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WASHINGTCON MUTUAL

Loan Servicing

P.O. Box 91006, SAS0304
Seattle, WA 98111

1 eigoton

THIS DEED OF TRUST ("Security Instrument’) is made on Februarv 10th, 1997
grantoris STEPHEN A. TOWNSEND and GINGER B. TOWNSEND, husband ard wife

DEED OF TRUST 01-875-887242-6

(Borrowe). Thetrusies is SKAMANIA COUNTY TITLE CCMPANY, a Washington Corporation

(Trustee’). The beneficiary is
and existing under the laws of _Waghinaton

. which is organized
. and whose address is

SEATTIE, WA 98101

1201 THIRD AVEMIE,
(Lender). Bomrower owes Lender the principal sum of

QNE HINCRED TWENTY THOUSAND & 00/100---

Dollars (US. $ . This. debl is evidenced by Borrower's note dated the same date as this
Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earfier, due and
payable on March 1st, 2027 - This Security Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the
Note; (b} the payment of all other sums, with interest, advanced under paragraph 7 1o protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrumert
and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustes, in trust, with power of sale, the
following described property located in SKAMANIA County, Washington:

A TRACT OF LAND IN THE NORTHEAST QUARTER OF THE NORTHWEST QUARTER OF SECTICN
36, TOWNSHIP 3 NORTH, RANGE 7 FAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY
OF SKAMANIA, STATE OF WASHINGTON, DESCRIBED AS FOLLOWS:

mzwmn.mmm,mmaook3w&mm, PAGE
73, SKAMANTA QOUNTY REXJORDS.

which has the address of 382 MAPLE WAY

[Street]

STEVENSON ("Property Address’);

, Washinglon98648

(Ciy}

[Zp o )
Form 3048 9/80 (page 1 of 6 pagés)
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TOGETHER WITH afi the improvements fiow ot hersafer erected on the properly, and all easements, appurtenances, and
fodures now of heroafter a pért of the property. Al replacements and additions shall also be covered by this Security Instrurmnent
Al of the foregoing Is referred to in this Securily Instrument as the "Property.* = - : N

BORROWEZR CCOVENANTS that Borrowsr is lawfully seised of the estate heteby conveyed and has the right to grant and
convey the Progérly and thet the Property is unencumbered, _except for encurnbrances of record. Borrower warrants end will
defend generally the tite 1o the Property against afl claims and demands, subject 1o any sncumbrances of record.

THIS SECURITY INSTRUMENT combines uniforn covenants for national use and non-uniform covenents with limited
varistions by juriediction fo constitute a uniform security instrument covering real property. :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

Peyment of Principal and Interest; Prepaymant and Late Charges. Borrower shall promplly pay when due tha

1.
principal of and interest on the debt evidenced by the Note 473 any prepayment and late charges due under the Nots. g

2. Funds for Taxes and Insurance. Subject to applicable law of 1o & written walver by Lender, Borrower shall pay to
Lender on the day monthly payments are dus under the Nots, until the Note is paid in fufl, a sum (Funde’) for: (a) yearly texes and
assessments which may sttain priority over this Security lnstrument as a fien on the Property; (b) yearly leasehold payments of
ground rents on the Property, if any; (c) yearty hazard or property insurance premiums; (d) yearly flood insurance piémiums, # any;
(v} ysarly morigage insurance premiums, Hf any; and (f} any sums payable by Botrower 1o Lender, i accordance with the provisions
of parsgraph 8, in lieu of the peyment of morigags insurance premiums. These fterns are called *Escrow fems.” Lender may, ot
Ny ime, collect and hold Funds in an amount not 1o exceed the maximum amount a lendar for a federally related morigage loan
may require for Borrower's escrow account under the federal Real Estate Settiement Procedures Act of 1974 as amended from time
to time, 12 U.S.C. Section 2601 of seq. CRESPA’), unless another law that applies to the Funds sets a lesser amount If so, Lender
may, at any timse, collect and hold Funds In an amount not 1o exceed the [saser amount. Lander may estimate the amount of Funds
duse on :\: basls of current data and resscnable estimates of expenditures of future Escrow tems dr otherwise in acsordance with
appiicahle law. - i

