmr
' ) Form 3047 9/30
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This debt is evidenced by Borrower’s note dated the same date as this Security Instrument (*Note”),
which provides for monthly paymerts, with the full debt, if not paid earlier, due and payable on
MAY 1, 2027 - This Security Instrument secures to Lender: (a) the repayment
of the debt evidenced by the Note, With interest, and all renewals, extensions ard modifications of the Note;
(b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instnment; and (¢} the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in
PORAXX Skamania :

County, Washington:
SEE ATTACHED Cco&ot

SEE FULL LEGAL ON PAGE 8

* which has ths address of 2111 NORTH FORK RD., WASHOUGAL [Street, City].
Washington 98671 . [Zip Code] (" Property Address®);
TOGETHER WITH all the improvements now or bereafier erected on the property, and all easements,

» and fixtures now cr hereaiter a part of the property. All replacements and additivns shall also

appurienances
be covered by this Security Instrument. ‘All of the foregoing is referred (o in this Security lastrument as the
"Property.” :

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all clims and demands,
subject to any encumbrances of récord. ]

THIS SECURITY INSTRUMENT combines uniform covenants for national use and pon-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument coveting real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:..

_ 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
wheuduemcprincipalofandintemionthedebtcvidencedbytheNoteandanyprepaymemandlatecharga
due under the Note. . -

2. Funds for Taxes and Insirance. Subject 1’ applicable law or to 2 writien waiver by Lender

yearly hazard or property insurance . pref.iams:. (d) yearly flood insurance premiums, if any; (e) yeardy
mortgage insurance premiums, if any; and (f) any soms payable by Borrower to Lender; in accordance with
ihe provisions of paragraph 8, in lien of the payment of mortgage insurance premiums. These jtems arc called
‘Escrow Items.® Lender may, at any time, "collect and hold Funds in an amoust not to exceed the maximum

amount of Funds due on the basis of current data and reasonable estimaies of expenditures of future Escrow
Items or otherwise in accordance with applicabls law.

The Funds shall be held in an institution whose deposits are insured by a federal ageicy, instrumentality,
or entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall

; : i- 583 Form 3048 9/90
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apply the Funds to pay the Escrow ltems. Lender may not charge Borrower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower
interest on the Funds and applicablé faw permiis Lender to make such a charge. However, Lender may require
Borrower to pay a one-time charge for an indépendent real estate tax reporting service used by Lender in
connection - with this loan, unless applicable law provides otherwise. Unless an' agreement is made or

. applicable law requires inlerest to be paid, Lender shall not be required to pay Borrower: any interest or
earnings on the Funds. Borrower and Lender may agree in writing, however, that intevest shatl be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits
and debits to the Punds and the purpose for which each debit to the Funds was made. The Funds are pledged
a3 additional security for all sums secured by chis Security Instrument. ]

- If the Punds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
dceount to Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount
of the Funds held by Lender at any time is not sufficient to Fay the Escrow ltems when due, Lender may so
notify Borrower It writing, and, in such case Borrower shall pay to Lender the amouit Becessary to make up
the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Leoder's
sole discretion. o :

"Upon payment in full of all sums secured by this Security Instrument; Lender shall promptly refund to
Borrower any Punds held by Lesnder. If, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or salé of the Property, shall apply any Funds held by Lender at the time of
acquisition or sal¢ as a credit against the sums secured by this Security Instrument.

_ 3. Application of Payments. Unless apglicablé law provides otherwise, all payments received by Lender
under panagraphs 1 and 2 shail be applied: ﬁl:st,toanyprepaymemchargmducundcrmeNote;wcond, to
amounts payable under paragraph 2; third, (o interest due; fourth, to principal due; and last, to any late
charges duc under the Notz. 3

4. Charges; Liens. Borrower shsll pay all taxes, assessments, chaiges, fines and impositions attributabie
to the Property which may attain priority over this Security Instrument, and leasehold paymenis or ground
rems, if any. Borrower shall pay these cbligations in the manner provided in paragraph 2, or if not paid in that
manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly

directly, Botrower shall promptly furnish to Lender receipts evidencing the payments. B ;.

