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Scz=2 2cs/f DEED OF TRUST

Loan Number 17020

Grantor(s) (Borrower): (1)PAUL E. ANDRRSON JR .
(2)BONNIE L. ANDERSONM

3) :

1)

5)

) ,
- Granlee(s) (Bencficiary & Trustee): : : _
(1) SIERRA PACIFIC MORTGAGE CO. » INC., A CALIFORNIA CORPORATION
(2) WINDSOR MANAGEMENT COMPANY, A CALIFORNIA CORPORATION
Legal Description (abbreviated): I EGAL DESCRIPTION ATTACHED HERETO AND MADE A
PART HEREOF AS PAGE 10 :

Northwest Quarter of thé Northeast Quarter g&,jﬁgﬁﬁm(ﬁ% ﬁﬁ. R8E
Assessor’s Tax Parcel ID #: 03 08 2 1 0401 00

THIS DEED OF TRUST ("Security Instrument®) is made on FEBRUARY 6, 1997 . : R FE
The grantor is PAUL. E. ANDERSON JR . AND BONNIE L. ANDERSON, HUSBAND . T
AND WIFE R T

. ' ("Borrower®). The trustee is
WINDSOR MANAGEMENT COMPANY, 'A CALIFORNIA CORPORATION
(Trusice®). The beneficiary i
SIERRA PACIFIC MORTGAGE CO., INC., A CALIFORNIA CORPORATION .
which is organized and existing under the laws of CALIFORNIA g » and whose address is o .
8555 SW APPLE WAY, #340, PORTLAND, "OREGON 97225-0000 ' :

) ) - ("Lender*). Borrower owes Lender the principa) sum of
ONE HUNDRED TWELVE THOUSAND AND 00/100 - . < :
Dollars (US.$  112,000.00 )- This debt is evidenced by Borrower's note : ) =
dated the same date as this Security Instrument {"Note®), which provides for monthly payments, with the ful) : : B

= Gebl, if not paid earlier, due and payable on MARCH 1 , 2027 . - Thi Security

Instrument secures to Lender- (2) the repayment of the deb: cvidenced by the Note, with interest, and all
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renewals, extensions and modifications of the Note; (b} the payment of all other suns, with interest, advanced : S
under paragraph 7 (o protect the sceurity of this Security Instrument; and {¢) the performance of Borrower's SRR o LT

SKAMANIA 7 County, Washington:

Which has the address of 407 METZGER ROAD, CARSON
[Street) {City}

Washington 98610 (*Property Address”);
[Zip Code]

appurtenances, and fixtures now or hereafier a part of the propetty. Al replacements and additions shall akso o
be covered by this Security Instrument. All of the foregoing is referred o in this Security Instrument as the AR
*Property.* .- -

2. Fundsfoi Taxes 3nd Tnswrance. Subjeet to applicable law of to a written waiver by Lender, Borrower

’ Settlemehl Prowdures_ Act of 1974 as amended from time 10 time, 12 US.C. § 2601 et 5¢q. ("RESPA"), unless
another [aw that applies 1o the Funds sets a lesser amount, If 80, Lender may, at any time, collect and hold
Funds in an amount not 10 exceed the lesser amount. Lender may estimaic the amount of Funds due on' the

N
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Borrower to pay a one-time charge for an independent real estate tax reporting service used by Lender in
conncction with this loan, unless applicable law pravides otherwise. Unless an agreement is made or applicable
law requircs interest to be paid, Lender shall not be required to pay Borfower any interest or carnings on the
Funds. Borrower and Lender inay agree in writing, however, that inferest shall be paid ¢n the Funds. Lendcy
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits 1o the
Funds and the purpose for which cach debit to the Funds was made. The Funds are pledged as additional
sceurity for all suins securcd by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted 1o be held by applicable law, Leader shafl

unt to Borrower for the excess Funds in accordance with the requirements of applicable taw. If the aniount
of the Funds held by Lender at any lime is not sufficient to pay

notily Borrower in writing, and, in such casc Borrower shat
the deficiency. Borrower shall make up the deficiency in no more than twehe monthly payments, at Lender's
sole discretion. - .

