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THIS DEED OF TRUST (Security Instrument?) Is made cn  Novertber 1st
- -Thegrantoris  JEFFREY J. WADDELL and SONYA M,

... {Borrowsr). The trustes is SKAMANIA QOUNTY TTTIR =

n Corporation 0 (Trustee?). The beneficiary is
. . T ;_,whlcmsorganlzedande)dsting
..« 8nd whose address is 2000 TWO UNICN SQ. 601

note dated the same date as this §
paid earfier, due and payable on

ESTATES, ACOCRDING TO PLAT THEREOF, RECORDED IN
T THR CONTY OF SKAMANIA, STATE OF WASHINGTON.

nered /

- ladexed, Dir '
:‘xwi:ect 2
?:'s;as B

g

TOGETHER WITH all tha improvemnents now or hereaftor erected on the propeﬁy. and all easerents, appurtenances, and
fodures now or hereafter a pait of the property. AR replacements and additions shall also be covered by this Security
Instrument. Anormeforegoinglsrefenedlohmissmmsrmmemasthe

BORROWER COVENANTS that Bowower is lawfully seised of the estale heréby OOl"Né'/Bd and has the right to grant ang
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title 10 the Property against all claims and demands, subject 1o any sncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unform covenants with iimited
variations by jurisdiction 1o constitute a uniform security instrument covering real property.

WASHINGTON « Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Foim 3048 9/90 (page 1 of ¢ ges)
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UNIFORM COVENANTS. Borrower and Lendst cevenant and agree as foliows: BOOK / éo PAGE 599

1. Payment of Principal and intstest; Prepayment and Late Charges. Bomower shall promply pay when due the principal of and
interest on the debt evidenced by the Note and any ptepayment and late charges due under tha Note. -

2. Funds for Taxes and Insurance, Sublect to spplicable law of 16 & writlen walver by Lender, Borrower shall pay to Lender on the
day monthly payments are dus under the Note, uniil the Note is paid in full, a sum (Funds’) for: (3) yearly taxes and assessments which may
ettaln priorily over this Security Instrument as a tien on the Property; (b) yearly leasehold payments or ground rents on the Property, i any; {c)
yearly hazard of properly insurance premiums; (d) yearly flood insurance premiums, if any; (e) yearly morigage insurance premiums, i any;
and () any sums payable by Bortower to Lender, I sccordance with the peovisions of parsgraph 8, In lieu of the payment of merigage
insurance premiums. These lems are called *Eacrow fems.' Lender may, at any time, collect and hold Funds in an amount net to exceed the
maximum amount a Jender for a fedefally related morigage loan may require for Botrower's escrew account under the federal Real Exlate
Setlement Procedures Act of 1974 as amended from time totime, 12 U.5.C. Section 2601 el seq. (RESPAY), unless another law that applies to
the Funds sels afesser amount ¥ 8o, Lender may, at any time, collsct and hold Funds in an amount notto exceed the lesser amount. Lender
may estizate the amount of Funds dus on the basis of current data and reasonable estimates of expenditures of future Escrow tems or
otherwlse in accordence with applicable law. - - R

The Furds shall be held in an institution whoss deposits are insured by a federal agency, instrumentality, of entity (including Lender, #
Lender Is such an institutionj ¢4 in any Federal Home Loan Bank. Lender shall apply the Funds o pay the Escrow ems. Lender may not
chargs Borrower for holding and applying the Funds, annually analyzing the escrow ascount, ot verifying the Escrow Rems, unless Lender -
pays Borrower interest on the Funds and applicable law permits Lender to make such a chargs. However, Lender may require Borrower to
Py acne-time charge for an independent real estate tax reporting service used by Lender in connection with this foan, unless applicable faw
provides otherwise. Unless an sgreement is mads or applicable taw tequires interest to be pald, Lender shall not be tequired to g ay Borrower
eny interest of earnings on the Funds. Borrower and Lender may agree in wiiting, however, that interest shall bs paid on the Funds. Lender
shali give 1o Borrowsr, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the puipose for which
each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

¥ the Funds held by Lender exceed the amounts permitted to ba held by applicable law, Lender shell account to Boirower ot 'the
exces3 Funds in accordance with the requirements of applicable law. ¥ the amount of the Funds hald By Lender al any time is not sufficlent to
pey the Eecrow tems when dus, Lendet may so notfy Borrowst in writing, and, in such case Boirower shall pay 1o Lender the amount
necessary to meke up the debciency. Borrower shall make up the deficlency In no more than twelve monthly payments, at Lender's sole
discretion. - .

