ASSIGNMENT, ASSUMPTION, AND CONSENT
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"ASSIGNOR” Mei Hansen
9605 S. W. Regal Drive
Portland, Oregon 97225

"ASSIGNEE" Mary T. Tumner
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Water Front Recreation, inc.,
a Washington Corporation
525 NE Greenwood Avenue
Bend, Oregon 197701

*WATER FRONT"

DATED: OCTOBER 17 , 1996

In consideration of the mutual coverants contained herein and for other good and
valuable consideration, the receipt and sufficiency of which is hereby acknowledged, Assignor,

Assignee, and Water Front hereby agree as follows:

1. Assignor hereby assigns to Assignee all right, title and interest Assignor has in
and to:
1 Those certain premises described as follows:
Cahin Site #24 of the Northwoods being part of Government Lots 4
and 8, Section 26, Township 7 N, Range 6.E Willamette Meridian,
Skamania County, Washington.
1.2°  And under that certain Cabin Site Lease from Water Front to Mel Hansen,

dated November 1971, a copy of which Cabin Site Lease is attached hereto marked Exhibit A,

and incorporated herein by reference.
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. 3 2. - Assignee hereby accepts this Assignment and hereby assumes and agrees (o
perform all obligations of the Lessee under the Cabin Site Lease, as affected, if at all, by the
Settlement Agreement of May 24, 1984, including, without limitation, payment of all fént

required by the provisions thereof.

3. Water Front hereby consents to the foregoing Assignment and Assumption.
IN WITNESS WHEREOF, the parties hereto have 'execuled this Assignment,
Assumption, and Consent in triplicate as of the date first hereinabove written.

ASSIGNOR: ASSIGNEE:

v VLo k
Mel Hanse MaryT Tuﬁer

WATER FRONT RECREATION, INC.

By:
Robert T. Curry, President
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* STATE OF _OREGON )

County of _WASHINGTON )

This instrument was acknowledged before me on __ QCTOBER 17 , 1996
by MEL HANSEN & MARY T. NAMSEN TURNERQ”

Obusstte: N SponadS—

&EONT:%;:{ E‘?&:}uw Nola(ryqub!ic for __OREGON
'C-OREGON . .

< COMMISSION NO. My Commission Expires

MY COMMISSION EXPIRES gcorof? 1'39@ y

STATE OF

County of )

2
OFFICIAL SEAL ‘
NCSUETTA B aUacH Notary Public for V,/Q/ZW/‘—)
v Comuns ColIABSION No. odsted My Commission Expires J }7/5 /. Z 7
STATE OF )
)ss:
County of )

) This instrument was acknowledged before me on , 19
by N

Notary Public for

My Commission Expires

STATE OF )

. )ss:
County of )

This instrument was acknowledged before me on , 18
by . ‘

Notary Public for

My Commission Expires
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Re: Cabin Site No. _74/

Gentlepersons:

1. Mater Front Recreation, lInc.
expiring the year 2069, and
2. _
Inc. hereby offers to You an

conditions.as existing under

period June 1,

hereof,

described above,

Dated: Il — {

~EXHIBIT

WATER FRONT RECREATION, INC.

of Washington whereby the master lease at North M

Pursuant to paragraph 10.3 of the Settlement Agreement,

hereof, within which to agree to ex
the subject premises from June 1,

Agreement of May 24, 19a4 (and as
executed by or assumed by you), pr

2025 to June 1, 2069, shall be detern
set forth in paratraph’ 10.3 of the

| . AN Y
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2293 Verus Street

San Diego, CA 92154

(619} 429-0367 ‘
' liovember 1, 1938

TO ALL PRESENT CABIN SITE LESSEES:

Pursuant to the Settlement Agreenent of tay 24, 1984, which has now becoe effective
as the last judguent has become final, this will advis

€ you that
has obtained a Master

Restated Lease from the State
‘oods is extended to 99 years,

Water Front Recreation,
120 days from th¢ date
Sfte Lease cancerning
on the same tertis and
Cabin Site Lease, as amended by the Settlement
superceded. by any subsequent Cabin Site Lease
ovided, however, that cabin site rents for the

lined based on the provisions
Settlement Agreement.

opportunity, available for
tension of your Cabin

2025 to June 1, 2069,
that

If you so agree, please sign on the bottom line on the enclosed copy of this letter
and return this letter to Hater Fron

t Recreation, Inc. within 120 days of the date

Very truly yours,
HATER FRONT RECREATION, INC.

e1é2;;zzsge:_;ZEfiizig;A%géézs___.

