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THIS DEED OF TRUST ("Security Instrument*) is made on December 4, 1996
The grantor is HAROLD L GAILEY and NADIA M GAILRY HUSBAND AND WIPE

.

("Borrower”). The trustee is
RIVERVIEW SERVICES, INC.

("Trustee"). The beneficiary is
RIVERVIEW SAVINGS EANK, FSB
which is organized and existing under the laws of
700 NE 4TH AVENUE
CAMAS, WA 98607

*
the United £tates of America » and whose address is

{"Lender®). Borrower owes Lender the principal sum of
ONE HUNDRED THOUSAND AND 00/100
Dollars (US.$  100,000.00 ). This deb is evidenced by Borrower's note dated the same dale s this Security
Instrument ("Note®), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on

December 1, 2001 - This Security Instrement secures to Lender: (2) the repayment of the debt evidenced by

the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with

interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of

) SKAMANIA County, Washington: )
LOT 4, SKAALEEIM TRACT, ACORDING TO THE RECORDED PLAT THERROF,

Lﬂ# RECORDED IN BOOK A OF PLATS, PAGE 143, IN THR COUNTY OF
1

SKAMANIA, STATE OF WASHINGTON., EXCEPTING THEREFROM THE EASTERLY 10
FEET OF SAID LOT 4.

[ A A
tadexed. Bir -

. \izs !
which has the address of 500 NB PINE : STEVENSON
[Streeq [Ciy]
Washington 98648 ("Pr Address™);
{Zip Code) pery
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10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned
and shall be paid to Lender. _ )

In the event of a total taking of e Property, the procecds shall be applied to the sums secured by this Security
Instrurment, whether or not then du¢, with any excess paid to Borrower. In the event of a partial taking of the Properiy in
which the fair market value of the Property immadiately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by ihe following
fraction: (a) the total amount of the sums secured immediately before the (aking, divided by (b) the fais market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market valué of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the surns are
then due. .

If the Property is abandoned by Botrower, of if, afler riolice by Lender (o Borrower that the condemnor offers to make
an award or setlle a claim for damages, Borrower fails to tespond to Lender within 30 days after the date the notice [s given,
Lender is authorized 10 collect and apply the proceeds, At its option, either 1o restoralion or repair of the Property o to the
sums secured by this Security Instrument, whether or nof then due. )

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred fo in paragraphs | and 2 or change the amount of such payments.

11. Borrower Not: Released; Forbearance By Lender Not & Walver. Extension of the timé for payment or
modification of amortization of the sums $ecured by, this Security Instrument granted by Lender o any successor in interest
of Borrower shall not operate to release the liability of the original Borrower ot Borrower's successors in interest. Lender
shall not be required to commence proceedings dgainst any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by teason of any demand made by the
original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or temed{.

12, Successors and Assigns Bound; Jolnt and Several Liability; Co-signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agreements shall be joint and severa). Any Borrower who co-$igns this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b} is not personally obligaled to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, medify, forbear
or make any accommodations with regard 10 the (erms of this Security Instrument oz the Note without that Borrower's
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to'a law which sels maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected of fo be collected in connection
with thé loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge 1o the permitted limit; and (b) any sums already collectad from Borrower which exceeded permitted limits will be -
refunded to Borrower. Lender may chodse to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrowér. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note. o o

14, Notices, Any notice to Borrower provided for in'this Security Instrument shall be given by delivering
mailing it by first class mail unléss applicable Jaw requires use of another method. The notice shalt be directed to the
Address or any other address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by first class mail
to Lender’s address stated herein or any other address Lender designa 3 ' ' '

it of by

declared to be severzble, -

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. - Transfer of the Property or a Beneficial Inferest in Borrower. If all or any part of the Property or any intérést
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a matural person)
without Lender’s prios written consent, Lender may, at its oplion, require immediate payment in full of all sums secured by
this Security Instrament. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notics is delivered or maiied within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security knstrument without further notice or demand on Borrower. -