The Funds shall be heid in an institution whose deposits are lnsured by a faderal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) ot in any Federal Home Loan Bank. Lendsr shall apply the Funds to pay the Escrow ema.
Lender may not charge Borrower for holding and applying the Funds, annuelly analyzing the escrow account, of verifying the
Escrow tems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
Howsever, Lender may require Borrowst 10 pay a one-time cherge for an independent real estate tax reporting service used by
Lender in corinection with this loan, unlegs spplicable law provides otherwise. Untess an agreement is made or spplicable law
requires interest to be peid, Lender shall not be required to pay Botrawer any interest or eamings on the Funds. Borower and
Lender may agres in writing, however, that interest shall be paid on the Funds. Lendet shall give to Borrower, without charge, an

- annual sccounting of the Funds, showing credits and debits to the Funds and the purpose for which eech debit to the Funds was
- mace. The Funds are pledged as sdditional security for all sums secured by this Security Instrument.

if the Funds held by Lender sxceed the amcunts permitted to e held by applicabls lew, Lender shall account 1o Borrower for
the excess Funds in sccordance with the requirsments of eapplicable law. i the amount of the Funds held by Lender at any time is
not sufficient to pey the Escrow tems when dus, Lender may so notify Bottower in writing, and, in such case Borrowsr shall pay fo
Lender the amount necessary to make up the deficiency. EBorrower shall maks up the deficiency in no more than twalve monthly
payments, st Lender's sole discretion.

Upon payment in full of all sums sscuidd by this Security Instrument, Lender shall promptly refund 1o Borrower any Funds
held by Lender. X, under paragraph 21, Leonder shall acquire of, sell the Property, Lender, prior to the acquisition o sale of the
Property, shall apply eny Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument. SR .

" Application of Peyments. Unlsss spplicable law provides otherwise, all payments received by Lander under paragraphs
¥ and 2 shall be applied: first, 1o any prepayment charges due under the Note; second, 16 amcunts psyable under paragraph 2;
third, 1o interest dus; fourth, to principal due: and last, or ary Iate charges due under the Nots. :

4. Charges; Lisns. Bomowe: shall pay all taxes, assessments, charges, fines and impositions attributable 10 the Property
which may attain priority over this Secuiity Instrument, and leasehold payments or ground rents, if any. Borowsr shafl pay these
obligations in the manner provided in paragraph 2, of ¥ not paid in that manner, Borrower shall pay them on time directly to the

person owed payment. Bomowsr shall promptly fuinish toLender all notices of amounts fo be paid under this paragraph. -

Borrower makes thase payments directly, Borrower shall prompity furnish to Lender feceipts evidencing the payments.

Borrower shall promptly discharge any fien which has priority over this Security Instrument unless Borrower: (a) agrees in-

writing to the payment of the obligation securéd by thé lien in a manner acceptable 1o Lander; {b) contests in good faith the fien by,
or defends against enforcoment of the fian in, lagal pioceedings which in the Lender’s opinion operats to prevertt the enforcement
of the lien; or (c) securss from the holder of the Fen an agreement satisfactory 16 Lender subordinating the lien to this Security
Instrument. i Lendsf determines that ity part of the Property is subject fo a fien which may attain priorlty over this Security
Instrument, Lender may give Borrower a notice ientifying the fien. Borrower shall satisfy the fien ot take one or more of the actions
set forth abcve within 10 days of the giving of notice. - : S
- 5. Hazard or Property Insurance. Bomower shall keep the improvernents now existing or hereafter erected onthe Property
insured against loss by fire, hazards included within the ferm “exiended coverage® and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained i fye amounts and for the periods that Lender

requires. The insurance carriar providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not -

be unreasonably withheld. i Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender’s rights in the Properly in accordance with paragraph 7. : -

- AR insurance poficies and rer Is shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall heve the right to hold the policies and renewals. i Lender requires, Borrower shall promptly give to Lender al receipts of paid

prsmiums and renewal nofices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender -

may make proof of loss if not made promptly by Borrower.
Washington
15298 {11-96)
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or does nut answer within 30 days a notice from Lender that the Insurance carrier has offered 1o settie a claim, then Lender may
coflect the Insurence procesds. Lender may use the proceeds 1o repait or restore the Property or to pay sums secured by this
Security instrument, whether of not then due. The 30-dey period will begin when the notice is given

Uniess Lender and Borrcwer ctherwise agree in writing, sny spplication of proceeds 1o principal shall not extend or postpone
the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the amount of the payments. ¥ under paragraph o
21 the Property is scquired by Lendet, Borrower's right 1o any insurance policies and proceeds resulting from damage to the : ’
Property priot to the scquisition shall Pess 10 Lender 1o the extent of the sums secured by this Security Instrument immediately prior ) e

to the acquisition. . ) - :