Upon payment in full of all sums secured by this Security Instrument, Lender shal promptly refund to Bertower any Funds held by
Lender. i, undet paragraph 21, Lender shall acquire o sell the Propedy, Lendet, priot to the acquisition of sals of the Properly, shall apply
any Funds held by Lender at the time of a¢quisition or sale as & credi against the sums secured by this Security Instrumant.

3. Application of Payments. Unléss applicable law provides otherwise, all payments recelved by Lendsr under paragraphs 1 and 2
shafl be spplied: first, to any prepsyment charges due undss the Nots; second, to amounts payabls under paragraph 2; third, to interest due;
fourth, to principal due; and last, to any fate charges dus undet the Note. 0

4. Charges; Liens. Borrowst shall pay ail taxes, Sssessments, charges, fines and Impositions attributable fo the Property which may
attaln priority over this Security Instrument, and leasehold cayments of ground rents, i any, Borrawer shall pay these obligations in the
mannet provided in paragraph 2, or it nol pald in that manner, Borrowet shall pay them on time directly 1o the person owed payment.
Borrower shall promptly furnlsh to Lender all notices of amounts to bs pald under this paragraph. i Borrowsr makes these payments directly,
Borrower shall promptly furnish to Lender teceipts evidencing the payments. -

Boirower shall promptly discharge any Fen which has priotity over this Security Instrument unless Borrower: (s} agrees in writing to ths
psyment of the obligation secured by the lien in & marner sccoptable to Lender; (b) contests in good faith the fien by, ot defends agalnst

5. Hazard ot Property Insurance. Borrower shall keep the Impiovaments now existing of hereafter arected on the Property insured
ageinst loss by fire, hazards Included within the term ‘extended coverage' and any other hazards, Including floods or flooding, for which
Lender requires insurance. This Insurance shall be maintalned in the amounts and for the periods thal Lender requires. The Insurance carrier
providing the Insurance shall be chosen by Borrower subject 1o Lender’s approval which shall not be unreasonably withheld. If Bocrower fails
o maintain coverage described above, Lender may, st Lender's option, obtain coverage to protact Lerider's rights in the Property in
accordance with parageaph 7. . o

Allinsurance policies and renewals shail be acceptabls to Lender and shall include a standard mortgage clause. Lender shall have the
fight to hold the policies and renewals. ¥ Lender requires, Borrowsr shall promptly give to Lender alt receipls of paid premiums and renewa!
notices. In the event of loss, Borrower shalf give prompt notice to the insurance carrior and Lender. Lender may make preof of loss if not
made promptly by Borrower. -

Unless Lender and Borrower otherwiss agres in writing, insurance proceads shalf bo"'nppﬁed 1o restoiation or repai: of the Property
damaged, if the restoration or repalr Is economically feasible and Lender's security is not lossenisd. I the restoration or repair is not
ecenomically feasible or Lender's security would ba lessened, the insurance proceeds shall be applied 1o the sums s

the proceads to repalr or restors the Property of 1o pay sums secured by this Securily lnstrument, whether or not then dus. The S0-day period
will begin when the notice is given. & ) N : .

Unless Lender and Bomrower otherwise agres in writing, any application of proceeds to principal shall not extend or postpone the due
date of the monihly payments referred to in paragraphs 1 and 2 of change the amount &f the paymenis. i under paragraph z1 the Properly is
acquired by Leader, Borrower's right to any insurance policies and proceeds resulting from damage to the Property prior to the acquisition
shall pass to Lender to the extent of the sums secured by this Securily Instrument immediately prior to the acquisiti

6. Occupancy, Preservation, Maintenance and Protection of the’ Property; Borrower's Loan Application; Leaseholds. Bomower
shall occupy, establish, énd use the Property as Borrower's principal tesidence within sdy days after the execution of this Securily Instrument
and shall continue 1o occupy the Properly as Borrower’s principal residence for at least oné year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond
Borower's contiol. Borower shall not destroy, damage of impalr the Property, allow the Property & c

v o deteriorale, or commit waste on the
Property. Bormower sha!l be in default if any forfeiture action Of proceeding, whether civil or criminal, .

! ; i - Lender (of failed 1o provide Lender with
any malerial information) in connection with the lar. evidenced by the Note, including, but not himited 10, representations concerning
Somrower's occupancy of the Properly as a principal residence. i this Securily Instrument is on a leasehold, Borrower shall comply with all the
provisions of the legse. If Borrower acquires fee title 1o the Property, the leasehold and the fee title shafl riot merge unless Lender agrees to
the mergerinwriting. .. {, ;. . . B i - .