18. Borrower’s Right €0 Reinstate, If Borrower meets ceriain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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;pplicgble law may specify for reinstatemem) before sale of the Property puisuant to any power of sale contained in this
ecurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those vonditions are that Borrower:
(2) pays Lender all sums which thén would be due under this Security Instrument and thé Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; {c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited 10, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender's rights in the Property and Forrower's obligation to pay the
sums secured lmel}us Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Securi
Instrument and the obligations secured bereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shali not apply in the case of cceleration under paragraph 17.
19. Sale of Note; Change of Loan Serviver. The Note or a partial interest in the Note Stogelhef vith this Security
- , Instrument) may be sold one or more times without prior notice to Borrower. A sale ma resull in a change in the entity
R (known as the “Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
: ) may be one or more changes of the Loan Sérvicer unrelated to a sale of the Nofe. If there isa change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and apé)elicab!e law. The notice
will state the name and address of the new Loan Servicer and the address fo whic payments should be made. The notice witl
also contain any other information required by applicable law.
20. Harardous Substances. Borrower shalt not cause or permit the presence, use, disposal, storage, or felease of any
Hazardous Substances on or in thé Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Lai, The preceding two sentences shall not apply to the presence, use, of ;
storage on the Property of small quantities of Hazardous Substances that are generally recognizedp& be appropriate 10 normal
residential uses and to maintenance of the Property. : i .
Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by an;
Egvemmenla] or regulatory agm'or privale'?arty involving the Property and any Hazardous Substance or Environmenta
w of which Borrower has ac knowledge. If Borrower leams, or is nolified by any governmental or regulatory authority,
that anr removal or other remediation of any Hazardous Substance affecting the Property i necessary, Borrower shall
As

prompily take all necessary remedial actions in accordance with Environmental Law.

used in this paragraph 20, *Hazardous Substances*® are those substances defined as toxi¢ or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flanmable or toxic petroleun products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos o formaldehyde, and radioactive materials. As used
in this paragraph 20, *Environmental Law® means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental B;otecﬁon. oo ..

NON-UNIFORM COVENANTS. Borrower 4nd Lender fusther covenant and agrée as follows: .

21, Acceleration; Rémedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covédant or agreement in this Security Instrument (but nof prior to acceferation under paragraph 17
unless apealk:nb!_e law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice Is given to Borrower, by whick the default must be -
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future, The notice shall further inform Borrower of the right to reinstate after acceleration, the right to bring a
court action fo assert the non-sxisténce of a default or any other defense of Borrower to acceleration and sale, and any
other matlers required to be included in the notice by applicable law. If the defzult fs not cured on or before the date
specified in the notice, _Lender‘_at_ its option may require fmmediale payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies permiited oy applicable
law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys* fees and costs of title evidence. o -

If Lender invokés the power of sale, Lender shall give written notice fo Trustee of the occurrence of an event of
default and of Lender’s election to cairse the Property (o be sold. Trustee and Lender shall take such action ding
notice of sale and shall give such notices to Borrower_and to other. 5015 as apphicable law may require. After the
time required by applica le law and after publication of the riotice o sale, Trustee, without demand on er, shall
sell the Property, at publjc auction to the ﬁglxst bidder at the time and place and under the terms designated in the
notice of sale i\ ene:or, mobe parcels and in any order Trustee determines, Trusiee may postpone sale of the Property

i m permitted by applicable law by public announcement at the time and Place fixed in the notice of
W 1;
’s

} for a or
; sale, qderzr igiee ndy purchase the Properiy af any sale, .
; Tristee shall liver 1o thé ‘_aﬂxrchaset»]‘rtnstee’s deed conveying the Property without any covenant or warranty,
expressetl or in / Jhé fecitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
thereins hall apply the of the salé in the following order: (a) fo all expenses of the sale,
including,” bat not Mnited . to, reasonable Trusiee’s and attorneys’ fees; (b) to all sums secur by this Security
Instrumeit; and (c) any excess fo the person or persons legally entitled to it or to the clerk of the superior court of the
county in schich the sale fook place. . : . .
22, l(&pgveyark;g. .Upon payment of all sums secured by this Security Instrumen:, Lender shall request Trustee to
reconvey the Priperty and shall surrender this Security Instrement znd all notes evidencing debt secured by this Security

Instrument to Trustee. Trustee shall reconvey the Property without warraniy and without charge to the person of persons
legally entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. In accordance wi applicable law, Lender may

to any Trustee appointed hereunder who has ceased 10 act. Without conveyance of the Property, the successor trustee shall
succeed to all the titte, power and duties conferred upon Trustee herein and by apylicable law.