§. Occupancy, Preservetion, mmmmm Property; Borrowsr’s Loen Application; Lessshoids.
Borrower shall cccupy, setablish, and use the Property ss Borrower's principal residence within sixty deys sfter the execution of this P,
Security Instrument and shall continue 10 occupy the Property as Bosrower's principal residence %or of least one yoar after the date o
of occupancy, uniess Lender otherwies agrees in writing, which cinsent shail fiot be urveascrably withbiald, of unless extenuating -7
circumstances exist whizh are beyond Borrower's control, Borrower shall not destroy, damage or impair the Property, allow the
Property to detwricrate, ot commit waste on the Property. Borrower shall be In defaul # any forfeiture action or proceeding, whether
chivil or criminal, is begun that in Lender's good faith judgment could teault in forfeiture of the Property ot ctherwise materiafy

the ’.-l.n ¥ Borrowsr scquires fee titie 1o the Property, the lessehold and tha fee title shall not merge unlése Lender agrees to the .
merger in writing. . H - L -

7. Protection of Lender's Righte In the Property. ¥ Borrows: fails {0 petform the covonants and sgresments contained in :
this Security Instruiment, or there Is o legel proceeding that may significantly affect Lender's rights in the Property (such s a. . :
procseding in bankruptey, probate, for condemnation o forferure ot to erforce laws or reguistions), then Lender may do and pay
for whatever is Nocessary fo protect the value of the Property and Lender's rights in the Property. Lender's actions may include
peying any sums secured by a fien which has priority. over this Security Instrument, sppearing in court, peying ressonable . -
m-m u;!, entering on the Property to make fepaira. Afthough Lender may take action under this paragraph 7, Lender -
doss not todoso. - : -

Any amounts disbursed by Lendet undet this persgraph 7 shall become additional debt of Borrower secured by this Soc:l:ﬂy
Instrument. Unless Borrowsr and Lendsr agree 1o other terms of payment, these amounts shall bear interast from the date of ; .
dhbuv:mom o the Note rete and shel ba peyable, with inlc_res!, upon notice from Lender to Borrower requesting payment. : ) ”

. 3 Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give = B : :
Bonmnwooatmeﬂmodwpfbrhmh‘pwuon'épooﬂyhgruwnabhmufmmempecﬁm . -

10. Condsmnation. Thoprocudsofanymdorclaimfordamagu,dirodorcomquenﬁa].inconrocﬁonwi!hnny : -
condemnation of offier taking of any part of the Property, or for conveyance in fiev of condemnation, are hereby assigned and shall

Inthummdnbuhhhgdhﬁopem.!heprocoodsnhnnbeappﬁedtomesumsmured this Secdrity Instrume
whm«mmmdm.mwummtoamcmr.mmoevemonpemmkhgomeProge?thhiehﬁ%f&i.m:ﬁ"::
vnlucolﬂnPropor!yihmod‘ldalybe_l’omﬂielak_inghequaltoorgruterthanihonmountol’lhoaumssecufedby!msSecurﬂy :

bcfouifuhklng.unleuBonuwermdLanderothemise agres in writing, the sums secured by this Security
Inwumor_ﬂlhallbenducedbylheunoumdmprocaedsmulﬁpﬁodbylhélo!lowinghacﬁom(a)heloh]amoumofmesums
ing.

1529C (11.96) ' Page3of§ TO BE RECORDED -
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suthorized to collect and apply the procesds, st its option, either to restoration o¢ repair of the Property of o the sums secured by
this Security lnstrument, whether &1 not then due. . ) B 1

Uniess Lender and Borrower otherwise agree in writing, any spplication of proceeds to principal shail not axtend or postpone
the due date of the monthly peyments referred to in paragraphs 1 and 2 o change the amount of such psyments.

11. Botrower Not Relessed; Forbearance By Lendar Not a Waiver. Extension ol the time for payment ot modification of
amortization of the suma secured by this Security Instrument granted by Lender 1o ary successor in interest of Borrower shall not.
operate to relesse the fisbilly of the original Borrower or Borrower's successors in interest. Lender shall not be required to
comnience proceedings sgeinst any successor in imerest of refuse o axtend time for payment or ctherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand Hade by the origine! Bomower o Borrower's successors in
interest. Any forbearance by Lender in exercising any right o remely shall not be a waiver of of preclude the exerciss of any right
of remedy. - . o

12.  Succeseors and Assigne Bound; Joint and Severat Lisbility; Co-signers. The covenents and agresments of this
Securlty Instrument shall bind and benefit tha successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borfower's covenants and sgresments shall be joint and several. Ary Borrowet who co-signs this Security
instrunent but does not executs the Note: (e) is co-signing this Security instrument only fo mortgage, grant and ¢onvey thet
Borrowsr’s interest in the Property undor the terme of Lvis Security tnstrument; {¥) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees thet Lender end any othet Borrower may agres fo extend, modily, forbear of
maks any sccommodations with regard to thé terms of this Security Instument of the Note without that Borrower's corsent.