: the above-mentioned cabin site hereby agree
to extend the Cabin Site Lease thereon to June 1

» 2069 under the terms and conditions

R ——
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WATER FRONT RECHEATION. INC.. a Washington corporation, hereinaiter caited Lessor, in

consideration of the rents to be paid and covenants to be peiformed by MG & {f arn s = o

hereinsfter calted Lessee, feases to Lessee the following described cabin site on the terms and conditions stated herein:

Cabin site number 2. *f- of the North Woods as shown in red on Exhibit “A" altached
bereto (all distances being approximations), being pait of Government Lots 4 and 8,
Section 26, Township 7 North, Range 6 East, W.A., Skamania County, Washington,
SUBJECT, however to an easement for right of way for access road acquired by the
United States of America, United States Forest Service,

SECTION 1. OCCUPANCY

1.0V Term. This Lease is granted for the period beginning 2 '/f L9741, and
s terminating on June 1, 2025, unless sooner terminated as hereinafter provided.

' 1.02 Master Lease, Lessor holds the above-described premises under 3 lease, hereinafter referred to as

the “‘master lease,” dated August 11, 1970, from the State of Washington, acting by and through the Department of
Natura! Resources. - .

1.03 Master Lease Incorporated. The master lease is on file-with Lessor and is available for inspection,
Lessee’s rights hereunder are subject to all the terms, provisions, exceplions and reservationsset forth in said master [23e
{25 to which Lessee I's a sub-lessee) and incorporated herein by reference, including, without limiting the foregoing an
easement for right of way for an accebs road acquired by the United States of America, United States Forest Service and
the right of the State of Washington to inspect the premises at reasonable times. .

SECTION 2. RENTAL
2.01 Basic Rental. Asrental for each lease year, the Lessee shall pay the sum ofhwd

And Ni/ssz Dollars($_2co. 2 1. Rent shall'be paid in advance, on the first day of September In each
year, hieréinafter referred to as the “anniversary date.” All payments shall be made to Lessor at 9655 S.W. Canyon Road,
Portland, Oregon, or at such other place at which the Lessor may notify the Lessée in writing. Rent for the fraction of sny
lezse year shall be prorated. The lease year shall be from September 1 through the succeeding August.

202 Rent Adjustments. Lessor may, as of any anniversary date, increase the annual rental as follows:

{a} Under the master lease, Lessor's reatal to the State of Washington may be increased on June 1, 1980,
and at intervals of not tess than ten {10} years thereafter. Lessor may increase Lessee’s rental hereunder at such times as
Lessors rental under the master lease is increased. The amount of such increase that the Lessee shall be responsible for
and required to pay sha!l equal the tolal rental increase under the master fease to Lessor muttiplied by the Lessee’s annual
rental to the Lessor divided by the total snnual rental of the Lessees of the sites in the North Woods. Annual rental as

used herein shall mean the total rent the Lessee is required to pay to Lessor for the year immediately preceding the year of
the increase. The aforesaid formula is itlustrated as follows:

Lessee’s share - Increase under master lease X Lessee’s annual rental
of increase to Lessor Total annusl rentals of sites

{b} ‘In addition (o the increase permitied und
date, increase the annual rental hereunder on account of tax
which tegether with prior increases on account of taxes and
taxes and assessments on the land covered by the master lea
proved cabin sites on said anniversary date.

er subparagraph {a} above, Lessor may as of any anniversary
es and assessments against said real property in an amount,
assessments, shall not exceed the tolsl of the amount by which
se exceeds such taxes for 1970, divided by the number of im-

the Bureau of Labor Statistics, U.S. Department of Labor; that is, the annual rental each year {or the succeeding ten years
._ shali be increased as compared with the annual rental as set forth herein by the same percentage as the increase in said
= Consumer Price Index differs from said Index for September 1, 1970.