Borrower shall prompty discharge any licn which has g iority oVer this Security Instrument unless
Botrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accepiable to
Lender; (b) contests in good faith the lien by, of defends against enforcement of the lien in, legal sedi
which in the Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrumient. If Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security
lnsmm;[zndermaygiveBormwe’nnoﬁceidcnﬁfyinglhelien. Borrower shall satisfy the lien or take one
ornmteofﬂnacﬁomsetﬁ!rﬂ:abovewilhinIOdaysofmegivingofnotice. :

5. Hazard or Property Insirance. Borrower shall keep the improvements BOW existing or hereafter

msunncesbaﬂbedmbyBonowcrmbjecttolzndér'sappm‘fa]whichshallnotbeumnsumblywimheld.
IfBotmwetfailstonmmineovemgedwcribedabove,Lendermay,athndcr’sopﬁon,obiainoovemgeto
pmwctlzxﬂer‘srigbtsindlehopertyinaccotdancewimpmgnphl ) :

Allinsmancepoliciwandrenewalsshaﬂbeacceptableto[cwerand,shallincludeastandardmortgzge
clzuse.lzn&rshaﬂhavelheﬁgh:toholdthcpoliciwandremwals. If Lender requires, Borrower shall
prtgppﬂygivetolzndéraﬂreceiptsofpaidpremiumsandrenewa]mﬁm. In the event of loss, Borrower
shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made
prompily by Borrower.

Unless Lender and Borrower otherwise agree in. writing, insurance précwds shall be applied to
restoration or repair of the Property damaged. if the restoration or TEpair is economically feasible and Lender’s

583 J Form 3048 9/90

. 1-
Q-GRMAI wetooy L2723 Pagadors iy, C A




S : R Tan

ROOK /164 pacE 244

security is not lessened. If the restoration or repair is not economically feasible or Lender's security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or
not then due, with any excess paid to Borrowet. If Borrower abandons the Property, or does not answer within
30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect
the insurance proceeds. Leader may use the proceeds to repair or restore the Pruperty of (o pay sums secured
by this Security Ifstrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpene the due date of the monthly payments referred (o in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any
insurance policies and proceeds resulting from damage to the Property prior {0 the acquisition shall pass (u
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Lesseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument and shall contimue to occupy the
Property as Borrower's principal residence for at least one year afier the date of occupacy; unless Lender
otherwise agrees in writing, which consent .shall ot be unreasonably withheld, or unless extenaating’
circumstances exist which are beyond Borrower's control. Borrower shiall not destroy, damage or impair the
Propetty, allow the Property to déteriorate, or commil waste on the Froperty. Borrower shall be in default if
any forfeiture action or procecding, whether civil or criminal, is begun that in Lender’s good faith judgment

Instrument or Lender’s security interest. Borrower may cure such a default and reinciate, as provided in
paragraph 18, by causing the action or, proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of '’
the lien created by this Security Instrument or Lender's secunity interest. Borrower shall also be in default if
Borrower, during the loan application process, gave muterially false or insccurate information or staterments to
Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by
the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a
principal residence. If this Security Instrument is on a leasehiold, Borrower shall comply with ali the
provisions of the lease. If Borrowet acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees (o the merger In writing. :

1.Pruteﬁionoflznda-’smd|tslnthei'mpu'ty. If Borrower fails to perform the covenants and
agrecments contained in this Security Instrument. or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a procecding in bankruptcy, probate, for condémuation or forfeiture
or to enforce laws or regulations;} then Lender may do and pay for whatever is necessary to protect the value
of the Propérty and Lender’s rights in the Property. Lender’s actions may include paying any sums secured by
a lien which has priority over this Secutity Instrument, appearing in court, paying reasonable attorneys® fees
and entcring on the Property to make repairs. Although Lender may take action under this paragraph 7,
Leader does not have to do so. ) . )

“Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Bosrower )

securi-d by this Security Iustrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shiall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower fequesting payment. i .