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall prompily rcfund to
Borrower any Funds held by Lender. I, under paragraph 21, Lender shail acquire of sell the Property, Lender,
prior ta the acquisition or sale of the Property, shall apply any Funds held by Lender a1 1he time of acquisition
or sale as a credit against the sums secured by this Sccurity Instrumem.

3. Application of Payments. Unless applicablc law provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shii'be applied: first, 10 any prepayment charges due under the Nale; second, 10
amounts payable under paragraph 2; third, to interest dug; fourth, to principal dug; and last, 1o any late charges
duc under the Note. ) L

4. Charges; Llens. Borrowes shall pay all taxgs, assessmeils, charges, fines ard Impositions attributable
to the Property which may attain priority over this Sccurity Instrument, and tfeaschold paymicnts or groung reats,
i provided in paragraph 2, or if not pﬁfd’fn that
- Borrower shall prompily

is Security Instrument. [If Lender
altain priority aver this Security

Instrument, Lender may give Borrower a nolice identifying the licn. Borrower shall satisfy the licn or take one

or more of the actions set {oith above within 1 _
S. . Hazard or Froperty Insurance. Borrower shall keep the improvemenis now existing or hereafier
erecied on the Property insured against loss by fire, hazards included within the ierm "extended coverage” aml

any other hazards, including fioods or flooding, for which Lender requires ihsurance. This insurance shall be
maintained in the amounts and for the. periods that Lender requiris. The insurance carrier providing the
insurance shall be chosen by Borrower subject to

Lender’s approval which shall not be unreasonably withhekd. Tinloen

If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage to

" protect Lender’s rights in the Property in accordance with paragraph 7. : o

All insurance policies and renewals shall be atecptable 10 Lendet and shall include a standard morigage O
clause.  Lender shall have the fight to hold the poiicies and rencwals. If Lender requires, Borrower shall LT T

promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall Yl

proof of loss if not made prompily

by Borrower. .

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applicd o restoraticn

Or repair of the Property damaged, if the restoration or Tepair is cconomically feasible and Lenders seeurity is

WASHINGTON Singlc Family-Fansic Mac/Freddic Mac Uniform Instrument Form 3048

{D$1 Rev: 1196)
Document Systems, Ine. (200 6451362 Page 3 0f 9

T e e




ROOR /42 PAGE (a5~

not lessened. If the testofation or (epair i nol economically feasible or Lender's security would be kessened,
the insurance proceeds shal] be applied (o the sums secured by this Security Instrument, whether or nol 1hen
due, with any excess paid to Borrower. If Borfc‘)m:r_ abandons the Property, or docs not answer within 30 duys
a motice from Lender that the insurance Tarrier has offered (o scitke a claim, then Lender may collect the
insurance proceeds, Lender may use the proceeds to repair or restoré the Prupetty or to pay sums secured by
this Sceurity Instrument, whether or not then due. The 30-d1y period wili begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds Lo principal shall not
extend or postpone the due date of the monthly payments referred to in pafagraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Propeity is acquired by Lender, Borrower's right to any
insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall pass to
Lender to the exter of the sums secured by this Sceurily Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; B:ﬁrrwer‘s‘lnln Application;
Leaseholds. Borrower shall occupy, cstablish, and use the Property as Borrower's piincipal residence within
sixty days after the cxecution of this ngurily Instrument and sha) conlinue to occupy the Property as
$ principal residence for at keast one year aliet the date of oecupancy, unless Lenuder otherwise agrees -