13. Loen Charges. ¥ the loan secured by this Security Instrument is subject to 8 law which sets maximum fan charges,
and that law is finally interpreted so thet the intessst o other foan charges collected of to bs collected in connection with the loan
excedd the permitted limits, then: (a} any such $04n charge shall be teduced by the amount necessary to reduce the charge 16 the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitied limite will be refunded to Borrower.
Lender may chooss to make this refund by reducing the principe! cwsd under the Note or by making & direct payment to Borrower.
¥ & refund reduces principal, the reduction will be treated ss & partial prepayment without any prepayment chaige under the Note.

t4. Notices. Any notice to Bortowet provided fot i this Security [nstrument shall be given by delivering & o¢ by mailing i
by first claee mail unless applicable few tequires use of ancther methéd. The notice shail be dirscted to the Property Address or
sty othet sddress Borrower designates by notice fo Lender. Any notice 1o Lender shall be given by first clase mail to Lender's
sddress stated herein or any other address Lender designstes by notice 1o Borower, Any notice provided fot in this Security
Instrument shall be desmed fo have been given lo Borrower of Lendet when glven as provided in this pasagraph.

15. Governing Law; Severabiifty. This Security lnstrument shafl be governed by federa! law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security instrument ot the Note céflicts with
spplicable law, such conflict shall not affect othet provisions of this Security instrument ot the Note which can be given effect
without conflicting provision. To this end the provisions of this Security Instrument and the Note are delared to be saverable.

16. Botrower's Copy. Botrowset shell ba given one conformed copy of the Note and of this Security lnstrument. o

17. Transter of the Property ot a Baneficial Intereet In Borrower. ¥ afl ot any part of the Property or any interest in it is
sold or transferred (or if & beneficial interest In Borrower is scld of transterred and Borrower is not & naturs! person) without Lender's
priot writter: consent, Lender may, st s option, require immediate payment in full of ail sums secured by this Security Instrument.
However, this option shall not be exercised by Lender i exercise is prohibited by federa! law a3 of the dats of this Security
Instrument. :

¥ Lender sxercises this étion, Lender shall give Borrowar notice of leration , The notice shail provide a period of not less
than 30 days from the dete the notice is deiivered of mailed within which Borrowsr must pay afl sums secured by this Security
Instrument. ¥ Borrower fails to pey these suma prioz to the expiration of this period, Lender may invoke any remedies permittod by

* this Security Instrument without further notice or demand on Borrower. :

14. Borrowor’s Right to Reinetate. if Borrower Meets certain conditions, Borrower shall have the right 1o have enforcement ~
of this Security instrument discontinued at any time prior to the earlier of: (a) 5 days {or such other period as applicable law may
specily for reinstatement) belorouholﬂn?ropatypunumﬂoanypomrduleconhimdlnﬂisSocuri!ylmtrumen‘l; of \b) entry
of & jucgment enforcing this Security Instrument. Those conditions are that Borrower- (a} pays Lender all sums which then would
be due under this Security Instrumert and the Nots as i no accelsration had occurred; {b) cures any default of any other covenants
or egresienis; () pays all sxpenses incurred in erforcing this Security lnstrument, including, but not limited to, reasonatie
attorneys’ fees; and (d) takes such ection as Lender may reasonably require 1o assure that the fien of this Security Instrument,
Lender’s rights in the Property and Borrower's obligation fo pay the sums secured by this Security Instrumert shall continue
unchanged. Upon reinststement by Borrower, this Sscurity Instrument and the obligations secured hereby shall remain fully
offoctive as if no acceleration had occurred. However, this right 1o reinstate shall not spply in the case of acceleration under
paragraph 17. - - e

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) mey be w0ld one or more times without prior notice o Borower. A salo may result in a change in the entity (kncwn as
the “Loan Sefvicer) that coflects monthly peyments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Setvicer unrelated to a sale of the Note. If thera is a change of the Loan Setvicer, Borrower will be given
written notice of the change in accordance with paragraph 14 abave and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable faw. - . 5 -

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazerdous Substances on of in the Property. Bomower shall not do, nor allow anyone else to do, anything affecting the Property -
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, of storage on the

_Property of small quantities of Hazardous Substances that are generally recognized to be appropriate 1o normal residential uses

" and to maintenance of the Property.