SECTION 3. LESSOR’S CONVENANTS

. 3.01 Declaration. Ir: order to preserve the natural beauty of the North Woods, to provide for the control
of structures erected thereon, improvements to be made thereon, and for'the purpose of extending to the residents therein
the greatest possible peace, enjoyment, privacy, health, comfort, safety, and preservation of property values, Lessor does
hereby certify and declare that with the sole exception of lot 19, which is the North Woods Sales Office, the following
reservations, conditions, covenants, zgresments and restrictions shall become a

SECTION 4. USE OF SITE

¢:.01 Permitted Use. The cabin site shall be used only for residential purposes. No building shall be
erected, altered, placed, or permitted to femain on the cabin site other than one detached single family dwelling and
buildings incidenta! to residential use, and the cabin site shall not be further subdivided into bgilding lots. -

4.02 Condition of Site. The premises hereby Teased have been inspected by Lessee and are accepted in
their present condition.

4.03 Vehicles. No vehicles shall be parked in roadways. Vehicles shall not b
excess of posted speeds. No vehicle shall be o

mator noise or annoying smoke are forbidden

4.04 Maintenance. All lots shall at all times be ke
trash, garbage, litter, junk, baxes, containers, bottles, cans, machine
shall be permitted to be or remain expo

e operated carelessly or in
perated at any time without a mutfler in good working order. Excassive

plin a clean; sightly, and wholesome condition and no
ry. implements, lumber, or other building materials
sed on any lot anrd‘v‘n'sible from any street or adjoining or nearby premise.

4.05 Signs. No signs of any kind shall bi-'displayed to the public view on an
professianal sign, of not more than 18 inches by 24 inchesin si
signs used by a builder or developer to advertise the preperty d

y lot in the tract except one
ze, advertising the property for sale or rent, and except
uring the construction and saes period,

ive trade or activity shall be carried on or upon any lotin the tract
ecome an annoyance or nuisance in the area.

4.06 Nuisanice,- No noxious or offens
nor shall anything be done thereon which maybeorb

PAGE ONE — CABIN SITE LEASE
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“SECTIONTS;, IMPROVEMENTS continued

407 Animals. No anlmals, livestock, or poultry of any kind shall be raised, bred, or képt on any lot,
except that cats, dogs, or other household pets may be kept, but not for any commercial purpose. Household pets shall
* not be allowed 1o become an annoyance or nuisance to the neightorhood. :

4.08 Incineration, Because of unpleasant odors and unsightliness, no Individual incinerstor will be
permitted on any lot,

4.09 Fires and Fiteploces. Interior fireplaces, stoves, or other type burner must be fireproofed by use
of sparkproof screens. All fires must be extinguished before leaving cabin. No fires shall be litor maintained outside of
sny cabin.

. 4.10 Firearms and Fireworks. Discharging firearans, firecrackers, rockets or any other fizeworks within
the North Woods area shall be prohibited. B

4.11 Commercial Use. No platted lot shall be used for any commercial purpose, except that a Lessee
may rent his cabin from time to time, and in such case shatl be responsible that his tenants abide by these covenants.

4.12 Motorbikes. No motorbike or motorcycle riding of any nature shall Le allowed except for
Ingress and egress.

4.13 Fire Extinguisher. One fire extinguisher (minimum two quart capacityl must be kept in every cabin,

4.13 Trailers and Tents. No tent, house trailer, or mobile home, whether the same be on wheelsor not,
shall be permitted on any lot except during the period of cabin construction and for guests over a weekend period.

4.15 Solicitation. There shall be no solicitatlon or distribution of handbills or circulation of any kind
without the written consent of Lessor.

4.16 Hose Bibs. One hose bib shall ba Installed on outside wall of sach cabin for fire protection on or before
completion of the cabin,

SECTION 6, IMPROVEMENTS

. 5.01 Plans Approved. No building shail be erected, placed, or altered on the cabin site until the con-
struction plans showling the focation of the structure have been approved by the Lessor as to conformity with pfan of
development, quality of workmanship 3nd materiats, harmony of external design and color with existing structures, and as
to location with respect to topography and finish grade efevation. Such 2pproval shall be in writing.