in writing, which consent shaf] not be unreasonably withhekl, or unfess cxtcnuating circumstances exist which
arc beyond Borrower's comtrol Borrower shall not desttoy, damage orimpair the Propetrty, allow the Properiy
to deteriorate, or commit waste on the Property. Borrower shall be 'in defaulr if any forleiture action or
proceeding, whether civil or criminal, is begun that in Lender's £00 faith judgment could result in forfeilure
of the Properly or otherwise matcrially impair the licn created by this Sccurity Instrument of Lender's Security
interest. Borrower may cute such a default and reinstate, as provided in paragraph 18, by causing the action
ot {)rocccding to be dismissed with a fuling that, in Lender's good faith determination; precludes forfeiture of
the Borrower's interest in the; Property or other matcrial impairment of the ben €reated by this Security
Instrument or Lender's security interesl. Borrower shall aiso be in default jf Bortawer, during the toan
application process, gave Materially false or inaccurate information or statements to Lender (or failed (o provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not
limited to, tepresentations concerning Borg, ™¢'s Oecupancy of the Property as a principal residence. If this
Security Instrument is on a leaschold, Borrowet shail comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the feaschold and the fee ttle shall not merge unless Lender agrees torihe
merger in writing. )

7. Protection of Leader's Rights in the Property. If Borrower faits o perform the covenants and
agreements contained in this Security instrument, or there isa legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding'in bankrupicy, probate, for condemnation or forfeiture
Or te enforce laws or regulations), then Lender may Jo and pay for whatever is Rlecessary 1o protect the value
of the Property and Lender's tights in the Property. Lender's actions may inctude paying any sums securcd by
a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and,
entering on the Property to make repairs. Afthough Lender Mmay take action under this paragraph 7, Lengt

" does not have to do so. 1 : -

Any amounts disbursed by Lender under this paragraph 7 shali become additional debt of Borrower
secured by this Security Instrument. Untless Borrower and Lender agree to other lerms of payment, these
amounis shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment. -

8. "Morigage lnsurance. [t Lender requiréd inar
secured by this Security Instrument, Borrower- shal] pay the premiums required 1o maintain the morigage
insurance in effect. If, for any reason, the morigage insurance coverage required by Lender Iapses or ceases

WASH[NG'ION—SingI: Family-Fanase Mae/Freddic Mac Uniform Instrument Form 3048 . (DSI Rev. 11/96)
Documens Systerns, Inc. (500) 6491362 Page 4 of 9

bl bl b Lais

-~

T e A e e e e TV O S s




Lo one-twelfih of 1he yearly mortgage insurance premium being paid by Borrower when the fnsuranoe toverage
lapsed or ceased 1o be in effect. Lender will accept, use and retain these payments as a Joss reserve in lieu of

morlgage'insurance. Loss feserve payments tay no longer be required, at the option of Lender, if mortgage
insurance toverage (in the amount and for the period that Lender fequires) provided by an insurer approved

wer shali pay the premiums required to maintain

10. Condemnation. The procecds of any award or claim for damages,

connection with any condemnation Or other taking of any part of

condemnation, are hereby assigned and shall be paid to Lender.
In the event of a to1al taking of the Property, the proceeds shall be applicd to the surs secured by this
i > Whether or not then due, with any excess paid to Borroh }

direct or wnscquential, in
the Property, or for Conveyance in licu of

Or greater than the amount of the sums sccured by this Security Instrument immediately before the taking,

Unless Lender and Borrower otherwise agrec in wriling, any application of proceeds to pringipal shall not
exterd or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments, B

11. Borrower Not Released; Forbearance By Lender Noiba Waiver. Extension of the time for payment
or modification of amortization of the sums sccured by this Security Instrument granted by Lender 1o any
Sucoessor in interest of Borrowes sha

I not operate to relcase the liability of the original Borrower or Borrower's
SUCCEssors in iiiterest. Lender shall not be required 10 commence proceedings against any successor in interest
of refuse to extend time for Paymemnt or otherwise modify amortization of the sums secured by this Sccurity
Instrument by reason of any demand made by the criginal Bor.

rower or Borrower’s successors i interest. Any
forbearance by Lender in CXercisifig any right or remedy shall f
fight or remedy. :

12. Swccessors and Assigns_Bound; Joint and “Several Liability;

WASI-[ING'!ON—S'ngI: Familj«Fannic Mac/Freddie Mac Uniform Instrument Form 3048
Document Systems, Ine. (800) &9.1362

(DSI Rev. 1196)
Page 5 of 9

BOOK /62" PAGE (a¢ |

iting, the sums ecured by this Scourity fnstrument shalt be

rewer. In the event of a partials>, -
< of the Propenty immediately before the taking is equat 10~
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any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent. . . .