- Borrower shall promptly gihve Lender written notice of any investigation, claim, demand, lawsuit or other action by any
Washington
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governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrowsr has actual knowledge. ¥ Borrower fearns, ot is notified by any governmental or reguiatory authority, that any
removal or other remediation of any Hezardous Substance sflecting the Properly is necessary, Borrower shail promptly take alf
necessary remedial actions in accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances’ are those substances defined as loxic or hazardous substances by
Environmental Lew and the following substances: gesoline, kercsene, other Rammable of toxic petroleum products, toxic pesticides
and herblcides, volatile solvents, materisls containing asbestoe or formaidehyde, and radioactive materials. As used in this
paragraph 20, *Erwvironmental Law* means federal laws and lews of the jurisdiction where the Property Is located that rslate to
health, sefety or environme

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

21. Accelerstion; Remadies. mmummwmmhmmmmmhm

7
§
i
|
i
|
?
;
i
:
f

23. Substiute Trustve. hlecorﬂnmwﬂhnppﬂqnbhhw.ttnd,rmqfromﬁmotoﬁmolppolrﬂlluccmorh'umololny
memmmmmm Wm»omoomoyancoofﬂuProporIy.lfusucmtrutmnhail succeed to all
ﬁnlﬁo,muﬂdﬂueﬂmmduponmmchminmdbylppnubblm.

24. Use of Property. ThoProponylonotuudpnncipmyfougricunuulorhmlngpurp«u

25. Fiders o thia Security Instrument. loneormoruﬁdonmuxecutodbyﬂcnowornndmoordodtogc&ermﬁs
Security Inetrument, the covenanis and agreements of each such ﬁdonhdlbelncorpomedlntonndshall amend and supplement
the covenants and sgretments of this Security instrument as i the rider(s) were a part of this Security Instrument. [Check

{X] Adiustable Rate Rider [} Condominium Rider [_] t-4 Family Rider
i3 Graduated Payment Rider B {—] Ptanned Unit Development Rider [*_] Biweekly Payment Rider
[} Balioon Rider . : [ }Rate Improvement Rider _ [_| Second Home Rider

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this Securky
lnstrumemandmanyﬁder(s) executed by Borrower and recorded with it :

STEPHEN A. TOWBEND

Washington :
1529€ (11-96) ) Page5of6 : TO BE RECORDED
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 STATE OF WASHINGTON '
SKAMANT A Courty ss: -

onthis 210 day ot FEBRUAZY |, 1997 . before ms the undersigned, a Notary Public
handfmﬂyeSMedWashhgtmdulymmnissbnedandswwnpersonanyappewed STEPHEN A
TONNSEND and GINGER B. TOWNSEND

to me known to be ividual(s) described in and who executed the foregoing i acknowledged 10
me that ‘ ﬁgmmmmmimmmaﬁam@ﬂﬁwam volunary
act and deed, for and purposes therein mentioned. -

seal affixed the day and year in this certificate above written.

EBt J. PAcvum

ashington residing at:

REQUEST FOR RECONVEYANCE
TO TRUSTEE: .
TheundersignodiatfnlmldadﬂunoteornotessecurodbythisoeodofTrust Said note or notes, togethar

DATED:

Page6of6” TO BE RECORDED
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WASHINGTCN MUTUAL

Loan Servicing

P.O. Box 91006, SAS0304
Seattle, WA 98111

. B ADJUSTABLE RATE RIDER
“"” mﬁm Interest Rate Cap
A Loan #01-875-887242-6
1 YEAR TREASURY SECURITIES INDEX

THIS ADJUSTABLE RATE RIDER Is made this 10th day of February, 1997 - ., and is
incorporsted into and shall be deemed to amend and supplement the Morigage, Deed of Trust, or Security Deed
{the "Securtty Instrument’) of the same date given by the undersigned (the ‘Bormower') 1o secure Borrower's
Adjustable Rate Note to WASHINGTON MUTUAL BANK, a Washington Corporation
(the "Lender”) ot!rnumedatoandoovoringthepropenydescﬂbodlmheSecumy Instrurnent and located at
382 MAPLE WAY, STEVENSON, WA 98648

(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE SUBJECT
TO THE LIMITS STATED IN THE NOTE. IF THE INTEREST RATE INCREASES, THE BORROWER'S

MONTHLY PAYMENTS WILL BE HIGHER; IF THE INTEREST RATE DECREASES, THE BORROWER'S
MONTHLY PAYMENTS WILL BE LOWER. :

THE [INTEREST RATE AND MONTHLY PAYMENTS WILL REMAIN THE SAME FOH THE

FIRST YEAR OF THE LOAN AND WILL BE ADJUSTED EVERY_ YEAR
THEREAFTER.