8. Morigage Insurance. If Lender required mortgage insurance as a condition of making the loan
secured by this Security Instrument, Borrowar shall pay the premiums required to mainiain the mortgage
insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to
be in cffect, Borrower shall pay the premiums required fo obtain coverage substantially equivalent to the
morigage insurance previously in effect, at a cost substanfially equivalent to the cost to Borfower of the
morigage insurance previowsly in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each

1- 583 o Form 3048 9/90
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month a sum equal tc one-twelfth of the yearly mortgage insurance premium being paid by Rorrower when the
insurance coverage lapsed or ceased 1o be in effect. Lender will accept, use and retain these payments as a loss
reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and fof the period that Lender requires) provided by
an insurer approved by Lender again becomes available and js obtained. Borrower shall pay fhe premiums
required to maintain mortgage insurance in cffect, or to provide a loss reserve, until the requirement for
morigage insurance ends in accordance with any written agreement beiween Borrower and Lender or
applicable law. -

9. Inspection. Lender or its agent may make reasonable éntries upon and inspections of the Propenty.
Lender shall give Borrower notice at the time of or prior 10 an inspection specifying reasonable cause for the
inspection. ‘

10. Condemnation. The proceeds of any award or clalm for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in licu of
condemnation, are hicreby assigned and shall be paid to Lender,

In the cvent of a total taking of the Property, thepmmdsshallbeapplied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Pmpertyimmedi;tclybefomtbetakingixeqnﬂto
orgruterthanﬂlea!ncunlofthesumssecuredbythisSecurity[nstmmcﬂtMediﬂelybcforethehking,
unless Borrower and Lender otherwise agree in writing, thesumssecumdbythisSncuritylnsmnmmshlﬂbe
reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the taking, divided by (b) the fair market value of the Property iminediately before

lfderpenyisabandomdbyBonow.mif,afmmﬁubyLendumBommmuﬂxwm
otf:rstomabanawndorsettleaclaimfordmagw, Borfu*h-crfa.ilstorwpondmlmd:rwithinwdlys
afwrdtdmﬂxmﬁoeisgivm,LGdetisaudlor'mdwoollectandapplytheptocwds.uitsopdon,eiﬂ:erto
mwn&onorrepairofﬂ::PmpenyortothcsumssecmedbythisSecuﬁtylnsmmm,whcﬂmormnthm

Unless Lender and Borrower otherwise agice in wriling, any application of proceeds to principal shall
notexnenlorpostpon:d:cduedattofthemomldy paymcntsmfencdtoinpamgmphsland2mchmged:c
amount of such payments. : -

11. Borrower Not Relensad; Forbearance By Lender Not a Waiver. Extension of the time for puyment

! ITOWCL'S SUCCessors in
interest. Any forbearzace by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy. ; =

H.SumorsandAAsigmBomd;JoiuandSe;uulljability-Co-sim The covenants and

Form 3048 990
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any accommodations with regard to the ters of this Security “nstrument or the Note without that Borrower's
consent. Lo

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
maximum loan charges, and that law is finally interpreted so that the interest or other loan charges collected or
to be collected in connection with the loan exceed the permitted limits, then: (a) any such Joan charge shall be
reduced by the amount necessaty to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower, Lender may choose to
make chis refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be trect~d as 2 partial prepayment without any prepayment
charge under the Note. .

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
directed to the Property Address or any other address Borrower designates by nofice to Lender. Any notice to
Lender shall be given by first.class mail to Lender's address stated herein or any other address Lender
designates by notice to Borrower. Any notice provided for in this Security Instrument shall be decmed 1o have
been given to Borrower or Lender when given as provided in this paragraph. ‘

15. Governing Law; Severability. TiLis Security Instrument shall be| governed by federal law
and the law of the jurisdiction in which the Property is located. In the event that any provision or clause of
this Security Instrument or the Note conflicts with applicable law, such couflict shall not ‘affect other
provisions of this Sccurity Instrument or the Note which can be given effect without the conflicting provision.
To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security

l7,'l‘rlmferofﬂ;e!’rope'&yofi&neﬁdnl[llutstlnBorrnwu.lhllormypnnofd\el’mpertyor
any interest in it is sold or transferred (or if 2 beneficial interest in Borrower is sold or transferred and
Borrower is not a natutal person) without Lender's prior written consent, Lender may, at its option, require
immedimplyminﬁulofﬂlsamsmredhylhis&curity[mtmmcm.Howcver. this option shall not be
exercised by Lender if exercise is probibited by federal law a3 of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
BomwermnstpayallsumssecufedbythisSecuﬁtylnsuumcm. If Borrower fails to pay these sums prior to
the cxpiration of this period, Lender may invoke any remedies penmitted by this Security Instrument without