13, Loan Charges. {fihc joan securcd by this Security Instrument is subject to a law which sete maximum
loan charges, and that Lw is finally interpreted so thai the interest or other %oan charges collectess of 10 be
collecfed in connection with the Joan exceed the permitted timits, then: (a) any such loan charge shall be
reduced by the amount necessary to reduce the charge 1o the permitted limit; and (b) any suins already collected
{rom Borrowet which exceeded permitted limits will be refunded to Borrower. Lender may choose 1o make this
refund by reducing the principal owed under the Noté of by making a direci payment to Borrower. ifa refund
reduces principal, the reduction will be ireated as a partial prepayment without any prepayment charge under
the Note. ‘

14. Notices. Any notice to Barrower provided fot in this Securify Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
directed to the Property Address or any other address Borrower designates by notice to Lender.  Any niotice
10 Lender shall be given by first class mail to Lender's address staled herein or any other address Lender
designates by notice te Borrower. Any notice pravided for in this Security Instrement shall be deemed o have
been given to Bertower or Lender when given as provided in this paragraph.

15. Governing Law; Severabitity. This Sccurity Instrument shall be governed by federal law and the law .
of the jurisdiction in which the Property is Jocated. In the event that any provision or clause of this Sceurity
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are dedlared to be severable.

16. Borrower's Copy. Borrower shall be given onc cunformied copy of the Nole and of this Scceurity
Instrument. | . L . '

7. Transfer of the Property or a Bexieficial Inferest In Borrower. IF all or any part of the Propenty or
any interest in it is sokd or transferred (or if a beneficial interest in Borcower is solkd or transferred and Borrower
is not a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate
payment in full of all sums sccured by this Security Instrument, However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Sccurity Instrumeat.

if Lender exercises this option, Lender shall give Borrower notice of acoeleration. The notice shall provide
a period of not less than 30 days from thé date the notice is delivered or mailed within which Borrower must
pay all sums secured by this Security Insirument. 1f Borrower fails to Ppay these sums prior Lo the expiration
of this period, Lender may invoke any remedics permitted by this Security Instrument without further notice
or demand on Borrower. - . .

18. Borrower’s Right to Reinstate, If Borrower ni¢cis certain conditions, Borrower shall have the right
to have enforcement of this Security IAstrument discontinued at any time prior to the carlier of: (a) 5 days (or
such other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any
power of sale contained in this Securily Instrurnent; or (b) entry of a judgment enforcing this Security
Instrument.” Those conditions aie that Borrower: (a) pays Lender all sums which then would be due urder
this Security kisirument and the Note as if no accelération had occurred; (b) cures any default of any other
covenanis or agreements; {c) pays all expenses incurred in enforeing this Security Instrument, including, but not
limited to, reasonable attornéys’ fees; and (d) takes such action as Lender may reasonably require to assure that
the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums
secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instiement and the obligations secured hereby shall remain fully effective as if no acceleration had occuired.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17. )

h 19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (togéther with this
Security Instrurent) may be suld one or more times witliout Pprior notice 10 Borrower. A sale may result in
a change in the enlity (known as the "Loan Servicer™) that collects monihly payments due under the Note and
this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of

WASHINGTON Singic Family-Fannic Mac/Freddic Mac Uniform Instrameat Form 3018 (DSI Rev. 11/96)
Document Systems. Inc. (800} 6191362 T Page 6 of 9
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the Note. .If there is a éhahgé of the Loan Senvicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicabk law. The nctice will state the name and addiess of the new

information required by applicable law.