7. Protection of Lender's Rights in the Property. ¥ Borrower fails to pesform the covenants and agreements contsined in {is
Security Instrument, or there is a legal proceeding that may significantly affect Leiider's rights in the Properly (such as a proceeding i
bankruptcy, probate, for condemnation ot forfeiture of to enforc. i
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9. Inspection. Lendsr of My agent may make reasonable entries upon and inspections of the Property. Lender shall give Borrower
notice at tha time of or prior to an Inspection specifying reasonabls cause for the Inspection. - k .
10. Condemnation. The proceeds of any award or claim for damages, direct or censaquential, in connection with any condemnation
or othei taking of any pad of the Properly, ot for conveyance in lieu of coidemnation, are hersby assigned and shall be pald to Lendet.
In the event of a total taking of the Pioperty, the proceads shall be applied o the sums secured by this Security Instrument, whether or
netthen dus, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market va’ue_ of the Property

before the taking, unless Borrower and Lender otheiwise agres in writing of unless epplicable law otherwise provides, the proceeds shail be
applied 1o the sums secured by this Security Instrument whether of not the sums are then dus.
i the Property is abandoned by Boriower, ot i, efter notice by Lendet 1o Borrower that the condemnor offeis 1o make an award ot settle
a cialm for damages, Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender Is authorized o coflect and
epply the proceeds, at its option, either {o restoration of fepair of the Property of 1o the sums sacured by this Security Instrument, whethisr of
not then due. :
Unless Lender and Borrower otherwise agres in wiiting, any application of proceeds to principal shall not extend or postponelths dus
date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments.
11, Borrower Nol Released; Forbearance By Lendei Not & Walver. Exension of the time for payment of modification of
amortization of the sums sé¢cured by this Security Instrument granted by Lendet fo any successot in inte;est of Borrower shall not operate to
. telease the Hability' 3 the ériginal Borrower of Borrower's successors in interest Lender shall not be required to commencs pioceedirgs

- Instrument by reason of any demand made by the original Borrower of Borrower’s successors in inferest. Any forbearance by Lender in
xercising any right of reniedy shall not be a waiver of of preclude the exetcise of any right ot temedy,
12. Successors and Assigns Bound; Joint and Severs) Uabllity; Co-signers. Tha covenants and sgreements of this Security

Note without that Botrower's ¢onsent. .

13. LoanCharges. K the oan secured by this Security Instriment I subject 1o & law which sets maximum foan charges, and that law
Is firally interpreted so that the interest of othef loan charges collected ot to be collected in éonnection with the loan exceed the permitted
limits, then: (a) any such loan charge shall be teduced by the amount necessary 1o reducs the charge to the permitted limit; and (b) any sums
slready collected from Borrowsr which excesdsd permitted fimits will be tefunded to Borrower. Lender may ¢hooss 1o make this refund by
reducing the principal owed undat the Note ot by meking & direct payment to Borrowsr. I a tefund reduces principal, the reduction wilt be
Ueated as & partial prepayment without any prepayment chargs under the Note.

14. No . Any notice to Borrowst provided for in this Security Instrmont shall be given by dslivering & o by mailing it by first
class mail unless applicable law tequires use of anothar method. The notice shall be directad to the Property Address or any other address
Borrower designates by notics 1o Lender. Any notice 1o Lender shall be given by Frst class mail to Lender's address stated hersin of any
other address Lender designates by notice 1o Borrower. Any notics provided for In thls Security Instrument shail be desmed 1o have besn
given to Borrower or Lendst when given as provided In this paregraph. )

5. Governing Law; Severablilty. This Security Instrument shall be governed by federal law and the law of the Jurisdiction in which
the Property is located. In the event that ariy provision of tlause of this Security Instrument of the Note conflicts with applicable faw, such
conflict shall not effect other provisions of this Security Instrument ot the Note which can be given sffect without the conflicting provision. To
this end the provisions of this Security Instrument and the Note are dectared to be severable.

16. Botrower's Copy. Borrower shall be given one conformed copy of the Nota and of this Sasurity instrument.

17. Transfer of the Property cf & Beneficial intetest In Borrower. ¥ alf or any part of the Propeity or any interest in @t is sold or
transfarrod (or if & beneficial interest in Borrower is sold 6f ransteried and Borrowet is not a natural person) without Lender's prior written
consent, Lender may, &t its option, require immediate paymant In full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender i axercise is piohibitad by federal law as of the date of this Securily Instrumenl.