18. Borrower’s ngll to Reinstate. if Borro%uér mcets certain conditions, Borrowes shall have the right

COVEnants or agreements; (€) pays all expenses incurred in enforcing this Securify Instrument, including, but *
ot limited to, reasoiuble attorneys*: fees; and (d) takes such action as Lender may reasonably require (o assure
that the lien of this 'tylnsnumm,'lznder‘sﬁghtsiqthePropenyandBolrower‘sobligaﬁontopaythe
smssmnedbyihisSéturitylmﬂumcmshaﬂconﬁm:eunchanged. Upon reinstatement by Borrower, this
Security Instrument and the obligations secursd hereby shall rémain fully effective as if 0o acceleration had
occurred. However, this right to reinstate shall not apply in the case of acoelération under paragraph 17.

v.s.hofmcmofmnm.meNomorapaiﬁmimemtmchom(mgemeréim
this Security Instrument) may be sold One of more mes without prior notice to Borrower. A sale may result
inachangeintheenﬁtj"(kmwn’astbc'[mnServicer') that "collects mouthily payments due under the Note
andthisSecnm‘tyInSﬁmnem.TlxcmalsomaybeoneormotgchangesofthcLoanServicerumelatedtoasale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph l4aboveandapp1icable[aw.'1‘hemticcwillstanethcnmneaudaddressof!henew '
Loan Servicer and the address to which payments should be made. The notice will also contain any other:
information required by applicable law. L
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20. Hazardous Substances, Borrower shall not cause or permit the presence, usg, disposal, storage, or
release of any Hazardous Substances on or in the Property. Bortower shall not do, nor allow anyore else to
do, - anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous .
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of the \!\ ;-

. oo

Borrower shall promptly give Lender written notice of any investigation, claim, demand, fawsuit or other “5:/-}
action by any governmental or regulatory agency of privaie party involving the Property and any Hazardous
Substance or Environmental Law of which Bosrower has actaal knowledge. If Borrower learns, or is notified
by any governmental or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environméntal Law. )

As used in this paragraph 20, *Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environments) Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehydt, and radioactive materials. As used in this paragraph 20, "Enviromnental Law® means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or envirommental

on. . ) ‘ - ]

NON-UNIFORM COVENANTS.BOEmwumdLenderthucovMandlgreeufolhm:
21, Acceleration; Remiedies. Lender shall give notice to Borrower prior €0 acceleration following
Bouwu’sbrudnofmngmdorammedlnthh&ur&ymmwnapﬁorw
B urdeﬁwmdummphl?gﬁmapplhﬂehwpmﬂdauhuwhﬂ.m_mﬂumwyx (m)
thethfmﬂ;(b)Iheadhnmmﬁredtocmthed!flﬁﬁ;@,!ﬁdde,nq!l&tbansed:ysfmllnduethe
notice is givest to Borrower, by h ﬂnd:fﬁﬂthiﬂbecwed;md(d)thtfﬁlmtomﬂndefw
on or before the date specified the'ﬁuﬁumymﬁinacédﬂﬁqnofthesmsumedhyﬂﬁl
 Ind d’wbikattﬂonatadalenmlasthmm&ysinﬂn
;Mwe.mmmmmm@hmofﬂnﬁg!ﬂtordeeaﬁumhﬂmw
assert it to

!
|
ség

indndu,hlmnnﬂedm,mmuemomeys’fcumdmdsofﬁdegﬂdau
Rhnﬂuhvokuthmofuk, [mdershﬂgiuwﬁuenmﬁcetoTnueeofthemof

Tmmmwmmrm’summmmmmmmm
wnm,w“hmlhd.mmmﬂnTm’shedeethhdeeﬁm&tb
mhdﬂnmmsm@ﬂndq.TmMamthpmdthesqkhﬂnfoﬂowmm
(l)toaﬂupungsufthesaié,hiclutﬁn_g,_btinutlinﬂtgii@,msongléTmstee’sandmémeys'fes;(b)
tnallsmsetmedbyﬂi;Seuxitylmtrml;and(c) anymmthepusonqrm_hgally,
uliiedwﬁw!othedukoftlnwpaiormmnfthewmtyinwhichlhesaktwkplm.