20. Hazardous Substances. Borrower shall not cause of permit the presence, use, disposa), storage, or -

release of any Hazardous Substances on or in the Property. Borrower shall not do, nor aliow anyone cke to

that are gencrally recognized 1o be appropriate to normal residential uses and to mainicnance of the Propertys

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or Oiher
action by any governmental ot regulatory agency or private parly involving the Propesty and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified
by any governmental or regulatory authoriiy, that any removal or other remediation ol any Hazardous Substance
affecting the Property is necessary, Borrower shall prompily take alt necessary remedial actions in accordance
with Environmental Law. ) ’

As used in this paragraph 20, *Hazardous Substances” are those substances defined as toxic o hazardous
substances hy Environmental Law and the following substancves: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this paragraph 20, "Environmental Law® means federal laws
and laws of the jurisdiction where the Property is located that relate to health, safcty or cnvironmental
protection. T -

NON-UNIFORM COVENANTS. Borrower and Lender futthet covenani and agrec as follows:

21, Accelerstion; Remedies. Lender shall give notice to Borrower prior (o acceleration following

the Properiy at any safe. ] i
Trustee shall deliver (o the purchaser Trustee’s deed conveying the' Property without any covenant of

warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facic evidence of the truth of

the statements made therein. Trustee shall apply the procecds of 1he sale in the following order: (a) 10 all

WASHINGTONSinQe Family-Fannie Mac/Freddic Mac Uniform Instrumcat Form 3048 (DSI Rev. 1156)
Document Systems, . (800) 6491363 Page 7 of 9

:ﬁ‘s.-




ROOK /éd PAGE &9

cxpenses of the sile, icluding, but not limited to, reasonabk Trustee's ard allorncys® fees; (b) to all sums
secured by this Security Instrument; and {c) any excess {o the person or persons legally entitled 1o it or to the
clerk of the superior court of the county in which thé sale took place. _ o
22. Reconveyance, Upon Payment of all sums secured by this Security Instrument, Lengder shall requess
- Trustce o reconvey the Property and shall surrender this Sccurity Instrument and all notes evidencing debt
sccured by this Security Indtrument to Trustee. Trustee shall reconvey the Property without warranty and
without charge to the Person ot persons fegally entitled to it. Such petson o persons shall pay any recordation
Osts,

23. Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a
sucvessor trustee 1o any Trustee appointed hercunder who has ceased to act.  Without conveyance of the
Property, the successor frustce shall succeed to all the titie, power and duties conferred upon Trustee herein
and by applicable law.

24. Use of Property. The Propetty is not uscd principally for agricultural or farming purposes.

25, Riders to this Security Instrument. If onc or more riders are exccuted by Borrower and recorded
together with this Security Instrument, the covenants and agreements of cach such rider shall be incorporated
into and shall amend and supplcment the covenants and agreements of this Security Instrument as if the rider(s)
were a part of this Security Instrument. {Check applicable box(cs)]

Adjustablc Rate Rider D Condominium Rider D 1-4 Family Rider

Graduated Paymem Rider D Plannod Unit Dew:bpmcnl Rider D Biweckly Payment Rider

D Batloon Rider Rate Improvement Rider Second Home Rider

E Ol’h‘cr(s) {speciy] Rider to Mote/DeadPrepaymat: Rider

WASHINGTON Singlc Family-Faonic Mae/Freddic Mac Uniform Instrumcat Form 3048 ©  (DS1Rev. 11/96)
Document Systems, Inc. (800) 6491362 Puge 8 of 9 .




pn-r)Kl-(p& PAGE (e 30

_ ORAL AGREEMENTS OR ORAL COMMITMENIS TO LOAN MONEY, EXTEN

- FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT E
WASHINGTON LAW. '

D CREDIT, OR TO
NFORCEABLE UNDER

BY SIGNING BELOW, Borrower accepts and agrees (0 the terms a

nd covenants contained pages 1
through 9 of this Security Instrument

and in any rider(s) executed by Borrower and recorded with it.