18. Borrower's Right to Reindtate. ¥ Borrower mests certain conditions, Borrower shall have the right to have enforcement of this
Security Instrument discontinued at any iime prior 1o the sarlier of: {a) 5 days (or such other period as applicable law may specify for
reinstalement) before sale of the Properfy pursuant to any power of sale containsd in this Securily Instrument; ot (b) entry of a judgment
enforcing this Security Instrument. These conditions are that Borower: (8) pys Londer afl sums which then would bs due under this Security
Instrumenit and the Note as if no séceleration had occurred; (b) cures any defaul of any other covenants or agresments; {c) pays all expenses

.. 19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrument) may be
soid ons of more tmes without prior notics to Borrower. A sals may result in a change in ths entity (known as the "Loan Servicer) that collects
iz T the Loan Servicer unrelated
10 a sals of the Note. if there is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with
paragraph 14 above and applicable law. The rotice will stale the name and address of the new Loan Setvicer and the address to which
payments should be made. The notice will also contain any olher information required by applicabls law. L
' 20. Hazardous Substances.” Borrower shall not cause of peimit the presence, use, disposal, storage, or releasa of any Hazardous
Substances on or i the Property. Borrower shafl not do, not allow anyone else o do, anything affecting the Property that is in violation of any
Environmentat Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and 12 inaintenance of the Property.
Bomower shalt promptly give Lender written notice of any investigation, claim, demand, lawsuit of other action by any governmertal or
regulatory agency ot private party involving the Proparty and any Hazardous Substanca o ‘ronmental Law of which Borrower has actual
knowledge. if Borrower leams, or is notified by any governmentat or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Properly is nhecessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law, :
As used in this paragraph 20, “Hazardous Substances*- are those substances defined as loxic of hazerdous substances by
Environmental Law and the lowing substances: gasoline, kerosens, cther flammable o toxic petrofeum products, toxic pesticides and

protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Accelerztion; Remedies. Lender shali give notice 1o Borrower prior to acceleration following Borrowsr’s breach of any
covenam or agresment In this Security Instrument (but not prior 1o acceleration under paragraph $7 unfess applicable law piovides
othenwise). The notice shall specify: (s) the default; (b) the action required fo cure the defauly; {¢) a date, not less than 30 days from
the dats the notice Is given to Borrower, by which the default must be cured; and (d) that fallure 1o cure the default on or before the
date specified In the notice may result In acceleration of the sums sscured by this Security Instrument 2nd sale of the Property at
public auction at a date not less than 120 days in the future. The notice shall turther Inform Borrower of the right to reinstate after
accsleration, the right to bring a court action fo assert the non-existence of a dejautt or any other defense of Borrower to acceleration
and sale, and any other matiers required to be Included In the notice by applicable law. If the default Is not cured on or before the
dats specified In the notice, Lender at Hs optlon may require Immediate peyment In full of all sums secured by thls Sscurity
Instrument without further demand and may Invoke the power of sale and &ny other jemedies permitted by applicable law. Lender

shall be sntitied to collect all expenses incurred In pursuing the remedies provided In this paragraph 21, including, but not limited o,
reasonable attorneys’ fees and costs of title evidence.

Form 3048 9/90 (page 3 of 4 pag
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H Lender Invokes the power of sale, Lender shail give wrltten notice to Trustes of the occurrencs of an event of default and of
Lender's election 1o cause the Property to be sold. Trustee and Lender shall take such action tegarding notice of sale and shall give
such notices to Borrower and to other persons as spplicable law may tequirs. After the time required by sppliceble law and after
publication of the notice of sale, Trustes, without démand on Borrowr, shall sell the Property at public auciion to the highest bidder
at the time and place and under the terms designatad in the notice of sale In one or mote parcels and In any order Tiustes
determines. Trustee may postpone sale of the Property for a perlod or perlods ﬁem)mod by applicable lew by public announcement
althe tims and place fixed In the notice of sa'e. Lender of s designee may purchase the Property at any sale. :
B - - Trustes shall deliver tc the purchaser Trustee's deed conveying the Property without any covsnant or warranty, expressed of
- impiied. The rechals In the Trustee's deed shell be prima fscle svidence of the truth of the statements made therein, Trustes shati
apply the proceeds of the sale In the following order: (a} to all expenses of the sale, Including, but not limited to, rsasonable Trustee's
and atiorneys’ fees; (b) to all sums sacured by this Securlty Instrument; and (c) any sxcess to the person or perscns legally entitled
1o L or 10 the cletk of the superior court of the county In which the sale took place.