6.02 Building Materials. All building constryction shall be of log or wood frame. Wood frame stucco or
simutated brick veneer construction is expressly prohibited. All roofs shall b2 of wood shingle or shake, or of an acceptable
composition —~ color to be approved prior to application by the Lessor or such person or persons designated by Lessor,

6.03 Completion. Cabins must be completed from 21l outward appearance within one {1} year from the
time such construction Is started, Cabin fonstruction must be started within three years from the date of the signing of
Cabin Site Lease. o

6.04 Tree Removal. The Lessee of each cabin site may remove from said site all trees, shrubs, and foliage
necessary to prepare the property for building subject to the foliowing conditions:

As required by the State of Washington in the master lease, any tree whose diameter is

over 8” at chest height must be marked by Lessee for Lessor's inspection, Lessor will

thennotify the Washington State Department of Natural Resources and request their

stendard eppralsal of value. Lessee will then pay Lessor for the value of the tree before

removal. Any additional clearing beyond that necessary for the construction of im-

provements shall be prohibited. The intent is to remove as few trees as possible to the

end that the community remain natural and rustic. :

;. .05 Lot Markers. Lessee will uss all reasonable ¢are 1o make certain that the Iot markers, as established
by Lessor, sre niot moved or destroyed.

1 .06 Improvements Other Than On Cabin Site. No improvements of 3hy kind shall be constructed or
b placed upon eny area covered by the master lease without Les§or’s prior written consent.

6.07 Ownership of Improvements. The master fease provides as loll@ws: :

S “8.04 Ownership of Subessee Improvements. All buildings and improvements, excluding
. BRI - removable personal property and trade fixtures on the leased site {North Wood's’] érected by
: : Sub-essee [Lessee herein] will remain on said sité after expiration of this lease [master lease]
e - ° - or termination prior to the term of this lease [master lease] of any sub-lease (this leasé] held
- - by the State under the provisions of paragraph 5.09; provided, hawever, upon the expiration -
- - of the lease [master lease], if the State is unsuccessiul in re-leasing the leased site (North Woods],
’ . ’ 23 a unit, then each sub-lessee [Lessee herein) shall havé a preferential right as allowed by law
’ - o release from tha State its sub-leased area; pcovided, further, upon the termination or expira-
tion of this lease [master lease] or a subfease [this lease] assigned under paragraph 5.09 that

Subessee’s fLessee herein) interest in the improvements as allowed by law. Expiration, as
used in this paragraph, shall mean the expiration of the lease as of May 31, 2025

The parties hereto agree that the terms and conditions of the above quoted paragraph shall be applicable provided:
(8} That Lessee is not in default under any of the terms and cenditions of this lease; and

) {b) That Lessees Jease expires May 31, 2025. In the event of earlier expiration of this lease, all buildings
and improvements located upon the premises shall ba the property of Lessor.

The parties hereto further agree that the benefits of paragraph 8.04 of the master Icase shall be enforceable solely against
the State of Washington. : .

1

- 6.09 North Woods Association. The r0ads in the plat and certain other common areas shall be held in
the name of The North Woods Association, 2 non-prafit association, of which the Lesseés of lots in tha plat shall be
members. Said Association shall be responsible for the maintenance and tépair of roads, the entire water system including
but not limited to water systems serving lh‘e cabin_s on the premises, docks and common areas and improvements thereon

tract shall be required to pay dues of not less than one and cne-half dollars {1%) per month 2nd assessments to said
Assocla.lion for their reasonable share of the costs of the functions and duties of the Association. Said dues shall commence
at the tlm_e 50 lots are leased. It is understeod and agreed that Lessor shall and it is hereby detegated to futfil! all duties,
responsibilities and functions of the North Woads Association until fifty (50} totsin the North Woods are leased. At that
tima Lessor shall call a meeting of all Lessees for the purpose of forming said Association,

PAGE TWO — CABIN SITE LEASE
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601 Sewage. Individual sewaga dispotal systems installed by Lessee must e designed, ivcaed, au& o
structed In occordance with the legal regulations, laws ard ordinarces of Skarhania County and the State of Washington,

- 6.02 Reservation. Lessor reserves to iteelf and to its successors and assigns easements in, under, and
efong all roads and other common areas in the plat for any utilities whether presently installed or not. In addition, an ease-
mentis reserved in an area five [5) feet by ten {10) feet in one corner of each lot (1o be selected by Lessor) adjoining the
road, for electric transformer vault and/or telephone and power service pedestals if any.  And the assignment of the lease as
to each individual lot shall be subject to the right to cross over or under the same along the fot lines, with utitity tnes i
such may be necessary in the development of this subdivision or adjoining subdivisions. ) ’

6.03 Water, Each cabin site has or will be furnished water at or nest the lot line. Each lessee agrees to
feceive water from the water systemn supplying the North Woods &nd further agrees to pay Lessor $225.00 for the right to
connect to said system. e

6.04 Maintenance. The lessee shalf bear the résponsibility and expense of fuinishing, installing, back-
fitling, and maintaining each underground trench or other digging upon such cabin site which is necessary for any utility
connections or facilities to serve such cabin site.