LG L2 R L P a9

{Scal)
PAUL E. ANDERSCN JR. Borrower BONNIE L. ANDERSON Borrower
(Scal) (Scal)
Borrower Borrower
(Scal) (Scal)
Borrower . Borrower
Witness: Witness:
STATE OF WASHINGTON, SKAMANIA County ss:

Onthis 10 [f dayof February , 1997 | before me the undersigned, a Notary Public
in and for the State Washington, duly commissioned and sworn, personally appcared PAUL E.
ANDERSOI&.J&'L‘ ;,g'()NNIE L. ANDERSON -
)

&~ GO to me knawn 1o be the individual(s) deseribed in
and w] slcik: instrument, and acknowledged to me that they signed ard scaled

efir free and voluntary act and deed, for the uses and purposcs

wial seal aflixed the day and year in this certificate above written,

My Co ; & adptember 13, 1999 j’? P& M""\/ 7%
"“ oé..ﬁxg“\‘\ Notary Pablic in and fr thie State of Washington residing at:

s e Stevenson

REQUEST FOR RECONVEYANCE
To Trustee:

The undersigned i the hokler of the note or notes secured by this Deed of Trust.
together with all other indebtedness secured by this Deed of Trust
directed o canicel said note or notes and this Deed of Trust, whi
without warranty, all the estate

entitled thereto.

Said notc or notes,
» have been paid in full. You are hereby
ich are delivered hereby, and 1o reconvey,

now held by you under this Deed of Trust 10 the person or persons tegaliy

Date:

WASHINGTON-Single Farily Fansic Mae/Freddic Mac Uniform Instrument Form 3048 (DSE Rev. 1196)
Document Systems, Inc. (500) 69.1363 ) Page 9 of 9




in the County of Skamania,

EXCEPT METZGER ROAD.

4

oy,

A tract of land in the Northwest Quarter of the Northeast Quarter of
Section 20, Township 3 North,

Beginning at the Northwest corner of the Northeast
Section 20; thence East 39 rods to the initial
described property; thence West 290 feet;
East 290 feet; thence North 155 feet to the initial point.

EXHIBIT °"A*

ROOR /e PAGE (3

Range 8 East of the Willamette Meridian,
State of Washington, described as follows:

Quarter of the said
point of the tract hereby
thence South 155 feet; thence

AR 123 A gens iy s
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ADJUSTABLE RATE RIDER Loan No. 17020
" (LIBOR !ndcx—Rate Caps) )
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THIS ADJUSTABLE RATE RIDER js made this 6th day of _FEBRUARY L19__97

and is incorporated into and shall be deemed to amend and suppleme

"Sceurity Instrument®) of the same date given by the undersigned (the "Borrower™) to secure Borrower's
(the "Note®) 16 __SIBRRA PACIFIC MORTGAGE CO., INC,,

(the

*Lender”) of the same date and covering the property described in the Sceurity Instrument and located at:

1401 MRETZGER ROAD, CARSON, WASHINGTON 98610
o [Property Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants

and agreemenis made in the Sceurity Instrument,
Borrower and Lender further vovenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest ratecf _9,875 . The Nole provides for changes in the

interest rate
and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY|PAYMENT CHANGES

(A) Change Dates ‘

The adjustable interest rate I will pay may change on the _1gg dayof _MARCH + 1999 , andun 1hat
day every sixth month thereafier. Each date on which my interest rate could change is called a "Change Date

{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The ‘Index” is the average of
interbank offered rates for six-month U.S. dollar-denominated deposits in the London market (CLIBOR}, &8 published in The
Wall Street Journal. The most recent Index figure available as of the first business day of the month immediately preceding
the month in which the Change Date occurs is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is bascd uponcomparable

information.
- The Note Holder will give me notice of this choice.