22. Reconveyance. Upon peyment of all sums secured by this Security instrument, Lender shall 1equest Trustes to reconvey the
Property and shell surrender this Security Instrimeént and all notes evidencing debt secured by this Security Instrument to Trustes. Trustes
shall reconrvey the Properly without warranty lo the person of persons legally entiled 1o it Such Person ot persons shall psy any recordation
cosis. Lender may charge such person of persons a fee for reconveying the Property, but only if the fes Is paid 1o a third party ‘such as the
Trustee) for services rendered and the charging of the fee Is parmitted under applicable law.

23. Substitute Trustee, In rccordance with applicable law, Lender may from time to time appolnt & successor trusies 1o any Trustee
appointed hereunder who has ceased to act Without conveyance of the Property, the successor trustes shail succeed to all the title, power
and duties conferred upon Trustee herein and by applicable law.

24. Use of Property. The Property is not used principalty for sgricultural of farming purposes.

235, Riders to this Securtiy Instrument. I one of mors riders are executed by Bormower and 1ecorded togethet with this Security
Instrument, the covenants and agreements of each such rider shall be incor

porated into and shall amend and supplement the cevenants and
agreaments of this Security Instrument as if the fider(s) wers a part of this Security Instrument. {Check applicabls box[es)]

KXi Adjustable Rate Rider L] Condominium Rider ) 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider [ ] Biweekly Paynient Rider
Balloon Rider (] Rate Improvement Rider [} Second Home Rider

[XX other(s) (specity] CONSTRUCTION RIDER

BY SIGNING BELOW, BORROWER accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Sees st e

é befor’elhetheunders ned, a Not
sonally appoared YEEFREY Ji.g WADDRLL, 5nd

REQUEST FOR RECONVEYANCE
TOTRUSTEE: s : )
The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note of notes, together with all
other indebtedness secured by this Deed of Trust, have

> been paid in full. You are hersby directed 1o cancel said note or
notes and this Deed of Trust, which are delivered hereby, and to reconvi

! ey, without warrarity, all the estate now held by you
under this Deed of Trust to the persen or persons legally entitied thereto.




 BOOK /¢0 PAGE 402
ADJUSTABLE RATE RIDER Loan #150963-N

{1 Year Treasury Index - Rate Caps - Fixed Rate Flve/Seven Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this st  day of Noverber o >
incorporated into and shall be desmed 1o amend and supplement the Modgagse, Deed of Trust or Security Deed (the *Securily
Instrument’) of the same date given by the undersigned (the *Borrower’) to secure Borrower's Adjustable Rate Note (the *Nole")
‘o CONTINENTAL SAVINGS BANK, a Washington Corporation

.19 96 andis

. {the"Lender’) of the same date and covering the property described in the Security Inslrument and locatad ai

16151 WASHOUGAL RIVERRD, WASHOUGAL, WA 98671

[Propery Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE

THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE
ADJUSTABLE RATE TO A FIXED RATE.

ADDiTioNaL COvENANTS. In addition to the coven
further covenant and agree as follows:

A ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an Initiaf interest rate
the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Chenge Dates

ants and agreements made in the Security Instrument, Borrowar and Lender

ol 7.750 %. The Note provides 16 changes in the adjustable interest rate and

The adjustable interest rate | will pay may change on the first day of Novermber, 2001 .» and onthat day
every 12th month thereafter. Each date on which my adjustabls interest rate could change is called a "Change Dats."
(B) The Index

Beginning with the first Change Dats, my adjustable interesl rata wil be based on an Index. The *Index* is the weekly
average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by the Federal
Reserve Board. The most recent Ind

ox figure avaflable as of the date 45 days before each Change Date Is called the *Current
Index.*

¥ the index is no longer available, the Note Holder will choose a new index that is based ypon comparable information. The
Note Holder will give ine notice of this choice.

{C) Calculation of Changes

Before each Changs Date, the Note Holder will calculate my new interest rate by aoding  TWO. & THREE-FOURTHS

* percentage points { 2. 750 %) to the Gurrent Index. The Note Holder will ther round the result of this addition to the nearest
one-eighth of one percentage point (0.125%). Subject to the Emits stated in Section 4(D) below, this rounded amount will be my
new interest rate until the next Change Date.

The Note Holder will then determine the amount of the montily payment that would be sufficient to repay the unpaid

principal 1 am expected to ows at the Change Date in full on the maturity date at my new interest rate in substantially equal
payments. The result of this calculation will be the new amount of mymonth]y payment.