: ZZ.meyame.UponpaymtmofallmmsseauedbythisSecuﬁtyInsumnem,Lendcrshaﬂmqlm
Trustee to reconvey the Property and shall surrender this Security Instrument znd all fotes evidencing debt
secnmdbydﬁsSccuﬁty[nsmimemtonswe.TmstecshaIJreconvey the Property withont warranty and

without charge to the person or persons leally entitled to it. Such pérson or persons shall pay any recordation
Costs.
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. 23, Substitute Trustee. In accordance wimu'xzpplicable law, Lender

3 SuCCessor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed (o all the title, power and duties conferred upon Trustee herein
“aud by applicable law. : o i

: purposes.
. If one or more riders are executed by Borrower and recorded
such rider shall be'incorppmed

24. Use of Property. The Property is not used principally for agricultural or farming purposes
25, Rldl:n_ to le_Secm-it Instrument

urity Instrument as if the rider(s)
werea of this Security Instrument.
iCheck applicable box{es)]
% Adjustable Rate Rider [ Condominium Rider {114 Family Rider
Graduated Payment Rider [_] Planned Unit Development Rider [ ] Biweekly Payment Rider
[] Balloon Rider Rate improvement Rider Second Home Rider
VA Rider L] ohess) [specify)
BY SIGNING BELOW, Borrower acccpts and agrees (o the terms and covenants contained in this
Security and in any rider(s) executed by Borrower and recorded with it.
Witnesses: ] .
. , 5
Chiy 5\ Mt sea)
craic gl riovo -Borrower
(Seal)
-Borrower
— (Seal) (Seal)
-Borrower -Borruwer
(Seal} (Seal)
-Borrower -Borrower
! (Seal) (Seal)
~Borrower <lorrower
STATE OF WASIHINGTON B
Comtrd Chan. I
On this day persomaily )
CRAIG L. FLOYD a Sit?’g\g MC@IE'O,'
b - &« L "-.‘. At ..
Folpoittn
£8P 2
Bt 3L'.d°5€l‘, 1500 T and wh
sighed;ihé, as
TG e RGO ndd Aoc,
oOiql scak EE3 day of MARCH 1997 .

»

) ""Iunu" ~ <
| Megra s mvi50058.
. ) " Notary Public in and for the State of Washington, residing at
My Appointment Expires on |~} G \Mfz‘??ﬂ( i
1- 583
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EXHIBIT *A* )

A Tract of -land located in the North Half of the Southeast Quarter of
Section 20, Township 2 North, Range 5 East of the Willamette Meridian,
Skamania County, Washington, described as follows:

Beginning at a point in the éentef of a 40 foot

, county road known as
North Fork Road which is 1,718.70 feet North and 1,122.65 feet West of

the Section corner of Secticn 20, 21, 28 and 29, Township 2 North, Range
5 East of the Willamette Meridian; thence North §9 degrees 50°‘ West 485
feet, more or less, to the center of the North Fork of the Washougal
River; thence upstream North 20 degrees East 212.8 feet thence South 89
degrees 50° East 550 feet, more or less to the center of said North Fork
Road; thence South 42 degrees 48’ West 6G.21 feet to County Engineer’s

Station No. 49; thence South 29 degrees 36¢ West 187.69 feet to the
Point of Beginning.




BOOK /W4 PAGE Z5¢

FIXED/ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 21 day of

MARCH . 1997 , and is incorporated into and shatl be deemed to amend

and supplement the Mortgage, Deed of Trust or Security Deed (the *Security Instrument")

of the same date given by the undersigned (the "Borrower®) to secure Borrower's
Fixed/Adjustable Rate Note (the "Note") to

OREGON TELCO CREDIT UNION

(the "Lender”) of the same date and covering the Property described in the Security
Instrument and located at: : ,

2111 NORTH FORK RD. o

WASHOUGAL, WASHINGTON 98671

{Property Address)

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S
FIXED INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE
NOTE LIMITS THE AMOUNT THE BORPOWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 7.000 ° %. The

N(l)lte also provides for a change in the initial fixed rate to an adjustable interest rate, as
follows:

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX- Single Family -
Fannis Mas Uniform Instrument

196061.01 - Form 3182 5/94
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4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates ; »
The initial fixed interest rate [ will pay will change to an adjustable interest rate on the

first day of MAY | 2002 | and the adjustable interest rate | will pay

may change on that day every 12th month thereafter. The date on which my initial fixed
interest rate changes to an adjustable interest rate, and each date on which my adjustable
interest rate could change, is called a *Change Date."

(B) The Index

Beginning with tlie first Change Date, my adjustable interést rate will be based on an
Index. The “Index" is the weekly average yield on United States Treasury securitics
adjusted to a constant maturity of 1 year, as made available by the Federal Reserve Board.