(C) Caiculation of Changes - e
i Before each Change Date, the Note Holder will calculate my-new interest rate by adding | SIX AND 875/1000
percentage points (_6 . 875 %) to the Current Index The Note Holder will then round the result of this addition to the

nearest one-eighth of one percentage point (0.125%). Subject 1o the limits stated in Section 4(D) below, this rounded amount
will be my new interest rate until the next Change Date.

“The Note Holder will then determine the a
principal that I am expected. 1o owe at the Chang

mount of the monthly payment that would be sufficient 1o repiy the unpaid
equal payments. The result of this calculation wi

¢ Pate in full on the maturity date at my new interest Fale in substantially

Il be the new amount of my monthly paymens.

(D) Limits on Interest Rate Changes _ _
The interest rate [ am required to Pay at the first Change Date will fot be greater than __10.875<% or less than
9.875 %. Thereafier, my intérest rate will never be increased or decreased on any single Change Dare by more than -
ONE: AND 000/1000 percentage points (L1000 %) from the rate of interest I have been paying for the
preceding six months. My interest rate will never be greater than 15.875 % or less than 9.875 7
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+  (B) Effective Date of Changes =~ , BOOK /é;k PAGE ¢33
My new interest rate will become effective en cach Cha nge Date.

1 will pay the amount of my new monthly payment
" beginning on the firsy monthly payment datp after the Change Date until t

he amount of my monthly payment changes again.

(F) Notice of Changes .

The Note Holder will deliver or mail 10 me a notice of any changes in my adjustable intercst rate and the amount of
my monthly payment before the effective date of any thange. The notice will include information required by law to be given
me and also the title and telephone number of a person who will answer any question 1 may have rcgarding the notice.

B. TRANSFER OF THE PROPBRTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended 10 read as follows: i

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part
is sold of transferred (o1 if a beneficial inteiesi in Borrower is sold or transfeired and Borr
Lender’s prior written consent, Lender may, at jts option, require immediate
Instrument. Huwever, this option shall not be exercised by Lender if exercis
Security Instrument. o

If Lender exercises the option to require immediate payment in ful}

i, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is delivercd or mailed within which Borrower

must pay all sums secured by this Security Instrument.” If Borrower fails to pay these sums prior o the expiration of this
period, Lender may invoke any remedies permitted by this Sccurity Instrument without furtfier notice or demand on Borrower.

of the Property or any interestin it
ower is not 4 natural persen) without
paymeni in full of all sums secured by this Securily
¢ is prohibiled by federal law as of the date of this

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained if this A{il}uslablc Rate Rider.

,Z/:f %ﬁé 257 (seal)

pAtiZ‘ NDERSON JR. - Borrower
/L/ft . P(0-9 7 (Scal)

BONNIE I,. ANDERSON Borrower

(Scal)
Borrower

(Scal)
Borrower

(Scal)
Borrower

T i - (Seal).
Borrower

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single l"amily - Freddie Mac Uniform Instroment Modified Form 3192 792
Page 2 0f 2 :




Sl DRSNS W,

Loan No.: 17020

Dale: FEBRUARY 6, 1997 ‘
Borower(s): PAUL E. ANDERSON JR., BONNIE L. ANDERSON

FOR VALUE RECEIVED, the undersigned ("Borrower”) agree(s) that the following provisions shall
be incorporated into and shal! be decmed to amend and supplement the Mortgage, Deed of Trusi or
Security Deed of even date herewith (the "Sccurity | nstrument’) executed by Borrower, as lrustor, in
favor of SIERRA PACIFIC MORTGAGE CO., INC., A CALIFORNIA -
CORPORATION ("Lender™),
as beneficiary, and also fnto that cerlain promissory note (the *Note") of even date herewith executed
by Botrower in favor of Leader. To the extent that the provisions of this Prepayment Rider (the
"Rider’) ate inconsistent with the provisions of the Sccurity Instrument andfor the Note, the
provisions of the Rider shall prevail over and shall superscde any such inconsistent provisions of (he
Security Instrument and/or the Note,