(D) Limits on interest Rate Changes

The interest rale | am required to pay at the first Change Date will not be greater than9. 750 % of less than 5,750
Thereafier, my adjustable interest rate will never be increased or decreased on any single Change Date by mave than  TWD
perceniage points { 2:000 ° %) from the rats of interest | have been

paying for the preceding 12 months. My irﬁ’e-reis-fr'a-t‘é o
will never be greaterthan 12, 750 % which Is cafled the "Maximum Rate.* : :

(E) Effective Date of Changes

| will pay the amount of my newmomhly payment
e amount of my monthly payment changes again.

My new interest fate will become effective on each Change Date.
beginning on the first monthly payment date after the Change Date until th
(F) Notice of Changes

The Notice provides for the Borrower's
interest rate, as follows:

§. FIXED INTEREST RATE CONVERSION OPTION
(A) Optlon to Convert to Fixed Rate

| have a Conversion Option that | can exercise unless | am in default or this Section 5(A) will not permit me to do so. The
*Conversion Option® is My option o convert the interest rate F am r

equired to pay by this Note from an adjustable rate with
Interest rate fimis to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on a date(s) specified by the Nots Holder during the period beginning with the

thirteenth month after the date of the loan and ending with the sidieth month after the date of the loan. Each date on which my
adjustable Interest rate can converl 1o the new fixed rate is called the “Conversion Date.*

option to convert from an adjustable interest rate with interast rate fimits to a fixed

MULTISTATE ADJUSTABLE RATE HIDER - £-7/1 ARM Conforming - 1 Yﬁr Treasu
1131184 3/92

ry Index - Fannie Mas UnHorm Instrument Form 3118 1/89
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. I want to exercise the Conversion Option, 1 must first meet certain conditoris, Those conditions are that: (i) | must give
the Note Holder notice that | wantto do $0; (ii) on the Conversion Date, | must not be in dsfauk under the Note or the Security
Instrumen; (ii) by a date specified by the Note Holder, I must pay the Nole Holder a conversion fee of U.S. $100.00  ;

and (v} | must sign and give the Note Holder any documents the Note Holder requlras to effect the conversion.
(B) Calculation of Fixed Rate

My new fixed interest rate will be equal 10 the Federal National Modgage Association's required net yield as of a date and
time of day specified by the Note Holder for (i) #f the original term of this note Is greater than {5 years, 30-year fixed rale

(0.625%), rounded to the nearest one-eighth of one percentage point (0.125%), or (i) i the original term of this Note is 15
years or loss, 15-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-eighths
of one percertage point (0.625%), iounded to the nhearest one-eighth of one percentage point (0.125%). if this required net
yleld cannot be determined because the applicabie commitments are not avaflable, the Note Holder will determine my interest
fale by using comparable information, My new rate calcutaled under this Section 5(8) will not be greater than the Maximum
Rata slated in Section 4(D) above.

(C) New Payment Amount and Effective Date

i 1 choose Io exercise the Conversion Option, the Note Holder will determine tho amount of the monthly payment that
would be sufficient to repay the unpaid principal | am expected to owse on the Conversion Date in full on the maturity daie at
my new fixed interest rate in substantially equal paymonts. The resull of this calculation will be the new amount of my monthly

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Untit Borrower exercises the Conversion Option under the conditions staled in Section B of ihis Adjustable Rate Rider,
Uniform Covenant 17 of the Security Instrument is amended 1o read as follows:

Information required by Lender to evaluale the intended iransteres as it a new joan were being made 1o the transferes; and (b)
Lender reasonably determines that Lender's security will not be impalred by the loan assumpti and that the risk of a breach
of any covenant or agreement in this Security Instrument is acceptable to Lender. i

Transfer of the Prgbeﬂy or a Beneficlal Interest in Borrower. if all or any part of the Property or any interest in it is sold
transferred (or & & beneficial interest in Borrower is sofd or ransferred and Borrower Is not a natural parson) without
Lender's prior written consent, Lender may, &t its optior, require immediate payment in full of alf sums secured by this
Security Instrument. However, this option shall not ba exeicised by Lender if exercise is prohibited by federal law as of the
date of this Securlty Instrument. .
if Lender exercises this option, Lender shall give Borrower notice of accelsration. The ratice shall provide a period of not
less than 30 days from the dats the hotice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. f Borrower fails to pay these sums prior to the expiration of this pericd, Lender may invcke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

1) : v )
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

11-31188 2/92
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this ist.

and is Incorporated into and shall be deemed to amend and supplement tha Mortgage, Deed of Trust or Security Deed (the
*Security instrument} of the sams date, given by the undersigned (the "Burrower) to secure Borrower's Noteto
B CONTINENTAL SAVINGS BANK, .a Washington Corporation .
of the same date and covering the Property described in the Security Instrument and focated at:
16151 WASHOUGAL RIVER RD., WASHOUGAL, WA 98671