24, Use of Property. The Propeity is not used principally for agricultural or ‘arming piurposes.

from time to time appoint a successor trustee
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25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenanis and agreements of this Security Instrument as if the rider{s) were a part of this Security Insirument.
{Check applicable box(es)]

D Adjustable Rate Rider D Condominium Rider D 14 Family Rider

D Graduated Payment Rider I:' Pianned Unit Development Rider D Eiweekly Payment Rider
E’ Balloon Rider I:I Rate Improvement Rider D Second Home Rider
] omerts) tsgecity

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO FORBEAR
FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW,

I

BY SIGNING BELOW, Borrower accepts and agrees 10 the ferms and covenants contained.in pages 1 through 6 of this
Security Instrument and jj an r'de((s) executed by Borrower and recorded with it

(Seal) 7/ e O *‘V“"a}’

_ (Seal)
HAROLD L GAILEY Borover  NADIA M GAILEY o7 Borrower
(Seal) {Seal)

~Borrower ‘Bormower

(Seal) (Seal)

-Bocrower -Borrower

Witness: Witness:

_'STATE OF WASHINGTON,

onmis I\ gy of DECEMBEL  betordlB tc e e oo Bt 5 et for

the State of Washirgton, duly commissioned and sworn, personally appeared HAROLD L GAILEY and NADIA M
GAILEY ) -

County ss:

2

& -

, . 1o me known to be She individual(s) described in
and who execuled the foregoing instrument, and acknowledged to me that THEY - -~ 4j and

instrument as " THEIR free and voluntary act and.deed, for the uses agif piherein mentioned.
WITNESS my hand and official seal affixed the day and year in this certificate above ED. L o

MyCommi;sio:{expires: mf’r‘f jel, 199% béb Q’ o

Notary Public il and for the Sate of Waghts

MAS 34

REQUEST FOR RECONVEYANCE 2,

To Trustee: - : : L %, /o

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said" 5 nof ether with all
other indebtedness secured bg this Deed of Trust, bave been paid in full. You are hereby direc ALY sai

said note or notes
and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estale now held by you under
this Deed of Trust to the person or persons legally entitled thereto.

nn
, sapesst

" Date:

Form 3048 9/90
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BALLOON RIDER

(CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS)

THIS BALLOON RIDER is made this 4th  dayof December, 1996 ,and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed fo Secure Debt (the

*Security Instrument®) of the same date given by the undersigned (the "Borrower") to securé the Borrower's Note to
RIVERRVIEW SAVINGS BANK; ¥3B

(the “Lender") of the same date and covering the property described in the Security Instrument and located at:

500 NE PINE, STRVENSON, WA 98648
[Property Address]
The interest rate stated on the Note is called the "Note Rate.” The date of the Note is calléd the *Note Date.” I
understand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or anyone who takes

the Note, the Security Instrument and this Rider by transfer and who is entitled 1o receive payments under the Note is
called the *"Note Holder.”

ADDITIONAL COVENANTS, In addition to the covenants and agreements in the Security Instrument,

Borrower and Lender further covenant ‘and agree as follows (despite anything to the contrary contained in the
Security Instrument or the Note):

1. CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS

At the maturity date of the Note and Security Instrument (the *Note Maturity Date"), [ will be able to extend
the Note Maturity Date to December 1, 2026 + {the "Extended Maturity Date®) and modify the
Note Rate to the *Modified Note Rate® determined ifi'accordance with Section 3 below if all the conditions
provided in Sections 2 and 5 below are met (the *Conditional Modification and Extension Option™). If those
conditions are pot met, [ understand that the Note Holder is under no obligation to refinance the Note or to
modify the Note, resét the Note Rate or extend the Note Maturity Date, and that I will have to repay the Note
from my own resources or find a lender willing to lend me the money to repay the Note.