ADDITIONAL COVENANTS.  In addition to the covenants and agreements mada,in the Security Instrument,
Borfower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

N The Note provides for an initial interest rate of 6.500 %. The Nole provides for changes in the interest
fate and the monthly paymenis, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates o )

The interest rafe | will pay may change onthe st dayof parch, 1998 . and on
lhaldayeverynth_momh thereafter. Each date on which my interesi rate could change is called a *Change
Date’. .

(8) The index :

Sequrities Index (the "Index"), which is the weekly average yield on Dnitad .
States Treasury securities ‘adjusted to a constant maturity of 1 vear, as made
available by the Federal Reserve Board, . :

Beginning with the first Change Dats, my interést rate will be based on the 1 Year Treasury

$52A (10-96) ) . Pageiot3 TO BE RECORDED
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The most recent
*Currert Index". .

it the applicable Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choics.

(C) Caiculation of Charges o . : .

Before each Change Date, the Note Holder will calculate my new Interest rate by adding
WO & SEVEN-EIGHTHS percentage points {__2.875 %) to the Current Index. Tha Note Holder
will then round the tesult of this addition to the nearest one-eight of one percentage point (0.125). Subject to the limits
stated In Section 4(D) below, this rounded amount will be my new inferest rate until the next Change Dats.

The Note Holder will thén determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that | am expected to owe at the Change Date in full on the maturity date at miy new interest rate in
substantially equal payments. The resun of this calculation will be the new emaciint of my monthly payment.

(0) Limit on interest Rate Changes

Except as provided in any Addendum or Rider 1o this Ncie, the rate of interest | am required to pay shall never
be increased or decreased on any single Change Date by more than TWO perceriage points
(2.000 %) from the rate of interest | was paying immediately prior to that Change Date, and my interest rate
shall nevei be greater than NINE & 950/1000--- percent
{9.950 %). .

(E) Effective Date of Changes

My new interest rate will become effective on each Change Dete. I will pay the amount of my new monthly
paymant beginning on the first monthly paymert date after the Change Date uniil the amount of my monthly payment
changes again. )

(F) Notice of Changes

The Note Hoider will mail or deliver 1o me a notice of any changes In my interest rate arv the amount of my
monthly payment before the elfective date of any change. The notice will include information required by law to be

given me and also the title and telephone number of & person who will answer any question | may have regarding the
notice.

applicéble Index figure available as of the date 45 days before each Change Date is called the

8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended 1o read as follows:

Transter of the Property or a Beneficial interest in Borrower. If all of any part of the Property or any interest in
R'is sold of transferred (or i a beneficial interest in Borrower is sold or transfaerred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Securlly Instrument. However, this option shall not be exercised by Lender if exercise is -
prohibed by federal law as of the date of this Security Instrument. Lender also shall not exercise this option #: {(a)
Bomower causes to be submitted to Lender information requived by Lender (o svaluate the intended transferee as i a
new loan wers being mads {o the transferee; and (b) Lender reasonably determines that Lender's security will not be

impaired by the loan assumption and that the risk of a breach of any covanarl or agreement in this Security
Instrument is acceptable to Lender. . :

To the exient permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's
consent to ihe foan assumption. Lender may also require the transferee 10 sign an assumption agreement that is
accepiable [0 Lendar and that obligates the transferes to keep all the piomises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the Note and this Security Instrument
unless Lender releases Borrower in writing. 50N ' -

if Lender éxercises the option to require immediate payment in full, Lender shall give Borrower notice of
accaleration. The notice shall provide a period of not less than 30 days from the date the notice is mailed or delivered
within which Borower must pay all sums secured by this Securfly Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower. T . :
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of tha Effective Conversion Dats; the amount of my New Monthly Paymers; the amount of the conversion fee; and a
date (not later than one business day prior to the Efeclive Conversion Date) by which | must have obiained all

- required signatures on the Modification Document and actually delivered i to the Note Holder. The notice will include
al Information required by law to be given me and &iso the titie and telephone number of a person who will answer
any question | may have regarding the notice. )

F. FAILURE TO CHOOSE CONVERSION : )

¥ do not, at lsast 10 days before the last possible Conversion Date specified in Section A above, give ribtice to
the Mote Holder that | choose to convert my adjustable rate loan tc a fixed rate Joan and do the tther things that | must
do under this Addendum within the applicable times specified in this Addendum, | will no longer have the right to
convert my adjustable raie Joan to a fixed rate loan in the manner described in this Addendum.