{plopcr?y Address) S
The Proparty includes, but is not imted 10, a parcel of land improved with a d

welling, together with other such parcels and
csrain common areas and facilities, as described in Declaration of Covenants, Restrict fons, Ea sements,

gayof  Novenber 4996,

(the *Declaration’). The Property Is apart of a bfénned unit development known as

Duggan Falls Water Systen Associatfon

{the "PUD?). The Property also includes Borrower"
managing the common arees and facilties of the PUD (the "Owners Association’} and the uses, benefils and proceeds of
Borrower's interest,

PUD COVENANTS. In addition to the covenants and agreements made In the Security Instrument, Borower and
Lender further covenant and 89roe a3 follows:

A. PUD Obligations, Borrower shan parform afl of Borrower's obligations under the PUD's

The “Constituent Documents® are the: () Declaration; (i} anicles of incoiporation, trust instiument or
which creates the Owners Association; and (i) any by

shall promptly pay, when dus, ail dues and assessmen|

Constiuent Documents,

() Lender waives the provision In Uniform Covenan
yearly premium Installments for hazard insurance on the Propery; and

(i) Borrower's obligation under Unitorm Covenant 5 to maintain hazard insur;
deemed satisfied to the exten that the required coy,

Borrowar shall give Lender Prompt notice of
blanket poiicy. :

ance coverage on the Property is
erage Is provided by the Owners Association policy.

any lapsa in required hazard insurance Coverage provided by the master or

pply tha A @ sums secured by the Security instrument, with any excess paid o Borrower.
C. Public Llability Insurance. Borrower shal take such actions as Mmay be reasonable 1o insue that the Owners
Association mainiains a public Fabilily insurance Ppolicy acceptable in form, amount, and extent of coverage 10 Lender.

0. cOndemna_tlon. The procesds of any award of claim for damages, direct or conssquential, payable to Borrower in
connection with any ¢ i Common areas and facilities of the

(V) any action which would have thg effect of fendéring the public liability insurance Coverage maintained by the
Owners Association unacceptable to Lender, . . . .
7 F.” Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower, secured by the Security
ln;trument Unless Borrower and Lender agree 1o other terms of payment, these amounts shalf bear interest from the date of
isbursement at the Nots fate and shall be payabie, with i

Borrower requesting payment.

MULTISTATE PUD RIDER - Singte Family - Fannte Mae/Freddio Mac UNIFORM INSTRUMENT
16-3150 193
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CONSTRUCTION ADDENDUM T0O

SECURITY INSTRUMENT
(ALL-IN-ONE LOAN)

~ -THIS CONSTRUCTION ADDENDUM is made by the undersigned (individually and

collectively, if more than one, the "Borrower”) this -__1sT day of NOVEMBER , 1996
and is incorporated into and shall be deemed to amend and supplement the mortgags,
deed of trust, or other security instrument of the same date (the *Security Instrument’)
given by the Borrower to Continental__SAYINGS BANK : » @ Washington

CORFORATION » {the "Lender") to secure Borrower's :
obligations to Lender under the promissory note of the same date, as amended by any ’ -
addendums or riders thereto (the *Note"). The Security instrument covers the property
described therein and located at the following address:

16151 WASHOUGAL RIVER RD., WASHOUGAL, WA 98671
(the "Property").

THE TERMS OF BORROWER'S LOAN PROVIDE FOR BOTH CONSTRUCTION AND
PERMANENT FINANCING. THIS ADDENDUM CONTAINS SPECIAL PROVISIONS
. APPUICABLE TO THE CONSTRUGTION PERIOD OF THE LOAN. DURING SUCH
e CONSTRUCTION PERIOD, MONTHLY PAYMENTS SHALL BE CALCULATED IN A
MANNER DIFFERENT FROM THAT SET FORTH IN THE NOTE.