2. CONDITIONS TO OPTION ) L e

If [ want to exercise the Conditional Modification and Extension Option, certain conditions must be met as
of the Note Maturity Date. These conditions are: (1) I must still be the owner and occupant of the property
subject (o the Security Insirument (the "Property*); (2) I must be current in my monthly paymenis and cannot
have been more than 30 days late on any of the 12 scheduled monihly payments immediately preceding the Note
Maturity Date; (3) there are no liens, defects; 6f encumbrances against the Property, or other adverse matters
affecting ti*'e 10 the Property (except for laxes and special assessments not yet due and payable) arising after the
Security Instrument was recorded; (4) the Modified Note Rate cannot be more than 5 percentage poinis above
the Note Rate; and (5) I must make a written request io the Note Holdet as provided in Section 5 below.

3. CALCULATING THE MODIFIED NOTE RATE S :

The Modified Note Raté will be a fixed rate of interest equal to the Federal Home Loan Mortgage
Corporations required nét yield for 30-year fixed rate mortgages subject to a 60-day mandatory delivery
commitment, plus one-half of on¢ percent (0.5%), rounded to the nearest one-eighth of one percent (0.125%)
(the "Modified Note Rate®). The required net yield shall be the applicable net yield in effect on the date and time
of day that I notify the Note Holder of my election to exercise the Conditional Modification and Extension

Option. If this required net yield is not available, the Note Hoider will determine the Modified Note Rate by
using comparable information.

MULTISTATE BALLOON RIDER (MODIFICATION AND EXTENSION) - Single Family - Freddie Mac Uniform Instrument
. - Form 3190 19/90
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4. CALCULATING THE NEW PAYMENT AMOUNT . . .
Providedihe ModiﬁedVRate as calculated in Section 3 above is nét greater than 5 percentage points above the
Note Rate and all other conditions required in Section 2 above are satisfied, the Note Holder will deteimine the
amount of the moathly payment that will be sufficient 1o repay in full (a) the unpaid principal, plus (b) accrued
but unpaid Interest, plus (c) all other sums I will owe under the Note and Security Instrumert on the Note
Maturity Date (assuming my monthly payments then are current, as required under Section 2 above), over the
remaining extended terin at the Modified Note Rate in equal monthly payments. The result of this calculation
will be the new amount of my principal and interest payment every month until the Note is fully paid.

5. EXERCISING THE CONDITIONAL MODIFICATION AND EXTENSION OPTION
The Note Holder will notify ime at least 60 calendar days in advance of the Note Maturity Date and advise
me of the principal, accrued but unpaid interest, and all viher sums | am expected to owe on the Note Maturity
Date. The Note Holder also will advise me that 1 may exercise the Conditional Modificafion and Extension
Option if the conditions in Section 2 above are mel. The Note Holder will provide my payment record
information, together with the name, title and address of the person representing the Note Holder that I must™
notify in order to exercise the Conditional Modification and Extension Option. If I meet the conditions of
Section 2 above, I may exercise the Conditional Modification and Extension Option by notifying the Note
" Holder no earlier than 60 calendar days and no later than 45 calendar days prior to the Note Maturity Date. The
Note Holder will calculate the fixed Modified Note Rate based upon the Federal Home Lvan Mortgage
Cortporation's applicable published required net yield in effect on the date and time of day notification is
received by the Note Holder and as calculated ini Section 3 abave. I will then have 30 calendar days to provide
the Note Holder with acceptable proof of my tequired ownership, occupancy and property lien status. Before
the Note Maturity Date the Note Holder will advise me of the Dew interest rate (the Modified Note Rate), new
monthly payment amount and a date, time and place at which 1 must appear to sign any docutnents required to
complete the réquired Note Rate modification and Note Maturity Date extension. 1understand the Note Holder
will charge me a $250 processing fee and the costs associated with the exercise of the Conditional Modification
and Extension Option, including but not limited (o the cost of updating the tite insurance policy.

BY SIGNING BELOW, BORROWER accepts and agrees 10 the terms and covenanis conlained in, and has

‘ms 1 and 2 of this Balloon Rider.

) %4 > 3
Seal) fAL, fov il (Seal)

O S Bomower  NADIA M cum.y -Borrower

{Seal) . (Seal)
-Borrower - “Borrower

(Seal) . (Seal)
-Borrower -Borrower
{Sign Original Only)
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