SECTION 7. MISCELLANEQUS

7.01 Lessee’s Duties. Lessee agrees to comply strictly with the Lessot’s rules and requlations and 21l
spplicable Federal, State, County, 2nd Municipal laws, rules and regutations fetating to all activities contemplated under this
{ease, Inctuding but not limited to, use of public or private toads, parking, fire 2nd prevention of fire, public health, and
pollution of streams or lakes, and to assume all obligations thereby imposed upon the Lessor, Lessor may inspect the cabin
site and cabin at any time 10 determine compliance with the terms of this fease. .

’ 7.02 Indemnification. Lessee hereby agrees to assume all risk o', and Indemnify and hold hatmless, and
a1 the Lessee’s expense, defend the Lessor from and against, any claims, lose, cost, [=gal actions, liability or expense on
sccount of personal [ajury to ot death of any persons whonisoever, including but not limited to employecs of the Lessor,
or damage to or destruction of property to whomsoever belonging, including but not limited to property of the Lessor
which might result from Lessee’s activities on the leased premises. The Lessee further agrees to indemnity and save harmless
the Lessor from any loss, cost, suit or expense resulting from Lessee's failure to comply with any of the provisions of any
spplicable laws, rutes or regulations. i ’

7.03 Insurance, Lessee shall obtain fire,casualty and liabitity insurance as follows: )

) {a) Fire and casuvalty Insurance in a sufficlent amount to cover the replacement cost of any or all improve-
ments upon the leased premises. Such insurance shall be carried by ¢ responsible company or companies satisfactory
to Lessor and the policy or policies shall be endorsed and delivered to Lessor with provision for thirty (30} days’
notice of cancellation to Lessor. -

{b) Liability and property insurance insuring Lessor and Lessee against all liability for damages to persons
oOr property caused by the maintenance, use or occupancy of the leased premises or by reason ef the conduct of any - -
aclivity carried on therein. Such insurance shall be careied by a responsible company or companies satisfactory to
Lessor In amounts not less than the following timits, namely:

{1)  Bedily infury to or death of any one persan, $5,000.00;

{2)  Eodily injury or death resulting from any one accident to two or more persons, $10,000.00; and

{3) property damage, $1,000.00.

Lessee shall deliver to Lessor certificates and receipts evidencing said policies of insurance and further provide
with the company or companles for thirty {30} days’ notice of cancellation to Lessor.,

7.04 Assignment. Without the prior wriltzn consent 6f Lessor, Lessee shal! nol 2ssign this lease or any
Interest therein, or sublet, and no heir, executor, administrator, receiver, trustee in bankruptcy or other assignee by opera-
tion of law shall assign or sublease without such written consent.

7.05 Waiver. Any waiver by the Lessor of any provisions hereof must be in wiiting, and any of the coven-
ants, conditions, restrictions, in this lease may be annulled, waived, changed, or modified with respect to all or any portion
of said property by Lessor at any time. : -

7.06 Attorneys’ Fees. In the event any action, suit, proceeding or appeal therefrom is brought to collect
the rent due or to become dus hereunder, or any portion thereof, or to get possession of said premises, or to enforce com-
pliance with this lease, or for failure to observe any of the covenants of this lease, the prevailing party shalt bé entitled to
recover such sum as the Court may adjudge reasonable as attorneys’ fees to be allowed in said suit, action, proceeding or
appeal therefrom in addition to such other relief granted by the Court.

7.07 Condemnation. The parties hereto shall receive any sums or damages paid or awarded by reason of
any taking, condemnation or acquisition during the existence of this lease as their interests therein shall then appear, whether
or not by litigation, by any authority, peson or corporation, whether public or private, of any title to or interestin all or
any part of the premises.