ADDITIONAL COVENANTS

Lender, Borrower, and Borrower's dlgnslructlon contractor (the "General Contractor’) have entered
Into a Custom Residential Construction Loan Agreement (the "Loan Agreement”) setting forth the terms and
conditlons of a loan from Lender for the construction of a single family residence and certain other
Improvements on the Property (the "Loan"). In addition to and as an amendment to the céVenants and

agreements made by Borrower in the refated Security Instrument, Borrower further cavenants and agrees
with Lender as follows:

1. Priority of Addendum. To the extent that this Addendum conflicts with the terms and conditions set
fosth in the Security Instrument, the terms and conditions set forth In this Rider shall supersede and control
any such Inconsistent provisions. Defined terms In the Note or the Security Instrument shall have the same
meaning when used hereln. ]
2. Loan Term. The loan term shall begin with a Construction Period and conveil 1o a Permanent
Financing Period on the Transition Date. Those terms are defined as follows:
2.1 Transition Date. The Transition Date shall be the first day of the first month following
completion of construction as defined In paragraph 2.4 below. - -
.22 Construction Perlod. The Construction Period shall constitute that period of time from the date
of the Note to, but not including, the Transition Date.
2.3 Pemmanent Financing Perod. The Permanent Financing Period shall constitute that peried of
time from and including the Transition Date to the "Maturity Date®, as defined in the Note,
2.4° Completion of Construction. Construction shall be complete when, In the sole discretion of
Lender, construction on the Property is one hundred percent (100%) finished In accordance with
the plans and specifications approved by Lender, and the following conditions have also been
satisfied: :
24.1 Cerificate of Occupancy. Lender has been fumished with a copy of the appropriate
final permits or cerificates pertaining to the Improvements on the Property, signed by the
appropriate governmental authorities, showing satisfactory completion of the improvements

2
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and the right to occupy and use the Improvements for the purposes for which iﬁey were
deslgned; S . . -

2.4.2 Title Update. Lender has recelved an update to Lender's policy of title Insurance
insuring that the Property Is free and clear of any and all liens or encumbrances that did not
appear In the Lender’s policy of title Insurance lssued upon the recording of the Securlty
Instrument; . B )

2.4.3 Statement by Borrower and General Contracior. Lender has recelved a statement
signed by Borrower and General Contractor certifying, under oalh, that all bills refated 1o
construction on the Property have been pald and no liens or claims of llen exist or have
been threatened agalnst the Propedty;

2.44 Recertification of Value. Lender has recelved a recertification of value, in a form
acceptable to Lender and from an appralser approved by Lender, Indicating that the value
of the Improvements as completed s not fess than cne hundred percent (100%) of the
value estimated at the time of loan approval; and - i
2.45 No Other Defaults. There exist no other defaults by Borrower or General Contractor -
under the Note or thé Securlty Instrument.

3. Interest Rate. Interest shall accrue during both the Construction Period and the Permanent Financing
Period at the rate set forth in the Note (the *Note fRale). H the Note so provides, the Interest rate may
change on certain Change Dates. Interest shall accrue upon disbursed portions of the total principal amount
of the Note from the time of disbursement.

4. Loan Payments During Construction Perlod. Interest accruing during the Construction Perlod shall
be payable in monthly instaliments on the first day of each month commencing on DECEMBER 1ST
19_96, and continuing through, and including, the Transition Date. Except upon default and acceleration,
no repayment of principal shall be due during the Construction Perlod.

5. Loan Payments During Permanent Flnancing Period. On the Transition Date, Lender il determine
the amount of the monthly payment that would be sufficlent to repay in full the unpald principal amount that
Borrower owes as of such date together with Interest at the Note Rate in substantlally equal monthly
payments over the remalning pdrtion of the term of the Note. The result of this calculation will be the new
amount of Borrower’s next monthly payment. Such monthly payment shall be due on the first of each
month commencing one month after the Transition Date. If the Note so provides, the amount of such
monthly payment may change following a Change Date.

6. Security for Construction Loan Agréement. The Security Instrument secures o Lender the
performance of each and every covenant and agreement of Borrower under the Note, the Security
Instrument, and the Loan Agreement. A default by Borrower under the Laan Agreement, including
Borrower’s failure to complete construction within the time limits set forth therein, shall also constitite a
default under the Note and Security Instrument and entitie Lender to exercise alt remedies avallable to
Lender upon defauit under the Note or Security Instrument. , s

7. Sale or Transfer of Property During Construction Period. Any provision In the Note or Security

Agreement that permits Borower 1o sell or otherwise transfer the Property without paying Borrower's
obligations to Lender in full is inapplicable unii Borrower has made the first payment of principal and

- Interest that becomes due during the Permanent Financing Period pursuant to Faragraph 5 above.

- 8. Occupancy as Principal Residence. Borrower’s obligation under the Secur

ity Instrument to occupy '
the Propeity as Borrower's principal residence shall commence thirty (30) days after the Transition Date.

BY SIGNING BEiOW, Borrower accepts and agrees to the terms and covenants contained in this
Construction Addendum to Security Instrume;

Nl as of the day and year first above written.

BORROWER:

JWR;Y Jﬁfﬂ
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