Q. TRANSFER OF THE PROPERTY OR OF BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument, as amended by the Adjustable Rate Hider, prohibits the Lender
from withholding hs consent to a sale or transfer of the properly (or & beneficial interest In the Borrower if oiher than a
naiural person) i the purchaser or transferee meets the Lander's standards of creditworthiness applicable to similar
new loans and the Lender's security would not otherwise be impaired. J '

Following conversion of my adjustable rate loan 1o a fixed raia loan as piovided above, the ebove limitations on
the Lender's right to withhoid its consent shall no longer be applicabla and the Lender may, In s sole discretion,
etther: () arbiirarily withhold its consent; or (i} condition the granting of fis consent upon the payment of a fee,
adjustment in the interest rate payabie under the Note, or such other modifications to the terms of the Borrower's loan
as the Lender, in ts sole discretion, may require.

IN WITNESS WHEREOQF, Borrower has executed this Addendum to Adjustable Rate Rider as of the day and year
first written above.

Page 3 013_ TO BE RECORDED
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?.0. Box 91006, SAS0304
Seattle, WA 98111

) Ygeshgorn

THIS ADDENDUM TO ADJUSTABLE RATE RIDER Is madethis 10th day of _February, 1997
and Is incorporated into and shail be deemed to amend and supplemnent the Adjusiable Rate Rider to the mortgage,
deed of trust, or deed to secure debt (the "Security Instrument’), of the same date which has been given by the
undersigned (the "Borrower”) to secure Borrower's Adjustable Raie Note of the same date (the "Nots), as modified by
an Addendum fo Adjustable Rate Note of the same date, to WASHINGTON MUIUAL BANK, a Washington

Corporatian (the *Lender?), which Security Instrumert covers 1ha property described therein and located at the
address shown below (the “Propenty”):

ADDENDUM TO ADJUSTABLE RATE RIDER
{Fixed Rate Conversion Option)
Loan H01-875-887242-6

382 MAPLE WAY, STEVENSCN, WA 98648
(Property Address)

Defined terms in the Note o the Security Instrument shall have the same meaning when used herein. To the
extent that this Addendum conflicts with the terms and conditions set forth in the Security Instrumert or in the
Adjustable Rate Rider, the terms and conditions set forth in fhis Addendum shall control.

IN ADDITION TO THE PROVISIONS SET FORTH IN THE ADJUSTABLE RATE RIDER, THE
ADDENDUM TO ADJUSTABLE RATE NOTE PERMITS THE BORROWER TO CONVERT THE
BORROWER'S ADJUSTABLE RATE LOAN INTO A FIXED RATE, LEVEL PAYMENT, FULLY
AMORTIZING LOAN. .

ADDITIONAL COVENANTS. The Note provides for an inftial interest rate and for changes in the interest rate and
the monthly paymants as sel forth in Section A of the Adjusiable Rale Rider. In addition, Sections A through F of the
Addendum fo Adjustable Rate Nole permit the Borower to convert the Borrower's adjustable rate loan into a fced
rate, level payment fully amoxtizing loan in the manrier described below. Accordingly, and in addition fo the covenants
and agreements contained in the Security Instrument and the Adjustable Rate Rider, Borrower and Lender further
covenant and agree as follows: |

A OPTION TO CONVERT TO FIXED RATE

. Notwithstanding anymmg to the contrary in the Adjustable Rate Note of the Adjustable Rate Rider, | may choose
10 convert my adjustable rate loan 10 a fixed rate loan as of the 1St dayof April, 1298

orasoftheﬂrstdaydeachdmefollowing' 47 calendar months. Eachda!easofwhichlcouldchoosgto

converl my loan to a fixed rale loan is called a "Conversion Date”. The last possible Conversion Date is

March 1st, 2002 - T'agree conversion will be subject to: (i) no payment under the