The most recent Index figure available as of the date 45 days before each'Change Date is
called the "Current Index.*

If the Index is no longer avzilable, the Note Holder will choose a niew Index that is
‘based upon comparabiz information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes :

Before each Change Date, the Note Holder will calculate my new interest rate b
adding TWO AND .6250 percentage point(s
( + 2.6250 %) to the Current Index. The Note Holder will then round the
result of this addition to the nearest one-eighth of one percentage point (0.125 %). Subiject to

the limits stated in Section 4(D) below, this rounded amount will be my new interest rate
until the next Change Date, L v

The Note Holder will then determine the ainount of the monthly paymeit that would be
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full
on the Maturity Date at my new interest rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment.

(D} Limits on Interest Rate Changes .
The interest rate 1 am required to pay at the first Change Date will not be greater than
9.0000 ) - % or less than 5.0000 y
adjustable interest rate will never be increased or decreased on any single Change Date by

more than two percentage points (2.0%) from the rate of interest 1 have been paying for the
preceding 12 months. My interest rate will never be greaier than 12.0000 %.

1- - 583 ’ _ ) Form 31(8325!94
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_ (E) Effective Date of Changes -
My new interest rate will become effective on each Change Date. 1 will pay the amount

of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of iny monthly payment changes again.

{F) Notice of Chaages S .

The Note Holder will deliver or mail to me a notice of the change in my initial fixed
interest rate to an adjustable interest rate and of any changes in my adjustable interest rate
before the effective date of any change. The notice will include the amount of my monthly
payment, any information required by law to be given me and also the telephone number of
a person who will answer any question [ may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER - :

1. UNTIL BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO
AN ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION

A ABOVE, UNIFORM COVENANT. 17 OF THE SECURITY INSTRUMENT SHALL
BE IN EFFECT AS FOLLOWS: :

Transfer of the Property.or a Beneficial Interest in Borrower. If all or any -
part of the Property or any interest in it is sold or transferred (or if a beneficial
interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s’ prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of
acceleraticn. The notice shall provide a period of not less than 30 days from the
date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums. prior to/
the expiration of this period, Lender may invoke any remedies permitied by this
Security [nstrament without further notice or demand on Borrower.

583 : Form 3182 5/94
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2. WHEN BORROWER’S INITIAL FIXED INTEREST RATE CHANGES T0O
AN ADJUSTABLE INTEREST RATE UNDER THE, TERMS STATED IN SECTION
A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT
DESCRIBED IN SECTION Bl ABOVE SHALL THEN CEASE TO BE IN EFFECT,
RM COVENANT 17 OF THE SECURITY

INSTRUMENT SHAL!T BE AMENDED TO READ AS FOLLOWS:
. i -

Transfer of the Property or a Beneficial Interest in Borrower. If all or any
part of the Property or any interest in it is sold or transferred {or if a beneficial
interest in Borrower is sold ‘or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instruiment. Lender also shall not exercise
this option if: (a) Borrower causes to be submitted to Lender information required
by Lender to evaluate the intended transferee as if a new loan were being made to
the transferee; and (b) Lender reasonably determines that Lender's security will not
be impaired by the loan assumption and that the risk of a breich of any covenant or
agreement in this Security Instrument is acceptablé to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee
as a condition to Lender’s consent to the loan assumption. Lender also may require
the transferee to sign an assumption‘dgreement that is acceptable o Lender and that
obligates the transferee (o keep all the promises and agreements made in the Noie
and in this Security Instrument. Borrower will continue to be obligated under the
Note and this Security Instrument unless Lender releases Borrower in writifig.

If Lender exercises the option to require immediate payment in full, Lender
shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails
(0 pay these sums prior to the expiration of this period, Lender may invoke any

remedies permitied by this Security Instrument without further notice or demand
on Borrower.
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BY SIGNING BELOW, Borrower accepts and agreeé to the ierms and covenants
contained in this Fixed/Adjustable Rate Rider. -

Cou, A Al (Seal) (Seal)
CRAIG LJ/ FLOYD -Borrower \ _Bottower

(Seal) (Seal)
-Borrower -Borrower
(Seal) i (Seal)
“Borrower Bomower
(Seal) (Seal)
-Bommower -Borrower

Page Sof Form 3182 5!94