7.08 Reservoir Level. The Lessee ackno:medges by signing this lease that Pacific Power and Light
Company has the right to fluctuate the waters of Swift Aeservoirat any time within the provisions of Federal Power Com-
mission License No. 2111 or as amended. The Lessee shall waive all claims or damage and shall indemnify Pacific Power
&nd Light Company, the State of Washington, Lessor or their successors, if any, against any claim of damage arising from
fluctuation in reservoir Jevel or impairment of recreationat use of the reservoir or shoreside or floating facilities.

7.09 Validity of Provisions. The determinaticn of any Court that any provisions of this lease are unla\}q}ful '
or void shall not affect the validity of any other provision hereof. .

-1.10 Enforcement of Restrictions. Without in any way limiting the rights of Lessor, if the parties upon
whom the provisions hereof are binding, or any of them, shall violate or attempt to violité a1y of the reservations, restric-
tions or covenants hereof, the Lessor or any lessee of land in the tract, shall have the right to compel performance of or

7.11 Resecvations on Land. All of the reservations, conditions, covenants, agreements and restrictions
shall run with the Jand and shall be pinding on the lessees of all property covered hereby and all pariies and persons claiming
under them and on all property within the tract.

7.12. Asignnr}enl. Without limiting Lessor's right to sell or assign this lease or land, Lessor may assign
this lease to 8 corporation, and if said corporation assumes the obligations of Lessor hereunder, Lessor shali thereby be re-
leased of and relieved from any and a'l obligations under thislease.

PAGE THREE ~— CABIN 31TE LEASE




- SEcTION 8. TermiNATION BOOK /60 ,
) 801 Delault wind Noths. 1! ey Jifeult shat ke medi snthe part of ths Lessos 13
performance of any of the teims, covenants; agreements, of orovisions of this leate by him 1o 52
such default continues for sixty (60} days after written nolice, the lessor may, atits option, immediately terminate this
lease, forfeit Lessee’s interest therein, and forthwith exclude the Lessee from the premises and from all tights heteunder,
but the Lessee shall nevérthetess be lisble to the Lessor for all liabilities incuired hereunder prior 10 such lermination.
Walver of any default hereunder shall not constitute a waiver of any subsequent default. Service of any notice provided for
herein by the Lessor may be made by depositing such notice in the United States mails addressed 1o the Lessee at

xl,. b amiansae i,
Tiw Wherns e Vi

brerved or performed and

Vs T St Cangia £) fodrbucd O%e g2 s
.8.02 Master Lease Termination. It is expiessly understood that Lessor has leased the premises from ths
State of Washington for a period ending June 1, 2025. The master leass

provides that [n the event it is terminated for any
reason whatioever, prior 1o the lease termination date, such termination shait operate as an assignrnent to the State of
Washington of this lease together with the unrestricted tight of the State to receive payment of the rents herein provided
froni the date of said assignment, .

8,03 Failure to Provide Property Report. L
receive a property feport prepared pursuant to the rutes and re
Development, in advance of, or at the time of, his signi
within 48 hours after signing the lease If he did not receive the property teport at least 48 hours belore signing the lease,
However, this option to void the lease shall not apply where Lessce has received the property report and Inspected the lot
or lots to be leased in advance of ¢

gning the lease and acknowledges by his signature that hie has made such inspection and
has read and understands such teport,

Lessee shall have the option to void this lease if he does not teceive a property report prepared and pur-
Suaat 10 rulles and requlations of the Oregon Subdivision Controf Law ORS 92.210-92.990 in advance of his signing this
lease. e ]

Each and every provision of this lease shatt bind and shall inure to the benefit of the respective helrs,
fepresentatives, successors and 8ssigns of the parties. In th

& Event lessee Is mote than one person, the liability of such
persons hereur.der shal! be joint and several.

northerly tot Iiné 0 ° . Said access to serve ay
by Lessor that additional boat docks are needed to serve *

" INWITNESS WHEREQF, the parties have execuled this lease, in duplicate, this

— Y deyef -
—Mavewber | 1973, -

WATER FRONT RECREATION, INC.
, ' By

J =’€ - /:/‘C?-?_—L-J 2
President ‘
e
By
Secretary

A

- LESSOR

LESSEE
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