Note or Sscurity Instrument having been more than thirty (30) days past due and the loan being current and otherwise

954A (10-96) Page 1 of3 TO BE RECORDED
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frée from defauﬁ; () Lender's determination that the Property I3 in satisfactory condition and that the fair market value

of the Property Is not less than that set forth on the appraisal which Lender was provided in connection with the initial -

making of the Joan; and (i) ¢ this is a combination construction/permanent joan, the residence and other
iimprovements to the Propérty have been completed, the loan has been fully disbursed, and principal and interest
payments have commenced (or will commence on the next payment due date after the Effective Conversion Date as
hereinafter defined). . : :

if | choose to make this conversion, | must give the Note Holder a written request to convert at least ten (10) days
before the next Conversion Date (the *Efiective Conversion Date’}. 1 also must sign and give to the Lender a
document (the "Modification Document?), in any form that the Lander may require, changing the tarms of the Nota and
Security Instrument as necessary 10 reflect the conversion.

The Modification Document must be signed by: (1} everyone who originally signed the Note and/or Security
Instrument unfess the Note Holder has since released them In writing from liability on the foan and they no longer
have an ownership interest in the Property; (i) anyons who has subsequently assumed liability for repayment of the
loan uniess the Note Holder has sinice released ther in writing from lability and they no Jonger have an ownership
imerest in the Property; and (iii) anyone eise with an ownership inférest in the Property.

{ mey make inquiry and request verbal quotes of the current conversion rate applicable ‘o my loan at anytime.
However, if | have provided a written request to convert and | do nol, for any reason, satisty all requirements to
conversion and return the fully executed Modification Document to the Note Holder by the deadiine applicable under
Paragraph E below, | will forfeit any future right to convert 1o a fixed rate. In that event, the provision of this Addendum
shall be null and void and my loan will remain an adjustable rate joan as provided in nry Adjustable Rate Note.

Beginning with the Effective Conversion Date, if such conversion Has been ctiosen, my interest rate will be equal
to the Federal National Mortgage Association’s (FNMA) published Required Net Yield for thitty {30)-year, fixed rate
mortgages covered by sixty (60)-day marklatory scheduled/actual defivery commitments that was in effect as of the
date fiteen (15) deys before the Effective Conversion Date, plus FIVE-EIGHIHS of one percent
{625 %) rounded to the nearest 1/8% of 1%. if I .do not occupy the Property as my principal residence on the
Effective Conveérsion Date, my new fixed imerest rale will be one-half of one percent (1/2%) higher than the rate
otherwise payable. i the unpaid balance of the Note as of the Effective Conversion Date exceeds the than-applicable
limts for purchase by FNMA, my new fixed interest rate will be three-eights of one percent (.375%) higher than the rate
otherwise payable. If such Required Net Yield is not avalilable, the Note Holder will determine my new, fed interast

rate by using a comparabia figure. In any event, my fixed rate will not exceed NINE & 950/1000---
percent (_9,950 %). :

B. DETERMINATION OF NEW PAYMENT AMOUNT g
if i choose to convert to a fixed fale of interest as provided in Section A above, the Note Holder will then
determine the monthly payment amount that would be suficient to repay in full the principal, [ am expected to ows, on

the Effective Conversion Date, together with interast at My new inierest rate, in substantially equal paymeris by the
maturity date (the "New Payment Amount). :

C. PAYMENT OF NEW PAYMENT AMOUNT; CONTINUATION OF FIXED RATE

Beginning with my first morithly payment that becomes due after the Effactive Conversion Date, I will, if | have
chosen the foregoing conversion, pay the New Payment Amount as my montily payment, and the interest rate 1 pay
will Nt change from the fixed rate established as of the Effective Conversion Date.

D. CONVERSION FEE , )
For choosing to ¢onvert imy adjustable rate loan to a fixed rate loan as provided above, I will pay the Note Holder

a conversion fee equal to ZERO percent (_0, Q00 %) of that part of principal that, as of the
Effectiva Conversion Date, has not been paid. 1 will pay the conversion fee at least one business day psior to the
Effective Conversion Date. ° ] . : -

E.  NOTICE BY NOTE HOLDER S
- Before the Effective Conversion Date, the Note Holder will mail or deliver to me a notice of my new interest rate as
9548 (10-96) Page 2 of3 ) TO BE RECORDED
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BY SIGNING BELOW, Borrower accepts and agrees fo the terms and covenants contained in this Adjustable Rate
Rider. :

‘\‘_____.

4 e A
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