Section 3 of the Note is amended to read in fis enltirety as lollows:

' 5 . BORROWER'S RIGHT TO PREPAY e -

I have the right to make payments of principal at any time before they are due. A
payment of principal only is known s a “prepayment.” When | make a prepayment, | will
tell the Note Holder in wriling that | am doing so. The Nole Holder will usé all of my
prepayments to reduce the amount of principat that I owe under this Noic. If I make a

amount of my monthly payments after the first Change Date following my partial prepayment.
If within TWELVE ( 12 ) months from the datc of execution of the
Security Instrument 1 make a full prepayment or, in certain cases a partial prepayment, and
the 10tal of such prepaymeni(s) in any 12-month period exceeds TWENTY PERCENT
( 20 - %) ofthe original principal amount of this loan, I will pay 4 prepayment
charge in an amount ©qual 10 the payment of SIx " (6 )months'advance
interest on the amount by which the 1otal of my prepaymeni(s) within that 12:month period
exwedsmm (. 20 %)of the original principal amount of the loan.” ;

IN WITNESS WHEREOF, the Borrower has exccuted this Rider on the day of

Y .

v saw [ f P “pad,

PAUL E. ANDERSON JR. Borrower BONNIE L. ANDERSON Borrower
__(Scal) : (Seal)

Borrower ) Borrower

—{Scal) - —{Seal)

Borrower - ' Borrower

MULTISTATE PREPAYMENT RIDER -
Document Systems, Inc. {800) 619-136>

PSR .»‘»f.:u,-‘l
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Loan Nro. 17020 -

ROOK /ey PAGE 35
RIDER TO NOTE AND DEED OF TRUST

For a valuable consideration, receipt of which is hereby acknowledged, the undersigned agree that that
certain Promissory Note of even daic 19 which this Rider is atlached, shall be subject to the following
provisions, notwithstanding any provisions to the contrary conlaincd in said Promissory Note or the Deed of
Trust sccuring same:

(Check box, if applicable)
L( XX ) PREPAYMENT PENALTY - FIRST ( 1 ) YEARS OF NOTE

The undersigned may prepay an amount not cxceeding twenty pereent (20%) of the original principal
amount in any twelve month period commencing from the date of the Promissory Note of anniversary
dates thereof without penalty. If the aggregate amount of principal prepaid in any lwelve month pesiod
cexceeds twenly percent (207) of the ciiginal principal amount of this loan, then as consideration for the

“acteplance of such prepayment and in addition to any other sum payable hereunder, the undersigned
agrees 10 pay the holder hereof a sum equal to six (6) months interest on the amount prepaid in excess
of twenty percent (20%) of the original principal amount at the rate specified in the Fromissory Note.
Such additional sums shall be paid whether prepayment is voluntary or involumary including any
prepayment affected by the exercise of any aceeleration provisions contained in the Promissory Note to
which this Rider is attached, or in the Deed of Trusl or any olher securily instrument sccuring the
Promissory Nete to which this Rider is attached.

2( ) BALLOON PAYMENT

This loan is payable in full at the end of years. You must repay the entite principal balance
of the loan and the unpaid interest then duel The lender is under no obligation to refinance the loan
al that time. You will therefore be tequired to make payment out of other asseis you may uwn, o1 you
will have to find a lender willing to lend you the money at prevailing market rates, which may be
considerably higher or lower than the interest rate on this loan. If you refinance this loan at matusity,
you may have to pay some or all closing costs normally associated with a new lvan, cven if you oblain
refinancing from the same lender.

3. ( XX ) FEE FOR RETURN OR DISHONORED CHECKS:

Borrowers agrec to pay a fee of $10.00 for return by a depository institution 1o Lender of a dishonored
check, negotiable order of withdrawal or share draft.

ééézzlfﬁflﬁﬁé%i;~_da<:/;z-}zr¢?7

PAUL E. ANDERSON JR.

2-40-97 | R
Dated - T TN e ;

w1




